



Budgetary Amortization  
(Market Acceleration)

Current public finance systems are dependent on imminent and yearly purchases with the difference between tax revenue and government expenditures being accommodated by sovereign debt. There is a better alternative that introduces cost savings through interim and long term investments in private/public securities or obligations. Deficit and Budgets are often related to as mortgage of United States future; it can be structured like a mortgage with financial innovations in permanent fund technologies providing cost savings and efficiencies not previous earned by governments. 
Amortizing spreads payments for large products over an extended period making each contribution more manageable. The rate paid can be based on an assumed earned interest rate so that standard obligations and payments can be generated. This rate can be based on future borrowing costs and returns earned on private securities. Like variable rate mortgages the payment can be adjusted upwards on downwards based on historic payments and expected future returns. Instead of variable rate political engineers could entertain variable term with extra revenues allowing produced to be purchased earlier with fixed rate applied to payments. 
This is a funding strategy for militaries and policing agencies that demands yearly contributions into SPE instruments (long term investments managed by a 3rd party according to the pre-manufactured contract to perform a specific function or task) or fixed income financial products or index and mutual funds dedicated to specific product purchases (tanks, fighters/bombers, naval vessels, bridges, tunnels, highways, dams, and monuments) with the costs based on the inflation adjusted value at the end of a products expected life time (or utility) where the contributions are vested in diversified portfolios composed of securities and bonds to cut the overall costs in half or thirds. The market will accelerate the initial contributions with compound interest over the designated period which reduces the burden on government revenues and taxpayer liabilities. In essence the Auto-funding system provides companies tax incentives to dedicate funds to their own capitalization with a final return applied to production. The governments gain displaced costs over period with accruing excess amounts of sovereign debt with exceptional market acceleration of taxpayer contributions. 
Government can borrow the amount needed at origin and vest with expected return greater than inflation, repay the obligation during instruments duration, and compound the remainder for costs depreciation. Inflation will continually depreciate the original cost of the loan while the repayment schedule will ensure no long term liabilities are assumed, and tax payer subsidies can account for the differential between expected returns and actual returns. If the Government borrowed 1B at 3% for 30 years and vested it in a mutual fund earning 8% for a duration of 30 years it would effectively gain a 5% rate of return on the principal with no significant liabilities accrued and where the predicted costs of a future product inflating at a average rate of 3% can be accommodated with the final value at roughly half final costs producing a savings of 40-50% for taxpayers; a 5% return discounted for 3% inflation leaves an average of 2% net earnings to compound for the term of 30 years. Zero liabilities is a major component with liability shifted from General Fund to Mutual Fund where and the differential between the borrowing rate of 3% and an average inflation rate of 3% produces adequate principal erosion. 
There is minimal market risk with diversified portfolios compounded over 20-30 year periods and where only imminent corrections must be accounted for – primarily with more borrowing. Government with much higher borrowing rates will still benefit as long as the return is greater than the liability with cost savings at 10-30% still able to produce amazing long term increases in economic activity and growth. Durable products and infrastructure products with much shorter terms will produce smaller costs savings but even cost savings of 5%-20% are meaningful in regards to tax policy and economic growth. The government’s borrowing would be collateralized with the vested securities which might contribute to lower initial rates and greater returns on the differential between liabilities, inflation, and returns.  
The cost savings can be translated into accounting force multipliers in public accounting as a reduction in half the costs allows for double the amount of purchases allowing smaller cities, states, and nations to purchase a larger number of more important infrastructure improvements and renovations on the city and state tiers and more sophisticated military grade weapon and surveillance systems for federal or central tiers. A Spread of 20 year difference between a predicted 5% public bond liability and a speculative 11% Private security return (normalized bond liabilities and security returns are expected to be lower over longer periods) and 3% average inflation = 3% annual difference that over 20 years achieves an efficiency of nearly 260% return on contributions. 
With a dedicated savings process (through SPE products) a government can effective employ collective bargaining to secure larger discounts of 10-20% on future orders in lots of predicted annual equipment costs 10-20 years in the future and accommodating average inflation rates. Guaranteed revenues on a consistent or predictable basis should persuade manufacturers or retailers of military/police grade equipment to offer large discounts on the future orders, especially if they are contracts are agreed to on consistent yearly basis for 10 – 30 years in the future. These cost savings will effectively double the amount of military or police grade in equivalent dollars spent. 
