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REVENUE BOND AND CAPITAL FACILITIES

AUTHORIZATIONS

2009 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: Wayne L. Niederhauser
House Sponsor: Stephen D. Clark

LONG TITLE
General Description:
This bill authorizes certain state agencies and higher education institutions to issue
revenue bonds, build capital facilities using agency, institutional, or donated funds, or
lease or dispose of real property.
Highlighted Provisions:
This bill:
» authorizes the issuance of revenue bonds by the State Building Ownership Authority
and the State Board of Regents;
» authorizes other capital facility design and construction to be funded from agency,
institutional, or donated funds; and
» authorizes the lease or disposal of certain state real property.
Monies Appropriated in this Bill:
None
Other Special Clauses:
None
Utah Code Sections Affected:
ENACTS:
63B-18-101, Utah Code Annotated 1953
63B-18-102, Utah Code Annotated 1953
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63B-18-201, Utah Code Annotated 1953
63B-18-301, Utah Code Annotated 1953

Be it enacted by the Legislature of the state of Utah:
Section 1. Section 63B-18-101 is enacted to read:
CHAPTER 18. 2009 BOND AND FINANCING AUTHORIZATIONS
Part 1. 2009 Revenue Bond Authorizations
63B-18-101. Revenue bond authorizations -- State Building Ownership Authority.
(1) The Legislature intends that:

(a) the State Building Ownership Authority, under the authority of Title 63B, Chapter

1, Part 3, State Building Ownership Authority Act, may issue or execute obligations, or enter

into or arrange for a lease-purchase agreement in which participation interests may be created,

to provide up to $3.800.000 for the acquisition of property in the Salt Lake City, Utah area on

which to construct a Department of Alcoholic Beverage Control warehouse expansion, together

with additional amounts necessary to pay costs of issuance, pay capitalized interest, and fund

any debt service reserve requirements: and

(b) the Department of Alcoholic Beverage Control use increased sales revenues as the

primary revenue source for repayment of any obligation created under authority of this section.

(2) The Legislature intends that:

(a) the State Building Ownership Authority, under the authority of Title 63B, Chapter

1, Part 3, State Building Ownership Authority Act, may issue or execute obligations, or enter

into or arrange for a lease-purchase agreement in which participation interests may be created,

to provide up to $19.904.000 for the construction of a warehouse expansion for the Department

of Alcoholic Beverage Control, together with additional amounts necessary to pay costs of

issuance, pay capitalized interest, and fund any debt service reserve requirements;

(b) the Department of Alcoholic Beverage Control use increased sales revenues as the

primary revenue source for repayment of any obligation created under authority of this section;

and
(c) _the Department of Alcoholic Beverage Control may request operation and

maintenance funding from sales revenues.
Section 2. Section 63B-18-102 is enacted to read:
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63B-18-102. Revenue bond authorizations -- Board of Regents.
(1) The Legislature intends that:

(a) the Board of Regents, on behalf of the University of Utah, may issue, sell, and

deliver revenue bonds or other evidences of indebtedness of the University of Utah to borrow

money on the credit, revenues, and reserves of the university, other than appropriations of the

Legislature, to finance the cost of constructing a south campus housing project;

(b) the University of Utah use student housing rental fees and parking fees as the

primary revenue sources for repayment of any obligation created under authority of this

section;

(c) the maximum amount of revenue bonds or evidences of indebtedness authorized by

this section is $48.000,000, together with other amounts necessary to pay costs of issuance, pay

capitalized interest, and fund any debt service reserve requirements;

(d) the university may plan, design, and construct the south campus housing project

subject to the requirements of Title 63A, Chapter 5, State Building Board - Division of

Facilities Construction and Management; and

(e) the university may not request state funds for operation and maintenance costs or

capital improvements.

