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MINIMUM SCHOOL PROGRAM ACT

AMENDMENTS

2003 GENERAL SESSION
STATEOF UTAH
Sponsor: Gordon E. Snow

Thisact modifiesthe State System of Public Education Code by providing funding for the
Minimum School Program and school building aid programs. Thisact establishesa
ceiling for the state contribution to the Minimum School Program for fiscal year 2003-04
of $1,611,343,274, which includes a one-time appropriation of $5,000,000 for classroom
supplies. Thisact establishesthe value of the weighted pupil unit at $2,150. Thisact
appropriates $27,288,900 for school building aid programs. Thisact establishesthe
maximum funding level for the School LAND Trust Program. Thisact dedicatesa
portion of theinterest and dividendsreceived from the investment of moniesin the
Permanent State School Fund for teachers classroom supplies. Thisact providesan
effective date. Thisact provides a coordination clause.
This act affects sections of Utah Code Annotated 1953 as follows:
AMENDS:

53A-1a-513, as last amended by Chapter 313, Laws of Utah 2002

53A-1a-515, as last amended by Chapter 313, Laws of Utah 2002

53A-2-206, as last amended by Chapter 9, Laws of Utah 2001

53A-16-101.5, as last amended by Chapter 324, Laws of Utah 2002

53A-17a-103, aslast amended by Chapter 279, Laws of Utah 2002

53A-17a-104, aslast amended by Chapter 19, Laws of Utah 2002, Fifth Special Session

53A-17a-111, aslast amended by Chapter 279, Laws of Utah 2002

53A-17a-112, aslast amended by Chapter 279, Laws of Utah 2002

53A-17a-113, aslast amended by Chapter 279, Laws of Utah 2002

53A-17a-116, aslast amended by Chapter 279, Laws of Utah 2002

53A-17a-119, aslast amended by Chapter 279, Laws of Utah 2002

53A-17a-120, aslast amended by Chapters 258 and 279, Laws of Utah 2002
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53A-17a-121, as last amended by Chapters 258, 279 and 299, Laws of Utah 2002
53A-17a-123, as last amended by Chapters 258 and 279, Laws of Utah 2002
53A-17a-123.5, as enacted by Chapter 279, Laws of Utah 2002
53A-17a-124, as last amended by Chapter 19, Laws of Utah 2002, Fifth Special Session
53A-17a-124.5, as last amended by Chapter 279, Laws of Utah 2002
53A-17a-125, as last amended by Chapters 250 and 279, Laws of Utah 2002
53A-17a-126, as last amended by Chapter 279, Laws of Utah 2002
53A-17a-131.15, as last amended by Chapter 279, Laws of Utah 2002
53A-17a-131.17, as last amended by Chapter 279, Laws of Utah 2002
53A-17a-133, as last amended by Chapter 279, Laws of Utah 2002
53A-17a-135, as last amended by Chapter 279, Laws of Utah 2002
53A-17a-148, as enacted by Chapter 279, Laws of Utah 2002
53A-21-102, as last amended by Chapter 234, Laws of Utah 2001
53A-21-103, as last amended by Chapter 234, Laws of Utah 2001
53A-21-105, aslast amended by Chapters 258 and 279, Laws of Utah 2002
59-2-906.1, as last amended by Chapter 133, Laws of Utah 2001
59-2-926, as enacted by Chapter 271, Laws of Utah 1995

ENACTS:
53A-17a-149, Utah Code Annotated 1953
53A-21-103.5, Utah Code Annotated 1953

REPEALS:
53A-17a-131.2, aslast amended by Chapter 279, Laws of Utah 2002
53A-17a-131.13, as last amended by Chapter 279, Laws of Utah 2002
53A-17a-131.19, as last amended by Chapters 258 and 279, Laws of Utah 2002
53A-17a-132, as last amended by Chapter 279, Laws of Utah 2002

This act enacts uncodified material.

Be it enacted by the Legidature of the state of Utah:
Section 1. Section 53A-1a-513 is amended to read:
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53A-1a-513. Funding for charter schools.

(1) (a) Charter schools shall receive funding as described in this section, except
Subsections (2) through (7) do not apply to charter schools described in Subsection (1)(b).

(b) Charter schools sponsored by loca school boards that are converted from district

schools or operate in district facilities without paying reasonable rent shall receive funding as
prescribed in Section 53A-1a-515.
(2) (a) Except as provided in Subsection (2)(b), a charter school shall receive state funds,

as applicable, on the same basis as a school district receives funds.
(b) In distributing funds under Title 53A, Chapter 17a, Minimum School Program Act, to

charter schools, charter school pupils shall be weighted, where applicable, asfollows.

(i) .55 for kindergarten pupils;

(i) .9 for pupilsin grades 1-6;

(iii) .99 for pupilsin grades 7-8; and

(iv) 1.2 for pupilsin grades 9-12.
(c) The State Board of Education shall make rules in accordance with Title 63, Chapter
46a, Utah Administrative Rulemaking Act, to administer Subsection (2)(b), including hold

harmless provisions to maintain a charter elementary school's funding level for a period of two

vears after the effective date of the distribution formula.

(d) Subsection (2)(b) does not apply to funds appropriated to charter schools to replace

local property tax revenues.
[tbH)] (3) The State Board of Education shall adopt rules to provide[+—{A)—that-the
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distribution of monies to charter schools under this section.

[€e)] (4) The Legidature shall provide an appropriation for charter schools for each of

their students [egtat-to-thetesser-of-12-of the-statewite-school-district-average-per-stteen

to replace some of the loca property tax revenues that are not available to charter schools. The

amount of money provided for each charter school student shall be determined by:

(a) caculating the sum of:

(i) _school districts operations and maintenance revenues derived from local property

taxes, except revenues from imposing a minimum basic tax rate pursuant to Section
53A-17a-135;

(ii) school districts capital projects revenues derived from local property taxes; and

(iii) school districts expenditures for interest on debt; and

(b) dividing the sum by the total average daily membership of the districts schools.

(5) Charter schools are eligible to receive federal funds if they meet all applicable federal

requirements and comply with relevant federal regulations.
(6) The State Board of Education shall distribute funds for charter school students

directly to the charter school.

(7) (a) Notwithstanding Subsection (2), a charter school is not eligible to receive state

transportation funding.
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[y (b) The board shall also adopt rules relating to the transportation of students to
and from charter schools, taking into account Sections 53A-2-210 and 53A-17a-127.

[{b}] (c) The governing body of the charter school may provide transportation through an
agreement or contract with the local school board, a private provider, or with parents.

[€3)] (8) (a) (i) The state superintendent of public instruction may allocate grants for both
start-up and ongoing costs to eligible charter school applicants from monies appropriated for the
implementation of this part.

(it) Applicationsfor the grants shall be filed on aform determined by the state
superintendent and in conjunction with the application for a charter.

(iii) The amount of agrant may vary based upon the size, scope, and special
circumstances of the charter school.

(iv) The governing board of the charter school shall use the grant to meet the expenses of
the school as established in the school's charter.

(b) The State Board of Education shall coordinate the distribution of federal monies
appropriated to help fund costs for establishing and maintaining charter schools within the state.

[t4)] (9) () A charter school may receive, hold, manage and use any devise, bequest,
grant, endowment, gift, or donation of any property made to the school for any of the purposes of
this part.

(b) Itisunlawful for any person affiliated with a charter school to demand or request any
gift, donation, or contribution from a parent, teacher, employee, or other person affiliated with
the charter school as a condition for employment or enrollment at the school or continued
attendance at the school.

Section 2. Section 53A-1a-515 is amended to read:

53A-1a-515. Charterssponsored by local school boards.

