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PROPERTY TAX - TRUTH IN TAXATION

AMENDMENTS

2002 GENERAL SESSION
STATE OF UTAH
Sponsor: Max W. Young

Thisact modifiesthe Property Tax Act by providing that taxing entities operating on a
January 1through December 31 fiscal year areonly required to publish one advertisement
rather than two advertisements befor e budgeting an increased amount of property tax
revenue, and making technical changes.
This act affects sections of Utah Code Annotated 1953 as follows:
AMENDS:

17-34-3, as last amended by Chapters 107 and 258, Laws of Utah 2001

17A-1-412, as last amended by Chapter 145, Laws of Utah 1997

53A-19-105, as last amended by Chapter 309, Laws of Utah 1997

59-2-906.1, as last amended by Chapter 133, Laws of Utah 2001

59-2-906.3, as last amended by Chapter 292, Laws of Utah 1997

59-2-911, aslast amended by Chapter 292, Laws of Utah 1997

59-2-918, as last amended by Chapter 127, Laws of Utah 1999

59-2-918.5, as last amended by Chapter 61, Laws of Utah 2000

59-2-919, as last amended by Chapter 127, Laws of Utah 1999

59-2-921, as last amended by Chapter 2, Laws of Utah 1997, Second Specia Session

59-2-924, as last amended by Chapters 133, 195 and 258, Laws of Utah 2001
Be it enacted by the Legidlature of the state of Utah:

Section 1. Section 17-34-3 is amended to read:

17-34-3. Taxesor service charges.

(2) (a) If acounty furnishes the municipal-type services and functions described in Section
17-34-1 to areas of the county outside the limits of incorporated cities or towns, the entire cost of
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the services or functions so furnished shall be defrayed from funds that the county has derived
from:

(i) taxesthat the county may lawfully levy or impose outside the limits of incorporated
towns or cities;

(if) service charges or fees the county may impose upon the persons benefited in any way
by the services or functions; or

(iif) acombination of these sources.

(b) Asthetaxesor service chargesor fees are levied and collected, they shall be placed in
aspecia revenue fund of the county and shall be disbursed only for the rendering of the services
or functions established in Section 17-34-1 within the unincorporated areas of the county.

(2) For the purpose of levying taxes, service charges, or fees provided in this section, the
county legidative body may establish a district or districtsin the unincorporated areas of the
county.

(3) Nothing contained in this chapter may be construed to authorize counties to impose
or levy taxes not otherwise allowed by law.

(4) (&) A county required under Subsection 17-34-1(4) to provide advanced life support
and paramedic services to the unincorporated area of the county and that previously paid for those
services through a countywide levy may increase its levy under Subsection (1)(a)(i) to generate in
the unincorporated area of the county the same amount of revenue as the county loses from that
area due to the required decrease in the countywide certified tax rate under Subsection
59-2-924(2)(k)(i).

(b) Anincreasein tax rate under Subsection (4)(a) is exempt from the notice requirements
of Section 59-2-919 and the hearing requirements of Sections 59-2-918 and 59-2-919.

Section 2. Section 17A-1-412 is amended to read:

17A-1-412. Hearing to consider adoption.

(1) At the meeting at which the tentative budget is adopted, the governing body shall
establish the time and place of a public hearing to consider its adoption and shall order that notice

of the hearing be published at |east seven days prior to the hearing in at least one issue of a
newspaper of general circulation published in the county or counties in which the district is
located. If no newspaper is published, the notice required by this section may be posted in three
public places within the district.
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(2) If the budget hearing is held in conjunction with atax increase hearing, the notice shall
be published in accordance with [Sectionrs59-2-918-and] Section 59-2-919.

Section 3. Section 53A-19-105 is amended to read:

53A-19-105. School district interfund transfers.

(1) A school district shall spend revenues only within the fund for which they were
originally authorized, levied, collected, or appropriated.

(2) Except as otherwise provided in this section, school district interfund transfers of
residual equity are prohibited.

(3) The State Board of Education may authorize school district interfund transfers of
residual equity when adistrict statesitsintent to create a new fund or expand, contract, or liquidate
an existing fund.

(4) The State Board of Education may also authorize school district interfund transfers of
residual equity for afinancially distressed district if the board determines the following:

(a) thedistrict has asignificant deficit in its maintenance and operations fund caused by
circumstances not subject to the administrative decisions of the district;

(b) the deficit cannot be reasonably reduced under Section 53A-19-104; and

(c) without the transfer, the school district will not be capable of meeting statewide
educational standards adopted by the State Board of Education.

(5) The board shall develop standards for defining and aiding financially distressed school
districts under this section in accordance with Title 63, Chapter 46a, Utah Administrative
Rulemaking Act.

(6) (@) All debt service levies not subject to certified tax rate hearings shall be recorded
and reported in the debt service fund.