(2) The Legislature intends that:

(a) the Board of Regents, on behalf of the University of Utah, may issue, sell, and

deliver revenue bonds or other evidences of indebtedness of the University of Utah to borrow

money on the credit, revenues, and reserves of the university, other than appropriations of the

Legislature, to finance the cost of constructing an infrastructure development at the university

"oreen field" site:

(b) the University of Utah use research overhead funds and infrastructure fees on new

construction projects supported by this infrastructure development as the primary revenue
sources for repayment of any obligation created under authority of this section;

(c) _the maximum amount of revenue bonds or evidences of indebtedness authorized by

this section is $44.000.000. together with other amounts necessary to pay costs of issuance, pay

capitalized interest, and fund any debt service reserve requirements:

(d) the university may plan, design, and construct the infrastructure development at the

university "ereen field" site subject to the requirements of Title 63A, Chapter 5. State Building
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Board - Division of Facilities Construction and Management: and

(e) the university may not request state funds for operation and maintenance costs or

capital improvements.

(3) The Legislature intends that:

(a) the Board of Regents, on behalf of the University of Utah, may issue. sell, and

deliver revenue bonds or other evidences of indebtedness of the University of Utah to borrow

money on the credit, revenues, and reserves of the university, other than appropriations of the

Legislature, to finance the cost of constructing an expansion of the University Neuropsychiatric

Institute subject to the requirements of Subsection 63B-17-301(1):

(b) the University of Utah use institutional funds as the primary revenue source for

repayment of any obligation created under authority of this section; and

(c) the maximum amount of revenue bonds or evidences of indebtedness authorized by

this section is $45.,000,000, together with other amounts necessary to pay costs of issuance, pay

capitalized interest, and fund any debt service reserve requirements.

(4) The Legislature intends that:

(a) the Board of Regents, on behalf of Utah State University, may issue, sell, and

deliver revenue bonds or other evidences of indebtedness of Utah State University to borrow

money on the credit, revenues, and reserves of the university, other than appropriations of the

Legislature, to finance the cost of constructing a Vernal entrepreneurship and energy research

center subject to the requirements of Subsection 63B-17-301(4);

(b) Utah State University use institutional funds as the primary revenue source for

repayment of any obligation created under authority of this section; and

(c) the maximum amount of revenue bonds or other evidences of indebtedness

authorized by this section is $3.800.000, together with other amounts necessary to pay costs of

issuance, pay capitalized interest, and fund any debt service reserve requirements.

Section 3. Section 63B-18-201 is enacted to read:
Part 2. 2009 Capital Facility Design and Construction Authorizations
63B-18-201. Authorizations to design and construct capital facilities using
institutional or agency funds.

(1) The Legislature intends that:

(a) the University of Utah may, subject to requirements in Title 63A, Chapter 5, State
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121 Building Board - Division of Facilities Construction and Management, use institutional funds

122 to plan and design an ambulatory care complex;

123 (b) this authorization and the existence of plans and designs do not guarantee nor

124  improve the chances for legislative approval of the remainder of the building in any subsequent

125  year; and

126 (c) no state funds be used for any portion of this planning and design.
127 (2) The Legislature intends that:
128 (a) the University of Utah may, subject to requirements in Title 63A, Chapter 5, State

129  Building Board - Division of Facilities Construction and Management, use $64.445.000 in

130  donations to plan, design, and construct a replacement and expansion of the Eccles School of

131 Business Building, with 135,000 new square feet;

132 (b) no state funds be used for any portion of this project unless expressly appropriated

133  for this purpose or approved in a general obligation bond bill:; and

134 (c) the university may request state funds for operation and maintenance costs and

135  capital improvements to the extent that the university is able to demonstrate to the Board of
136  Regents that the facility meets approved academic and training purposes under Board of
137  Regents policy R710.