Most significant military purchases have a life expectancy of several years or decades and the amortized contributions enable for immediate replacement after the 20 or 30 years it takes the war machine to become superfluous. Even at low risk fixed liabilities a ROI on a 30 year investment will likely double or treble the initial contribution amount making the final cost equivalent to ½ or 1/3 the cost of the product compared to relative or inflation adjusted costs. Even with tax deductions for interest earned producing the worst ratio of cost savings for governments it still should typically result in 70/30 or 80/20 splits where the jurisdictions saves between 10-30% of final costs. 
However, with more favorable tax schedules market acceleration of principal can theoretically permit even 80 or 90% cost savings for predictable long term purchases and expenditures by making the initial contribution tax deductible (or a tax credit) and then compounding the earnings within private sector securities for the prescribed duration until maturity. Nothing suggested is unconventional except for the fact it requires government administrators to start saving and investing revenues for use in long term accounting schedules. 
Much more substantial savings are earned on much larger purchases like battleships, aircraft carriers, or installations that naturally have longer periods of usefulness as a 30-40 year period (exampled by a Nimitz styled aircraft carrier, first manufactured in the 1970's) produces a savings efficiency much higher with nearly 500% returns for 20% the cost (or purchasing 5x the number of large assets not accounting for increased maintenance).  Normal supplies and weapon systems can be batched for predictive consumption and paid for in lots of future production just as easily as the larger more sophisticated and expensive weapon systems. This pubic finance method introduces economies of scale over extended durations which make larger purchases more affordable on a more regular basis. 
Capital Infrastructure projects involving highways, bridges, and tunnels have skewed returns as once built they can maintain their utility for many more decades than even the most versatile and modern military system. A bridge or tunnel can last 60-100 years, with dams and highways persisting for an equally long period. The maintenance costs could be subrogated with a more complex S.P.E. device but the original cost can be reduced to minimal amounts with accurate predictions on replacement rates. Governments are imbued with a longevity that far surpasses most companies and even generations of families and this provides an invaluable advantage in that more sophisticated and patient models of public finance can utilize market acceleration to depreciate the largest expenses over incredibly long periods. 
The Contractors’ bidding process can be reform by implementing an upfront fee for participation that is translated into a contribution to the vested principal for the project when contract is won a moderate contribution is made as a pledge to execute the contract. A bid process between construction companies can be more open that defense contractors supplying hardware and war machines. This should attract more competition and increases the initial contribution paid into the instrument and lower profit margins once the contract is awarded. A higher initial contribution should account for inflation related costs in predicting a renovation or construction project 10-30 years in the future. By requiring all bidding companies to be Public companies it provides the enhanced Public/Private Finance initiative more regulation on accounting, more accountability for governance, more financing methods/profit sharing methods, government providing contract has more immediate access (legal/corporate/regulatory), Increased scrutiny & cheap capitalization makes it less likely that vested public companies are bankrupted. 
Contributions can be vested in diversified instruments earning returns in excess of the inflation rate or they can be vested in the stock (conventional or preferred) of the company earning the contract (compounding the gains). Contributions reinvested within public companies produce free capitalization for company as the proceeds as vested for the duration and continually compound until the maturation date. The contributions towards the future project are guaranteed future revenue for company as the principle is sequestered in a third party managed S.P.E. (incorporated financial device). It is possible to use preferred stock rather than conventional stock so that compounding vehicles gain some bond holder protections during insolvency and have more predictable returns for prediction and modeling. 
More sophisticated construction companies can bid for projects, distribute the initial contributions, possibly earn tax deductions on the principal earned, and then guarantee themselves a significant project with a stipulated cost and profit margin (making the job more profitable). In the worst case scenarios where there is heavy government intervention the net cost of the project will remain the same except that it will be distributed over the length of investment. Even if jurisdiction responsible for 100% of the costs of the project – it will be borrowing for zero costs as tax deductions and credits are applied over the 10-30 year period. In conventional rates this can be from 2-7% savings which over a 10 year period could be 20% or 75% over a 30 year period.  Not paying obligations is equivalent to earning extra revenues especially when the capital provided originates from the private sector and not up front from the general fund. Avoiding borrowing payments produces just as many cost savings as market acceleration from returns on financial devices. 