(1) Individuals and entities identified in Section 53A-1a-504 may enter into an agreement
with alocal school board to establish and operate a charter school within the geographical

boundaries of the school district administered by the board[;subjectto-the-sameregutrements
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section].
(2) These schools arein addition to the limited number of charter schools authorized

under the sponsorship of the State Board of Education in Section 53a-1a-502.

(3) (&) Anexisting public school that convertsto charter status under a charter granted by

alocal school board may:

(i) continue to receive the same services from the school district that it received prior to
its conversion; or

(if) contract out for some or all of those services with other public or private providers.

(b) Any other charter school sponsored by alocal school board may contract with the
board to receive some or all of the services referred to in Subsection (3)(a).

(4) (@ (1) A public school that converts to a charter school under [Subseettor{3)(ay] a

charter granted by alocal school board shall receive funding:

(A) _through the school district; and

(B) onthesame basisasit did prior to its conversion to a charter school.

(if) The school may aso receive federal monies designated for charter schools under any
federal program.

[{o)

[€D)] (b) (i) [HthecharterschootHshotoperatingoutof] A local school board-sponsored
charter school operating in afacility owned by the school district[;therthefundingprovisonsof
Seetton-53A-1a-513-apphy-] and not paying reasonable rent to the school district shall receive

funding:
(A) _through the school district; and

(B) on the same basis that other district schools receive funding.

(ii) The school may also receive federal monies designated for charter schools under any

federal program.

(c) _Any other charter school sponsored by aloca school board shall receive funding as
provided in Section 53A-1a-513.
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(5) (&) A local school board that receives an application for a charter school under this
section shall, within 45 days, either accept or reject the application.

(b) If the board rejects the application, it shall notify the applicant in writing of the
reason for the rejection.

(c) The applicant may submit arevised application for reconsideration by the board.

(d) If thelocal school board refuses to sponsor the applicant, the applicant may seek a
charter from the State Board of Education under Section 53A-1a-505.

(e) Thelocal board's action under Subsection (5)(d) isfinal action subject to judicial
review.

(6) A local school board is limited in the number of charter schoolsit may sponsor under
this section as follows:

(a) thereisno limitation on the number of existing public schools within a school district
that may convert to charter status under this section; and

(b) the number of charter schools not converted from existing public schoolsislimited to
an enrollment equal to 4% of the school district's student population as reported in the most
recent annual statistical report required under Section 53A-3-403.

(7) A local school board may terminate a charter school it sponsors under this section for
the same reasons and under the same procedures followed by the State Board of Education under
Subsection 53A-1a-509(3).

Section 3. Section 53A-2-206 is amended to read:

53A-2-206. Exchange and interstate compact students-- Inclusion in attendance
count -- Annual report -- Requirementsfor exchange student agencies.

(1) A school district may include membership and attendance of students for the purpose
of apportionment of state moniesif:

(@) () thestudent is[an] aforeign exchange student sponsored by an agency approved by
the State Board of Education[;-ane-the-enrettmenttsthcomphaneewithrutesand-enrottmen
Hmitssetby-the-stateboard:-or]; and

(ii) the agency sponsoring the foreign exchange student is also sponsoring a resident

-7-
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student of the district who is enrolled in a school in aforeign country;
(b) the student is enrolled under an interstate compact, established between the State

Board of Education and the state education authority of another state, under which a student from
one compact state would be permitted to enroll in a public school in the other compact state on
the same basis as aresident student of the receiving state; or

(c) the student is receiving services under the Compact on Placement of Children.

(2) The board shall make an annual report to the Legidature on the number of exchange
students and the number of interstate compact students sent to or received from public schools
outside the state.

(3) (&) The board shall require each approved exchange student agency to provide it with
asworn affidavit of compliance prior to the beginning of each school year.

(b) The affidavit shall include the following assurances:

(i) that the agency has complied with all applicable rules of the board,;

(i) that a household study, including a background check of all adult residents, has been
made of each household where an exchange student is to reside, and that the study was of
sufficient scope to provide reasonabl e assurance that the exchange student will receive proper
care and supervision in a safe environment;

(iii) that host parents have received training appropriate to their positions, including
information about enhanced criminal penalties under Subsection 76-5-406(10) for persons who
arein aposition of special trust;

(iv) that arepresentative of the exchange student agency shall visit each student's place
of residence at least once each month during the student's stay in Utah;

(v) that the agency will cooperate with school and other public authorities to ensure that
no exchange student becomes an unreasonable burden upon the public schools or other public
agencies,

(vi) that each exchange student will be given in the exchange student's native language
names and telephone numbers of agency representatives and others who could be called at any

time if a serious problem occurs; and
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(vii) that alternate placements are readily available so that no student is required to
remain in ahousehold if conditions appear to exist which unreasonably endanger the student's
welfare.

(4) (&) The board shall provide each approved exchange student agency with alist of
names and telephone numbers of individuals not associated with the agency who could be called
by an exchange student in the event of a serious problem.

(b) The agency shall make a copy of the list available to each of its exchange studentsin
the exchange student's native language.

Section 4. Section 53A-16-101.5 is amended to read:

53A-16-101.5. School LAND Trust Program -- Contents -- Purpose -- Distribution
of funds-- School plansfor use of funds.

(1) Thereis established the School LAND (Learning And Nurturing Devel opment) Trust
Program for the state's public schools to provide financial resources to enhance or improve
student academic achievement and implement a component of the school improvement plan.

(2) (&) The program shall be funded each fiscal year from that portion of the Uniform
School Fund consisting of [alt] the interest and dividends [errthe] received in the immediately

preceding fiscal year from the investment of moniesin the permanent State School Fund

(b) On and after July 1, 2003, the program shall be funded as provided in Subsection

(2)(a) up to a maximum of $12,000,000 each fiscal year.
(c) The Legislature shall annually allocate, through an appropriation to the State Board of

Education, a portion of School LAND Trust Program monies for the administration of the

program.
(3) (&) The State Board of Education shall alocate [aHt] the moniesreferred toin

Subsection (2) annually for the fiscal year beginning July 1, 2000, and for each fiscal year
thereafter asfollows:

(i) school districts shall receive 10% of the funds on an equal basis; and

-9-
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(i1) the remaining 90% of the funds shall be distributed on a per student basis, with each
district receiving its allocation on the number of studentsin the district as compared to the state
total.

(b) Each school district shall distribute its allocation under Subsection (3)(a) to each
school within the district on an equal per student basis.

(c) Inaccordance with Title 63, Chapter 46a, Utah Administrative Rulemaking Act, the
board may make rules regarding the time and manner in which the student count shall be made
for allocation of the monies.

(4) Inorder to receiveits alocation under Subsection (3), a school shall have established
aschool community council under Section 53A-1a-108.

(5) (& The school community council or its subcommittee shall develop a program to use
its allocation under Subsection (3) to implement a component of the school's improvement plan,
including:

(i) the school'sidentified most critical academic needs,

(if) arecommended course of action to meet the identified academic needs,

(iii) asgpecific listing of any programs, practices, materials, or equipment which the
school will need to implement a component of its school improvement plan to have a direct
impact on the instruction of students and result in measurable increased student performance; and

(iv) how the school intends to spend its allocation of funds under this section to enhance
or improve academic excellence at the school.

(b) The school may develop a multiyear program, but the program shall be presented and
approved by the school community council and the local school board of the district in which the
school islocated annually and as a prerequisite to receiving program funds allocated under this
section.

(6) (&) Each school shall:

(i) implement the program as approved by the school community council and approved
by the local school board,;

(ii) provide ongoing support for the council's or its subcommittee's program;

-10 -
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(iii) meet school board reporting requirements regarding financial and performance
accountability of the program; and

(iv) publicizeto its patrons and the general public on how the fundsiit received under this
section were used to enhance or improve academic excellence at the school and implement a
component of the school's improvement plan, including the results of those efforts.

