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Tax burden is the portion of income L "

that goes to taxes STATE-LOCAL

TAX BURDEN RANKINGS

: : . FY 2012
Tax collections is amount received
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Incidence: Alaska oil taxes

Incidence: Corporate income taxes
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UTAH, FY 2012

STATE-LOCAL

9.6 perce nt TAX BURDEN RANKINGS

FY 2012

215t highest




State-Local Tax Burdens by State

State-Local Tax Burdens as a Percentage of State Income, FY 2012

Note: As a unique state-local entity, Washington, DC is not included in rankings,
but the figure in parentheses shows where it would rank.

Source: Tax Foundation calculations, U.S. Census Bureau, Rockefeller Institute,
Bureau of Economic Analysis, Council on State Taxation, and Travel Industry
Association.
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« Apples-to-apples comparison of 0
corporate tax costs in the 50 states ,-‘

« Seven model firm types

 All business taxes
« Corporate income taxes
 Property taxes
« Sales taxes
»  Unemployment insurance taxes 1= =% =< \
« Capital stock & inventory taxes ~ e A
«  Gross receipts taxes -
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Income Taxes Property Taxes Unemployment Insurance Taxes
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12 of 14 firm types have below-
average tax burdens in Utah

2 are about average: both types of {

manufacturing k/IDACTA_l\]g Hg |

Unusual: single-sales
apportionment but double-
weighted sales for manufacturing
and throwback

Property tax on equipment but BEon
machinery exempt from sales tax
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MAJOR STUDIES

« Comprehensive look at state tax
structures 2016 State

Business Tax

e The how rather than the how much Climate Index
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. Five areas of tax:
. Individual income taxes

« Corporate income taxes
 Sales and excise taxes
 Property taxes

« Unemployment insurance taxes
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Overall: 9th
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2016 State Business Tax Climate Index
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SRR PN Mo, 4 200 . 10 Worst Business Tax Climates

Source: State Business Tax Climate Index
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Overall: 9th

Corporate: Sth Climate Index
Individual: 120

Sales: 16th
Unempl. Ins.: 19th
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CONCLUDING THOUGHTS

UTAH

Preserve the many, many good parts of what you’ve
built. Utah officials deserve high praise for consistently
looking for ways to improve the tax system, and acting
on them.

Administration gets high marks. We recently honored
Utah tax administrators for uncovering nationwide
identity theft in tax filing software.

Evaluation of incentives’ effectiveness. This is a general
trend across the states.

Trends. States pondering future of corporate income and
sales taxes (services/Internet), and federal aid reliance.
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