O© 00 9 O U Bk~ WD -

NS TN NG T NG T N6 T NG T NG R NG SR NG S Sy S S T e T S S SO e
<~ O DN A WD = O 0 0NN PR W= O

LEGISLATIVE GENERAL COUNSEL S.B. 75
€, Approved for Filing: J.L. Fellows &
¢ 01-20-062:39 PM &

U STAR INITIATIVE

2006 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: L. Alma Mansell

House Sponsor:

LONG TITLE
General Description:
This bill establishes a process for a Utah Science and Technology Research Initiative,
authorizes the issuance of general obligation bonds for the construction of research
buildings at Utah State University and the University of Utah, and appropriates monies
for construction, administration, and operations.
Highlighted Provisions:
This bill:
» defines the intended scope of the Utah Science Technology Research Project,
including:
e construction of research buildings at Utah State University and the University of
Utah;
* the creation of a technology outreach program delivered at strategic locations
around Utah;
e the funding of research teams to conduct science and technology research; and
e requirements governing how license fees and royalty fees generated from the
project will be allocated between the state, Utah State University, and the
University of Utah;
» creates the Utah Science Technology and Research Governing Authority, defines its
membership and its powers and duties;

» creates the Utah Science Technology and Research Governing Authority Advisory
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Council and defines its membership and its powers and duties;

» authorizes the Utah Science Technology and Research Governing Authority to hold
title to its property;

» modifies the Bonding Code by authorizing the issuance and sale of $111,100,000 in
general obligation bonds by the State Bonding Commission for construction of a
Life Science Research Center at Utah State University and a Neuroscience Research
Center at the University of Utah;

» specifies the use of the general obligation bond proceeds and the manner of
issuance;

» provides expressions of legislative intent; and

» establishes a salary range for the executive director of the Utah Science Technology
Governing Authority.
Monies Appropriated in this Bill:

This bill appropriates:

»  $50,000,000 from income tax revenues for fiscal year 2007 only, to the Division of
Facilities Construction and Management; and

» as an ongoing appropriation subject to future budget constraints, $15,250,000 from
the General Fund for fiscal year 2006-07, to the Utah Science Technology and
Research Governing Authority.
Other Special Clauses:

This bill takes effect on July 1, 2006.
Utah Code Sections Affected:
AMENDS:

63A-5-204, as last amended by Chapter 34, Laws of Utah 2004

67-22-2 (Effective 07/01/06), as last amended by Chapter 8, Laws of Utah 2005, First
Special Session
ENACTS:

63-38¢g-101, Utah Code Annotated 1953

63-38¢g-102, Utah Code Annotated 1953

63-38g-201, Utah Code Annotated 1953

63-38g-202, Utah Code Annotated 1953
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63-38g-203, Utah Code Annotated 1953
63-38g-204, Utah Code Annotated 1953
63-38¢g-301, Utah Code Annotated 1953
63-38g-302, Utah Code Annotated 1953
63-38g-303, Utah Code Annotated 1953
63B-15-101, Utah Code Annotated 1953

Be it enacted by the Legislature of the state of Utah:
Section 1. Section 63-38g-101 is enacted to read:
CHAPTER 38g. UTAH SCIENCE TECHNOLOGY AND RESEARCH
GOVERNING AUTHORITY ACT

Part 1. General Provisions

63-38g-101. Title.

This chapter is known as the "Utah Science Technology and Research Governing
Authority Act."

Section 2. Section 63-38g-102 is enacted to read:
63-38g-102. Definitions.
As used in this chapter:
(1) "Executive director" means the person appointed by the governing authority under
Section 63-38g-201.
2) "Governing authority" means the Utah Science Technology and Research

Governing Authority created in Section 63-38¢g-301.
(3) "Project" means the Utah Science Technology and Research Project.

(4) "Research buildings" means any of the buildings listed in Section 63-38g-201.

(5) "Research universities" means the University of Utah and Utah State University.

