Social Services - Report on Maintenance of Effort and Third Party Match for All Major Federal Grants
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The basic MOE requirement
for TANF is either 80 percent
or 75 percent of the State's
historic State expenditures (42
USC §609(a)(7)(B); 45 CFR
§263.1(a)(1)-(2)). "Historic
State expenditures” means the
State's FFY 1994 share of
expenditures in the former Aid
to Families with Dependent
Children (AFDC) program.
States may also count State
funds expended to meet the
CCDF MOE requirement as
basic TANF MOE expenditures,
as long as such expenditures
meet the requirements of 42
USC §609(a)(7).

NOTE: The amounts at left do
not include the $4.5 million of
CCDF MOE that was counted
towards meeting the basic
TANF MOE requirement. If
CCDF can't meet its MOE
requirement, TANF would
need to cover the full basic
MOE requirement ($24.9
million).

To cover the structural
imbalance and to draw
additional TANF
Contingency Funds

The minimum basic MOE
requirement is 80% of the
State's "historic State
expenditures." However,
if the state meets
mimimum work
participation rates in a
fiscal year, the minimum
basic MOE for that year is
75% of the State's historic
expenditures. Utah
currently meets the
minimum work
participation rates. There
are no options to reduce
MOE.

MOE amount will increase if
the State doesn't meet
minimum work participation
rates. If a State does not meet
the basic MOE requirement, a
penalty results. The penalty
consists of a reduction of the
State’s Federal TANF grant for
the following fiscal year in the
lamount of the difference
between the State’s qualified
expenditures and the State’s
basic MOE (42 USC
§609(a)(7)(A) and 45 CFR
5263.8). If application of a
penalty results in a reduction
of Federal TANF funding, a
State is required in the
immediately succeeding fiscal
Vear to spend from State funds|
lan amount equal to the total
amount of the reduction, in
addition to the otherwise
required basic MOE. Such
expenditures may not be
claimed toward meeting the
basic MOE requirement (42
USC §609(a)(12); 45 CFR
56263.6(f) and 264.50).

State MOE funds for child
care activities must be
expended in the year for
which Matching

Funds are claimed in an
amount that is at least
equal to the State’s share
of expenditures for FY
1994 or 1995, whichever is
greater (42 USC §618; 45
CFR §98.53). Private or
public donated funds may
be counted as State
expenditures for this
purpose.

©

MOE funding that was
replaced by third party

Child Care match to draw
down additional federal
CCDF funds.

expenditures was used as

Third party expenses that
are currently claimed for
match could be applied
instead to MOE; however,
the shift from match to
MOE would significantly
reduce the amount of
federal CCDF funds that
could be drawn. In
addition, third party
entities providing the
match would be less
inclined to provide MOE
instead of match as
matching funds provided
by third party entities are
used to draw down federal
funds to supplement CCDF
programs at those entities.

No changes.
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