(b) Debt service levies under Subsection 59-2-924(2)(a)(iv)(C) that are not subject to the
certified tax rate hearing requirements of [Seettors59-2-918-and] Section 59-2-919 may not be
used for any purpose other than retiring general obligation debt.

(c) Amounts from these levies remaining in the debt service fund at the end of afiscal year
shall be used in subsequent years for general obligation debt retirement.

(d) Any amounts left in the debt service fund after all general obligation debt has been
retired may be transferred to the capital projects fund upon completion of the budgetary hearing
process required under Section 53A-19-102.
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Section 4. Section 59-2-906.1 is amended to read:

59-2-906.1. Property Tax Valuation Agency Fund -- Creation -- Statewide levy --
Additional county levy permitted.

(1) (& Thereiscreated the Property Tax Vauation Agency Fund, to be funded by a
multicounty assessing and collecting levy not to exceed .0003 as provided in Subsection (2).

(b) The multicounty assessing and collecting levy under Subsection (1)(a) shall be imposed
annually by each county in the state.

(c) The purpose of the multicounty assessing and collecting levy created under Subsection
(1)(a) and the disbursement formulas established in Section 59-2-906.2 is to promote the accurate
valuation of property, the establishment and maintenance of uniform assessment levels within and
among counties, and the efficient administration of the property tax system, including the costs of
assessment, collection, and distribution of property taxes.

(d) Income derived from the investment of money in the fund created in this Subsection
(2) shall be deposited in and become part of the fund.

(2) (a) Except as authorized in Subsection (2)(b), beginning in fiscal year 1996-97 to fund
the Property Tax Valuation Agency Fund the Legislature shall authorize the amount of the
multicounty assessing and collecting levy, except that the multicounty assessing and collecting
levy may not exceed the certified revenue levy as defined in Section 53A-17a-103.

(b) If the Legidature authorizes a multicounty assessing and collecting levy that exceeds
the certified revenue levy, it is subject to the notice requirements of Section 59-2-926.

(c) For the calendar year beginning on January 1, 1998, and ending December 31, 1998,
the certified revenue levy shall be increased by the amount necessary to offset the decrease in
revenues from uniform fees on tangible personal property under Section 59-2-405 as a result of
the decrease in uniform fees on tangible personal property under Section 59-2-405 enacted by the
Legidature during the 1997 Annual General Session.

(d) For the caendar year beginning on January 1, 1999, and ending on December 31, 1999,
the certified revenue levy shall be adjusted by the amount necessary to offset the adjustment in
revenues from uniform fees on tangible personal property under Section 59-2-405.1 as aresult of
the adjustment in uniform fees on tangible personal property under Section 59-2-405.1 enacted by
the Legislature during the 1998 Annual General Session.

(3) (&) The multicounty assessing and collecting levy authorized by the Legislature under
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Subsection (2) shall be separately stated on the tax notice as a multicounty assessing and collecting
levy.

(b) The multicounty assessing and collecting levy authorized by the Legislature under
Subsection (2) is:

(i) exempt from the redevelopment provisions of Sections 17B-4-1003 and 17B-4-1004;

(i) inaddition to and exempt from the maximum levies allowable under Section 59-2-908;
and

(iii) exempt from the notice requirements of [Seettens59-2-918-and] Section 59-2-919.

(c) Each county shall transmit quarterly to the state treasurer the portion of the .0003
multicounty ng and collecting levy which is above the amount to which that county is
entitled to under Section 59-2-906.2.

(i) The revenue shall be transmitted no later than the tenth day of the month following the
end of the quarter in which the revenue is collected.

(i) If revenueistransmitted after the tenth day of the month following the end of the
guarter in which the revenue is collected, the county shall pay an interest penalty at the rate of 10%
each year until the revenue is transmitted.

(d) The state treasurer shall deposit the revenue from the multicounty assessing and
collecting levy, any interest accrued from that levy, and any penalties received under Subsection
(3)(c) in the Property Tax Valuation Agency Fund.

(4) Each county may levy an additional property tax up to .0002 per dollar of taxable value
of taxable property as reported by each county. Thislevy shall be stated on the tax notice as a
county assessing and collecting levy.

(@) The purpose of the levy established in this Subsection (4) is to promote the accurate
valuation of property, the establishment and maintenance of uniform assessment levels within and
among counties, and the efficient administration of the property tax system, including the costs of
assessment, collection, and distribution of property taxes.

(b) Any levy established in Subsection (4)(a) is:

(i) exempt from the redevel opment provisions of Sections 17B-4-1003 and 17B-4-1004;

(i1) inaddition to and exempt from the maximum levies allowable under Section 59-2-908;
and

(iii) [ts] subject to the notice requirements of [Seetions59-2-918-and] Section 59-2-919.



152
153
154
155
156
157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179
180
181
182

H.B. 146 01-31-02 10:04 AM

Section 5. Section 59-2-906.3 is amended to read:

59-2-906.3. Additional levies by counties.