(6) "Technology outreach program" means the program required by Section
63-38g-202.
(7) "Utah Science and Technology Research Project" means the buildings and activities

described in Part 2, Utah Science Technology Research Project.

Section 3. Section 63-38g-201 is enacted to read:
Part 2. Utah Science Technology Research Project
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63-38g-201. Science technology research buildings.
(1) As funding becomes available from the Legislature or other sources, the Utah

Science and Technology Research Governing Authority created in Part 3 shall:
(a) construct at Utah State University:

(1) a Life Sciences Research Center;

(i1) an Infectious Disease Research Center; and

(ii1) an Informatics/Computing Research Center; and

(b) construct at the University of Utah:

(1) _a Neuroscience Research Center; and

(i1) an Information Technology and Bioinformatics Research Center.

(2) The Division of Facilities Construction and Management shall:

(a) subject to any restrictions or directions established by the Legislature, plan, design,

and construct the buildings: and
(b) report progress to the authority, and where appropriate, solicit its comments.

(3) (a) Utah State University shall provide the land for the construction of science

technology research buildings on its campus.

(b) The University of Utah shall provide the land for the construction of science
technology research buildings on its campus.

(4) The governing authority shall hold title to the research buildings.

(5) The governing authority may:

(a) lease the buildings to Utah State University and the University of Utah;

(b) require research teams to generate a certain amount of income from grants or other

sources to contribute to the project: and

(c) unless prohibited by law, deposit lease payments and other monies received from

the universities and research teams with the state treasurer for deposit into the sinking funds
created under Section 63B-1a-301 for debt service on the bonds issued to fund planning,

design, and construction of the research buildings.
Section 4. Section 63-38g-202 is enacted to read:

63-38g-202. Technology outreach program.

(1) As funding becomes available from the Legislature or other sources, the Utah

Science and Technology Research Governing Authority created in Part 3 shall establish a
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121 technology outreach program at up to five locations distributed strategically throughout Utah.

122 (2) The governing authority shall ensure that the technology outreach program acts as a

123  resource to:

124 (a) broker ideas, new technologies, and services to entrepreneurs and businesses

125  throughout a defined service area;

126 (b) engage local entrepreneurs and professors at applied technology centers, colleges,

127  and universities by connecting them to Utah's research universities;

128 (c) screen business ideas and new technologies to ensure that the ones with the highest

129  growth potential receive the most targeted services and attention;

130 (d) connect market ideas and technologies in new or existing businesses or industries

131 or in regional colleges and universities with the expertise of Utah's research universities:

132 (e) assist businesses, applied technology centers, colleges, and universities in
133 developing commercial applications for their research; and
134 (f) disseminate and share discoveries and technologies emanating from Utah's research

135  universities to local entrepreneurs, businesses, applied technology centers, colleges, and

136  universities.

137 Section 5. Section 63-38g-203 is enacted to read:
138 63-38¢-203. Research teams.
139 As funding becomes available from the Legislature or other sources, and subject to any

140  restrictions or directions established by the Legislature, the governing authority shall allocate
141 monies to Utah State University and the University of Utah to provide funding for research

142  teams to conduct science and technology research.

143 Section 6. Section 63-38g-204 is enacted to read:
144 63-38g-204. Financial participation agreement.
145 In consideration of the monies and services agreed to be provided under this chapter,

146  the state of Utah, Utah State University, and the University of Utah covenant and agree that
147  they will allocate license fees and royalty fees received from commercial applications

148  developed from the project as follows:

149 (1) for the first $15.000,000 received:

150 (a) $10.000.000 to Utah State University and the University of Utah, with the monies

151 distributed proportionately based upon which university conducted the research that generated
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the license fees and royalty fees; and

(b) $5.000.000 to the Centers of Excellence program created by Chapter 38f, Part 7,

Centers of Excellence Act: and

(2) for all subsequent monies received:

(a) 50% to Utah State University and the University of Utah, with the monies

distributed proportionately based upon which university conducted the research that generated

the license fees and royalty fees; and

(b) 50% to the governing authority or other entity designated by the state to be used

for:

