UTAH STATE LEGISLATURE 2011 GENERAL SESSION

USHE OPERATIONS AND MAINTENANCE
STATE-FUNDED FACILITIES

Al ) HIGHER EDUCATION
AL ANALYST STAFF: SPENCER PRATT

SUMMARY

The Analyst recommends O & M funding for FY 2012 in the amount of $138,700 for the Nursing Building at
the University of Utah. This renovation and addition was approved by the Legislature in the 2007 General
Session, but O & M funding was not approved due to the lateness of the facility’s approval. The renovation
project was completed July 1, 2010, and received one-time O & M funding in the amount of $138,700 for FY
2011.

The Analyst recommends one-time FY 2012 reductions for O & M funding that is currently in institutions’
ongoing base budgets in the amount of $3,078,800. These reductions reflect the expected timing of the
completion of the eight facilities as shown in the attached table.

OBJECTIVE

Funding of O & M for new and renovated facilities help to maintain the buildings and preserve the State’s
capital investment on USHE campuses.

DISCUSSION AND ANALYSIS

Several years ago, the Legislature approved a new policy for state-funded buildings, where the O & M for a
new building would be funded at the time the building was approved. The O & M funding is appropriated,
but is offset with one-time reductions until the building is completed and ready for occupancy. This policy
brings the O & M costs to the attention of the Legislature as a cost of the building, not later as a cost that
needs to be prioritized with other requests. This policy seems to be working to the benefit of both the
Legislature and the institutions.

This policy only applied to state-funded buildings, so the O & M for non-state funded buildings still needs to
go through the appropriations request process.

During the last hours of the 2007 General Session, funding was approved for the renovation and addition to
the Nursing Building of 85,600 square feet. Because the approval came after the regular appropriation acts
had been passed, O & M funding was not approved. The additional square footage has been operational
since July 1, 2010 and needs the recommended $138,700 in O & M funding. During the 2010 General
Session, the Legislature approved this amount in one-time funding for FY 2011, by using a portion of the
one-time reductions of pre-funded O & M from other Higher Education capital projects. The Analyst
recommends a similar approach for FY 2012.
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USHE O & M STATE-FUNDED FACILITIES

USHE New Facilities Operations and Maintenance
FY 2012 Recommendation
Expected LFA
Completion FY 2012
Date Recommendation
Previously-Approved Projects:
2007 General Session:
University of Utah
Nursing Building 1-Jul-10 $138,700
Total FY 2012 USHE O & M Recommendation $138,700

Eight USHE buildings have received approval for construction in previous sessions with an accompanying
amount for O & M. During the 2008 General Session, the Legislature approved the Utah Museum of Natural
History building at the University of Utah. During the 2009 General Session, approval was given for the
Business School Building to be replaced at the University of Utah, the Gibson Science Center at Southern
Utah University, and the Digital Design/Communications Center at Salt Lake Community College. Last year,
all four capital facilities were Higher Education projects: the Agriculture Building at Utah State University,
the Science/Health Science addition at Utah Valley University, the Centennial Commons at Dixie State
College, and the Instructional/Administrative Complex at Salt Lake Community College.

The Utah Museum of Natural History, approved during the 2008 General Session, is scheduled for
completion on February 1, 2011, and has ongoing O & M funding for the five months of FY 2012 and for the
full fiscal year beyond that time.

Two of the three buildings approved during the 2009 General Session (University of Utah Business School
Replacement and Southern Utah University Gibson Science Center have completion dates during FY 2012,
so some of the ongoing O& M funding in their respective budgets can be reduced one-time in FY 2012. The
Salt Lake Community College Digital Design/Communications Center’s completion date is in FY 2013, so all
of the ongoing O & M ($141,400) can be reduced one-time if FY 2012.

Two of the four buildings approved during the 2010 General Session (Utah State University Agriculture
Building and Utah Valley University Science/Health Science addition) have completion dates during FY
2012 and the appropriate portion of the ongoing O & M funding is recommended for a one-time reduction
in FY 2012. The other two buildings approved during the 2010 General Session (Dixie State College
Centennial Commons and Salt Lake Community College Instructional/Administrative Complex) have
completion dates during FY 2013 and so the entire amount of the ongoing O & M funding is recommended
for a one-time reduction in FY 2012.

The Analyst recommends placing the one-time FY 2012 O & M reduction of $3,078,800 on the
subcommittee’s priority list.

In the event that any of these buildings is completed earlier than projected, the Legislature could provide
one-time funding during the 2012 General Session for the portion of FY 2012 when the funding would be
needed.
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USHE O & M STATE-FUNDED FACILITIES

USHE New Facilities Operations and Maintenance

2008 General Session:
University of Utah
Utah Museum of Natural History

2009 General Session:
University of Utah
Business School Replacement

Southern Utah University
Gibson Science Center

Salt Lake Community College

Digital Design/Communications Center

2010 General Session:
Utah State University
Agriculture Building

Utah Valley University
Science/Health Science Addition

Dixie State College
Centennial Commons

Salt Lake Community College

Instructional/Adminsitrative Complex

Total

FY 2012 One-time Reductions

LFA
Expected O&M One-time FY 2012
Completion Base Budget FY 2011 Priority List
Date FY 2011 Reduction =~ Recommendation
1-Feb-11  $1,125,000 ($656,300)
2-Feb-12  $1,055,100  ($1,055,100) ($621,500)
1-Oct-11 $324,400 ($324,400) ($80,900)
1-Oct-12 $141,400 ($141,400) ($141,400)
31-Dec-11 $493,000 ($493,000) ($245,800)
1-Mar-12  $1,244,000  ($1,244,000) ($828,200)
31-Jul-12 $712,000 ($712,000) ($712,000)
15-Aug-12 $449,000 ($449,000) ($449,000)
$5,543,900  ($5,075,200) ($3,078,800)
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