(1) Beginning January 1, 1994, a county may levy an additional tax to fund state mandated
actions to meet legislative mandates or judicial or administrative orders which relate to promoting
the accurate valuation of property, the establishment and maintenance of uniform assessment levels
within and among counties, and the administration of the property tax system. An additional rate
levied under this Subsection (1):

(@) shall be stated on the tax notice, and may be included on the tax notice with the county
assessing and collecting levy authorized under Subsection 59-2-906.1(4);

(b) may not be included in determining the maximum allowable levy for the county or
other taxing entities; and

(c) issubject to the notice requirements of [Seetions59-2-918-and] Section 59-2-919.

(2) Beginning January 1, 1994, a county may levy an additional tax for reappraisal
programs that are formally adopted by the county commission and which conform to tax
commission rules. An additional rate levied under this Subsection (2):

(@) shall be stated on the tax notice, and may be included on the tax notice with the county
assessing and collecting levy authorized under Subsection 59-2-906.1(4);

(b) may not be included in determining the maximum allowable levy for the county or
other taxing entities; and

(c) issubject to the notice requirements of [Seetions59-2-918-and] Section 59-2-919.

Section 6. Section 59-2-911 is amended to read:

59-2-911. Exceptionsto maximum levy limitation.

(1) The maximum levies set forth in Section 59-2-908 do not apply to and do not include:

(a) levies made to pay outstanding judgment debts;

(b) leviesmadein any special improvement districts;

(c) levies made for extended servicesin any county service areg;

(d) levies made for county library services;

(e) levies madeto be used for storm water, flood, and water quality control;

() levies made to share disaster recovery expenses for public facilities and structures as
acondition of state assistance when a Presidential Declaration has been issued under the Disaster
Relief Act of 1974, 42 U.S.C. Sec. 5121;
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(g9) levies madeto pay interest and provide for a sinking fund in connection with any
bonded or voter authorized indebtedness, including the bonded or voter authorized indebtedness
of county service areas, special service districts, and special improvement districts;

(h) levies madeto fund local health departments,

(i) leviesmadeto fund public transit districts;

() levies made to establish, maintain, and replenish special improvement guaranty funds,

(k) leviesmadein any specia service district;

(1) levies made to fund municipal-type services to unincorporated areas of counties under
Title 17, Chapter 34, Municipal-type Services to Unincorporated Aress,

(m) levies made to fund the purchase of paramedic or ambulance facilities and equipment
and to defray administration, personnel, and other costs of providing emergency medical and
paramedic services, but this exception only applies to those counties in which aresolution setting
forth the intention to make those levies has been duly adopted by the county legislative body and
approved by amajority of the voters of the county voting at a special or general election;

(n) levies made to pay for the costs of state legidlative mandates or judicial or
administrative orders under Section 59-2-906.3;

(o) the multicounty and county assessing and collecting levies made to promote accurate
property valuations, uniform assessment levels, and the efficient administration of the property tax
system under Section 59-2-906.1; and

(p) al other exceptions to the maximum levy limitation pursuant to statute.

(2) (8) Upon the retirement of bonds issued for the development of a convention complex
described in Section 17-12-4, and notwithstanding Section 59-2-908, any county of the first class
may continue to impose a property tax levy equivalent to the average property tax levy previously
imposed to pay debt service on those retired bonds.

(b) Notwithstanding that the imposition of the levy set forth in Subsection (2)(a) may not
result in an increased amount of ad valorem tax revenue, it is subject to the notice requirements
of [Seettons59-2-918-and] Section 59-2-9109.

(c) Therevenuesfrom this continued levy shall be used only for the funding of convention
facilities as defined in Section 59-12-602.

Section 7. Section 59-2-918 is amended to read:

59-2-918. Public budget hearingsfor taxing entities operating on a January 1
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through December 31 fiscal year -- Notice -- Contents-- -- Time of hearing.

[(1) (&) Exc
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245
246
247
248
249 .
250 [€5}] (1) (a) Each taxing entity operating under [the] a January 1 through December 31

251 fiscal year shall by March 1 notify the county of the date, time, and place of the public hearing at

252  which the budget for the following fiscal year will be considered.

253 (b) The county shall include the information described in Subsection [(5)] (1)(a) with the
254  tax notice described in Subsection 59-2-919(4).

255 [€6)] (2) A taxing entity shall hold a public hearing under this section beginning at or after
256 6p.m.

257 Section 8. Section 59-2-918.5 is amended to read:

258 59-2-918.5. Hearingson judgment levies-- Advertisement.

259 (1) A taxing entity may not impose ajudgment levy unlessit first advertisesits intention

260 todo so and holds a public hearing in accordance with the requirements of this section.

261 (2) (&) The advertisement required by this section may be combined with the advertisement
262  required by [etther-Seetion-59-2-918-6f] Section 59-2-919.