Contributions in diversified security or fixed income instruments provide a government insurance against decreased local economic activity depreciating returns allowing for a positive gradient in economic stimulus with higher returns earned from regions with more economic activity. If the company does enter bankrupt protections and the S.P.E. was not vested in the company’s own stock the infrastructure project can be auctioned off to another company or it could be transmitted like an asset to creditors (in case where the government is not vested within the construction companies stock to earn returns and lower bid costs.  
Risk of premature bankruptcy increases with time money sequestered which means 10-20 year durations more appropriate but where 30-60% cost savings are still meaningful. Capital investment can entail shareholder protections in regards to examining the finances – with public companies suffering under more scrutiny to being with. This process can even be a mechanism for bailing out ailing construction companies with upfront access to capitalization for future performance on large infrastructure projects (for reduced costs). Most cities and states will diversify their construction bids for bridges, tunnels, and highways which permits any losses resulting from premature bankruptcy to be ablated by a large portfolio with multiple companies and projects planned. 
The S.P.E could be recorded or transferred like a traditional security with a value based on future rewards from tax deductions on earnings. Tax advantages can be provided by the S.P.E. so that the Instruments provide tax deduction/credits on initial contributions, provide tax deduction/credits on interest earned on the dividends it pays itself, or on the capital appreciation after the instrument is liquidated and transferred to the company executing the contrast (simulating capital appreciation). The earnings are treated as losses. If necessary the Initial contributions can be treated exactly like Charity except that dedicated to government for specific projects (advertising for Green improvements, Business improvements) regardless of where or not the financial instrument earns more tax advantages from its capital appreciation or dividends. 
Principal corrections can be issued by offering the public tax deductions for contributions into the projects to accommodate for higher than average inflation in year preceding instantiation of the project.  Accounting W.O. strategies including the ability to justify 5-15 years of earnings (losses) retroactively allows tax benefits to accumulate over extended periods for use in reconciling larger amounts typically earned by both S type incorporations or C type incorporations. Differentials between State and Federal capital gains or tax benefits can produce favorable terms for the local jurisdictions where larger initial contributions by bidders can be incentivized with more access to deductions/credits but where the cost is shifted to the higher governments.  
A successful bid might entail investment within the public company which should induce lower costs/profit margins and lower overall cost for project. In effect public funds vested in the public company provide it a low cost loan for 10-30 years which ultimately results in the production of work for the company. At average capitalization costs for business are an average of at least 7% per annum producing a net savings rate of 84% on the dedicated money during the 10 year period (or 15% cost of job). During a 30 year period the cheap capitalization amounts to approximately 700% of original contributions (or 1.75x cost of job with original contribution of 25%) while providing accumulating access to more capital for business expansion. More sophisticated Construction companies could use the leverage and cheap financing to increase production on other jobs while providing a buy price on the infrastructure project within the jurisdiction. This reduction in capitalization costs should contribute to lower profit margins within bids and more cost savings for jurisdictions especially when an industry average margin of 10% could be reduced to 5% with access to low cost capitalization for leverage on other projects. 
A possible reduction in profit margin  from 10% to 5%)with 5% cost savings on top of 700% growth of principal accumulates to within 75-80% of total costs as the construction company winning the bid 10-30 years in future benefits from massive amounts of cheap capitalization for significant periods justifying the 5% reduction in project costs.  At 5% average differential in returns with a 25% initial contribution will result in a 15% reduction in future costs after 10 years. A Possible additional 5% reduction in infrastructure costs when access to cheaper capitalization is provided (stipulated at time of bid). A 20-80% reduction in Infrastructure costs can produce savings that results in lower borrowing, lower taxes, or greater production (more jobs and economic stimulus). Infrastructure is a predictable cost with timeframes that permit market acceleration in periods of 10 years - 30 years which can accommodate expected decay rates and expansionary needs. 

· Perpetual contributions by tax payer incentivized with deductions to maximize principal earning returns from public bonds or private securities. The government will end up paying one third of one half of the total cost after allowing the contributions to compound with earnings over 30 years; The deductions should be distributed across the length of the maturation period to prevent the vested jurisdiction from being overwhelmed.
