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MOTOR VEHICLE INSURANCE ENFORCEMENT

AMENDMENTS

2004 GENERAL SESSION
STATE OF UTAH

Sponsor: Leonard M. Blackham

LONGTITLE
General Description:

This bill modifies the Motor Vehicles Code by amending uninsured motorist
provisions.

Highlighted Provisions:

Thisbill:

» reduces the number of consecutive months that a vehicle must show on the
uninsured motorist database as being uninsured before the first warning letter is sent
to the vehicle owner;

» for repeat offenders, increases the reinstatement fee for registering avehicle after
the vehicle's registration is revoked for certain owner's or operator's security
requirements; and

» makestechnical changes.

Monies Appropriated in thisBill:

None
Other Special Clauses:

This bill takes effect on July 1, 2004.

Utah Code Sections Affected:

AMENDS:
41-1a-110, aslast amended by Chapter 345, Laws of Utah 2000
41-1a-1220, as last amended by Chapter 345, Laws of Utah 2000
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41-12a-804, as last amended by Chapter 345, Laws of Utah 2000

Be it enacted by the Legidlature of the state of Utah:

Section 1. Section 41-1a-110 is amended to read:

41-1a-110. Authority of division to suspend or revokeregistration, certificate of
title, license plate, or permit.

(1) Except as provided in Subsections (3) and (4), the division may suspend or revoke
aregistration, certificate of title, license plate, or permit if:

(@) thedivisionissatisfied that aregistration, certificate of title, license plate, or permit
was fraudulently procured or erroneously issued;

(b) thedivision determines that aregistered vehicle is mechanically unfit or unsafe to
be operated or moved upon the highways,

(c) aregistered vehicle has been dismantled;

(d) the division determines that the required fee has not been paid and the feeis not
paid upon reasonable notice and demand;

(e) aregistration decal, license plate, or permit is knowingly displayed upon avehicle
other than the one for which issued,

(f) thedivision determines that the owner has committed any offense under this chapter
involving the registration, certificate of title, registration card, license plate, registration decal,
or permit; or

(g) thedivision receives notification by the Department of Transportation that the
owner has committed any offence under Title 72, Chapter 9, Motor Carrier Safety Act.

(2) Thedivision shall revoke the registration of avehicleif the division receives
notification by the:

(@) Department of Public Safety that a person:

(i) has been convicted of operating a registered motor vehiclein violation of Section
41-12a-301 or 41-12a-303.2; or

(if) isunder an administrative action taken by the Department of Public Safety for
operating aregistered motor vehicle in violation of Section 41-12a-301; or

(b) designated agent that the owner of a motor vehicle:

(i) hasfailed to provide satisfactory proof of owner's or operator's security to the
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designated agent after the second notice provided under [Seetion] Subsection 41-12a-804(2);
or

(if) provided afalse or fraudulent statement to the designated agent.

(3) Thedivision may not suspend or revoke the registration of avessel or outboard
motor unless authorized under Section 73-18-7.3.

(4) Thedivision may not suspend or revoke the registration of an off-highway vehicle
unless authorized under Section 41-22-17.

(5) Thedivision shall charge aregistration reinstatement fee under Section 41-1a-1220,
if the registration is revoked under Subsection (1)(f) or (2).

Section 2. Section 41-1a-1220 is amended to read:

41-1a-1220. Registration reinstatement fee.

(1) At thetime application is made for reinstatement or renewal of registration of a
motor vehicle after arevocation of the registration under Subsection 41-1a-110(2), the
applicant shall pay aregistration reinstatement fee of:

(a) $100 for areinstatement after avehicle owner'sfirst revocation of registration;

(b) $200 for areinstatement after a vehicle owner's second revocation of registration

within one year of aprior revocation under Subsection 41-1a-110(2); and

(c) $300 for areinstatement after a vehicle owner's third or subseguent revocation of

registration within one year of a second revocation under Subsection 41-1a-110(2).

(2) Thefeeimposed under Subsection (1):

(a) isin addition to any other fee imposed under this chapter; and

(b) shall be deposited in the Uninsured Motorist Identification Restricted Account
created in Section 41-12a-806.

(3) Thedivision shall waive the registration reinstatement fee imposed under this

section if:

() theregistration was revoked under Subsection 41-1a-110(2)(b); and

(b) aperson had owner's or operator's security in effect for the vehicle at the time of the
alleged violation or on the day following the time limit provided after the second notice under
Subsection 41-12a-804(2).

Section 3. Section 41-12a-804 is amended to read:

41-12a-804. Notice -- Proof -- Revocation of registration -- False statements --
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Penalties -- Exemptions -- Salestax enforcement.

(1) If the comparison under Section 41-12a-803 shows that a motor vehicleis not
insured for [three] two consecutive months, the Motor Vehicle Division shall direct that the
designated agent provide notice to the owner of the motor vehicle that the owner has 15 days to
provide:

(a) proof of owner's or operator's security in aform allowed under Subsection
41-12a-303.2(4); or

(b) proof of exemption from the owner's or operator's security requirements.

(2) If an owner of amotor vehicle failsto provide satisfactory proof of owner's or
operator's security to the designated agent, the designated agent shall:

(@) provide a second notice to the owner of the motor vehicle that the owner now has
15 daysto provide:

(i) proof of owner's or operator's security in aform allowed under Subsection
41-12a-303.2(4); or

(it) proof of exemption from the owner's or operator's security requirements,

(b) for each notice provided, indicate information relating to the owner's failure to
provide proof of owner's or operator's security in the database; and

(c) provide thisinformation to state and local law enforcement agencies as requested in
accordance with the provisions under Section 41-12a-805.

(3) The Motor Vehicle Division:

(@) shall revoke the registration upon receiving notification under Subsection
41-1a-110(2); [and]

(b) shall provide appropriate notices of the revocation, the legal consequences of
operating a vehicle with revoked registration and without owner's or operator's security and
instructions on how to get the registration reinstated; and

(c) may direct the designated agent to provide the notices under this Subsection (3).

(4) Any action by the Motor Vehicle Division to revoke the registration of a motor
vehicle under this section may be in addition to an action by alaw enforcement agency to
impose the penalties under Section 41-12a-302 or 41-12a-303.2.

(5) (&) A person may not provide afalse or fraudulent statement to the Motor Vehicle
Division or designated agent.
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121 (b) In addition to any other penalties, a person who violates Subsection (5)(a) is guilty
122  of aclass B misdemeanor.

123 (6) The department and the Motor Vehicle Division shall direct the designated agent to
124 exempt from this section afarm truck that:

125 () meetsthe definition of afarm truck under Section 41-1a-102; and

126 (b) isregistered asafarm truck under Title 41, Chapter 1a, Motor Vehicle Act.

127 (7) This part does not affect other actions or penalties that may be taken or imposed for

128 violation of the owner's and operator's security requirements of this chapter.

129 (8) If acomparison under Section 41-12a-803 shows that a motor vehicle may not bein
130 compliance with motor vehicle registration or sales and use tax laws, the Motor Vehicle

131 Division may direct that the designated agent provide notice to the owner of a motor vehicle
132  that information exists which indicates the possible violation.

133 Section 4. Effective date.

134 This bill takes effect on July 1, 2004.

L egislative Review Note
asof 2-18-04 11:12 AM

A limited legal review of this legislation raises no obvious constitutional or statutory concerns.

Office of L egidative Research and General Counsel
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State Impact

Provisions of this bill can be handled within existing budgets.

Individual and Business Impact

No fiscal impact.

Office of the Legislative Fiscal Analyst