(b) (i) Each school through its council or its subcommittee shall prepare and present an
annual report of the program to itslocal school board at the end of the school year.

(ii) The report shall detail the use of program funds received by the school under this
section and an assessment of the results obtained from the use of the funds.

Section 5. Section 53A-17a-103 is amended to read:

53A-17a-103. Definitions.

Asused in this chapter:

(1) "Basic state-supported school program™ or "basic program” means public education
programs for kindergarten, elementary, and secondary school students that are operated and
maintained for the amount derived by multiplying the number of weighted pupil units for each
district by [$2,332] $2,150, except as otherwise provided in this chapter.

(2) "Certified revenue levy" means a property tax levy that provides [the-sarme] an

amount of ad valorem property tax revenue [

sum of:

(a) the amount of property tax revenue to be generated statewide in the previous year

from imposing a minimum basic tax rate, as specified in Subsection 53A-17a-135(1)(a); and
(b) the product of:
(i) _new growth, as defined in Section 59-2-924 and rules of the State Tax Commission;

(ii) the minimum basic tax rate certified by the State Tax Commission for the previous

year.
(3) "Leeway program" or "leeway" means a state-supported voted leeway program or

-11 -
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board leeway program authorized under Section 53A-17a-133 or 53A-17a-134.

(4) "Pupil in average daily membership (ADM)" means a full-day equivaent pupil.

(5) (@) "State-supported minimum school program™ or "minimum school program”
means public school programs for kindergarten, elementary, and secondary schools as described
in this Subsection (5).

(b) The minimum school program established in the districts shall include the equivalent
of a school term of nine months as determined by the State Board of Education.

(c) (i) The board shall establish the number of days or equivalent instructional hours that
school is held for an academic school year.

(if) Education, enhanced by utilization of technologically enriched delivery systems,
when approved by local school boards, shall receive full support by the State Board of Education
asit pertainsto fulfilling the attendance requirements, excluding time spent viewing commercial
advertising.

(d) The program [shat-be-operated-ane-matntainec-for] includes the total of the
following annual costs:

(i) the cost of abasic state-supported school program; and

(if) other amounts appropriated in this chapter [+#a] in addition to the basic program[:

(6) "Weighted pupil unit or units or WPU or WPUS" means the unit of measure of

factorsthat is computed in accordance with this chapter for the purpose of determining the costs
of aprogram on a uniform basis for each district.

Section 6. Section 53A-17a-104 is amended to read:

53A-17a-104. Amount of state's contribution toward minimum school program.

(1) Thetotal contribution of the state toward the cost of the [eperation-anenatitenance
portier-ef-the] minimum school program may not exceed the sum of [$3,58%,482,794]
$1,611,343,274 for the fiscal year beginning July 1, [2662] 2003, except as otherwise provided

-12 -



Enrolled Copy H.B.3

by the Legislature through supplemental appropriations.
(2) [ttisintendedthat-thefundsprovided-are] There is appropriated to the State Board of

Education for distribution to school districts and charter schools, in accordance with this chapter,

monies for the following purposes and in the following amounts:
[Estimated-State-and]
[EoeaHFunds-at]

9 1179

[Eﬁl matedt bz, 1oz
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Crant-DPr [l il i o WaTals)
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(a) basic program - kindergarten, $43,930,950 (20,433 WPUs);

(b) basic program - grades 1-12, $930,195,350 (432,649 WPUs);
(c) basic program - professional staff, $89,328,200 (41,548 WPUs);
(d) basic program - administrative costs, $3,558,250 (1,655 WPUs);

(e) basic program - necessarily existent small schools and units for consolidated schools,
$16,193,800 (7,532 WPUSs);

(f)_special education - reqular program - add-on WPUs for students with disabilities,
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$115,001,350 (53,489 WPUs);

(g)_preschool special education program, $13,478,350 (6,269 WPUs);

(h) self-contained regular WPUs, $26,696,550 (12,417 WPUS);

(i) extended year program for severely disabled, $690,150 (321 WPUs);

(j) special education programs in state institutions and district impact aid, $2,919,700
(1,358 WPUs);

(k) applied technology and technical education district programs, $50,198,200 (23,348

WPUs), including $915,861 for summer applied technology agriculture programs;

(1)_applied technology district set-aside, $2,139,250 (995 WPUS);

(m) class size reduction, $63,977,550 (29,757 WPUs);

(n) Social Security and retirement programs, $232,739,964;

(0) pupil transportation to and from school, $56,245,567, of which not less than
$1,952,878 shall be allocated to the Utah Schools for the Deaf and Blind to pay for transportation

costs of the schools' students;

(p)_quarantee transportation levy, $500,000;
(a) Local Discretionary Block Grant Program, $21,824,448;
(r) Interventions for Student Success Block Grant Program, $15,308,708, of which

$400,000 shall be used for special intervention summer programs,
(s) Quality Teaching Block Grant Program, $57,426,623;
(t) math and science - beginning teacher recruitment, $600,000;
(u) highly impacted schools, $5,123,207;
(v) at-risk programs, $24,778,484;
(w) adult education, $5,826,865;
(x) accelerated learning programs, $8,695,104;
(y) electronic high school, $400,000;
(z) School LAND Trust Program, $10,050,000;
(aa) state-supported voted leeway, $149,234,487;
(bb) state-supported board leeway, $43,367,832; and
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(cc) charter schools, pursuant to Section 53A-1a-513, $2,377,172.
Section 7. Section 53A-17a-111 is amended to read:

53A-17a-111. Weighted pupil unitsfor programsfor studentswith disabilities --

District allocation.

[€3}] (1) The number of weighted pupil units for students with disabilities shall reflect
the direct cost of programs for those students conducted in accordance with rules established by
the State Board of Education in accordance with Title 63, Chapter 46a, Utah Administrative
Rulemaking Act.

[(4)] (2) Disability program monies allocated to districts are restricted and shall be spent
for the education of students with disabilities but may include expenditures for approved

programs of services conducted for certified instructional personnel who have students with
disabilitiesin their classes.

[€5)] (3) The State Board of Education shall establish and strictly interpret definitions
and provide standards for determining which students have disabilities and shall assist districtsin
determining the services that should be provided to students with disabilities.

[€6}] (4) Each year the board shall evaluate the standards and guidelines that establish the
identifying criteriafor disability classifications to assure strict compliance with those standards
by the districts.

[7] (5).(a) [Feehdistt
Subseettor-53A-17a-111(2)] to the State Board of Education in Section 53A-17a-104 for add-on
WPUs for students with disabilities enrolled in regular programs shall be allocated to school

Ares] Monies appropriated [HA

districts as provided in this Subsection (5).
[fa)—Fhe] (b) Beginning on July 1, 2003, the State Board of Education shall:

-16 -
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(i) use [thetotal] adistrict's average number of specia education add-on weighted pupil

units [usee-to-funed-fiscal-year-1989-96] determined by the previous five year's average daily
membership data as afoundation for the special education add-on appropriation[];_and

(ii) _implement a hold harmless provision for up to three years as needed to accomplish a

phase-in period for school districts to accommodate the change in the special education add-on

WPUs foundation formula.

[tB}] (c) A district's special education add-on WPUs for the current year may not be less
than the foundation special education add-on WPUSs.

[t8)] (d) [W

ptpHtntts-as-edthihedHh-Subsectton{(Ata),growth] Growth WPUs shall be added to the prior
year specia education add-on WPUs, and growth WPUs shall be determined as follows:

[€@] (i) The specia education student growth factor is calculated by comparing S-3 total

special education ADM of two years previous to the current year to the S-3 total special
education ADM three years previous to the current year, not to exceed the official October total
district growth factor from the prior year.