(1) the Centers of Excellence program created by Chapter 38f, Part 7, Centers of

Excellence Act;

(i1) replacement of equipment in the research buildings;

(ii1) recruiting and paying additional research teams: and

(iv) construction of additional research buildings.
Section 7. Section 63-38g-301 is enacted to read:

Part 3. Utah Science Technology and Research Governing Authority
63-38¢-301. The Utah Science Technology and Research Governing Authority --
Creation -- Membership -- Meetings -- Staff.
(1) There is created the Utah Science Technology and Research Governing Authority

consisting of the state treasurer and the following eight members appointed as follows with the

consent of the Senate:

(a)_three appointed by the governor;

(b) one appointed by the president of the Senate;

(c) two appointed by the speaker of the House of Representatives; and

(d) two appointed by the commissioner of higher education.

(2) (a) ) The eight appointed members shall serve four-year staggered terms.

(i1) The appointed members may not serve more than two full consecutive terms.

(b) Notwithstanding Subsection (2)(a)(1), the terms of the first members of the

governing authority shall be staggered by lot so that half of the initial members serve two-year
terms and half serve four-year terms.

(3) Vacancies in the appointed positions on the governing authority shall be filled by
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the appointing authority with consent of the Senate for the unexpired term.

(4) (a) The governor shall select the chair of the governing authority to serve a one-year

term.

(b) The president of the Senate and the speaker of the House of Representatives shall

jointly select the vice chair of the governing authority to serve a one-year term.

(5) The governing authority shall meet at least monthly and may meet more frequently
at the request of a majority of the members of the governing authority.

(6) Five members of the governing authority are a quorum.

(7) (a) Members who are not government employees shall receive no compensation or

benefits for their services, but may receive per diem and expenses incurred in the performance

of the member's official duties at the rates established by the Division of Finance under
Sections 63A-3-106 and 63A-3-107.

(b) Members may decline to receive per diem and expenses for their service.

(8) (a) 1) The governing authority shall hire a full-time executive director to provide
staff support for the governing authority.

(i) The executive director is an at-will employee who may be terminated without cause
by the governor or by majority vote of the governing authority.

(b) The Governor's Office of Economic Development shall provide office space and

administrative support for the executive director.
Section 8. Section 63-38g-302 is enacted to read:

63-38g-302. Governing authority powers.
(1) The governing authority shall:

(a) ensure that funds appropriated and received for research and development at the

research universities and for the technology outreach program are used appropriately,

effectively, and efficiently in accordance with the intent of the Legislature;

(b) in cooperation with the universities' administrations, expand key research at the two

research universities;

(c) enhance technology transfer and commercialization of research and technologies

developed at the research universities to create high-quality jobs and new industries in the

private sector in Utah;

(d) review state and local economic development plans and appropriations to ensure
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214  that the project and appropriations do not duplicate existing or planned programs;

215 (e) receive reports from the Division of Facilities, Construction and Management about

216  the development, construction, and operation of project research buildings and make

217  recommendations about the development, construction, and operation of those buildings;
218 (f) establish economic development objectives for the project;

219 (2) by following the procedures and requirements of Title 63, Chapter 46a, Utah

220  Administrative Rulemaking Act, make rules for allocating monies appropriated to it for

221 research teams and for the commercialization of new technology between Utah State
222 University and the University of Utah:

223 (h) verify that the project is being enhanced by research grants and that it is meeting the
224  governing authority's economic development objectives;
225 (1) _monitor all research plans that are part of the project at the research universities to

226  determine that appropriations are being spent in accordance with legislative intent and to

227  maximize the benefit and return to the state;

228 (1) _develop methods and incentives to encourage investment in and contributions to the

229  project from the private sector; and

230 (k) annually report and make recommendations to:

231 (i) the governor;

232 ii) the Executive Appropriations Committee; and

233 (iii) the Economic Development Appropriations Subcommittee.

