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TOPICS OF

DISCUSSION

• State-Local Tax Burden

• Location Matters

• State Business Tax Climate Index

• Trends
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MAJOR STUDIES

STATE-LOCAL TAX BURDEN

• Tax burden is the portion of income 
that goes to taxes

• Tax collections is amount received 
by state; tax burden is amount paid 
by residents

• Incidence: Alaska oil taxes

• Incidence: Corporate income taxes
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STATE-LOCAL TAX BURDEN



UTAH, FY 2012

STATE-LOCAL TAX BURDEN

9.6 percent

21st highest





MAJOR STUDIES

LOCATION MATTERS



MAJOR STUDIES

LOCATION MATTERS

• Apples-to-apples comparison of 
corporate tax costs in the 50 states

• Seven model firm types



MAJOR STUDIES

LOCATION MATTERS

• Apples-to-apples comparison of 
corporate tax costs in the 50 states

• Seven model firm types
• Corporate Headquarters
• R&D Facility
• Retail Store
• Capital-Intensive Manufacturer
• Labor-Intensive Manufacturer
• Call Center
• Distribution Center



MAJOR STUDIES

LOCATION MATTERS

• Apples-to-apples comparison of 
corporate tax costs in the 50 states

• Seven model firm types

• All business taxes



MAJOR STUDIES

LOCATION MATTERS

• Apples-to-apples comparison of 
corporate tax costs in the 50 states

• Seven model firm types

• All business taxes
• Corporate income taxes
• Property taxes
• Sales taxes
• Unemployment insurance taxes
• Capital stock & inventory taxes
• Gross receipts taxes



MAJOR STUDIES

LOCATION MATTERS

• Apples-to-apples comparison of 
corporate tax costs in the 50 states

• Seven model firm types

• All business taxes

• Modeled twice: once as a mature 
firm and once as a new firm eligible 
for incentives
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LOCATION MATTERS

• 12 of 14 firm types have below-
average tax burdens in Utah

• 2 are about average: both types of 
manufacturing

• Unusual: single-sales 
apportionment but double-
weighted sales for manufacturing 
and throwback

• Property tax on equipment but 
machinery exempt from sales tax
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STATE BUSINESS TAX CLIMATE INDEX

• Comprehensive look at state tax 
structures

• The how rather than the how much

• Five areas of tax:

• Individual income taxes

• Corporate income taxes

• Sales and excise taxes

• Property taxes

• Unemployment insurance taxes
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STATE BUSINESS TAX CLIMATE INDEX

Overall: 9th

Corporate: 5th

Individual: 12th

Sales: 16th

Unempl. Ins.: 19th

Property: 2nd
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• Utah has all the major taxes but 
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• NOL carryforwards are 15 years 
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UTAH

CONCLUDING THOUGHTS

• Preserve the many, many good parts of what you’ve 
built. Utah officials deserve high praise for consistently 
looking for ways to improve the tax system, and acting 
on them.

• Administration gets high marks. We recently honored 
Utah tax administrators for uncovering nationwide 
identity theft in tax filing software.

• Evaluation of incentives’ effectiveness. This is a general 
trend across the states.

• Trends. States pondering future of corporate income and 
sales taxes (services/Internet), and federal aid reliance.
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