263 (b) The advertisement shall be at least 1/8 of a page in size and shall meet the type,

264  placement, and frequency requirements established under Section 59-2-919.

265 (c) (i) For taxing entities operating under a July 1 through June 30 fiscal year the public
266  hearing shall be held at the same time as the hearing at which the annual budget is adopted.

267 (if) For taxing entities operating under a January 1 through December 31 fiscal year:

268 (A) for eligible judgmentsissued from June 1 through December 15, the public hearing
269  shall be held at the same time as the hearing at which the annual budget is adopted; and

270 (B) for eligible judgments issued from December 16 through May 31, the public hearing

271  shall be held at the same time as the hearing at which property tax levies are set.

272 (3) The advertisement shall specify the date, time, and location of the public hearing at
273  whichthelevy will be considered and shall set forth the total amount of the eligible judgment and
274  thetax impact on an average residential and business property located within the taxing entity.
275 (4) If afinal decision regarding the judgment levy is not made at the public hearing, the
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276  taxing entity shall announce at the public hearing the scheduled time and place for consideration
277  and adoption of the judgment levy.

278 (5) The date, time, and place of public hearings required by Subsections [59-2-918:5]
279  (2)(c)(i) and [59-2-918:5](2)(c)(ii)(B) shall be included on the notice mailed to property owners
280  pursuant to Subsection 59-2-919(4).

281 Section 9. Section 59-2-919 is amended to read:

282 59-2-919. Resolution proposing tax increases -- Notice -- Contents of notice of

283  proposed tax increase -- Personal mailed notice in addition to advertisement -- Contents of
284  personal mailed notice -- Hearing -- Dates -- Time of hearing.

285 A tax rate in excess of the certified tax rate may not be levied until aresolution has been
286  approved by the taxing entity in accordance with the following procedure:

287 (1) () (i) Thetaxing entity shall advertise itsintent to exceed the certified tax ratein a
288  newspaper or combination of newspapers of general circulation in the taxing entity.
289 (if) Notwithstanding Subsection (1)(a)(i), ataxing entity is not required to meet the

290  advertisement requirements of this section if the taxing entity collected less than $15,000 in ad
291  valorem tax revenues for the previous fiscal year.

292 (b) The advertisement shall be no less than 1/4 page in size and the type used shall be no
293  smaller than 18 point, and surrounded by a 1/4-inch border.

294 (c) The advertisement may not be placed in that portion of the newspaper where lega

295 notices and classified advertisements appear.

296 (d) Itislegidative intent that, whenever possible, the advertisement appear in a newspaper
297  that ispublished at least one day per week.

298 (e) Itisfurther theintent of the Legislature that the newspaper or combination of

299  newspapers selected be of genera interest and readership in the taxing entity, and not of limited
300  subject matter.

301 (f) The advertisement shall be run once each week for the two weeks preceding the
302  adoption of the final budget.
303 (g) The advertisement shall state that the taxing entity will meet on a certain day, time, and

304  placefixed in the advertisement, which shall be not less than seven days after the day the first
305 advertisement is published, for the purpose of hearing comments regarding any proposed increase
306 and to explain the reasons for the proposed increase.

-10-
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(h) The meeting on the proposed increase may coincide with the hearing on the proposed
budget of the taxing entity.

(2) Theform and content of the notice shall be substantially as follows:

"NOTICE OF PROPOSED TAX INCREASE

The (name of the taxing entity) is proposing to increase its property tax revenue. Asa
result of the proposed increase, the tax on a (insert the average value of aresidence in the taxing
entity rounded to the nearest thousand dollars) residence will be $ , and thetax on a
business having the same value as the average value of aresidence in the taxing entity will be
$ . Without the proposed increase the tax on a (insert the average value of aresidence
in the taxing entity rounded to the nearest thousand dollars) residence would be $ ,and
the tax on a business having the same value as the average value of aresidence in the taxing entity
would be $

The (insert year) proposed tax rateis . Without the proposed increase, the rate
would be . Thiswouldbeanincreaseof %, whichis$  peryear
($___ permonth) on a (insert the average value of aresidence in the taxing entity rounded to
the nearest thousand dollars) residenceor $  per year on a business having the same value
asthe average value of aresidence in the taxing entity. With new growth, this property tax
increase, and other factors, (name of taxing entity) will increase its property tax revenue from
$  collectedlastyearto$  collected thisyear whichisarevenueincreaseof  %.

All concerned citizens are invited to a public hearing on the tax increase to be held on (date
and time) at (meeting place).”

(3) The commission shall adopt rules governing the joint use of one advertisement under
this section [er-Seetror-59-2-918] by two or more taxing entities and may, upon petition by any
taxing entity, authorize either:

() the use of weekly newspapersin counties having both daily and weekly newspapers
where the weekly newspaper would provide equal or greater notice to the taxpayer; or

(b) the use of a commission-approved direct notice to each taxpayer if the cost of the
advertisement would cause undue hardship and the direct notice is different and separate from that
provided for in Subsection (4).