[tb}] (ii) When calculating and applying the growth factor, adistrict's S-3 total special
education ADM for agiven year islimited to 12.18% of the district's S-3 total student ADM for
the same year.

[€e)] (iii) Growth ADMs are calculated by applying the growth factor [ir-Subseetion
B)tay] to the S-3 total specia education ADM of two years previous to the current year.

[feh] (iv) Growth ADMsfor each district [tr-Subsection(8){e)] are multiplied by 1.53
weighted pupil units and added to the prior year special education add-on WPU to determine
each district's total allocation.

[€£9] (6) If monies appropriated under this chapter for programs for students with
disabilities do not meet the costs of districts for those programs, each district shall first receive
the amount generated for each student with a disability under the basic program.

Section 8. Section 53A-17a-112 is amended to read:

53A-17a-112. Preschool special education appropriation -- Extended year program
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appropriation -- Appropriation for special education programsin state institutions.

[3)] (1) (a) [Fheamountdestgnated] Money appropriated to the State Board of

Education for the preschool special education program [treer-Sabsectton{yayts] in Section
53A-17a-104 shall be allocated to school districtsto provide afree, appropriate public education

to preschool students with a disability, ages three through five.

(b) The monies [are] shall be distributed on the basis of a school district's previous year
December 1 disabled preschool child count as mandated by federal law.

(3) [Fhe] Monies appropriated for the extended school year program for the severely
disabled [ts] in Section 53A-17a-104 shall be limited to students with severe disabilities with
education program goals identifying significant regression and recoupment disability as approved
by the State Board of Education.

(4) (a) [Fhemontes] Monies appropriated in Section 53A-17a-104 for self-contained

regular specia education programs may not be used to supplement other school programs.

(b) Moniesin any of the other restricted line item appropriations may not be reduced
more than 2% to be used for purposes other than those specified by the appropriation, unless
otherwise provided by law.

(5) (a) The State Board of Education shall compute preschool funding by a factor of 1.47
times the current December 1 child count of eligible preschool aged three, four, and
five-year-olds times the WPU value, limited to 8% growth over the prior year December 1 count.

(b) The board shall develop guidelines to implement the funding formula for preschool

special education, and establish prevalence limits for distribution of the monies.
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Section 9. Section 53A-17a-113 is amended to read:
53A-17a-113. Weighted pupil unitsfor applied technology education programs --

Funding of approved programs -- Perfor mance measures -- Qualifying criteria.

(1) (a) Money appropriated to the State Board of Education in Section 53A-17a-104 for

approved applied technology programs and the comprehensive quidance program:
(i) shall be allocated to eligible recipients as provided in Subsections (2), (3), and (4);

and
(if) may not be used to fund programs below the ninth grade level.
(b) Subsection (1)(a)(ii) does not apply to the following programs:

(i) comprehensive quidance;

(ii)_Technology-Life-Careers; and

(iii) work-based learning programs.

(2) (&) Weighted pupil units are computed for pupils in approved programs.

[€&] (b) (i) Theboard shall fund approved programs based upon hours of membership of
9th through 12th grade students.

(i) Subsection (2)(b)(i) does not apply to the following programs.

(A) comprehensive quidance;

(B) Technology-Life-Careers; and

(C) work-based learning programs.
[{B}] (c) The board shall use an amount not to exceed 20% of the total appropriation

under this section to fund approved programs based on performance measures such as placement

and competency attainment defined in standards set by the board.
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[€e)] (d) Leadership organization funds shall constitute an amount not to exceed 1% of
the total appropriation under this section, and shall be distributed to each local educational
agency sponsoring applied technology student leadership organizations based on the agency's
share of the state's total membership in those organizations.

[€eh] (e) The board shall make the necessary calculations for distribution of the
appropriation to school districts and may revise and recommend changes necessary for achieving
equity and ease of administration.

(3) (&) Twenty weighted pupil units shall be computed for applied technology education
administrative costs for each district, except 25 weighted pupil units may be computed for each
district that consolidates applied technology administrative services with one or more other
districts.

(b) Between 10 and 25 weighted pupil units shall be computed for each high school
conducting approved applied technology education programsin a district according to standards
established by the board.

(c) Forty weighted pupil units shall be computed for each district that operates an
approved district applied technology center.

(d) Between five and seven weighted pupil units shall be computed for each summer
applied technology agriculture program according to standards established by the board.

(e) The board shall, by rule, establish qualifying criteriafor districts to receive weighted
pupil units under this Subsection (3).

(4) (&) Moniesremaining after the allocations made under Subsections (2) and (3) shall be
allocated using average daily membership in approved programs for the previous year.

(b) A district that has experienced student growth in grades 9 through 12 for the previous
year shall have the growth factor applied to the previous year's weighted pupil units when
calculating the allocation of monies under this Subsection (4).

(5) (&) Theboard shall establish rulesfor the upgrading of high school applied
technology education programs.

(b) Therulesshall reflect technical training and actual marketable job skillsin society.
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(c) Therulesshall include procedures to assist school districts to convert existing
programs which are not preparing students for the job market into programs that will accomplish
that purpose.

(6) Programs that do not meet board standards may not be funded under this section.

Section 10. Section 53A-17a-116 is amended to read:

53A-17a-116. Weighted pupil unitsfor applied technology set-aside programs.

[ herets-appropriatedtoth ate- Board-of Edueationforth sealyearbegintae

[€2)] (1) Each district shall receive a guaranteed minimum allocation from the monies
appropriated [tr-Subsecttorn{1)] to the State Board of Education in Section 53A-17a-104 for an
applied technology set-aside program.

[€3}] (2) The set-aside funds remaining after the initial minimum payment allocation are
distributed by an RFP process to help pay for equipment costs necessary to initiate new programs
and for high priority programs as determined by labor market information.

Section 11. Section 53A-17a-119 is amended to read:

53A-17a-119. Appropriation for adult education programs.

(1) [Fherets] Money appropriated to the State Board of Education [ferthefiscat-year
thgJuty-1-2002-$8,431,04 7 for-aHocationtotoea-schoot-beards] in Section 53A-17a-104
for adult education [pregrams,conststing-of] shall be allocated to |ocal school boards for adult

high school completion and adult basic skills programs.

(2) Eachdistrict shall receive its pro rata share of the appropriation for adult high school
completion programs based on the number of people listed in the latest official census who are
over 18 years of age and who do not have a high school diplomaand prior year participation or as
approved by board rule.

(3) On February 1 of each school year, the State Board of Education shall recapture
monies not used for an adult high school completion program for reallocation to districts that

have implemented programs based on need and effort as determined by the board.
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(4) To the extent of monies available, school districts shall provide programs to adults
who do not have a diploma and who intend to graduate from high school, with particular
emphasis on homeless individuals who are seeking literacy and life skills.

(5) Overrunsin adult education in any district may not reduce the value of the weighted
pupil unit for this program in another district.

(6) The board shall provide the Legislature with arecommendation as to if and when any
fees should be charged for participation in the adult high school completion programs funded
under this section.

(7) School districts shall spend money on adult basic skills programs according to
standards established by the board.

Section 12. Section 53A-17a-120 is amended to read:

53A-17a-120. Appropriation for accelerated learning programs.

(1) [Fherets| Money appropriated to the State Board of Education [for-the-fiscal-year
ing Juty 002,-$8,622,674 for-aHocation-totoca-schootbeards] in Section 53A-17a-104
for accelerated learning programs [ir-grades-onethrough-12-which-inetude] shall be alocated to

local school boards for the following programs:

(a) programsin grades 1-12 for the gifted and talented[5];

(b) concurrent enrollment[;]; and

(c) advanced placement.