· The infrastructure project can be vested in a public construction company that pays a dividend (or commit to capital appreciation) which then is the recipient of the compound capital investment - low cost and long term loans at a variable rate pegged to the growth of the company. When the instrument matures it is liquidated (with market expectations of earning the large infrastructure project offsetting any complications from the increase volume of selloff). The proceeds are then transferred back to the company in execution of the construction contract; with the construction company agreeing to lower profit margins (buy rates) or agreeing to make scheduled contributions into the vehicle. 
· Even a small infrastructure project set 10 years in the future can reduce its overall cost by 1/3  or a margin of 75% purchase price with market acceleration of 4% over inflation if that 75% can be secured at the onset by tax payer participation (deductions, not tax credits);
· The initial costs can be immediately offset by borrowing, with the private security returns subsidizing the bond liabilities, and where the inflation itself produces the erosion of future costs (original principal) and increase in costs savings when applied to the construction project. 
· A Nation or state with lower than inflation borrowing costs will earn significant differentials between its borrowing rate and returns from the private sector especially for long term infrastructure projects requiring 20-30 years for maturity. With a federal tier vested in state and municipal bonds it would be a means to secure modest 2-3% returns and maintain lower borrowing costs for lower tier governments who can expect the long term investment.  A 4% liability and 7% earnings = 3% (includes inflation erosion) over 10 years which is equivalent to 1/3 earnings (30% of principal), 3% over 30 years = 140% of principal - with no liabilities At 5% average differential return on infrastructure projects 30 years in the future will be discounted up to 75% with initial contribution of 10%. 
· Cost savings range from 10%-75% for vested governments across a 10 year to 30 year period. Even a 25% reduction in costs over a 10-15 year period justifies the increase in initial expenditures/dedications. The cost savings ratios are still favorable with borrowing initial contributions rather than paying upfront with government tax revenue while sequestering capital for 10-30 year periods also permits larger infrastructure projects to be attempted than current budgets permit - small contributions over 30 years will increase the scale of fixture (Bridge/Tunnel) or energy (Hoover Dam) infrastructure attempted. 
· Market Acceleration Initiatives using Public Bonds from associated jurisdictions will improve costs savings derived from the difference in lower capitalization rates paid by jurisdictions (constant and predictable access to infrastructure designated capital) and modest returns of 2-3% above inflation providing the 20-80% cost savings.

Different taxing strategies will produce different incentives and burden shifts. When the interest earned on investment is applied as a tax deduction the upfront costs are 20% for consumer with backend costs of 80% for the taxpayers with the market acceleration capitalized almost exclusively by the taxpayers. In regards to translated costs the product is still a 20% discount with the 80% costs distributed over the discrete period without a dependency on sovereign debt obligations. The liabilities can be accommodated exclusively by government revenues rather than institutional investors. Applying a tax deduction on initial contributions provides the best ratio of return for the government with only moderate benefit for the consumer but in the absence of better alternative should generate adequate interest. After market acceleration of 80% dependent on an initial contribution of 20% the consumer will have paid 80% of initial costs with the government paying only 20% but where that ration equals approximately 15% of total costs for consumer and only 5% final costs for the government. The vast majority of the costs are transferred to the market which compounds the interest earned over the designated period; returns don’t have to be exceptional as longer durations will accommodate the difference as public sectors can seek less competitive returns. Depending on the initial contribution and tax incentives applied to a Future Funding initiative (i.e. prototypical sovereign wealth fund) a 10/90 split over 30 years, 30/70 split over 20 years, 50/50 split over 10 years can be achieved. 
If tax credits are offered on the initial contribution the upfront costs will be the amount of the initial purchase of 20% (or whatever threshold is established) with market accelerating the principal to 100% of the cost after the period which will not burden taxpayers with any liabilities; the consumer achieves 0% liabilities while the government only assumes 20% liabilities for any scheduled purchases meaning the market carries 80% of the costs while benefiting from lower capitalization costs from guaranteed investments over 10-30 years. Legislating tax credits on the interest earned by the initial contributions provides the worst returns for the government at only a 10-20% rate equal to the original contribution with consumers or investors earning 80% of the final costs over the period (allowing tax accounting advantages over durations between 10-30 years). A 20% discount on final cost should not be underestimated as a means for achieving accounting multipliers for defense, intelligence, and policing budgets. The increased government consumption will provide significant economic stimulus as will the consistent capitalization from long term public/private finance initiative. 
