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Utah has a statutory requirement to fund capital improvements and it is one of the few states that
uses ongoing appropriations to do so. Current law, UCA 63A-5-104(7), requires capital improvement
funding to be 1.1 percent of combined building values (with an exception explained below) before the
State can build any new buildings. Capital improvements, formerly known as alterations, repairs, and
improvements (AR&amp;I), consist of projects costing less than $2.5 million to improve an existing
facility or less than $500,000 to construct a new facility. The Division of Facilities Construction and
Management, under the direction of the State Building Board, uses capital improvement funds to
make critical repairs to state facilities and replace worn equipment. Typical improvement projects
include repairs to utility tunnels, HVAC systems, electrical systems, roofs, and parking lots.
The table below shows the FY 2016 allocation of capital improvements by the State Building Board.

During budget deficits, statute allows funding to fall below the 1.1 percent replacement value to 0.9
percent without additional statutory changes. The figure below shows a 10-year history of capital
improvement appropriations and the percentage of replacement value. During the 2010 and 2011
General Sessions, the Legislature reduced appropriations for capital improvements and those two
years experienced the lowest appropriations as a percentage of replacement value in the last ten
years.
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