O© 00 39 O W A~ W N =

| NS T NG TR NG T NG T NO TR NS T NS T N i S e T N SO S S
~N O L A WD = O 0O 0NN N R W N = O

LEGISLATIVE GENERAL COUNSEL H.B. 313

€. Approved for Filing: J.L. Wilson &
¢ 02-07-054:26 PM &

ECONOMIC DEVELOPMENT INITIATIVE FOR

HIGHER EDUCATION
2005 GENERAL SESSION
STATE OF UTAH

Sponsor: Kory M. Holdaway

LONG TITLE
General Description:

This bill modifies provisions related to the state's Centers of Excellence programs
established at higher education institutions.
Highlighted Provisions:

This bill:

» provides that institutions within the state system of higher education, including the
Utah College of Applied Technology, may receive Centers of Excellence grants
from the Department of Community and Economic Development to catalyze and
enhance the growth of technologies that have the potential for economic
development;

» provides for administration of the program by the State Board of Regents;

» provides for input from the Technology Initiative Advisory Board in helping to
determine funding recommendations for individual proposals; and

» makes certain technical changes.
Monies Appropriated in this Bill:

This bill appropriates:

»  $2,000,000 from the General Fund for fiscal year 2005-06 only, to the Department
of Community and Economic Development to be used to supplement the ongoing
appropriation for grants to the Centers of Excellence program established in Title 9,

Chapter 2, Part 6, Centers of Excellence Act.
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Other Special Clauses:
This bill takes effect on July 1, 2005.

Utah Code Sections Affected:

AMENDS:
9-2-601, as renumbered and amended by Chapter 241, Laws of Utah 1992
9-2-602, as renumbered and amended by Chapter 241, Laws of Utah 1992
9-2-603, as renumbered and amended by Chapter 241, Laws of Utah 1992

Be it enacted by the Legislature of the state of Utah:
Section 1. Section 9-2-601 is amended to read:
9-2-601. Purpose.
(1) (@) The Legislature recognizes that the growth of new business and industry and

expansion of existing business and industry requires a strong technology base within the state,

new ideas, concepts, innovations, and prototypes.

(b) These generally come from strong research colleges and universities.

(c) Technical research in Utah's colleges and universities [shotdd] needs to be
enhanced and expanded, particularly in those areas targeted by the state for economic
development.

(d) Most states are enhancing their research base by direct funding, usually on a
matching basis.

(e) The purpose of this part is to catalyze and enhance the growth of these technologies
in the state by encouraging interdisciplinary research activities in targeted areas.

() The Legislature recognizes that one source of funding is in matching state [funds]

moneys with federal [funds] moneys and [mdustrial] business and industry support to provide

the needed new technologies.

(2) The Legislature recommends that the governor [constderthealtocationrof] allocate
economic development [funds] moneys for Centers of Excellence to be matched by business
and industry, and federal grants on at least a two-for-one basis.

(3) (@) The Legislature recommends [thatsuchfunds-be-altocated] the allocation of

these moneys on a competitive basis to [the-vartous-colteges-and-untverstttes-n-the-state]
institutions within the state system of higher education.
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(b) The [funds] moneys made available should be used to support interdisciplinary
research in specialized Centers of Excellence in technologies that are considered to have
potential for economic development in [thts] the state.

Section 2. Section 9-2-602 is amended to read:

9-2-602. Short title -- Definitions.

(1) This part is known as the "Centers of Excellence Act."

(2) As used in this part[;]:

(a) "Advisory Board" means the Technology Initiative Advisory Board created in
Section 53B-6-105.5.

(b) "Centers of Excellence" means university-based, business and industry-supported,

cooperative research and development programs.

(c) "Institutions within the state system of higher education" means those colleges and

universities identified in Section 53B-1-102 and the Utah College of Applied Technology.

Section 3. Section 9-2-603 is amended to read:

9-2-603. Administration -- Grants.

Pevetopment] The State Board of Regents shall administer this part.
(2) The [department] Department of Community and Economic Development may
award grants to the various [colleges-and-untversttiestrthestate] institutions within the state

system of higher education for the purposes of this part.

(3) (a) [Recommendationsforfundingshall-bemade by thediviston] The State Board
of Regents, with the advice of the [StateAdvisory-Council-for-Scrence-and-Tfechnotogy,-with
the-approvat-ofthe-board] Technology Initiative Advisory Board created in Section

53B-6-105.5 shall make funding recommendations to the department.
(b) Each proposal shall receive the best available outside review.

(4) (a) In considering each proposal, the [diviston] State Board of Regents shall weigh

technical merit, the level of matching [fands] moneys from private and federal sources, and the
potential for job creation and economic development.
(b) Proposals or consortia that combine and coordinate related research at two or more

colleges and universities shall be encouraged.

(5) The [StateAdvisory Councilonr-Sctence-and-Technotogy] advisory board shall
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review the activities and progress of individual centers on a regular basis and assist the

[drviston] State Board of Regents in preparing an annual report on the accomplishments and

direction of the Centers of Excellence Program.
Section 4. Appropriation.
There is appropriated $2.000,000 from the General Fund for fiscal year 2005-06 only,

to the Department of Community and Economic Development to be used to supplement the
ongoing appropriation for grants to the Centers of Excellence program established in Title 9,

Chapter 2, Part 6, Centers of Excellence Act.

Section 5. Effective date.
This bill takes effect on July 1. 2005.

Legislative Review Note
asof 2-7-05 8:23 AM

Based on a limited legal review, this legislation has not been determined to have a high
probability of being held unconstitutional.

Office of Legislative Research and General Counsel
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State Impact

This bill appropriates $2,000,000 to the Department of Community and Economic
Development for the Centers of Excellence program in FY 2006.

FY 2006 FY 2007 FY 2006 FY 2007

Approp. Approp. Revenue Revenue
General Fund $2,000,000 $0 $0 $0
TOTAL $2,000,000 $0 $0 $0

Individual and Business Impact

This could increase the number of centers eligible under current guidelines.

Office of the Legislative Fiscal Analyst