234 (2) The governing authority may:

235 (a) in addition to monies received by it from the Legislature, receive contributions from

236  any source in the form of money, property, labor, or other things of value for the project;
237 (b) subiject to any restrictions imposed by the donation, appropriations, or bond

238 authorizations, allocate monies received by it among the research universities, technology

239  outreach program, and technology transfer offices to support commercialization and technology
240  transfer to the private sector; or

241 (c) enter into agreements necessary to obtain private equity investment in the project.
242 Section 9. Section 63-38g-303 is enacted to read:
243 63-38g-303. Utah Science Technology and Research Governing Authority

244 Adyvisory Council -- Chair -- Meetings.
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245 (1) There is created the Utah Science Technology and Research Governing Authority

246  Advisory Council consisting of 12 members appointed as follows:

247 (a) one member appointed by the director of the Governor's Office of Economic
248  Development;

249 (b) one member appointed by the Utah Information Technology Association;
250 (c) one member appointed by the Utah Nanotechnology Initiative;

251 (d) one member appointed by the Economic Development Corporation of Utah;
252 (e) one member appointed by the Utah Life Science Association;

253 (f) one member appointed by the Salt L.ake Area Chamber of Commerce;

254 (g) one member appointed by the Provo-Orem Chamber of Commerce;

255 (h) one member appointed by the Davis Area Chamber of Commerce;

256 (i) one member appointed by the Ogden-Weber Chamber of Commerce;

257 (1) _one member appointed by the Cache Chamber of Commerce;

258 (k) one member appointed by the St. George Area Chamber of Commerce; and
259 (1) one member appointed by the Vernal Chamber of Commerce.

260 (2) The governing authority shall consult with the advisory council about the project.
261 (3) The advisory council shall select a chair from among its members to serve a

262  two-year term.
263 (4) The advisory council shall convene whenever the governing authority requests a

264  meeting for consultation.

265 (5) (a) ) Members who are not government employees shall receive no compensation

266  or benefits for their services, but may receive per diem and expenses incurred in the

267  performance of the member's official duties at the rates established by the Division of Finance
268  under Sections 63A-3-106 and 63A-3-107.

269 (i1) Members may decline to receive per diem and expenses for their service.

270 (b) (1) State government officer and employee members who do not receive salary, per

271 diem, or expenses from their agency for their service may receive per diem and expenses

272 incurred in the performance of their official duties from the committee at the rates established
273 by the Division of Finance under Sections 63A-3-106 and 63A-3-107.

274 (i1) State government officer and employee members may decline to receive per diem

275 and expenses for their service.
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Section 10. Section 63A-5-204 is amended to read:

63A-5-204. Specific powers and duties of director.

(1) As used in this section, "capitol hill facilities" and "capitol hill grounds" have the
same meaning as provided in Section 63C-9-102.

(2) (a) The director shall:

(i) recommend rules to the executive director for the use and management of facilities
and grounds owned or occupied by the state for the use of its departments and agencies;

(i1) supervise and control the allocation of space, in accordance with legislative
directive through annual appropriations acts or other specific legislation, to the various
departments, commissions, institutions, and agencies in all buildings or space owned, leased, or
rented by or to the state, except capitol hill facilities and capitol hill grounds and except as
otherwise provided by law;

(iii)) comply with the procedures and requirements of Title 63A, Chapter 5, Part 3,
Division of Facilities Construction and Management Leasing;

(iv) except as provided in Subsection (2)(b), acquire, as authorized by the Legislature
through the appropriations act or other specific legislation, and hold title to, in the name of the
division, all real property, buildings, fixtures, or appurtenances owned by the state or any of its
agencies;

(v) adopt and use a common seal, of a form and design determined by the director, and
of which courts shall take judicial notice;

(vi) file a description and impression of the seal with the Division of Archives;

(vii) collect and maintain all deeds, abstracts of title, and all other documents
evidencing title to or interest in property belonging to the state or any of its departments, except
institutions of higher education and the School and Institutional Trust Lands Administration;