(4) Inaddition to providing the notice required by Subsections (1) and (2), the county
auditor, on or before July 22 of each year, shall notify, by mail, each owner of real estate as defined

-11-
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in Section 59-2-102 who is listed on the assessment roll. The notice shall:

() be sent to all owners of real property by mail not less than ten days before the day on
which:

(i) the county board of equalization meets; and

(i) thetaxing entity holds a public hearing on the proposed increase in the certified tax
rate;

(b) the notice shall be printed on aform that is:

(i) approved by the commission; and

(it) uniformin content in al countiesin the state;

(c) contain for each property:

(i) thevaue of the property;

(i) the date the county board of equalization will meet to hear complaints on the valuation;

(iii) itemized tax information for all taxing entities, including a separate statement for the
minimum school levy under Section 53A-17a-135 stating:

(A) thedollar amount the taxpayer would have paid based on last year’ s rate; and

(B) the amount of the taxpayer’ s liability under the current rate;

(iv) thetax impact on the property;

(v) thetime and place of the required public hearing for each entity;

(vi) property tax information pertaining to taxpayer relief, options for payment of taxes,
and collection procedures,

(vii) other information specifically authorized to be included on the notice under Title 59,
Chapter 2, Property Tax Act; and

(viii) other property tax information approved by the commission.

(5) (&) Thetaxing entity, after holding a hearing as provided in this section, may adopt a
resolution levying atax rate in excess of the certified tax rate.

(b) If aresolution adopting atax rate is not adopted on the day of the public hearing, the
scheduled time and place for consideration and adoption of the resolution shall be announced at
the public hearing.

(c) If aresolution adopting atax rateisto be considered at a day and time that is more than
two weeks after the public hearing described in Subsection (4)(c)(v), ataxing entity, other than a
taxing entity described in Subsection (1)(a)(ii), shall advertise the date of the proposed adoption

-12 -
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of the resolution in the same manner as provided under Subsections (1) and (2).

(6) (@) All hearings shall be open to the public.

(b) The governing body of ataxing entity conducting a hearing shall permit all interested
parties desiring to be heard an opportunity to present oral testimony within reasonable time limits.

(7) (&) Each taxing entity shall notify the county legisative body by March 1 of each year
of the date, time, and place of its public hearing.

(b) A taxing entity may not schedule its hearing at the same time as another overlapping
taxing entity in the same county, but all taxing entities in which the power to set tax leviesis
vested in the same governing board or authority may consolidate the required hearings into one
hearing.

(c) The county legislative body shall resolve any conflicts in hearing dates and times after
consultation with each affected taxing entity.

(8) A taxing entity shall hold a public hearing under this section beginning at or after 6
p.m.

Section 10. Section 59-2-921 is amended to read:

59-2-921. Changesin assessment roll -- Rate adjustments -- Notice.

(1) On or before September 15 the county board of equalization and, in casesinvolving
the original jurisdiction of the commission or an appeal from the county board of equalization, the
commission, shall annually notify each taxing entity of the following changes resulting from
actions by the commission or the county board of equalization:

() achange in the taxing entity's assessment roll; and

(b) achangein thetaxing entity's adopted tax rate.

(2) A taxing entity is not required to comply with the public hearing and advertisement
requirements of [Seetrons59-2-918-and] Section 59-2-919 if the commission, the county board of
equalization, or a court of competent jurisdiction:

(@) changes ataxing entity's adopted tax rate; or

(b) (i) makesareduction in the taxing entity's assessment roll; and

(i) thetaxing entity adopts by resolution an increase in its tax rate above the certified tax
rate as aresult of the reduction under Subsection (2)(b)(i).

(3) A rate adjustment under this section for:

(a) ataxing entity shall be:

-13-
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400 (i) made by the county auditor;

401 (ii) aggregated,

402 (iii) reported by the county auditor to the commission; and

403 (iv) certified by the commission; and

404 (b) the state shall be made by the commission.

405 Section 11. Section 59-2-924 is amended to read:

406 59-2-924. Report of valuation of property to county auditor and commission --

407  Transmittal by auditor to governing bodies -- Certified tax rate -- Adoption of tentative
408  budget.

409 (1) (@) Before June 1 of each year, the county assessor of each county shall deliver to the

410 county auditor and the commission the following statements:

411 (i) astatement containing the aggregate valuation of all taxable property in each taxing
412  entity; and

413 (if) astatement containing the taxable value of any additional personal property estimated
414 by the county assessor to be subject to taxation in the current year.

415 (b) The county auditor shall, on or before June 8, transmit to the governing body of each
416 taxing entity:

417 (i) the statements described in Subsections (1)(a)(i) and (ii);

418 (if) an estimate of the revenue from personal property;

419 (iii) the certified tax rate; and

420 (iv) all forms necessary to submit atax levy request.

