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e Year end: S5 to $45 million above
target.

e Sales Tax, Beer, Cigarette and
Tobacco, Liquor Profits are all above
targets.

e Severance Tax and Insurance
Premiums are below targets.




General Fund —Sales Tax Revenue |

= il R ,‘;-,,,,.‘.;‘:g"-

ue,and Financial /Policy Events

OFed. Reserve offers $900

20 1 ales Ta

1.9 - billion in short-term cash
to banks & $1.3 trillion to
1.8 A
2
1.7 1§
16 Egbor Dept.announces ~ Housing& Economic

1.5 - lstmonthofnetjob < Recovery Act 0f2008
' losses since 2003

ax Hike Prevention Act|

14 - o Americah Recovery & 0f2010 ($860 B)
Economic Stimulus Act of & Reinvestment Act of o>
2008 < 2009 (ARRA)
J-06 D-06 J-07 J-08 A-08 F-09 S-09 A-10 0-10 M-11
. Emergency Economic
Several subprime lenders OStabilization Act ($700B
file for bankruptcy ¢ TARP)

(subprime mortgages
estimated to be worth Term Asset Backed Loan

$13 trillion) Facility of the Federal
Rese?ve ($1 trillion) To date, new home sales
Consumer Assistance to &t Jowest on record

< - ;
NBER declares national o g:gg:;na?%gzzior (until double dip)
recession to have started Clunkers")

Collections YTD — Education Fund

e Education Fund is expected to be
approx S5 to $65 million above
February FY 2011 estimates.

e Corporate Tax is currently on target.

e Economic recovery seen in increases
to other source income.




Withholdings - July 2008 to June 2011
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Gross Final Payments - July 2008 to June 2011
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Tax Refunds - July 2008 to June 2011
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Corporate Profits - 1959 to 2011
5-Year Increments
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Structural Employment and Income Changes
2010 to 2012
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Income, Ewmployrﬁént‘andWeal Ej"‘
e Job creation has been positive for
close to a year.
e Downside is that there is still the
potential for additional declines in
the future.
e Continued job creation is the most
likely scenario.
~ Structural Employment and w8
Income Change ,
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0il Price Effect on Sales Tax Revenue
July 2009 to June 2011
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e Foreclosures are at all time highs.

e Home prices down 15% from peak.

e Homeownership rates have dropped
from quarterly high of 78% in Q1 2008 to
72% with further drops anticipated.

e Approx. 120,000 homes have negative
equity
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Foreclosure Risk - Past Due & Delinquent
First Quarter 1974 to First Quarter 2011
40 4
35
30
25
o
=}
5 20
g
=
2
= 15
10
5 4
(I )
5583358383558358832555355832583339
TR ORI O NN INORNISO A ILORAS TN TBD RS S
N O N N N s - - B BN - - o= M= = = I R
OO0 00000000
B B R SIS IR SRS IR S IR RS ISR
~——Loansin Delinquency =~ =——Loans Seriously Passed Due

Median Home Prices
1981 to 2011
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FY2011
Consensus FY 2010 FY2011 FY2011
Tax Revenue FY 2010 FY 2011 Growth Year-to-Date | Year-to-Date | Year-to-Date
(In Millions of Dollars) Final C Rate (6/12/2010) | (6/12/2011) | Growth Rate
Sales & Use Taxes $1,402.67 $1,556.04 10.9% $1,304.04 $1,478.62 13.4%
Individual Income Tax 2,104.59 2,247.61 6.8% 1,976.23 2,166.80 9.6%
Corporate Franchise Tax 25845 268.86 4.0% 211.25 218.14 3.3%
Beer, Cigarette & Tobacco 58.71 112.66 91.9% 5322 117.29 120.4%
Insurance Premium Taxes 80.01 79.29 -0.9% 81.63 75.24 -7.8%
Severance Taxes 77.07 96.05 24.6% 77.28 89.85 16.3%
Other Sources 212.08 201.78 -4.9% 174.95 190.04 8.6%
Total - General & Education Funds | $4,193.58 $4,562.27 8.8% $3,878.61 $4,335.98 11.8%
Motor Fuel Tax $243.30 $252.46 3.8% 223.80 231.37 3.4%
Special Fuel Taxes 94.44 107.51 13.8% 86.47 95.53 10.5%
Other Transportation Fund 73.63 75.86 3.0% 66.03 71.01 7.5%
Total - Transportation Fund $411.36 $435.83 5.9% $376.30 $397.91 5.7%

Source: LFA, USTC, DOF
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Don’t Spend It All In One Place |
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e Any revenue surplus has existing
commitments.

e Assume $S100 million (high end of range)
— $50 million Rainy Day Fund
— S5 million to $10 million Disaster Recovery Fund
— S$12 million Industrial Assistance Fund

e Leaving $28 to $33 million

Growth Required to Sustain Budget
e Current growth forecast at 5% FY
2011

e Budgeted growth 6% FY 2012

e In FY 2013 need 6% plus another 1%
growth to cover the $52 million
structural deficit and keep pace with
current budgets.
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