(viii) report all properties acquired by the state, except those acquired by institutions of
higher education, to the director of the Division of Finance for inclusion in the state's financial
records;

(ix) before charging a rate, fee, or other amount for services provided by the division's
internal service fund to an executive branch agency, or to a subscriber of services other than an
executive branch agency:

(A) submit the proposed rates, fees, and cost analysis to the Rate Committee

-10 -
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established in Section 63A-1-114; and

(B) obtain the approval of the Legislature as required by Section 63-38-3.5;

(x) conduct a market analysis by July 1, 2005, and periodically thereafter, of proposed
rates and fees, which analysis shall include a comparison of the division's rates and fees with
the fees of other public or private sector providers where comparable services and rates are
reasonably available; and

(xi) take all other action necessary for carrying out the purposes of this chapter.

(b) Legislative approval is not required for acquisitions by the division that cost less
than $250,000.

(3) (a) The director shall direct or delegate maintenance and operations, preventive
maintenance, and facilities inspection programs and activities for any department, commission,
institution, or agency, except:

(i) the State Capitol Preservation Board; and

(i1) state institutions of higher education.

(b) The director may choose to delegate responsibility for these functions only when
the director determines that:

(1) the department or agency has requested the responsibility;

(i1) the department or agency has the necessary resources and skills to comply with
facility maintenance standards approved by the State Building Board; and

(iii) the delegation would result in net cost savings to the state as a whole.

(c) The State Capitol Preservation Board and state institutions of higher education are
exempt from Division of Facilities Construction and Management oversight.

(d) Each state institution of higher education shall comply with the facility
maintenance standards approved by the State Building Board.

(e) Except for the State Capitol Preservation Board, agencies and institutions that are
exempt from division oversight shall annually report their compliance with the facility
maintenance standards to the division in the format required by the division.

(f) The division shall:

(1) prescribe a standard format for reporting compliance with the facility maintenance
standards;

(i1) report agency and institution compliance or noncompliance with the standards to

-11 -
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the Legislature; and

(iii) conduct periodic audits of exempt agencies and institutions to ensure that they are
complying with the standards.

(4) (a) In making any allocations of space under Subsection (2), the director shall:

(i) conduct studies to determine the actual needs of each department, commission,
institution, or agency; and

(i) comply with the restrictions contained in this Subsection (4).

(b) The supervision and control of the legislative area is reserved to the Legislature.

(c) The supervision and control of the judicial area is reserved to the judiciary for trial
courts only.

(d) The director may not supervise or control the allocation of space for entities in the
public and higher education systems.

(e) The supervision and control of capitol hill facilities and capitol hill grounds is
reserved to the State Capitol Preservation Board.

(5) The director may:

(a) hire or otherwise procure assistance and services, professional, skilled, or
otherwise, that are necessary to carry out the director's responsibilities, and may expend funds
provided for that purpose either through annual operating budget appropriations or from
nonlapsing project funds;

(b) sue and be sued in the name of the division; and

(c) hold, buy, lease, and acquire by exchange or otherwise, as authorized by the
Legislature, whatever real or personal property that is necessary for the discharge of the
director's duties.

(6) Notwithstanding the provisions of Subsection (2)(a)(iv), the following entities may
hold title to any real property, buildings, fixtures, and appurtenances held by them for purposes
other than administration that are under their control and management:

(a) the Office of Trust Administrator;

(b) the Department of Transportation;

(c) the Division of Forestry, Fire and State Lands;

(d) the Department of Natural Resources;

(e) the Utah National Guard;

-12 -
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(f) any area vocational center or other institution administered by the State Board of
Education; [and]

(g) any institution of higher education|[:]; and

(h) the Utah Science Technology and Research Governing Authority.

(7) The director shall ensure that any firm performing testing and inspection work
governed by the American Society for Testing Materials Standard E-329 on public buildings
under the director's supervision shall:

(a) fully comply with the American Society for Testing Materials standard
specifications for agencies engaged in the testing and inspection of materials known as ASTM
E-329; and

(b) carry a minimum of $1,000,000 of errors and omissions insurance.