421 (2) (a) (i) The"certified tax rate" means atax rate that will provide the same ad valorem
422  property tax revenues for ataxing entity as were collected by that taxing entity for the prior year.
423 (it) For purposes of this Subsection (2), "ad valorem property tax revenues’ do not include:
424 (A) collections from redemptions,

425 (B) interest; and

426 (C) penalties.

427 (iii) Except as provided in Subsection (2)(a)(iv), the certified tax rate shall be calculated

428 by dividing the ad valorem property tax revenues collected for the prior year by the taxing entity
429 by the taxable value established in accordance with Section 59-2-913.
430 (iv) The certified tax rates for the taxing entities described in this Subsection (2)(a)(iv)

-14 -



431
432
433

435
436
437
438
439

441
442
443

446
447

449
450
451
452
453
454
455
456
457
458
459
460
461

01-31-02 10:04 AM H.B. 146

shall be calculated as follows:

(A) except as provided in Subsection (2)(a)(iv)(B), for new taxing entities the certified tax
rateis zero;

(B) for each municipality incorporated on or after July 1, 1996, the certified tax rateis:

() inacounty of thefirst, second, or third class, the levy imposed for municipal -type
services under Sections 17-34-1 and 17-36-9; and

(I1) inacounty of the fourth, fifth, or sixth class, the levy imposed for general county
purposes and such other levies imposed solely for the municipal-type services identified in Section
17-34-1 and Subsection 17-36-3(22);

(C) for debt service voted on by the public, the certified tax rate shall be the actual levy
imposed by that section, except that the certified tax rates for the following levies shall be
calculated in accordance with Section 59-2-913 and this section:

(I) school leeways provided for under Sections 11-2-7, 53A-16-110, 53A-17a-125,
53A-17a-127, 53A-17a-134, 53A-17a-143, 53A-17a-145, and 53A-21-103; and

(I1) leviesto pay for the costs of state legislative mandates or judicial or administrative
orders under Section 59-2-906.3.

(v) (A) A judgment levy imposed under Section 59-2-1328 or Section 59-2-1330 shall be
established at that rate which is sufficient to generate only the revenue required to satisfy one or
more eligible judgments, as defined in Section 59-2-102.

(B) The ad valorem property tax revenue generated by the judgment levy shall not be
considered in establishing the taxing entity's aggregate certified tax rate.

(b) (i) For the purpose of calculating the certified tax rate, the county auditor shall use the
taxable value of property on the assessment roll.

(if) For purposes of Subsection (2)(b)(i), the taxable value of property on the assessment
roll does not include new growth as defined in Subsection (2)(b)(iii).

(iii) "New growth" means:

(A) thedifference between the increase in taxable value of the taxing entity from the
previous calendar year to the current year; minus

(B) the amount of an increase in taxable value described in Subsection (2)(b)(iv).

(iv) Subsection (2)(b)(iii)(B) applies to the following increases in taxable value:

(A) the amount of increase to locally assessed real property taxable values resulting from
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462  factoring, reappraisal, or any other adjustments; or

463 (B) the amount of an increase in the taxable value of property assessed by the commission
464  under Section 59-2-201 resulting from a change in the method of apportioning the taxable value
465  prescribed by:

466 () the Legidature;

467 (I acourt;

468 (111) the commission in an administrative rule; or

469 (IV) the commission in an administrative order.

470 (c) Beginning January 1, 1997, if ataxing entity receives increased revenues from uniform

471  feesontangible persona property under Section 59-2-404, 59-2-405, or 59-2-405.1 as a result of
472 any county imposing a sales and use tax under Chapter 12, Part 11, County Option Sales and Use
473  Tax, thetaxing entity shall decrease its certified tax rate to offset the increased revenues.

474 (d) (i) Beginning July 1, 1997, if a county has imposed a sales and use tax under Chapter
475 12, Part 11, County Option Sales and Use Tax, the county's certified tax rate shall be:

476 (A) decreased on aone-time basis by the amount of the estimated sales tax revenue to be
477  distributed to the county under Subsection 59-12-1102(3); and

478 (B) increased by the amount necessary to offset the county’s reduction in revenue from

479  uniform fees on tangible personal property under Section 59-2-404, 59-2-405, or 59-2-405.1 as a
480 result of the decrease in the certified tax rate under Subsection (2)(d)(i)(A).

481 (if) The commission shall determine estimates of sales tax distributions for purposes of
482  Subsection (2)(d)(i).
483 (e) Beginning January 1, 1998, if amunicipality hasimposed an additional resort

484  communities sales tax under Section 59-12-402, the municipality’s certified tax rate shall be

485  decreased on aone-time basis by the amount necessary to offset the first 12 months of estimated
486 revenue from the additional resort communities sales tax imposed under Section 59-12-402.

