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During the 2016 General Session, the Legislature gave the following direction to the Utah Department of
Transportation (UDOT) regarding accelerating certain projects through bonding:
"The Legislature intends that the Utah Department of Transportation prepare an analysis and financial report
on the possibility of advancing construction of road projects currently programmed in the Transportation
Investment Fund. The analysis should include consideration of the savings or additional costs associated with
advancing the projects through the use of either short term debt or long term financing. The report should be
reported to the Executive Appropriations Committee on or before the July 2016 legislative interim committee
meetings."

UDOT presented its findings at the July meetings of the Executive Appropriations Committee (EAC) and the
Infrastructure and General Government Appropriations Subcommittee. Their report includes four possible
scenarios of accelerating road construction in Salt Lake, Utah, Davis, and other counties through the use of
10-year and 15-year bonds.

In conjunction with the UDOT report, LFA was tasked with evaluating the potential gains from accelerating
projects against the costs of additional bonding.

Below are the results. On the cost side, when bonding, the State incurs bond issuance and interest costs
(column "Nominal Interest and Cost of Issuance"). On the benefits side, the State gets increased construction
employment, less congestion, and potential economic development by saving commuters' time on the road
("PV Benefits").

Overall, the results indicate that at the current time and presuming the detailed assumptions given in the
report, that the benefits from reduced congestion may not be enough to cover the costs of bonding. This is
represented by the "Net" column in the table below.

A copy of the complete report is available on the July 12th EAC meeting material page.