(8) Notwithstanding Subsections (2)(a)(iii) and (iv), the School and Institutional Trust
Lands Administration may hold title to any real property, buildings, fixtures, and appurtenances
held by it that are under its control.

Section 11. Section 63B-15-101 is enacted to read:

CHAPTER 15. 2006 FINANCING AUTHORIZATIONS
Part 1. 2006 General Obligation Bonds

63B-15-101. Capital facilities bonds -- Utah Science Technology and Research
Governing Authority -- Maximum amount -- Projects authorized.

(1) (a) The total amount of bonds issued under this section may not exceed
$111.100,000.

(b) When Utah State University certifies to the commission that the university has
obtained reliable commitments, convertible to cash, of $10,000,000 or more in nonstate funds
to construct the Life Science Research Center, the commission may issue and sell general
obligation bonds in a total amount not to exceed $40,400,000.

(c) When the University of Utah certifies to the commission that the university has
obtained reliable commitments, convertible to cash, of $30,000,000 or more in nonstate funds

to construct the Neuroscience Research Center, the commission may issue and sell general
obligation bonds in a total amount not to exceed $70.700.000.

(2) (a) Proceeds from the issuance of bonds shall be provided to the division to provide

funds to pay all or part of the cost of acquiring and constructing the projects listed in this

-13 -
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Subsection (2).

(b) These costs may include the cost of acquiring easements and rights-of-way,

improving sites. and acquiring, constructing, equipping, and furnishing facilities and all

structures, roads, parking facilities, utilities, and improvements necessary, incidental, or
convenient to the facilities, interest estimated to accrue on these bonds during the period to be

covered by construction of the projects plus a period of six months after the end of the

construction period, and all related engineering, architectural, and legal fees.
(c) For the division, proceeds shall be provided for the following:

CAPITAL DEVELOPMENT PROJECTS

Estimated Operations Amount
Project Description and Maintenance Funded
Life Science Research Center -- Utah State University $0 $40.000,000
Neuroscience Research Center -- University of Utah $0 $70.000,000
TOTAL CAPITAL DEVELOPMENT PROJECTS $110,000,000

TOTAL GENERAL OBLIGATION BOND AUTHORIZATION
FOR CAPITAL DEVELOPMENT PROJECTS $110.000.000

(d) The Legislature intends that the Utah Science Technology and Research Governing

Authority pay the operations and maintenance costs on the research buildings authorized by
this section.

(3) (a) The amounts funded as listed in Subsection (2) are estimates only and do not

constitute a limitation on the amount that may be expended for the projects.
(b) The commission, by resolution and in consultation with the Utah Science

Technology and Research Governing Authority, may delete the project if the inclusion of that
project could be construed to violate state law or federal law or regulation.

(4) (a) The division may enter into agreements related to the project before the receipt

of proceeds of bonds issued under this chapter.

(b) The division shall make those expenditures from unexpended and unencumbered

-14 -
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building funds already appropriated to the Capital Projects Fund.

(c) _The division shall reimburse the Capital Projects Fund upon receipt of the proceeds

of bonds issued under this chapter.

(d) The commission or the state treasurer may make any statement of intent relating to

that reimbursement that is necessary or desirable to comply with federal tax law.

(e) The commission may not issue or execute bonds authorized by this section that

have a maturity date or dates of more than 20 years after the date of delivery of the bonds.
(5) Notwithstanding Subsection 63A-5-206(4), the State Building Board may not

delegate control of the capitol development projects identified in this section.
Section 12. Section 67-22-2 (Effective 07/01/06) is amended to read:
67-22-2 (Effective 07/01/06). Compensation -- Other state officers.