487 (f) For the calendar year beginning on January 1, 1999, and ending on December 31, 1999,
488 ataxing entity's certified tax rate shall be adjusted by the amount necessary to offset the adjustment
489  inrevenues from uniform fees on tangible personal property under Section 59-2-405.1 as aresult
490 of the adjustment in uniform fees on tangible personal property under Section 59-2-405.1 enacted
491 by the Legislature during the 1998 Annual General Session.

492 (9) For purposes of Subsections (2)(h) through (j):
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(i) "1998 actual collections’ means the amount of revenues ataxing entity actually
collected for the calendar year beginning on January 1, 1998, under Section 59-2-405 for:

(A) motor vehicles required to be registered with the state that weigh 12,000 pounds or
less; and

(B) state-assessed commercial vehicles required to be registered with the state that weigh
12,000 pounds or less.

(if) "1999 actual collections’ means the amount of revenues ataxing entity actually
collected for the calendar year beginning on January 1, 1999, under Section 59-2-405.1.

(h) For the calendar year beginning on January 1, 2000, the commission shall make the
following adjustments:

(i) the commission shall make the adjustment described in Subsection (2)(i)(i) if, for the
calendar year beginning on January 1, 1999, ataxing entity's 1998 actual collections were greater
than the sum of:

(A) thetaxing entity's 1999 actual collections; and

(B) any adjustments the commission made under Subsection (2)(f);

(ii) the commission shall make the adjustment described in Subsection (2)(i)(ii) if, for the
calendar year beginning on January 1, 1999, ataxing entity's 1998 actual collections were greater
than the taxing entity's 1999 actual collections, but the taxing entity's 1998 actual collections were
less than the sum of:

(A) thetaxing entity's 1999 actual collections; and

(B) any adjustments the commission made under Subsection (2)(f); and

(iii) the commission shall make the adjustment described in Subsection (2)(i)(iii) if, for
the calendar year beginning on January 1, 1999, ataxing entity's 1998 actual collections were less
than the taxing entity's 1999 actual collections.

() (i) For purposes of Subsection (2)(h)(i), the commission shall increase ataxing entity's
certified tax rate under this section and a taxing entity's certified revenue levy under Section
59-2-906.1 by the amount necessary to offset the difference between:

(A) thetaxing entity's 1998 actual collections; and

(B) the sum of:

(I) thetaxing entity's 1999 actual collections; and

(1) any adjustments the commission made under Subsection (2)(f).
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(it) For purposes of Subsection (2)(h)(ii), the commission shall decrease ataxing entity's
certified tax rate under this section and a taxing entity's certified revenue levy under Section
59-2-906.1 by the amount necessary to offset the difference between:

(A) the sum of:

(I) thetaxing entity's 1999 actual collections; and

(1) any adjustments the commission made under Subsection (2)(f); and

(B) thetaxing entity's 1998 actual collections.

(iii) For purposes of Subsection (2)(h)(iii), the commission shall decrease ataxing entity's
certified tax rate under this section and ataxing entity's certified revenue levy under Section
59-2-906.1 by the amount of any adjustments the commission made under Subsection (2)(f).

() Inaccordance with Title 63, Chapter 46a, Utah Administrative Rulemaking Act, for
purposes of Subsections (2)(f) through (i), the commission may make rules establishing the method
for determining a taxing entity's 1998 actual collections and 1999 actual collections.

(k) (i) (A) For fiscal year 2000, the certified tax rate of each county required under
Subsection 17-34-1(4)(a) to provide advanced life support and paramedic servicesto the
unincorporated area of the county shall be decreased by the amount necessary to reduce revenues
in that fiscal year by an amount equal to the difference between the amount the county budgeted
in its 2000 fiscal year budget for advanced life support and paramedic services countywide and the
amount the county spent during fiscal year 2000 for those services, excluding amounts spent from
amunicipal services fund for those services.

(B) For fiscal year 2001, the certified tax rate of each county to which Subsection
(2)(K)(i)(A) applies shall be decreased by the amount necessary to reduce revenues in that fiscal
year by the amount that the county spent during fiscal year 2000 for advanced life support and
paramedic services countywide, excluding amounts spent from a municipal services fund for those
services.

(i) (A) A city or town located within a county of the first class to which Subsection
(2)(k)(i) applies may increase its certified tax rate by the amount necessary to generate within the
city or town the same amount of revenues as the county would collect from that city or town if the
decrease under Subsection (2)(k)(i) did not occur.

(B) Anincrease under Subsection (2)(k)(ii)(A), whether occurring in asingle fiscal year
or spread over multiple fiscal years, is not subject to the notice and hearing requirements of
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[Sections59-2-918-and] Section 59-2-919.