These approximations are based on 20% profits tax rates and contribution rates of 20% but any structured private/public finance initiative can be controlled by manipulating the minimum and maximum contribution rates as well as maximum allowance for the tax credits and deductions.  A 50% initial contribution threshold would maximize returns for the government with smaller purchases making the tax credit achievable by more taxpayers. Larger initial contributions will contract the maturation periods necessary which means a combination of low contribution long term tax incentives and high contribution shorter term investments will be accessible to coordinate an efficient future fund with allowance for quick adjustments and adaptability. Applying the tax deductions and credits to incomes taxes of 35% or more will invite more aggressive participation from consumer taxpayers rather than corporate taxpayers. Nation’s whose tax rates are higher have more natural maneuverability while providing a menu of eligible investments permits the government more exact control over production and capital resources by withdrawing selections or making new additions based upon adjusted demand. 
The government can accommodate the differential between the expected amount and the realized amount after Market Acceleration. It may depreciate the effectiveness of the program but in comparison to ordinary budgeting procedures it still maintains 10-20% greater efficiency for exceptional long term cost savings to taxpayers.   It must not go unnoticed that Market Acceleration will occasionally produce returns in excess of 20-30% which will negate or soften the net loss accrued and additional tax payer contributions demanded after missed targets. Excess returns can be allocated to other scheduled future fund investments or returned to the general fund for distribution among external departments and agencies with the production being withheld until the due date to preserve integrity within the future fund schedule. 
The majority of budgets will continue to be subsidized by general fund supported by annual tax revenue which permits a future funding initiative to accommodate a differential in expected versus realized gains. The risk is only a continued reliance on government revenue which is already the primary mechanism of funding. This poses a problem when future funding increases productivity beyond general fund capacities as the overages will need to be accommodated but almost no risk is accepted for when future funding initiatives are used for reducing long term government costs while maintaining current consumption/production output.
Fiscal Policies incorporating Market Acceleration can be achieved by offering products on an exchange modeled after the stock markets and commodity markets with investments recorded as losses for 5 years or 15 years. Tracking the products like securities also permits the interest, the capital appreciation, and original contribution to be more easily recorded and used in tax accounting by both the taxpayers and by the government. Both individual and corporate taxpayers can accumulate portfolios of the products they helped fund with the value and interest earned advertised for prestige and evidence of charity. Corporations could advertise their sponsorship of products prior to and post manufacture with possible commoditization of the naming conventions for larger naval vessels or for tank and fighter squadrons; during active engagements it would engage a larger segment of the civilian population by permitting more of an emotional reaction and pride in supplying the equipment. All of these attributes and factors should contribute to more participation in the Dedicated Future Funding program (i.e. prototypical permanent fund). Even more complex instruments can be engineered for even greater returns of public finance enhanced by Market Acceleration strategies. 
Most defense budget purchases require tremendous capital investments for equipment that can predictably last several decades; these costs can easily be accommodated by a more sophisticated system of public finance dependent on market acceleration enabling much lower taxpayer liabilities. Flexibility can be guaranteed by manipulating the specific product purchase list for tax incentive eligibility targeting an assorted list of individual, corporate, and direct manufacturer consumers. This permits specific orders to be fulfilled on demand even when the largest purchase orders take a full year to reach the initial contribution amount. A menu of dedicated products will attract more consumers as both individuals and corporations will be attracted to making specific investments; commoditizing naming conventions or advertising them prior should attract more interest. Products with different maturity dates will permit investors and taxpayers to schedule tax deductions very similar to returns on returns on bonds and other fixed liabilities. However the greatest advantage in scheduling tax incentives for individual products is the interest it can elicit from the manufacturers of the durable defense products. 
Trusts set up for dividend reinvestment (S.P.E) allow the government to compound dividends and capital appreciation into new stock purchases which on the maturity date are sold with the proceeds paid to the manufacturer for the intended product. This provides the listed defense manufacturer access to more predictable and larger volumes of consumption with a predictable and more consistent velocity of consumption resulting in more stable growth and lower cost in capitalization. Companies can estimate borrowing costs better and enter into commercial infrastructure improvements and other capital intensive projects. More exact estimates of future government consumption and expected profits after revenues will provide an environment conducive to increased investments into research and development or mergers and acquisitions. This allows guaranteed production to accommodate static overhead in down cycles where the overages to preserve manufacturing capability. More importantly manufactures can create their own product market share by agreeing to manufacturing discounts on final costs for purchase order placed 10-20 years prior but resulting in revenue from backend maintenance and upgrade orders. Governments can expect Market Acceleration in addition to significant backend reductions in final costs and during crises these trusts can serve as collateral for leverage and increased emergency government expenditures. 