(1) The governor shall establish salaries for the following state officers within the

following salary ranges fixed by the Legislature:

State Officer Salary Range
Commissioner of Agriculture and Food $66,800 - $90,600
Commissioner of Insurance $66,300 - $90,600

Commissioner of the Labor Commission $66,800 - $90,600

Director, Alcoholic Beverage Control

Commission $66,800 - $90,600
Commissioner, Department of
Financial Institutions $66,800 - $90,600

Members, Board of Pardons and Parole $66,800 - $90,600

Executive Director, Department

of Commerce $66,800 - $90,600
Executive Director, Commission on

Criminal and Juvenile Justice $66,800 - $90,600
Adjutant General $66,800 - $90,600
Chair, Tax Commission $72,400 - $97,600
Commissioners, Tax Commission $72,400 - $97,600

Executive Director, Department of
Community and Culture $72,400 - $97,600

- 15 -
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Executive Director, Tax Commission

Chair, Public Service Commission

Commissioners, Public Service
Commission

Executive Director, Department

of Corrections

Commissioner, Department of Public Safety

Executive Director, Department of

Natural Resources

Director, Governor's Office of Planning

and Budget
Executive Director, Department of
Administrative Services
Executive Director, Department of
Environmental Quality
Director, Governor's Office
of Economic Development

Executive Director, Utah Science

Technology and Research

Governing Authority
Executive Director, Department of

Workforce Services
Executive Director, Department of
Health
Executive Director, Department
of Human Services
Executive Director, Department
of Transportation
Executive Director, Department
of Information Technology

Services
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$72,400 - $97,600
$72,400 - $97,600

$72,400 - $97,600

$78,700 - $106,200
$78,700 - $106,200

$78,700 - $106,200

$78,700 - $106,200

$78,700 - $106,200

$78,700 - $106,200

$78,700 - $106,200

$78.700 - $106.200

$85,700 - $115,700

$85,700 - $115,700

$85,700 - $115,700

$85,700 - $115,700

$85,700 - $115,700
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(2) (a) The Legislature fixes benefits for the state offices outlined in Subsection (1) as
follows:

(1) the option of participating in a state retirement system established by Title 49, Utah
State Retirement and Insurance Benefit Act, or in a deferred compensation plan administered
by the State Retirement Office in accordance with the Internal Revenue Code and its
accompanying rules and regulations;

(i1) health insurance;

(ii1) dental insurance;

(iv) basic life insurance;

(v) unemployment compensation;

(vi) workers' compensation;

(vii) required employer contribution to Social Security;

(viii) long-term disability income insurance;

(ix) the same additional state-paid life insurance available to other noncareer service
employees;

(x) the same severance pay available to other noncareer service employees;

(xi) the same sick leave, converted sick leave, educational allowances, and holidays
granted to Schedule B state employees, and the same annual leave granted to Schedule B state
employees with more than ten years of state service;

(xii) the option to convert accumulated sick leave to cash or insurance benefits as
provided by law or rule upon resignation or retirement according to the same criteria and
procedures applied to Schedule B state employees;

(xiii) the option to purchase additional life insurance at group insurance rates according
to the same criteria and procedures applied to Schedule B state employees; and

(xiv) professional memberships if being a member of the professional organization is a
requirement of the position.

(b) Each department shall pay the cost of additional state-paid life insurance for its
executive director from its existing budget.

(3) The Legislature fixes the following additional benefits:

(a) for the executive director of the State Tax Commission a vehicle for official and

personal use;
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(b) for the executive director of the Department of Transportation a vehicle for official
and personal use;

(c) for the executive director of the Department of Natural Resources a vehicle for
commute and official use;

(d) for the Commissioner of Public Safety:

(i) an accidental death insurance policy if POST certified; and

(i1) a public safety vehicle for official and personal use;

(e) for the executive director of the Department of Corrections:

(i) an accidental death insurance policy if POST certified; and

(i1) a public safety vehicle for official and personal use;

(f) for the Adjutant General a vehicle for official and personal use; and

(g) for each member of the Board of Pardons and Parole a vehicle for commute and
official use.

(4) (a) The governor has the discretion to establish a specific salary for each office
listed in Subsection (1), and, within that discretion, may provide salary increases within the
range fixed by the Legislature.