() (i) The certified tax rate of each county required under Subsection 17-34-1(4)(b) to
provide detective investigative services to the unincorporated area of the county shall be decreased:

(A) infiscal year 2001 by the amount necessary to reduce revenues in that fiscal year by
at least $4,400,000; and

(B) infiscal year 2002 by the amount necessary to reduce revenuesin that fiscal year by
an amount equal to the difference between $9,258,412 and the amount of the reduction in revenues
under Subsection (2)(1)(i)(A).

(i) (A) (1) Beginning with municipal fiscal year 2002, a city or town located within a
county to which Subsection (2)(1)(i) applies may increase its certified tax rate to generate within
the city or town the same amount of revenue as the county would have collected during county
fiscal year 2001 from within the city or town except for Subsection (2)(1)(i)(A).

(I1) Beginning with municipal fiscal year 2003, a city or town located within a county to
which Subsection (2)(I)(i) applies may increase its certified tax rate to generate within the city or
town the same amount of revenue as the county would have collected during county fiscal year
2002 from within the city or town except for Subsection (2)(1)(i)(B).

(B) (I) Except as provided in Subsection (2)(1)(ii)(B)(I1), an increase in the city or town's
certified tax rate under Subsection (2)(1)(ii)(A), whether occurring in asingle fiscal year or spread
over multiple fiscal years, is subject to the notice and hearing requirements of Sections 59-2-918
and 59-2-919.

(1) For an increase under this Subsection (2)(I)(ii) that generates revenue that does not
exceed the same amount of revenue as the county would have collected except for Subsection
(2)(1(1), the requirements of Sections 59-2-918 and 59-2-919 do not apply if the city or town:

(aa) publishes a notice that meets the size, type, placement, and frequency requirements
of Section 59-2-919, reflects that the increase is a shift of atax from one imposed by the county
to one imposed by the city or town, and explains how the revenues from the tax increase will be
used; and

(bb) holds a public hearing on the tax shift that may be held in conjunction with the city
or town's regular budget hearing.

(m) (i) This Subsection (2)(m) applies to each county that:

(A) establishes a countywide special service district under Title 17A, Chapter 2, Part 13,
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Utah Specia Service District Act, to providejail service, as provided in Subsection
17A-2-1304(1)(a)(x); and

(B) leviesaproperty tax on behalf of the special service district under Section
17A-2-1322.

(it) (A) The certified tax rate of each county to which this Subsection (2)(m) applies shall
be decreased by the amount necessary to reduce county revenues by the same amount of revenues
that will be generated by the property tax imposed on behalf of the special service district.

(B) Each decrease under Subsection (2)(m)(ii)(A) shall occur contemporaneously with the
levy on behalf of the special service district under Section 17A-2-1322.

(3) (&) On or before June 22, each taxing entity shall annually adopt a tentative budget.

(b) If the taxing entity intends to exceed the certified tax rate, it shall notify the county
auditor of:

() itsintent to exceed the certified tax rate; and

(ii) the amount by which it proposes to exceed the certified tax rate.

(c) The county auditor shall notify all property owners of any intent to exceed the certified
tax rate in accordance with Subsection 59-2-919(2).

(4) (&) Thetaxable value for the base year under Subsection 17B-4-102(4) shall be reduced
for any year to the extent necessary to provide a redevelopment agency established under Title
17B, Chapter 4, Redevelopment Agencies Act, with approximately the same amount of money the
agency would have received without a reduction in the county's certified tax rateif:

(i) inthat year there is adecrease in the certified tax rate under Subsection (2)(c) or
(2)(d)();

(if) the amount of the decrease is more than 20% of the county's certified tax rate of the
previous year; and

(iii) the decrease resultsin areduction of the amount to be paid to the agency under
Section 17B-4-1003 or 17B-4-1004.

(b) The taxable value of the base year under Subsection [17B-4-161] 17B-4-102(4) shall
be increased in any year to the extent necessary to provide a redevelopment agency with
approximately the same amount of money as the agency would have received without an increase
in the certified tax rate that year if:

(i) inthat year the taxable value for the base year under Subsection [17B-4-161]
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617 17B-4-102(4) isreduced due to a decrease in the certified tax rate under Subsection (2)(c) or

618  (2)(d)(i); and

619 (if) The certified tax rate of acity, school district, or special district increases independent
620  of the adjustment to the taxable value of the base year.

621 (c) Notwithstanding a decrease in the certified tax rate under Subsection (2)(c) or (2)(d)(i),
622 the amount of money allocated and, when collected, paid each year to a redevelopment agency
623  established under Title 17B, Chapter 4, Redevelopment Agencies Act, for the payment of bonds
624  or other contract indebtedness, but not for administrative costs, may not be less than that amount
625 would have been without a decrease in the certified tax rate under Subsection (2)(c) or (2)(d)(i).

L egislative Review Note
asof 1-30-02 12:43 PM

A limited legal review of thislegidlation raises no obvious constitutional or statutory concerns.

Office of L egidative Research and General Counsel
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