(2) (&) A school participating in the concurrent enrollment programs offered under
Section 53A-15-101 shall receive on a per student basis up to $33.33 per quarter hour or $50 per
semester hour for each hour of higher education course work undertaken at the school.

(b) Each year the amounts specified in Subsection (2)(a) shall be adjusted in proportion to
the increase in the value of the weighted pupil unit from the prior year established in Subsection
53A-17a-103(1).

(3) (a) Districts shall spend moniesfor these programs according to rules established by
the State Board of Education in accordance with Title 63, Chapter 46a, Utah Administrative
Rulemaking Act.
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(b) The State Board of Education shall develop uniform and consistent policies for school
districts to follow in utilizing advanced placement and concurrent enrollment monies.
Section 13. Section 53A-17a-121 is amended to read:
53A-17a-121. Appropriation for at-risk programs.
(1) [Fherets| Money appropriated to the State Board of Education [fer-thefiscal-yesar
Hagrduty-1-2002-$24,324, 161 for-altocation-totoca-schoot-beareds] in Section
53A-17a-104 for at-risk programg|tactaetrg] shall be allocated to local school boards for the

following programs:
(@) youth in custody;

(b) homeless and disadvantaged minority students;

(c) mathematics, engineering, and science achievement programs;

(d) gang prevention and intervention; and

(e) at-risk flow through.

(2) Districts shall spend monies for these programs according to rules established by the
State Board of Education in accordance with Title 63, Chapter 46a, Utah Administrative
Rulemaking Act.

(3) (a) From the amount appropriated for youth at risk programs, the board shall allocate
moneys to school districts for homeless and disadvantaged minority students.

(b) Each district shall receive its allocation on the basis of:

(i) thetotal number of homeless students in the district;

(i1) added to 50% of the number of disadvantaged minority studentsin the district;

(iii) multiplying the total of Subsections (3)(b)(i) and (ii) by the value of the weighted
pupil unit; and

(iv) prorating the amount under Subsection (3)(b)(iii) to the amount in Subsection (3)(a).

(4) (a) From the amount appropriated for at-risk programs, the board shall allocate
monies for mathematics, engineering, and science achievement programs, MESA programs, in
the districts.

(b) The board shall make the distribution to school districts on a competitive basis by
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application under guidelines established by the board.

(5) (8) From the amount appropriated for at-risk programs, the board shall distribute
moneys for gang prevention and intervention programs at the district or school level.

(b) The board shall make the distribution to school districts under guidelines established
by the board consistent with Section 53A-15-601.

(6) (&) From the amount appropriated for at-risk programs, the board shall distribute
moneys for programs for youth in custody.

(b) The board shall allocate these moneys to school districts which operate programs for
youth in custody in accordance with standards established by the board.

(7) From the amount appropriated for at-risk programs, the board shall allocate monies
based on:

(8 aformulawhich takesinto account prior year WPU's per district and a district's low
income population; and

(b) aminimum base of no less than $18,600 for small school districts.

Section 14. Section 53A-17a-123 is amended to read:

53A-17a-123. Local Discretionary Block Grant Program -- State contribution.

[3)] (1) The State Board of Education shall distribute [the] money appropriated [th
Subseetion{(1)] for the Local Discretionary Block Grant Program in Section 53A-17a-104 to

school districts and charter schools according to a formula adopted by the board, after

consultation with school districts and charter schools, that allocates the funding in afair and
eguitable manner.

[€3}] (2) Schoolsdistricts and charter schools shall use Local Discretionary Block Grant
monies for:

(&) maintenance and operation COsts;

(b) capital outlay; [and] or

(c) debt service.
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Section 15. Section 53A-17a-123.5 is amended to read:
53A-17a-123.5. Interventionsfor Student Success Block Grant Program -- State

contribution.

[€2)] (1) The State Board of Education shall distribute [the] money appropriated [iA
Subseettor(1}] for the Interventions for Student Success Block Grant Program in Section

53A-17a-104 to school districts and charter schools according to a formula adopted by the board,
after consultation with school districts and charter schools, that allocates the funding in afair and
equitable manner.

[€3}] (2) Schoolsdistricts and charter schools shall use Interventions for Student Success
Block Grant monies to improve student academic success, with priority given to interventions on
behalf of students not performing to standards as determined by U-PASS test results.

[t4)] (3) () Each school district shall develop aplan for the expenditure of Interventions
for Student Success Block Grant monies.

(b) The plan:

(i) shall specify anticipated results; and

(if) may include continuing existing programs to improve students' academic success for
which funds were appropriated before the establishment of the block grant.

(c) Theloca school board shall approve the plan for the expenditure of the block grant

monies in an open public meeting before the monies are spent.
Section 16. Section 53A-17a-124 is amended to read:
53A-17a-124. Quality Teaching Block Grant Program -- State contributions.

[€2)] (1) The State Board of Education shall distribute [the] money appropriated [iA
Subseetton(1)] for the Quality Teaching Block Grant Program in Section 53A-17a-104 to school

districts and charter schools according to aformula adopted by the board, after consultation with
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school districts and charter schools, that allocates the funding in afair and equitable manner.

[€3}] (2) (&) Schools districts and charter schools shall use Quality Teaching Block Grant
monies to implement school and school district comprehensive, long-term professional
development plans required by Section 53A-3-701.

(b) In recognition of exceptional quality teaching, Quality Teaching Block Grant monies

may be used for the award of individual Quality Teaching Bonuses for Exemplary Teachersto

recognize and reward excellence in classrooms as determined by school principalsin partnership

with their school community councils.
[t4)] (3) Each local school board shall:
(a) asprovided by Section 53A-3-701, review and either approve or recommend

modifications for each school's comprehensive, long-term professional development plan within
the district so that each school's plan is compatible with the district's comprehensive, long-term
professional development plan; and

(b) in an open public meeting, approve a plan to spend Quality Teaching Block Grant
monies to implement the school district's comprehensive, long-term professional development
plan.

Section 17. Section 53A-17a-124.5 is amended to read:

53A-17a-124.5. Appropriation for classsize reduction.

(1) [Fherets| Money appropriated to the State Board of Education [for-thefiscal-year

i 2002, $63,441,924 (29, wetghteeHpupH-units)] in Section 53A-17a-104 for

class size reduction shall be used to reduce the average class size in kindergarten through the

eighth grade in the state's public schools.

(2) Each district shall receive its alocation based upon prior year average daily
membership in kindergarten through grade eight plus growth as determined under Subsection
53A-17a-106(3) as compared to the state total.

(3) (@) A district may useitsallocation to reduce class size in any one or al of the grades
referred to under this section, except as otherwise provided in Subsection (3)(b).

(b) (i) Eachdistrict shall use 50% of its allocation to reduce class sizein any one or all
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of grades kindergarten through grade two, with an emphasis on improving student reading skills.

(i) If adigtrict's average class size is below 18 in grades kindergarten through two, it
may petition the state board for, and the state board may grant, awaiver to useits allocation
under Subsection (3)(b)(i) for class size reduction in the other grades.

(4) Schools may use nontraditional innovative and creative methods to reduce class sizes
with this appropriation and may use part of their allocation to focus on class size reduction for
specific groups, such as at risk students, or for specific blocks of time during the school day.

(5) (@) A school district may use up to 20% of its allocation under Subsection (1) for
capital facilities projects if such projects would help to reduce class size.

(b) If aschool district's student population increases by 5% or 700 students from the
previous school year, the school district may use up to 50% of any allocation it receives under
this section for classroom construction.

(6) Thisappropriation isto supplement any other appropriation made for class size
reduction.

(7) (&) The State Board of Education shall compile information on class size, both in
average student-teacher ratios and in actual number of students enrolled in each classroom by
grade level for elementary grades and by subject matter for secondary grades.