If the Dividend Reinvestment Trust process is accepted it could lead to greater variety in S.P.E products with a huge increase in utility and specialization; every Special Purpose Entity can be manufactured with a different function and more practical combinations of financial instruments. They can be governed by contract clauses that produce legally enforceable rules and performance mechanisms. They have the potential to profoundly impact public and corporate finance by providing a large number of long term financial solutions and advantages. Not only will taxes be measurably effected with significant new revenues being extracted through market acceleration rather exacting payment through income, estates, sales, and property taxes. The net benefits are decreased taxes with enhanced government revenues and improved production in the durable manufacturing sector; all of which can be achieved by reorganizing public finance to interface more effectively with contemporary finance sciences and the private sector economy.
When the investments are incorporated separately as S.P.E. the specialization in public bonds may provide more exceptional collateralization and up-leverage benefits as public bonds are implicitly back by tax payers and typically earn more stable revenues. This is in addition to the fact that S.P.E. provides transferable and partial systems of representation and ownership by securitized corporate governance which introduces a myriad of extracurricular governmental uses for merging public sectors or distributing costs across a larger number of jurisdictions. Incorporating the financial devices as S.P.E. also provide the originating jurisdiction protections against disruptions in the revenues extracted and assets embedded as only the corporate entity is subject to bankruptcy laws; any loss in revenue can be accommodated by emergency economic maneuvers (or participating in a Government Revenue Guarantee Corporation). The devices assembled and offered in the secondary markets will benefit the private security sector by making the products more accessible to groups of veteran entrepreneurs (amortizing the costs) as well as more engendering more opportunities or integration between the larger more institutional security service providers or other private sector corporations seeking more advanced security solutions.   
It is a near certainty that new highways, bridges, and tunnels will be necessary to accommodate changing demographic and economic conditions and dedicated funding systems enacted generations earlier may be the difference between modern states and old empires. It must not be forgotten that infrastructure projects improve economy but providing jobs and accelerating commerce and consumption – they are often the most effective purchases state and local governments can make to improve economy for their jurisdictions. Defense budgets are one of the most significant contributing factors to government spending and debt accumulation which pose serious threats to the nation’s sovereignty. Reducing the costs associated with maintaining a modern military may be a determining factor in the ability of the jurisdiction to navigate public finance with maximum economic growth and financial security. Even at 3% spreads between public bonds and returns on private investments the accrued benefit over 10 years or 30 years is substantial enough for experimentation in a dedicated finance system. Small efficiencies in interest or liabilities distributed over the span of decades or centuries will produce accumulating results. 
Emergency Spending and tax revenue must always be depended on to account for the difference between expected costs and actual costs but future funding systems earning returns from the private sector Private sector investments can include reinvestment within the same companies contracted for the 10 year manufacturing cycle. Not only can public moneys be used to leverage better discounts through consistent stock purchases but the vested positions will provide governments with greater long term access to board meetings, elections, votes, and financial briefs. Private sector companies can use the guaranteed income from the contracts as collateral and with the span encompassing 10 year periods or more they can be useful in long term capitalization projects. During imminent emergencies the bond/security instruments can be reformulated for 3 or 5 year maturity dates but the cost efficiencies will be severely depreciated without incredibly fortunate or precise modeling through its investments. Any securities owned by the jurisdiction can be used as collateral for up-leverage which compensates for other economic deficits during crises.
The increased production resulting from Market Acceleration should stimulate economy with more government revenue purchase a larger number of products with the same amount of tax dollars deployed meaning resistance with remain the same with the difference coming from returns after providing extra capitalization to companies whose securities are purchased. The greater production (and future maintenance) and extra capitalization will likely produce more jobs with a larger number of military assets. There is a small reduction in government spending with its transfer to the future consumption by the difference can be accommodate by uncollateralized public debt whose liabilities should cost less than the future production and stimulation. 