(b) The governor shall apply the same overtime regulations applicable to other FLSA
exempt positions.

(c) The governor may develop standards and criteria for reviewing the performance of
the state officers listed in Subsection (1).

(5) Salaries for other Schedule A employees, as defined in Section 67-19-15, which are
not provided for in this chapter, or in Title 67, Chapter 8, Utah Executive and Judicial Salary
Act, shall be established as provided in Section 67-19-15.

Section 13. Appropriation.

(1) (a) There is appropriated $50.000,000 from the General Fund, for fiscal year 2007

only, to the Division of Facilities, Construction and Management to construct a Life Science

Research Center at Utah State University and a Neuroscience Research Center at the University
of Utah.
(b) The Legislature intends that:

(1) _when Utah State University certifies to the division that the university has obtained

reliable commitments, convertible to cash, of $10,000,000 or more in nonstate funds to
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construct the Life Science Research Center, the division may expend up to $20.000.000 for the

planning, design, and construction of the Life Science Research Center;
(i1) when the University of Utah certifies to the commission that the university has
obtained reliable commitments, convertible to cash, of $30.000.000 or more in nonstate funds

to construct the Neuroscience Research Center, the division may expend up to $30,000.000 for

the planning, design, and construction of the Neuroscience Research Center;
(iii) the division comply with the requirements of Subsection 63B-15-101(5) in the

planning, design, and construction of the capitol development projects identified in this

section; and

(iv) this appropriation is nonlapsing.

(2) (a) As an ongoing appropriation subject to future budget constraints, there is
appropriated from the General Fund for fiscal year 2006-07. $15.250.000 to the Utah Science

Technology and Research Governing Authority to provide funding for the Utah Science and
Technology Research Project.

(b) The Legislature intends that the authority:

(i) use up to $250,000 to fund the authority's administrative costs;

(i1) when Utah State University or the University of Utah certify to the authority that

one or more research teams have committed to transfer to their institution, allocate up to
$11.000.,000 to Utah State University and the University of Utah to fund research teams and the

commercialization of new technology developed from the work of the research teams
according to criteria established by the board under Subsection 63-38¢-302(1)(g); and

(ii1) use up to $4.000,000 to provide funding for the technology outreach program.

(c¢) _The Legislature intends that this appropriation is nonlapsing.
Section 14. Effective date.
This bill takes effect on July 1, 2006.
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Legislative Review Note
asof 1-20-06 11:28 AM

Based on a limited legal review, this legislation has not been determined to have a high
probability of being held unconstitutional.

Office of Legislative Research and General Counsel
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Fiscal Note U Star Initiative 27-Jan-06
Bill Number SB0075 1144 AM

State Impact

Passage of this bill would appropriate $50 million from income tax revenues one-time in
FY 2007 to the Division of Facilities, Construction, and Management for the
construction of two research centers (one at Utah State University, the other at the
University of Utah). The bill also creates the Utah Science Technology and Research
Governing Authority and appropriates to it $15.25 million ongoing from the General
Fund for the USTAR project.

A general obligation bond of $110 million will be issued for facilities (plus issuance costs)
when the University of Utah and Utah State University meet conditions of the bill.
Assuming a standard six-year repayment period with flattened payments at today’s
interest rates, there will be six annual payments of approximately $20.6 million. The
actual debt service schedule will vary according to how the bond is structured.

FY 2007 FY 2008 FY 2007 FY 2008

Approp. Approp. Revenue Revenue
General Fund $15,250,000 $15,250,000 $0 $0
Income Tax, One-Time $50,000,000 $0 $0 $0
Dedicated Credits $0 $0 $110,000,000 $0
TOTAL $65,250,000 $15,250,000 $110,000,000 $0

Individual and Business Impact

Passage of this bill could enhance high technology and research development throughout
the state. Entrepreneurs and businesses may benefit from the technology outreach
program the bill creates.

Office of the Legislative Fiscal Analyst



