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GROSS TAXABLE SALES GROW RAPIDLY
 Growth Rate Exceeds 11% for First Time Since 1993 
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Historical Gross Taxable Sales Growth
With total growth of 11.1 percent, Utah's 2005 taxable sales

and purchases topped the 8.4 percent increase the state

experienced in 2004. This is the highest annual growth rate

since taxable sales increased 11.7 percent in 1993. An

increase of 11 percent or greater has only occurred three

other times in the past 25 years (1981, 1984, and 1993).

Figure 1 shows that sales have rebounded nicely since low

rates of 0.3 percent in 2002 and 0.1 percent in 2003.

Revenue estimators predict continuing growth through the

current fiscal year.

Major Economic Sectors
Several major economic sectors experienced robust growth

in gross taxable sales during 2005. Figure 2 shows the

percent change by industry. Mining purchases saw large

gains as oil and gas extraction continued as an important

global issue. Demand for goods shipped in and out of Utah

led to large increases for taxable purchases in the

HIGHLIGHTS
• Utah's gross taxable sales grew by 11.1 percent ($3.9

billion) in 2005, reaching $39 billion in total sales.

• This increase represents the largest one-year growth
rate since 1993, and is only the fourth time since
1980 that taxable sales have increased by more than
11 percent.

• Retail Sales accounted for 46 percent ($1.8 billion)
of the total increase.

• Business Service purchases grew substantially (21
percent) for the first time in the past five years.

• Mining and Transportation taxable sales continued to
grow rapidly at 39 percent and 37 percent
respectively.

• Salt Lake, Utah, and Washington Counties
accounted for 65 percent of the total state gross
taxable sales growth.

• Juab and Daggett Counties experienced the fastest
gross taxable sales increase in 2005 and have the
highest average annual growth rate for the current
decade.
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transportation sector for the second year in a row (43.3

percent increase in 2004). Business service purchases rose

sharply for the first time this decade up 20.8 percent. In

addition, Motor Vehicle Sales continued to increase

steadily, growing 7.5 percent in 2005.

Figure 3 shows the significance of Retail Sales growth,

which makes up a large portion of the total taxable sales

growth. However, the Retail Sales share of the total increase

is smaller than 2004 (61 percent), largely due to a strong

showing from Business Service purchases in 2005.

Of the 29 major industries reported by the Utah State Tax

Commission, only seven have sustained positive yearly

growth since 2000: Agriculture, Forestry and Fishing;

Building and Gardening; General Merchandise; Motor

Vehicles Sales; Apparel and Accessories; Eating and

Drinking; and Miscellaneous Retail. Agriculture, Forestry

and Fishing is the only nonretail sector to sustain positive

growth over each of the past five calendar years.

Gross Taxable Sales Growth by County
Most counties experienced solid growth in their gross

taxable sales base during 2005. Wayne County, down 9.4

percent, was the only county that did not have a positive

growth rate. The largest percent increases in taxable sales

were in Daggett County (up 150 percent) and Juab County

(up 102 percent). In 17 of the 29 counties, taxable sales

grew by more than 10 percent. Figure 5 (Page 3) shows

growth rates for all 29 counties. 

Figure 4 shows that nearly 65 percent of total growth

occurred in Salt Lake, Utah, and Washington Counties. Salt

Lake County alone is responsible for 37 percent or $1.4

billion of the nearly $3.9 billion of growth (See Figure 6 on

Page 3). Despite large growth rates in other counties, most

of Utah's total growth occurred in urban counties.

From 2000 to 2005, all of Utah's counties experienced

increases in gross taxable sales. As with 2005, Juab and

Daggett top the list with average increases of 24.5 percent

and 22.3 percent respectively (See Table 1 on Page 4). 

Summary
• Utah's total gross taxable sales grew rapidly in 2005

and is expected to show strong growth in 2006. 

• Given the rarity of such a high rate of growth, the rates

of increase will likely slow down in 2006.

• Sixty-five percent of total state gross taxable sales

growth occurred in Salt Lake, Utah, and Washington

Counties.

• A surprisingly strong year for taxable services indicates

that wages, tourism, and business spending are doing

well.

• The five fastest growing counties over the past five

years are: Juab, Daggett, Uintah, Washington, and

Duchesne.

• Salt Lake County accounted for 37 percent of total

gross taxable sales growth in 2005.

Figure 3

Figure 4



3

Figure 6

Figure 5



4


	Page 1
	Page 2
	Page 3
	Page 4