Lower public sector borrowing costs and better private sector performance will have dramatic impact on the benefits but the effects are accumulative especially over several decades. The compound interest earned by returns on private securities should provide cost efficiencies in regards to total costs as borrowing costs (in terms of typical Central Bank or Federal Treasury instruments) are smaller than private sector returns and the SPE sequestration process accounts for temporary or severe interruptions in public financing the militaries. There are numerous extracurricular benefits for the economy which must also be considered when deliberating a future funding engine. 
The Prototypical model of SWF (i.e. Market Acceleration applied within General Funds) permit the gradual accumulation of assets which can be used as collateral and up-leveraged in a similar manner conventional SWF can be during emergencies. This can facilitate increased production with maturity dates accelerated or the new incomes can be appropriated for other programs or costs. There are generally indicators several years prior to a major event which will permit the doubling or trebling of returns which could produce an extra 10-20% savings. Major martial events like regional or world wars disrupt global trade and supply which necessitates more emergency economic maneuvers to maintain income production, price control, and supply. Up-leverage of assets can help alleviate pressures during economic crises where capital markets may seize or stimulate the economy with cheap capitalization available to companies with security and bond purchases. 
At the very least the up-leverage increases the number and volume of business intelligence assets available to the jurisdiction or nation to coordinate responses and navigate more treacherous trade gradients. The extra governmental revenues should preserve jobs or create new jobs with increased production of durable products and infrastructure projects which will contribute to stability within the nation. In extreme economic environments a nation typically relies on government borrowing to maximize enlistment in the military which minimizes unemployment and provides a large portion of the population access to predictable incomes (welfare substitute) and benefits; Sovereign Wealth provides governments with more options and more tools to supplement, augment, or enable more borrowing with collateral, up-leverage, and increased governmental revenues - all used in determining the interest rate applied to obligations on sovereign debt. 
Prototypical SW's enable jurisdictions and nations otherwise ideological opposed to Sovereign Wealth to experiment with the premise in a more controlled environment gaining access to most of the advantages but without abandoning their principles. Major martial events like regional or world wars disrupt global trade and supply which necessitates more emergency economic maneuvers to maintain income production, price control, and supply. Up-leverage of assets can help alleviate pressures during economic crises where capital markets may seize or stimulate the economy with cheap capitalization available to companies with security and bond purchases. At the very least the up-leverage increases the number and volume of business intelligence assets available to the jurisdiction or nation to coordinate responses and navigate more treacherous trade. The extra governmental revenues should preserve jobs or create new jobs with increased production of durable products and infrastructure projects which will contribute to stability within the nation. 
In extreme economic environments a nation typically relies on government borrowing to maximize enlistment in the military which minimizes unemployment and provides a large portion of the population access to predicable incomes (welfare substitute) and benefits; Sovereign Wealth provides governments with more options and more tools to supplement, augment, or enable more borrowing with collateral, up-leverage, and increased governmental revenues - all used in determining the interest rate applied to obligations on sovereign debt. Prototypical SW's enable jurisdictions and nations otherwise ideological opposed to Sovereign Wealth to experiment with the premise in a more controlled environment gaining access to most of the advantages but without abandoning their principals.
Prototypical Funds can be relegated exclusively to public bonds from associated governments. This will constrict returns but the conserving the savings and liabilities within the system should maintain similar efficiencies; it ensures that the leverage of one jurisdiction directly benefits the investment of another while the market economy will preserve the expected differential between obligations, returns, and inflation. The LCD is a more standardized profit margin which as a more stable measure can be used more effectively for prediction in engineering public sector budgets. Differentials between 3 and 5% are still large enough to produce significant cost savings on budgets in periods of 10-30 years. The longer a prototypical fund devoted to public debt is relied on for access to borrowing capital and investment returns. 
With more dedicated funds circulating within the system and more governments exacting cost savings the interest rates (returns) on public bonds will be lower but so will the liabilities paid by the governments - the spread should remain equivalent but inflation will erode the effectiveness if new jurisdictions aren’t included engendering more diversity and competition within the funding program; foreign jurisdictions can be included as a function of treaty or trade negotiations). The budgetary process will simulate a capacitor in many respects as it can moderate budgetary costs with savings on durable product purchases as well as limiting government debt obligations. Restricting the system to public debt within associated governments provides access to regulating both the consumption and production sides of the financial equation as it is easier to apply regulations between public sectors of different tiers than attempts to impose trading regulations on the private sector. 
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