(b) The State Board of Education shall establish uniform class size reporting rules among
districts.

(c) Provisions may be made for explaining special circumstances where class size
exceeds or is below normal distributions.

(8) (a) Each school district shall provide annually to the state superintendent of public
instruction a summary report on the overall district plan for utilizing class size reduction funds
provided by the Legidlature.

(b) If thedistrict has received new additional class size reduction funds during the
previous year, the district shall report data identifying how:

(i) the use of the funds complies with legislative intent; and

(ii) the use of the funds supplements the district's class size reduction plan.
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(9) The Legidlature shal provide for an annual adjustment in the appropriation
authorized under this section in proportion to the increase in the number of studentsin the state
in kindergarten through grade eight.

Section 18. Section 53A-17a-125 is amended to read:

[€2)] (1) The employee's retirement contribution shall be 1% for employees who are

under the state's contributory retirement program.

[€3}] (2) The employer's contribution under the state's contributory retirement program is
determined under Section 49-12-301, subject to the 1% contribution under Subsection [2)] (1).

[(4)] (3) The employer-employee contribution rate for employees who are under the
state's noncontributory retirement program is determined under Section 49-13-301.

[(5)] (4) (8) [Eech-schootdistrict-sha+ecetvettsshare-of] Money appropriated to the
State Board of Education in Section 53A-17a-104 for retirement and Socia Security monies shall
be allocated to school districts based on [its] adistrict's total weighted pupil units compared to

the total weighted pupil unitsfor al districtsin the state.

(b) The monies needed to support retirement and Social Security shall be determined by
taking the district's prior year allocation and adjusting it for:

(i) student growth;

(if) the percentage increase in the value of the weighted pupil unit; and

(iii) the effect of any change in the rates for retirement, Social Security, or both.

Section 19. Section 53A-17a-126 is amended to read:

53A-17a-126. State support of pupil transportation.

(1) [Thestate'scontributionof-$56,164,040] Money appropriated to the State Board of
Education in Section 53A-17a-104 for state-supported transportation of public school students
[fer-thefiscalyear-begintgonduty-1-2002+1s| shall be apportioned and distributed in

accordance with Section 53A-17a-127, except as otherwise provided in this section.
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[B)] (2) (a) The Utah Schoolsfor the Deaf and the Blind shall [utizethesefunds] use
money appropriated in Section 53A-17a-104 to pay for transportation of their students based on

current valid contractual arrangements and best transportation options and methods as
determined by the schools.

[fe)] (b) All student transportation costs of the schools shall be paid from the alocation
of pupil transportation monies received under [Subseetion{2)] Section 53A-17a-104.

(3) Each district shall receive its approved transportation costs, except that if during the

fiscal year the total transportation allowance for all districts exceeds the amount appropriated, all

allowances shall be reduced pro ratato equal not more than that amount.

[€6}] (4) (a) Local school boards shall provide salary adjustments to employee groups that

work with the transportation of students comparable to those of classified employees authorized
under Section 53A-17a-137, when dividing the weighted pupil unit for salary adjustment
pUrposes.

(b) The State Board of Education shall conduct a study to evaluate the reimbursement
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system of funding for pupil transportation with emphasis on looking at methodol ogies that will

provide incentives for districts that will encourage economical practices.
Section 20. Section 53A-17a-131.15 is amended to read:
53A-17a-131.15. State contribution for the Electronic High School.

begthnthgduty-12002+s] Money appropriated to the State Board of Education [for-dtstribution]
in Section 53A-17a-104 for the Electronic High School shall be distributed to the school

according to rules established by the board in accordance with Title 63, Chapter 46a, Utah

Administrative Rulemaking Act.

Section 21. Section 53A-17a-131.17 is amended to read:

53A-17a-131.17. State contribution for School LAND Trust Program.

(1) (8) Except as provided in Subsection (1)(b), there is appropriated [$6,066,000]
$10,050,000 to the State Board of Education as the state's contribution for the School LAND
Trust Program for the fiscal year beginning July 1, [2662] 2003.

[ e aracs pad ~F s A+ Nf Aarea Al

(b) If the amount of money in the Uniform School Fund described in Subsection

53A-16-101.5(2) is less than or greater than $10,050,000, the appropriation shall be equal to the
amount of money in the Uniform School Fund described in Subsection 53A-16-101.5(2), upto a
maximum of $12,000,000.

(2) The State Board of Education shall distribute the money appropriated in Subsection
(1) in accordance with Section 53A-16-101.5 and rules established by the board in accordance
with Title 63, Chapter 46a, Utah Administrative Rulemaking Act.

Section 22. Section 53A-17a-133 is amended to read:

53A-17a-133. State-supported voted leeway program authorized -- Election

requirements-- State guar antee -- Reconsider ation of the program.

(1) An €election to consider adoption or modification of a voted |leeway program is
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required if initiative petitions signed by 10% of the number of electors who voted at the last
preceding general election are presented to the local school board or by action of the board.
(2) (8) (i) To establish avoted leeway program, amajority of the electors of adistrict
voting at an election in the manner set forth in Section 53A-16-110 must vote in favor of a
special tax.
(ii) Thetax rate may not exceed .002 per dollar of taxable value.

(b) Thedistrict may maintain a school program which exceeds the cost of the program
referred to in Section 53A-17a-145 with this voted leeway.
(c) Inorder to receive state support the first year, a district must receive voter approval

no later than December 1 of the year prior to implementation.

(3) (&) Under the voted leeway program, the state shall contribute an amount sufficient to
guarantee $17.14 per weighted pupil unit for each .0001 of the first .0016 per dollar of taxable
value.

(b) The same dollar amount guarantee per weighted pupil unit for the .0016 per dollar of
taxable value under Subsection (3)(a) shall apply to the board-approved leeway authorized in
Section 53A-17a-134, so that the guarantee shall apply up to atotal of .002 per dollar of taxable
valueif aschool district levies atax rate under both programs.

(c) (i) Beginning July 1, [2663] 2004, the $17.14 guarantee under Subsections (3)(a) and
(b) shall be indexed each year to the value of the weighted pupil unit by making the value of the
guarantee equal to .008544 times the value of the prior year's weighted pupil unit.

(if) The guarantee shall increase by .0005 times the value of the prior year's weighted
pupil unit for each succeeding year until the guarantee is equal to .010544 times the value of the
prior year's weighted pupil unit.

(d) (i) Theamount of state guarantee money to which a school district would otherwise
be entitled to under this Subsection (3) may not be reduced for the sole reason that the district's
levy is reduced as a consequence of changesin the certified tax rate under Section 59-2-924

pursuant to changes in property valuation.
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(if) Subsection (3)(d)(i) appliesfor a period of two years following any such changein
the certified tax rate.

(4) (& Anelection to modify an existing voted leeway program is not a reconsideration
of the existing program unless the proposition submitted to the electors expressly so states.

(b) A mgjority vote opposing a modification does not deprive the district of authority to
continue an existing program.

(c) If adoption of aleeway program is contingent upon an offset reducing other local
school board levies, the board must allow the electors, in an el ection, to consider modifying or
discontinuing the program prior to a subsequent increase in other levies that would increase the
total local school board levy.

(d) Nothing contained in this section terminates, without an election, the authority of a
school district to continue an existing voted leeway program previously authorized by the voters.

Section 23. Section 53A-17a-135 is amended to read:

53A-17a-135. Minimum basic tax rate -- Certified revenue levy.

(2) (@ Inorder to qualify for receipt of the state contribution toward the basic program
and as its contribution toward its costs of the basic program, each school district shall impose a
minimum basic tax rate per dollar of taxable value that generates [$206;690;578] $212,110,681
in revenues statewide.

