PuBLIC EDUCATION

FY 2006

Budget Brief — Child Nutrition Programs

SUMMARY

NumBER PEDBB-05-08

The Child Nutrition Programs are a series of federal assistance programs designed to provide high quality,
nutritionally well balanced meals and devel op nutrition awareness among students. The major programs include
the National School Lunch Program, the National School Breakfast Program, Specia Milk Program, a Food

Distribution Program, and several others.

The programs offer low cost or free mealsto childrenin
public and non-profit private schools. Qualifications for
Free and Reduced Price meals may be found in the
Compendium of Budget Information (COBI). Additional
information on the various Child Nutrition Programs may
be found in chapter 9 of COBI.

| SSUES AND RECOMMENDATIONS

The Executive Appropriations Committee has not
allocated additional revenue to the subcommittee. The
budget detail table on page 2 only includes the ongoing
base budget for Child Nutrition Programs.

FY 2006 Base Budget

The subcommittee may wish to eval uate the ongoing
budget for the Child Nutrition programs; make any
needed adjustments; and adopt a base budget for FY
2006. The total ongoing budget recommended for this
program is $113,086,700 in FY 2006. The majority of
program revenue comes from the federal government.
The State contributes some Uniform School Fund
revenue, as well as the revenue collected from the liquor
tax to the programs.

Federal Funds

The Issue Brief titled “ Public Education Federal Funds’
(PEDIB-05-04) details the various federal funds
supporting the Child Nutrition Programs.
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BUDGET DETAIL

Eighty five percent of the revenue supporting Child Nutrition comes from the federal government. The programs
collect $16,803,500 in dedicated credits revenue generated through the state tax on liquor. Dedicated credits
support 14.9 percent of the total Child Nutrition budget. The remaining revenue supporting Child Nutrition
comes from the Uniform School Fund in the amount of $143,900, contributing 0.1 percent of the total budget.
The Uniform School Fund appropriation supports the personnel costs associated with the Food Distribution
Program (often referred to as the commaodities program) operated by Child Nutrition which distributes food to
eligible recipients.

Approximately 98 percent of Child Nutrition revenue is passed on to local districts to support meal programs.
Budget Recommendation

The Analyst recommends a total FY 2006 appropriation of $113,086,700, with $143,900 from the Uniform
School Fund.

State Boar d of Education - Child Nutrition
FY 2004 FY 2005 FY 2005 FY 2006

Sour ces of Finance Actual Appropriated  Changes Revised Changes Analyst*
Uniform School Fund 140,100 143,900 0 143,900 0 143,900
Uniform School Fund, One-time 0 900 0 900 (900) 0
Federal Funds 95,983,700 91,992,000 4,147,500 96,139,500 (200) 96,139,300
Dedicated Credits Revenue 16,803,500 15,809,000 994,500 16,803,500 0 16,803,500

Total $112,927,300  $107,945,800  $5,142,000  $113,087,800 ($1,100)  $113,086,700
Programs
Child Nutrition 112,927,300 107,945,800 5,142,000 113,087,800 (1,100) 113,086,700

Total $112,927,300  $107,945,800  $5,142,000  $113,087,800 ($1,100)  $113,086,700
Categories of Expenditure
Personal Services 1,290,700 1,421,100 (4,300) 1,416,800 (900) 1,415,900
In-State Travel 27,000 18,200 8,800 27,000 0 27,000
Out of State Travel 19,100 24,100 (5,000) 19,100 0 19,100
Current Expense 808,000 814,700 (6,700) 808,000 0 808,000
DP Current Expense 38,000 26,500 11,500 38,000 0 38,000
Other Charges/Pass Thru 110,744,500 105,641,200 5,137,700 110,778,900 (200) 110,778,700

Total $112,927,300  $107,945,800  $5,142,000  $113,087,800 ($1,100)  $113,086,700
Other Data
Total FTE 26.0 255 0.5 26.0 0.0 26.0
Vehicles 1 1 0 1 0 1
*Does not include amounts in excess of subcommittee's state fund allocation that may be recommended by the Fiscal Analyst.

LEGISLATIVE ACTION

This section summarizes what actions might be taken if the Legislature wishes to adopt the recommendations
presented in thisbrief. The Analyst recommends that the L egislature consider adopting:

1. A FY 2006 appropriation of $113,086,700, as detailed above, to support Child Nutrition Programsin the
Schools.
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|ssue Brief — Public Education Agencies Federal Funds

NumMBER PEDIB-05-04

SUMMARY

During the 2004 General Session, the Legislature amended the Budgetary Procedures Act directing appropriations
subcommittees to review certain federal funds received by state agencies. The attached spreadsheets detail the
federal funds received by public education agencies, namely, Utah State Office of Education, Utah State Office of
Rehabilitation, and the Child Nutrition Programs.

LEGISLATIVE ACTION

Statute requires the Legislative Fiscal Analyst to submit afederal funds request summary to each appropriations
subcommittee pursuant to the agencies under their purview. The appropriations subcommittees shall review the
federal funds request and may:

1. Recommend that the agency accept the federal funds or participate in the federal program for the fiscal
year under consideration.

2. Recommend that the agency not accept the federal funds or not participate in the federal program for the
fiscal year under consideration.

3. Submit arecommendation of accepted federal fundsto the Executive A ppropriations Committee.

The following pages detail the federal funds compiled by the Governor’s Office of Planning and Budget pursuant
to 63-38e-201(2)(a). The Analyst submits the federal funds requests for the Utah State Office of Education, Utah
State Office of Rehabilitation, and the Child Nutrition Programs.
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