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Medicaid Provider Reimbursement Overview

• Medicaid has many provider types (over 

30 provider types)

• There are many types of reimbursement

• Not all providers are compensated the 

same

• Some reimbursement levels are 

dependent upon provider assessments 

or intergovernmental transfers (IGTs)



Medicaid Provider Types

• Hospitals

• Medical Professionals (physicians, 

dentists, etc.)

• Accountable Care Organizations

• Pharmacies

• Skilled Nursing Facilities

• Community-Based Providers

• Community Health Centers



Medicaid Reimbursement Methods

• Fee-For-Service Payments

• Prospective Payment Systems

• Capitated Payments

• Supplemental Payments

• Some reimbursements are dependent 

upon provider assessments or “seeding”

• Cost-based reimbursements

• Maximum Allowable Costs



Hospital Reimbursement

• Upper Payment Limit (UPL)

• Prospective Payment System

• IGTs and Assessment

• Supplemental Payments

• Disproportionate Share Hospital 

Payments (DSH)

• Graduate Medical Education Payments



Utah Medicaid Physician Rates
Comparison with Neighboring States’ Medicaid Rates

State All Services Primary Care Obstetric Care Other Services

Arizona 1.23 1.26 1.18 1.20

Idaho 1.27 1.43 0.97 1.24

New Mexico 1.33 1.37 1.25 1.35

Nevada 1.16 1.18 1.09 1.22

Colorado 1.09 1.25 0.85 0.99

Montana 1.51 1.62 1.39 1.39

North Dakota 2.04 2.26 1.35 1.97

South Dakota 1.09 1.13 0.98 1.15

Wyoming 1.76 1.66 2.31 1.31

Utah 1.11 1.22 0.96 1.02

United States 1.00 1.00 1.00 1.00

Medicaid Physician Fee Index



Utah Medicaid Physician Rates
Comparison with Medicare Rates

State All Services Primary Care Obstetric Care Other Services

Arizona 0.82 0.75 0.92 0.84

Idaho 0.88 0.89 0.82 0.92

New Mexico 0.92 0.85 1.00 1.00

Nevada 0.74 0.68 0.80 0.83

Colorado 0.71 0.74 0.68 0.69

Montana 0.97 0.94 1.05 0.96

North Dakota 1.34 1.35 1.24 1.39

South Dakota 0.76 0.69 0.84 0.82

Wyoming 1.16 0.96 1.74 0.89

Utah 0.74 0.74 0.74 0.74

United States 0.66 0.59 0.78 0.70

Medicaid-to-Medicare Physician Fee Index



Utah Medicaid Pharmacy Rates
Comparison with Neighboring States’ Medicaid Rates

State Dispensing Fees Detail

Arizona $2.00 FFS only

$8.75 FQHCs & alike

Idaho Tiered, based upon claims per year

$15.11   <39,999

$12.35   between 40,000 and 69,999

$11.51   >=70,000

New Mexico $2.50

$3.65 pharmacist uses product selection

Nevada $4.76

$22.40 daily, home IV therapy

$16.80 daily, nursing facility IV therapy

Colorado for retail, 340B, institutional, and mail order pharmacies

Tiered, based upon annual total prescription filled per year (i.e. volume) 

$13.40   <60,000

$11.49   between 60,000 and 90,000

$10.25   between 90,000 and 110,000

$9.31   >110,000

$14.14 Rural pharmacies

$0.00 Government pharmacies

Montana $6.40

$12.50 to $22.50 compounding

North Dakota $5.60 generic legend drugs

$4.60 brand legend drugs

min(1.5*allowed amt, $4.60) non-legend drugs that are prescribed

$0.15 plus per pill (pill splitting)

South Dakota $4.30

$0.80 plus an additional for unit dose dispensing

Wyoming $5.00

Utah $3.90 urban

$4.40 rural



Utah Medicaid Skilled Nursing Rates
Comparison with Neighboring States’ Medicaid Rates

State Per Diem Rate 

Range Or Avg Rate

Rate by Facility

Arizona $144.93 - $187.94 10/1/2013-9/30/2014, by 

LOC & by Location

Idaho n/a

New Mexico $122.22 - $177.92 Low & Private, Eff 

7/1/2012, by LOC by 

Type

Nevada $99.87 - $134.67 In-state facility standard 

rate Eff 10/1/2013

Colorado $140.55 median infl norm + other 

DHC cost; Eff 7/1/2013

Montana $165.90 Medicaid rate, Eff 

7/1/2013-6/30/2014

North Dakota $223.29 avg as of 1/1/2013, Eff 

7/1/2013 by LOC

South Dakota n/a

Wyoming n/a

Utah $168.60 10/1/2013-12/31/2013


