MINUTES OF THE
NATURAL RESOURCES, AGRICULTURE, AND ENVIRONMENT
INTERIM COMMITTEE
Wednesday, June 17, 2015 — 2:30 P.M. — Room 30 House Building

Members Present: Rep. Michael E. Noel

Sen. Scott K. Jenkins, Senate Chair Rep. Kraig Powell

Rep. Lee B. Perry, House Chair Rep. Douglas V. Sagers

Sen. Allen M. Christensen Rep. Mike Schultz

Sen. Margaret Dayton

Sen. Jani lwamoto Members Absent:

Sen. Peter C. Knudson Rep. Stephen G. Handy

Sen. Ralph Vickers Rep. Justin J. Miller

Rep. Melvin R. Brown

Rep. Scott H. Chew Staff Present:

Rep. Jack R. Draxler Mr. J Brian Allred, Policy Analyst

Rep. Susan Duckworth Ms. RuthAnne Frost, Associate General Counsel
Rep. Mike K. McKell Ms. Katie LeFevre, Legislative Secretary

Note: A list of others present, a copy of related materials, and an audio recording of the meeting can be found at www.le.utah.gov.

1. Committee Business
Chair Jenkins called the meeting to order at 2:40 p.m. Rep. Handy was excused from the meeting.

MOTION: Rep. Perry moved to approve the minutes of the May 20, 2015, meeting with changes. The
motion passed unanimously with Sen. lwamoto, Rep. McKell, and Rep. Schultz absent for the vote.

2. Statutorily Required Reports

MOTION: Rep. Draxler moved to adopt the recommendation of "Ongoing Statutorily Required Reports"
with three changes. The R.S. 2477 plan report (Utah State Code Section 63C-4a-403), State agency air
quality best practices report (Utah Code Section 63A-1-116), and the Commission for the Stewardship of
Public Lands report (2014 General Session H.B. 151, "Commission for the Stewardship of Public Lands")
will be presented to the committee each year —instead of being submitted in writing. The motion passed
with Sen. Christensen, Sen. Vickers, Rep. Perry, and Rep. Powell voting in opposition and Sen. lwamoto,
Rep. McKell, and Rep. Schultz absent for the vote.

3. Review of Selected Topics from "A Performance Audit of Projections of Utah's Water
Needs" (Report 2015-01)

The committee conducted an extensive review of the performance audit with three panel discussions.
The first panel spoke about the reliability of water use data.
e Mr. Tage Flint, General Manager, Weber Basin Water Conservancy District, explained the

operation of the conservancy district under the current rules, the funding of the conservancy
district, meters, and the contributions the Weber Basin Water Conservancy District can make.
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e Mr. Bart Forsyth, Assistant General Manager, Jordan Valley Water Conservancy District,
addressed the committee. He explained his work in data collection and compared Utah's water use
to other western states. Mr. Forsyth then discussed data, calculations, variables of his study, and
the best way to apply water use data. He also answered questions from the committee.

o Mr. Ken Bullock, Executive Director, Utah League of Cities and Towns, addressed the
committee. He brought up important points to be considered in the discussion, such as where the
most water is used and how it is converted. Mr. Bullock expressed that a broader policy would
help meet the needs of the various groups involved. He then answered questions from the
committee.

e Mr. Dale Pierson, Executive Director, Rural Water Association of Utah, addressed the committee.
He said that the Rural Water Association of Utah has been heavily involved in training people
through conferences to use water systems. Through the trainings, he said, they are able to address
all facets of the industry. Mr. Pierson stated that the water data is not always the best. He concluded
by stating that the organization is committed to assist and provide the training necessary to obtain
better data. He then answered questions from the committee.

¢ Mr. Mike Styler, Executive Director, Department of Natural Resources, addressed the committee.
He said that the Department of Natural Resources agreed that local water providers' data accuracy
and accountability must increase. He then offered suggestions to achieve accurate data and
accountability. Mr. Styler then answered questions from the committee.

e Mr. Jim Behunin, Audit Supervisor, Office of the Legislative Auditor General, addressed the
committee. He explained that some locals didn't understand the importance of gathering accurate
data. He clarified that the Division of Water Resources is responsible for responding to the audit
recommendations and suggested options for the Legislature to reinforce the recommendations.

The panelists answered further questions from the committee.

The second panel discussed water conservation and demand relating to universal metering, conservation
pricing, and infrastructure repair and replacement.

e Mr. Flint addressed the committee. He mentioned the number of connections in Davis and Weber
counties and the cost of metering. Mr. Flint identified a critical question, which was whether or
not water agencies should charge more than it costs them to provide the service. He also
discussed federal projects, property tax, and infrastructure. He then answered questions from the
committee.

e Mr. Forsyth acknowledged universal metering as an important component to achieve the Jordan
Valley Water Conservancy District's water conservation goals by 2025. He stated that the Jordan
Valley Water Conservancy District provides a grant program for their agencies, but the grant
program alone will not meet agencies' financial needs. He talked about the complexity of the
issues and identified other strategies to meet water conservancy goals.

o Dr. Joanna Endter-Wada, Professor of Natural Resource Policy and Social Science, Quinney
College of Natural Resources, Utah State University, addressed the committee. She also stated
that she was affiliated with the Center for Water Efficient Landscaping. Dr. Endter-Wada talked
about the advancements in metering and conservation options. She explained that, besides
promoting efficient water use, reliable data is necessary for equity and fairness in water policy
and management. She then answered questions from the committee.

e Mr. Bullock talked about the importance of education in achieving conservation goals. He then
answered questions from the committee.

e Mr. Nick Schou, Conservation Director, Utah Rivers Council, spoke on behalf of Mr. Zach
Frankel. He explained conservation pricing and its various purposes. Mr. Schou elaborated by
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saying that rate comparison and conservation pricing are some of the many tools to accomplish
conservation. He then answered questions from the committee.

e Mr. Styler addressed the committee and answered questions.
Mr. Behunin talked about pricing structures and other tools to achieve desired goals. He also
answered questions from the committee.

Chair Jenkins said he would forward to members of the committee a finance chart he received. The
panelists continued answering questions from the committee members discussing metering, conservation,
and infrastructure.

The third panel discussed the growth in future water supply.

e Mr. Flint discussed how the Weber Basin Conservancy District will meet the water needs of the
growing population through conservation. He then answered questions from the committee

e Mr. Forsyth explained that the Jordan Valley Water Conservancy District is aware of the amount
of water the district will have to convert in the future. He also spoke about the cost of converting
Utah Lake water to drinking water. Mr. Forsyth then answered questions from the committee.

e Mr. Jay Humphrey, General Manager, Emery County Water Conservancy District, and Chair,
Utah Farm Bureau Water Committee, addressed the committee. He said that he is aware of the
amount of water in the lakes and reservoirs in Emery County, as well as diversions. He also
talked about the improvements Emery County has made. Mr. Humphrey then answered questions
from the committee.

e Mr. Bullock, Mr. Behunin, and Mr. Styler also answered questions from the committee.

4. Other Items/Adjourn

Mr. Allred asked the committee's permission to make a technical change on the minutes of the May 20,
2015, meeting.

MOTION: Rep. Perry moved to adjourn the meeting. The motion passed unanimously with Sen.
Christensen, Sen. Dayton, Sen. Knudson, Sen. Vickers, Rep. Draxler, and Rep. Schultz absent for the
vote.

Chair Jenkins adjourned the meeting at 5:01 p.m.