138 (3) The Legislature intends that:

139 (a) the University of Utah may, subject to requirements in Title 63A, Chapter 5, State

140  Building Board - Division of Facilities Construction and Management, use $8,689.000 in

141 donations to plan, design. and construct a renovation of the Kennecott Building, with 19.400

142  new square feet;

143 (b) no state funds be used for any portion of this project; and

144 (c) the university may request state funds for operation and maintenance costs and

145  capital improvements to the extent that the university is able to demonstrate to the Board of
146  Regents that the facility meets approved academic and training purposes under Board of

147  Regents policy R710.

148 (4) The Legislature intends that:

149 (a) the University of Utah may. subject to requirements in Title 63A, Chapter 5, State

150  Building Board - Division of Facilities Construction and Management, use $30,737.000 in

151 donations to plan, design, and construct a Sorenson Arts and Education Complex, with 85,400
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new square feet;

(b) no state funds be used for any portion of this project; and

(c) the university may request state funds for operation and maintenance costs and

capital improvements to the extent that the university is able to demonstrate to the Board of

Regents that the facility meets approved academic and training purposes under Board of
Regents policy R710.

(5) The Legislature intends that:

(a) the University of Utah may, subject to requirements in Title 63A, Chapter 5, State

Building Board - Division of Facilities Construction and Management, use $4.477.500 in

donations to plan, design, and construct a Meldrum Civil Engineering Building, with 11,800
new square feet;

(b) no state funds be used for any portion of this project; and

(c) the university may request state funds for operation and maintenance costs and

capital improvements to the extent that the university is able to demonstrate to the Board of

Regents that the facility meets approved academic and training purposes under Board of
Regents policy R710.

(6) The Legislature intends that:

(a) the University of Utah may, subject to requirements in Title 63A, Chapter 5, State

Building Board - Division of Facilities Construction and Management, negotiate with a private

developer to develop the Universe Project on land west of the university football stadium;

(b) before entering into a contract with the developer, the university shall:

(1) present the final contract terms to the Legislature's Executive Appropriations

Committee;

(i1) obtain the approval of the State Building Board; and

(ii1) the State Building Board may approve the agreement only if the university

demonstrates that the contract terms will be a benefit to the state;

(c) _no state funds be used for any portion of this project; and

(d) the university may request state funds for operation and maintenance costs and

capital improvements to the extent that the university is able to demonstrate to the Board of

Regents that the facility meets approved academic and training purposes under Board of
Regents policy R710.
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(7)_The Legislature intends that:

(a) Utah Valley University may, subject to requirements in Title 63A, Chapter 5, State

Building Board - Division of Facilities Construction and Management, use $2.650.000 in

grants and institutional funds to plan, design, and construct a Business Resource Center, with

12,000 new square feet;

(b) no state funds be used for any portion of this project; and

(c) the university may request state funds for operation and maintenance costs and

capital improvements to the extent that the university is able to demonstrate to the Board of

Regents that the facility meets approved academic and training purposes under Board of
Regents policy R710.

(8) The Legislature intends that:

(a) Utah Valley University may, subject to requirements in Title 63A, Chapter 5, State

Building Board - Division of Facilities Construction and Management, use $1.200.000 in

donations and institutional funds to plan, design, and construct a track and field facility;

(b) no state funds be used for any portion of this project; and

(c) the university may request state funds for operation and maintenance costs and

capital improvements to the extent that the university is able to demonstrate to the Board of

Regents that the facility meets approved academic and training purposes under Board of
Regents policy R710.

(9) The Legislature intends that:

(a) Utah Valley University may, subject to requirements in Title 63A, Chapter 5, State

Building Board - Division of Facilities Construction and Management, use $600,000 in

institutional funds to plan, design, and construct intramural playing fields:

(b) no state funds be used for any portion of this project; and

(c) the university may request state funds for operation and maintenance costs and

capital improvements to the extent that the university is able to demonstrate to the Board of

Regents that the facility meets approved academic and training purposes under Board of
Regents policy R710.

(10) The Legislature intends that:

(a) Southern Utah University may, subject to requirements in Title 63A, Chapter 5,

State Building Board - Division of Facilities Construction and Management, use $2.000.000 in
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donations to plan, design, and construct a baseball and soccer complex upgrade;

(b) no state funds be used for any portion of this project; and

(c) the university may not request state funds for operation and maintenance costs or

capital improvements.