(b) The preliminary estimate for the [2002-63] 2003-04 minimum basic tax rateis
[-661813] .001743.

(c) The State Tax Commission shall certify on or before June 22 the rate that generates
[$206,696,578] $212,110,681 in revenues statewide.

(d) If the minimum basic tax rate exceeds the certified revenue levy as defined in Section
[59-2-162] 53A-17a-103, the state is subject to the notice requirements of Section 59-2-926.

(2) (&) The state shall contribute to each district toward the cost of the basic program in
the district that portion which exceeds the proceeds of the levy authorized under Subsection (1).

(b) In accord with the state strategic plan for public education and to fulfill its
responsibility for the development and implementation of that plan, the Legislature instructs the
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State Board of Education, the governor, and the Office of Legislative Fiscal Analyst in each of
the coming five years to devel op budgets that will fully fund student enrollment growth.

(3) (@) If the proceeds of the levy authorized under Subsection (1) equal or exceed the
cost of the basic program in a school district, no state contribution shall be made to the basic
program.

(b) The proceeds of the levy authorized under Subsection (1) which exceed the cost of
the basic program shall be paid into the Uniform School Fund as provided by law.

Section 24. Section 53A-17a-148 is amended to read:

53A-17a-148. Use of nonlapsing balances.

(1) For thefiscal year beginning on July 1, [2662] 2003, the State Board of Education
may use up to $300,000 of nonlapsing balances for the following:

[(h)] (a) to stabilize the value of the weighted pupil unit;

[€3)] (b) to maintain program levelsin school districts that may experience unanticipated
and unforeseen |osses of students,

[€3)] (c) toequalize programsin school districts where a strict application of the law
provides inequity;

[(4}] (d) to pay the added cost when students attend school out of state;

[€5}] (e) to assist in the operation of the laboratory school at Utah State University,
through the allocation of monies for a career ladder program at the school; and

[€6}] (f) other uses approved by the board.

(2) For the fiscal year beginning on July 1, 2003, the State Board of Education may use

up to $2,500,000 of uncommitted nonlapsing balances for adult high school completion and adult

basic skill programs.
Section 25. Section 53A-17a-149 is enacted to read:

53A-17a-149. Fundsfor classroom supplies.
(1) If theinterest and dividends deposited in the Uniform School Fund from the

investment of monies in the Permanent State School Fund are sufficient to provide the maximum
amount of funds to the School LAND Trust Program as provided in Section 53A-16-101.5, the
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balance of the interest and dividends, up to a maximum of $10,000.000, shall be appropriated by

the Legidature for teachers' classroom supplies.

(2) (a) Money appropriated for classroom supplies pursuant to Subsection (1) shall be

distributed to classroom teachersin school districts, the Schools for the Deaf and the Blind, the

Edith Bowen Laboratory School, and charter schools on the basis of the number of classroom

teachers in each school as compared to the total number of classroom teachers.

(b) Each teacher in grades kindergarten through six shall receive up to $225 and each

teacher in grades seven through 12 shall receive up to $175 from the appropriation.

(c) Teachers shall spend the money for school supplies, materials, or field trips under
rules adopted by the State Board of Education.

Section 26. Section 53A-21-102 is amended to read:

53A-21-102. Capital Outlay Foundation Program -- Enrollment Growth Program

-- Loan Program.
(1) [Fheretsestabtisheda) The Capital Outlay Foundation Program and the Enrollment

Growth Program are established to provide revenues to school districts for the purposes of capital

outlay bonding, construction, and renovation.

(2) [Fheretsestablisheda] The Capital Outlay Loan Program is established to provide
short-term help to school districts to meet district needs for school building construction and
renovation.

(3) School districts shall use the monies provided to them under the [fetneation-and
tean] programs established by this section solely for school district capital outlay and debt

Service purposes.

Section 27. Section 53A-21-103 is amended to read:

53A-21-103. Qualificationsfor participation in the foundation program --
Distribution of monies-- Distribution formulas.

(1) Inorder for aschool district to qualify for monies under the Capital Outlay
Foundation Program established in Subsection 53A-21-102(1), alocal school board must levy a
tax rate of up to .0024 per dollar of taxable value for capital outlay and debt service.
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(2) [tay] The State Board of Education shall adopt [afute] rulesin accordance with Title
63, Chapter 46a, Utah Administrative Rulemaking Act, that [aHows]:

(a) alow aschool district levying less than the full .0024 tax rate to receive proportional
funding under the foundation program based upon the percentage of the .0024 tax rate levied by
the district[-];_and

(b) maintain a school district's funding under the Capital Outlay Foundation Program for

up to two years if the school district's funding would otherwise be reduced as a consequence of

changesin the certified tax rate under Section 59-2-924 due to changes in property valuation.
(3) The State Board of Education shall distribute moniesin the Capital Outlay

Foundation Program in accordance with a formula devel oped by the state superintendent of

public instruction [b

the-state-superthtendent-usthg:] which guarantees that atax rate of up to .0024 per dollar of

taxable value for capital outlay and debt service yields a minimum amount per pupil in average

dailly membership.

Section 28. Section 53A-21-103.5 is enacted to read:

53A-21-103.5. Qualificationsfor participation in the Enrollment Growth Program
-- State Board of Education rules -- Distribution formula.

(1) (a) In order to qualify for monies under the Enrollment Growth Program established

in Section 53A-21-102, a school district must be a recipient of monies distributed under the

Capital Outlay Foundation Program, except as provided in Subsection (1)(b).

(b) A school district that is not arecipient of Capital Outlay Foundation Program monies

in fiscal year 2003-04, fiscal year 2004-05, or both, may qualify for monies under the Enroliment

Growth Program if the school district received Capital Outlay Foundation Program moniesin
fiscal year 2002-03.
(2) (8) The State Board of Education shall distribute moniesin the Enrollment Growth
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Program to qualifying school districts whose average net enrollment for the prior three yearsisa

net increase in enrollment.
(b) A school district that meets the criteria of Subsection (2)(a) shall receive Enrollment

Growth Program monies in the same proportion that the district's three-year average net

enrollment bears to the total three-year net enrollment of all the districts that meet the criteria of
Subsection (2)(a).
(c) The State Board of Education shall make rules in accordance with Title 63, Chapter

46a, Utah Administrative Rulemaking Act, to administer this section.

Section 29. Section 53A-21-105 is amended to read:

53A-21-105. State contribution to capital outlay programs.

(1) The state contribution toward the cost of the programs established under Section
53A-21-102 for the fiscal year beginning July 1, [206062] 2003, shall consist of an appropriation
totaling [$28;358;000] $27,228,900 to the State Board of Education from the Uniform School
Fund.

(2) Of the monies appropriated in Subsection (1), the State Board of Education shall
distribute:

(8) $24,358,000 in accordance with the Capital Outlay Foundation Program described in
Section 53A-21-103; and

(b) $2,930,900 in accordance with the Enrollment Growth Program described in Section
53A-21-103.5.

Section 30. Section 59-2-906.1 is amended to read:

59-2-906.1. Property Tax Valuation Agency Fund -- Creation -- Statewide levy --

Additional county levy per mitted.
(1) (&) Thereiscreated the Property Tax Vauation Agency Fund, to be funded by a
multicounty assessing and collecting levy not to exceed .0003 as provided in Subsection (2).
(b) The multicounty assessing and collecting levy under Subsection (1)(a) shall be
imposed annually by each county in the state.

(c) The purpose of the multicounty assessing and collecting levy created under
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Subsection (1)(a) and the disbursement formulas established in Section 59-2-906.2 is to promote
the accurate valuation of property, the establishment and maintenance of uniform assessment
levels within and among counties, and the efficient administration of the property tax system,
including the costs of assessment, collection, and distribution of property taxes.

