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USE OF SCHOOL TRUST LAND MONIES
2003 GENERAL SESSION
STATE OF UTAH

Sponsor: David N. Cox

Thisact modifies provisionsrelated to the State System of Public Education by providing
that the portion of the Uniform School Fund consisting of the interest and dividends on
the State School Fund shall be used for the School LAND Trust Program and the Capital
Outlay Foundation Program. Thisact takes effect on July 1, 2003.
This act affects sections of Utah Code Annotated 1953 as follows:
AMENDS:

53A-16-101.5, as last amended by Chapter 324, Laws of Utah 2002

53A-21-102, as last amended by Chapter 234, Laws of Utah 2001
Be it enacted by the Legidature of the state of Utah:

Section 1. Section 53A-16-101.5 is amended to read:

53A-16-101.5. School LAND Trust Program -- Contents-- Purpose --
Distribution of funds -- School plansfor use of funds.

(1) Thereis established the School LAND (Learning And Nurturing Devel opment)
Trust Program for the state's public schools to provide financial resources to enhance or
improve student academic achievement and implement a component of the school
improvement plan.

(2) (@) The program shall be funded from that portion of the Uniform School Fund

of $6,000,000.

[(3)fay—The] (b) If the amount of money in the Uniform School Fund consisting of the
interest and dividends on the State School Fund is less than or equal to $6,000,000, the State
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Board of Education shall allocate all the money as provided in Subsection (3). If the amount of
money in the Uniform School Fund consisting of the interest and dividends on the State School
Fund exceeds $6,000,000, the State Board of Education shall allocate $6,000,000 as provided
in Subsection (3).

(3) (@) The State Board of Education shall allocate the monies referred to in Subsection
(2) annually [ ' HAn '
follows:

(i) school districts shall receive 10% of the funds on an equal basis; and

(if) the remaining 90% of the funds shall be distributed on a per student basis, with
each district receiving its allocation on the number of studentsin the district as compared to the
state total.

(b) Each school district shall distribute its allocation under Subsection (3)(a) to each
school within the district on an equal per student basis.

(c) Inaccordance with Title 63, Chapter 46a, Utah Administrative Rulemaking Act, the
board may make rules regarding the time and manner in which the student count shall be made
for alocation of the monies.

(4) Inorder to receiveits alocation under Subsection (3), a school shall have
established a school community council under Section 53A-1a-108.

(5) (@ The school community council or its subcommittee shall develop a program to
use its allocation under Subsection (3) to implement a component of the school's improvement
plan, including:

(i) the school'sidentified most critical academic needs,

(if) arecommended course of action to meet the identified academic needs,

(iii) asgpecific listing of any programs, practices, materials, or equipment which the
school will need to implement a component of its school improvement plan to have a direct
impact on the instruction of students and result in measurable increased student performance;
and

(iv) how the school intends to spend its allocation of funds under this section to
enhance or improve academic excellence at the school.

(b) The school may develop a multiyear program, but the program shall be presented
and approved by the school community council and the local school board of the district in
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which the school is located annually and as a prerequisite to receiving program funds allocated
under this section.

(6) (&) Each school shall:

(i) implement the program as approved by the school community council and approved
by the local school board,;

(ii) provide ongoing support for the council's or its subcommittee's program;

(iii) meet school board reporting requirements regarding financial and performance
accountability of the program; and

(iv) publicizeto its patrons and the general public on how the fundsit received under
this section were used to enhance or improve academic excellence at the school and implement
a component of the school's improvement plan, including the results of those efforts.

(b) (i) Each school through its council or its subcommittee shall prepare and present an
annual report of the program to itslocal school board at the end of the school year.

(ii) Thereport shall detail the use of program funds received by the school under this
section and an assessment of the results obtained from the use of the funds.

Section 2. Section 53A-21-102 is amended to read:

53A-21-102. Capital Outlay Foundation Program -- L oan Program.

(1) (&) Thereisestablished [4] the Capital Outlay Foundation Program to provide
revenues to school districts for the purposes of capital outlay bonding, construction, and
renovation.

(b) The Capital Outlay Foundation Program shall be funded from:

(1) that portion of the Uniform School Fund consisting of the interest and dividends on
the State School Fund remaining after the State Board of Education makes the allocations
under the School LAND Trust Program as provided by Section 53A-16-101.5; and

(i) other appropriations that may be made by the L egislature.

(c) The State Board of Education shall annually allocate, as provided in Section
53A-21-103, al the moniesin the Uniform School Fund consisting of the interest and
dividends on the State School Fund remaining after the board's all ocations under the School
LAND Trust Program.

(2) Thereisestablished [a] the Capital Outlay Loan Program to provide short-term help
to school districtsto meet district needs for school building construction and renovation.
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(8) School districts shall use the monies provided to them under the foundation and
loan programs solely for school district capital outlay and debt service purposes.

Section 3. Effective date.

This act takes effect on July 1, 2003.

L egislative Review Note
asof 12-5-02 4:01 PM

A limited legal review of thislegislation raises no obvious constitutional or statutory concerns.

Office of L egidative Research and General Counsel
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State Impact

Provisions of this bill limit the distribution of School LAND Trust Program funding to
local schools at $6,000,000. Should the interest and dividends on the State School Fund
exceed the $6,000,000 distribution limit, all remaining revenue would be used to fund the
Capital Outlay Foundation Program.

Individual and Business Impact

No fiscal impact.

Office of the Legislative Fiscal Analyst







