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The purpose of this document is to highlight changes made to the budgets of the Minimum School Program,
School Building Program, and Education Agencies during the 2009 General Session. Only the Minimum School
Program received ongoing cuts in FY 2010 that were partially backfilled with one-time funds; the full impact of
these cuts will be realized during FY 2011. Ongoing cuts to other Public Education programs, namely, the
School Building Program, Utah State Office of Education, Schools for the Deaf and the Blind, State Charter School
Board, Child Nutrition Programs, Fine Arts Outreach, Science Outreach, and Education Contracts were fully
implemented in FY 2010 without any one-time backfilling. Additional detail will be provided in separate
spreadsheets and in agency presentations to the committee.

MINIMUM SCHOOL PROGRAM

Ongoing Reduction Highlights

Social Security & Retirement Program - this program was reduced a total of $336.5 million from the
original FY 2009 appropriation of $349.9 million. The program’s distribution formula was used as a
mechanism to equitably distribute budget reductions among school districts and charter schools. Under
the formula, school districts and charter schools receive funding based on their total number of
Weighted Pupil Units. School districts and charter schools must still pay for the Social Security &
Retirement costs of their employees, as before the reduction, but they must transfer funds internally to
meet these obligations.

Block Grant Funding - the original FY 2009 appropriation for the three MSP Block Grants was
approximately $118.2 million. In FY 2010, ongoing funding for the two largest block grants (Quality
Teaching & Local Discretionary) was eliminated for a total of $99.4 million and the Interventions for
Student Success Block Grant was reduced by $3.8 million to a total of $15.0 million. The Quality
Teaching Block Grant provided funds to school districts and charter schools for teacher professional
development. Schools may still provide professional development for their employees, but must re-
allocate funds within their budgets. The Local Discretionary Block Grant simply provided additional
discretionary dollars to school districts and charter schools.

Pupil Transportation Depreciation Allowance - the Pupil Transportation Finance Formula was
amended to remove the annual allowance to school districts for school bus depreciation, saving
approximately $8.8 million.

Special Populations - funding for programs supporting targeted student populations (Highly Impacted
Schools, Youth At-Risk, Adult Education, Accelerated Learning, Concurrent Enrollment, English
Language Learners, etc.) was reduced by approximately 10 percent, or $6.5 million. Similarly, funding
that supports targeted school employee groups was also reduced by approximately 10 percent, saving
$1.9 million. These programs include the Public Education Job Enhancement Program, Matching Funds
for School Nurses, Extended-Year for Special Educators, USTAR Centers, and the Teacher Salary
Supplement.
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e (Career & Technology Education - Weighted Pupil Unit allocations for the CTE District Set-Aside
program were eliminated saving a total of $2.8 million. Funding had been used to start new CTE
programs, purchase equipment, and provide for program administration.

One-time Backfill

e Asmentioned in the introduction, the Minimum School Program is the only segment of the Public
Education budget to receive one-time funding to off-set ongoing reductions in FY 2010. In FY 2010, the
Minimum School Program was appropriated $180,729,600 in one-time Uniform School Funds and
$112,794,200 in federal ARRA funds. A total of $10 million in one-time Uniform School Funds will be
used to reimburse teachers for out-of-pocket expenditures on classroom supplies and materials. The
remaining state and ARRA funds will partially off-set the ongoing reduction in the Social Security &
Retirement program.

SCHOOL BUILDING PROGRAMS

Ongoing Reduction Highlights

e (Capital Outlay Foundation Program - ongoing state funds supporting the program were reduced by
nearly $4.8 million. The Capital Outlay Enrollment Growth Program was not reduced. The Foundation
Program provides a nominal amount of state funding to support the construction or renovation of school
facilities in districts with the lowest property valuations. The Enrollment Growth Program also supports
school facilities, but funding is directed at school districts experiencing student growth. School districts
that receive an allocation through the program formula will receive less funding in FY 2010.

EDUCATION AGENCIES

Ongoing Reduction Highlights

o Utah State Office of Education - The Utah State Office of Education (USOE) received a reduction during
the 2009 General Session of approximately 21% that took full effect in FY 2010. The three major
divisions at USOE are where the reductions have been implemented: Student Achievement - $2,421,700
ongoing reduction began in FY 2009 and $2,013,000 additional reduction in FY 2010, totaling
$4,434,700; Data and Business Services - ongoing reductions were implemented totaling $200,100; Law,
Legislation, and Educational Services - reductions in FY 2009 and into FY 2010 totaled $205,100. Other
line items at USOE had reductions including, in total for each program: Child Nutrition Programs
($17,100); Education Contracts ($676,500); Fine Arts and Science Outreach, including Request-for-
Proposal Programs ($402,800 in Fine Arts and $380,000 in Science Outreach).

e Utah Schools for the Deaf and the Blind - The Utah Schools for the Deaf and the Blind (USDB) had the
following reductions: 2008 Special Session - $731,500; H.B. 3 ongoing reduction of $1,773,700; FY 2010
budget includes the two reductions just mentioned as well as an additional ongoing reduction of
$203,000. All of these reductions—totaling $2,708,200—have affected USDB starting in FY 2010.

e State Charter School Board - The State Charter School Board had budget reductions to the line item of
$134,400, or 18.7 percent.
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FY 2010 Adjustments by Line Item,
Agency, and Subcommittee

FY 2009 Revised

FY 2010 Adjustments - General Fund, Education Fund, and 'Proxies’

FY 2010 Base

Ongoing
Adjustments

One-time
Adjustments

Other Ongoing

Other One-time

FY 2010
Appropriated

FY 2011 Base

Public Education 2,621,351,086 2,533,145,586 (421,944,800) 201,842,000 48,400 94,381,800 2,407,472,986 2,111,249,186
MSP - Basic School Program 1,579,387,985 1,579,387,985 31,785,714 1,611,173,699 1,611,173,699
MSP - One-time Initiatives 25,955,000 10,000,000 10,000,000
MSP - Related to Basic Programs 777,927,621 830,778,621 (448,067,718) 189,142,000 (880,000) 94,381,800 665,354,703 381,830,903
MSP - Voted and Board Leeways 28,525,980 28,525,980 9,474,204 38,000,184 38,000,184
Restricted Revenue - PED 100,000,000
School Building Programs 42,288,900 27,288,900 (4,789,200) 22,499,700 22,499,700
State Board of Education 67,265,600 67,164,100 (10,347,800) 2,700,000 928,400 60,444,700 57,744,700

Child Nutrition 157,900 168,100 (29,400) 100 138,800 138,800
Educational Contracts 3,700,600 3,854,800 (676,500) 3,178,300 3,178,300
Fine Arts Outreach 3,066,000 3,189,600 (402,800) 2,786,800 2,786,800
Science Outreach 1,994,500 1,964,100 (268,600) 1,695,500 1,695,500
State Charter School Board 148,400 709,600 (124,500) 100 585,200 585,200
State Office of Education 33,963,400 32,896,700 (11,887,300) 79,900 21,089,300 21,089,300
USOE - Initiative Programs* 5,259,500 2,700,000 300,000 8,259,500 5,559,500
Utah Schools for the Deaf and the Blind 24,234,800 24,381,200 (2,218,200) 548,300 22,711,300 22,711,300