(d) Income derived from the investment of money in the fund created in this Subsection
(2) shall be deposited in and become part of the fund.

(2) (a) Except as authorized in Subsection (2)(b), beginning in fiscal year 1996-97 to
fund the Property Tax Vauation Agency Fund the Legislature shall authorize the amount of the
multicounty assessing and collecting levy, except that the multicounty assessing and collecting
levy may not exceed the certified revenue levy as defined in Section [53A=-17a-163] 59-2-102.

(b) If the Legidlature authorizes a multicounty assessing and collecting levy that exceeds
the certified revenue levy, it is subject to the notice requirements of Section 59-2-926.

(c) For the calendar year beginning on January 1, 1998, and ending December 31, 1998,
the certified revenue levy shall be increased by the amount necessary to offset the decrease in
revenues from uniform fees on tangible personal property under Section 59-2-405 as aresult of
the decrease in uniform fees on tangible personal property under Section 59-2-405 enacted by the
Legislature during the 1997 Annual General Session.

(d) For the calendar year beginning on January 1, 1999, and ending on December 31,
1999, the certified revenue levy shall be adjusted by the amount necessary to offset the
adjustment in revenues from uniform fees on tangible personal property under Section
59-2-405.1 as aresult of the adjustment in uniform fees on tangible personal property under
Section 59-2-405.1 enacted by the Legislature during the 1998 Annual General Session.

(3) (& The multicounty assessing and collecting levy authorized by the Legislature under
Subsection (2) shall be separately stated on the tax notice as a multicounty assessing and
collecting levy.

(b) The multicounty ng and collecting levy authorized by the Legislature under
Subsection (2) is:

(i) exempt from the redevel opment provisions of Sections 17B-4-1003 and 17B-4-1004;
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(if) inaddition to and exempt from the maximum levies allowable under Section
59-2-908; and

(iii) exempt from the notice requirements of Sections 59-2-918 and 59-2-919.

(c) Each county shall transmit quarterly to the state treasurer the portion of the .0003
multicounty assessing and collecting levy which is above the amount to which that county is
entitled to under Section 59-2-906.2.

(i) Therevenue shall be transmitted no later than the tenth day of the month following
the end of the quarter in which the revenue is collected.

(i) If revenueistransmitted after the tenth day of the month following the end of the
guarter in which the revenue is collected, the county shall pay an interest penalty at the rate of
10% each year until the revenue is transmitted.

(d) The state treasurer shall deposit the revenue from the multicounty assessing and
collecting levy, any interest accrued from that levy, and any penalties received under Subsection
(3)(c) in the Property Tax Valuation Agency Fund.

(4) Each county may levy an additional property tax up to .0002 per dollar of taxable
value of taxable property as reported by each county. Thislevy shall be stated on the tax notice
as a county assessing and collecting levy.

(&) The purpose of the levy established in this Subsection (4) is to promote the accurate
valuation of property, the establishment and maintenance of uniform assessment levels within
and among counties, and the efficient administration of the property tax system, including the
costs of assessment, collection, and distribution of property taxes.

(b) Any levy established in Subsection (4)(a) is:

(i) exempt from the redevel opment provisions of Sections 17B-4-1003 and 17B-4-1004;

(if) inaddition to and exempt from the maximum levies allowable under Section
59-2-908; and

(iii) issubject to the notice requirements of Sections 59-2-918 and 59-2-919.

Section 31. Section 59-2-926 is amended to read:

59-2-926. Proposed tax increase by state -- Notice -- Contents -- Dates.
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If the state authorizes alevy pursuant to Section 53A-17a-135 that exceeds the certified

revenue levy as defined in Section 53A-17a-103 or authorizes a levy pursuant to Section
59-2-906.1 that exceeds the certified revenue levy as defined in Section 59-2-102, the state shall
publish anotice no later than ten days after the last day of the annual legidlative general session

that meets the following requirements:

(1) The Office of the Legidative Fiscal Analyst shall advertise that the state authorized a
levy that generates revenue in excess of the previous year's ad valorem tax revenue, plus new
growth, but exclusive of revenue from collections from redemptions, interest, and penaltiesin a
newspaper of general circulation in the state. The advertisement shall be no less than 1/4 pagein
size and the type used shall be no smaller than 18 point, and surrounded by a 1/4-inch border.
The advertisement may not be placed in that portion of the newspaper where legal notices and
classified advertisements appear. The advertisement shall be run once.

(2) Theform and content of the notice shall be substantially as follows:

"NOTICE OF TAX INCREASE
The state has budgeted an increase in its property tax revenue from $ to

$ or %. Theincrease in property tax revenues will come from the following

sources (include all of the following provisions):

@ % of the increase will come from (provide an explanation of the cause of
adjustment or increased revenues, such as reappraisals or factoring orders);

(b) $ of the increase will come from natural increases in the value of the tax
base due to (explain cause of new growth, such as new building activity, annexation, etc.);

(c) ahome valued at $100,000 in the state of Utah which based on last year's (levy for the
basic state-supported school program, levy for the Property Tax Valuation Agency Fund, or both)
paid $ in property taxes would pay the following:

OB if the state of Utah did not budget an increase in property tax revenue
exclusive of new growth; and

@i % under the increased property tax revenues exclusive of new growth
budgeted by the state of Utah.
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Section 32. Repealer.

This act repedls.

Section 53A-17a-131.2, State contribution to highly impacted schools program.

Section 53A-17a-131.13, State contribution to guarantee transportation levy.

Section 53A-17a-131.19, State contribution to math and science beginning teacher
recruitment program.

Section 53A-17a-132, Experimental and developmental programs.

Section 33. One-time appropriation for classroom supplies.

(1) Thereis appropriated from the Uniform School Fund to the State Board of Education,

for fiscal year 2003-04 only, $5.000,000 for classroom supplies and materials.

(2) (a) _The board shall distribute the appropriation to classroom teachers in school
districts, the Schools for the Deaf and the Blind, the Edith Bowen Laboratory School, and charter

schools on the basis of the number of classroom teachers in each school as compared to the tota

number of classroom teachers.

(b) Each teacher in grades kindergarten through six shall receive up to $225 and each

teacher in grades seven through 12 shall receive up to $175 from this appropriation.

(c) Teachers shall spend the money for school supplies, materials, or field trips under
rules adopted by the State Board of Education.

Section 34. Appropriation to University of Utah Reading Clinic.

For the fiscal year beginning July 1, 2003, there is appropriated from the Uniform School
Fund $375,000 to the University of Utah for the University of Utah Reading Clinic.

Section 35. Applied technology study -- School LAND Trust Program study --

Capital outlay funding study.
(1) ltistheintent of the Legislature that the Office of the Legisative Fiscal Analyst, in

conjunction with the Governor's Office of Planning and Budget, perform a study of overlapping

applied technology education services of the Utah System of Higher Education, State System of

Public Education, and Utah College of Applied Technology. It is further the intent of the

Legidature that a written report be presented to the Executive Appropriations Committee by
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October 2003 and to the appropriate | egislative appropriations subcommittees during the 2004
General Session.

(2) Itistheintent of the Legislature that the Public Education Appropriations
Subcommittee shall study during the interim the administration of the School LAND Trust

Program, how funding is distributed, and the ongoing appropriation level for the program.
(3) Itistheintent of the Legislature that the Public Education Appropriations

Subcommittee shall study during the interim the distribution of capital outlay funding.

Section 36. Effectivedate.

This act takes effect on July 1, 2003.

Section 37. Coordination clause.

If thisbill and H.B. 92, School Funds Amendments, both pass, it is the intent of the
Legidlature that the amendments made to Section 53A-16-101.5 in this bill shall supercede the
amendments made to Section 53A-16-101.5in H.B. 92.

-41 -