(11) The Legislature intends that:

(a) the Department of Natural Resources may, subject to requirements in Title 63 A,

Chapter 5, State Building Board - Division of Facilities Construction and Management, use

$3.000.000 in federal grants to plan, design, and construct an interagency fire dispatch center,

with 10,000 new square feet;

(b) no state funds be used for any portion of this project; and

(c) the department may not request state funds for operation and maintenance costs or

capital improvements.

(12) The Legislature intends that:

(a) the Department of Natural Resources may, subject to requirements in Title 63A,

Chapter 5, State Building Board - Division of Facilities Construction and Management, use

$7.500.000 in federal grants to plan, design, and construct a curation facility in Vernal, with

21.000 new square feet;

(b) no state funds be used for any portion of this project; and

(c) the department may not request state funds for operation and maintenance costs or

capital improvements.

(13) The Legislature intends that:

(a) the Department of Natural Resources may, subject to requirements in Title 63 A,

Chapter 5, State Building Board - Division of Facilities Construction and Management, use

$650.000 in federal grants to plan, design, and construct an expansion to the seed warehouse at

the Great Basin Research Center, with 9.000 new square feet;

(b) no state funds be used for any portion of this project unless expressly appropriated

for this purpose; and

(c) the department may not request state funds for operation and maintenance costs or

capital improvements.

(14) The Legislature intends that:

(a) the Department of Veterans' Affairs may. subject to requirements in Title 63 A,
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245  Chapter 5, State Building Board - Division of Facilities Construction and Management, use

246  $3.500.000 in federal grants to plan, design, and construct improvements at the Veterans'

247  Cemetery, with 15.000 new square feet;

248 (b) no state funds be used for any portion of this project unless expressly appropriated

249  for this purpose; and

250 (c) the department may not request state funds for operation and maintenance costs or

251 capital improvements.

252 Section 4. Section 63B-18-301 is enacted to read:

253 Part 3. 2009 Property Authorizations

254 63B-18-301. Authorizations to lease or dispose of property.

255 (1) The Legislature intends that:

256 (a) the Division of Facilities Construction and Management, acting in coordination

257  with the Utah State Fair Corporation, may negotiate with the Utah Transit Authority for a

258  long-term lease of land, or a license for long-term use of land, to the Utah Transit Authority at

259  the State Fairpark: and

260 (b) before entering into a contract with the Utah Transit Authority, the division shall:
261 (1) _obtain the approval of the State Building Board; and
262 (i1) the State Building Board may approve the agreement only if the division

263  demonstrates that the contract terms agree with Section 63A-5-306 and will be a benefit to the

264 state.
265 (2) The Legislature intends that:

266 (a) the Department of Workforce Services may, in coordination with the Division of

267  Facilities Construction and Management, sell a Temporary Placement Office in Salt Lake City,

268  Utah, and three vacated buildings in [.ogan, Utah; and
269 (b) sales shall be at fair market value.

Legislative Review Note
as of 2-26-09 4:57 PM

Office of Legislative Research and General Counsel



S.B. 5 - Revenue Bond and Capital Facilities Authorizations

Fiscal Note
2009 General Session

State of Utah

State Impact

Debt service on revenue bonds authorized in this bill will be paid from departmental / institutional
operating revenues. Revenue bonds issued for the Department of Alcoholic Beverage Control may
impact the General Fund through changes in liquor profits.

If institutions of higher education are successful in raising funds sufficient to construct authorized
facilities, the bill allows certain institutions to request state funds for operations and maintenance
(O&M) of the facilities. The annual O&M is estimated as follows:

U of U Eccles School of Business Building: $644,500

U of U Kennecott Building: $168,400

U of U Sorenson Arts and Education Complex: $573,600
U of U Meldrum Civil Engineering Building: $73,800

U of U Universe Project: $280,000

UVU Business Resource Center: $88,600

UVU Track and Field Facility: $30,000

UVU Intramural Fields: $80,000

Individual, Business and/or Local Impact

Enactment of this bill likely will not result in direct, measurable costs and/or benefits for individuals,
businesses, or local governments.

3/4/2009, 11:52:25 AM, Lead Analyst: Amon, R. Office of the Legislative Fiscal Analyst



