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Senator Gene Davis proposes the following substitute bill:

COMMUNITY DEVELOPMENT AND RENEWAL AMENDMENTS
2010 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: Gene Davis

House Sponsor:

LONG TITLE
General Description:
This bill amends Community Development and Renewal Agencies provisions relating
to tax increment for housing.
Highlighted Provisions:
This bill:
» requires that tax increment funds allocated for housing under an economic
development project area budget be paid:
e within the first five taxable years in which the agency receives tax increment
under a project area budget; and
» each taxable year succeeding the first year that the agency begins payment;
» requires that an economic development agency, in certain circumstances, include a
housing allocation in a proposed project area budget; and
» makes technical corrections.
Monies Appropriated in this Bill:
None
Other Special Clauses:
None
Utah Code Sections Affected:
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AMENDS:
17C-1-401, as last amended by Laws of Utah 2009, Chapter 387
17C-3-203, as last amended by Laws of Utah 2009, Chapter 387

Be it enacted by the Legislature of the state of Utah:

Section 1. Section 17C-1-401 is amended to read:

17C-1-401. Agency receipt and use of tax increment and sales tax -- Distribution
of tax increment and sales tax.

(1) An agency may receive and use tax increment and sales tax, as provided in this
part.

(2) (a) The applicable length of time or number of years for which an agency is to be
paid tax increment or sales tax under this part shall be measured:

(1) for a pre-July 1, 1993 project area plan, from the first tax year regarding which the
agency accepts tax increment from the project area;

(i1) for a post-June 30, 1993 urban renewal or economic development project area plan,
from the first tax year for which the agency receives tax increment under the project area
budget; or

(iii) for a community development project area plan, as indicated in the resolution or
interlocal agreement of a taxing entity that establishes the agency's right to receive tax
increment or sales tax.

(b) Tax increment may not be paid to an agency for a tax year prior to the tax year
following:

(i) for an urban renewal or economic development project area plan, the effective date
of the project area plan; and

(i1) for a community development project area plan, the effective date of the interlocal
agreement that establishes the agency's right to receive tax increment.

(c) For a project area plan adopted by a legislative body on or after May 11, 2010, an

agency shall pay tax increment funds allocated for housing funds under Section 17C-3-202:

(1) within the first five taxable years in which the agency receives tax increment under

the project area budget; and

(i1) each taxable year succeeding the first year that the agency begins payment under
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Subsection (2)(c)(1).

(3) With respect to a community development project area plan:

(a) ataxing entity or public entity may, by resolution or through interlocal agreement,
authorize an agency to be paid any or all of that taxing entity or public entity's tax increment or
sales tax for any period of time; and

(b) the resolution or interlocal agreement authorizing the agency to be paid tax
increment or sales tax shall specify:

(i) the base taxable value of the project area; and

(i1) the method of calculating the amount of tax increment or sales tax to be paid to the
agency.

(4) With the written consent of a taxing entity, an agency may be paid tax increment,
from that taxing entity's tax revenues only, in a higher percentage or for a longer period of time,
or both, than otherwise authorized under this title.

(5) Each county that collects property tax on property within a project area shall pay
and distribute to the agency the tax increment that the agency is entitled to collect under this
title, in the manner and at the time provided in Section 59-2-1365.

Section 2. Section 17C-3-203 is amended to read:

17C-3-203. Consent of taxing entity committee required for economic
development project area budget -- Exception.

(1) (a) Except as provided in Subsection (1)(b) and subject to Subsection (2), each
agency shall obtain the consent of the taxing entity committee for each economic development
project area budget under a post-June 30, 1993 economic development project area plan before
the agency may collect any tax increment from the project area.

(b) For an economic development project area budget adopted from July 1, 1998
through May 1, 2000 that allocates 20% or more of the tax increment for housing as provided
in Section 17C-1-412, an agency:

(i) need not obtain the consent of the taxing entity committee for the project area
budget; and

(i) may not collect any tax increment from all or part of the project area until after:

(A) the loan fund board has certified the project area budget as complying with the

requirements of Section 17C-1-412; and
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(B) the agency board has approved and adopted the project area budget by a two-thirds
vote.

(¢) _For an economic development project area budget adopted on or after May 11,

2010, an agency that is required to present the project area budget to a taxing entity committee
shall, if the project area budget does not include an allocation for housing under Sections

17C-3-202 and 17C-1-412, present to the taxing entity committee an alternate project area
budget that includes an allocation for housing.

(2) (a) Before a taxing entity committee may consent to an economic development
project area budget adopted on or after May 1, 2000 that allocates 20% of tax increment for
housing under Subsection 17C-3-202(2)(a) or (3), the agency shall:

(1) adopt a housing plan showing the uses for the housing funds; and

(i) provide a copy of the housing plan to the taxing entity committee and the loan fund
board.

(b) If an agency amends a housing plan prepared under Subsection (2)(a), the agency

shall provide a copy of the amendment to the taxing entity committee and the loan fund board.
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State of Utah

State Impact

Enactment of this bill will not require additional appropriations.

Individual, Business and/or Local Impact

Enactment of this bill likely will not result in direct, measurable costs and/or benefits for individuals,
businesses, or local governments.

3/2/2010, 10:54:37 AM, Lead Analyst: Wilko, A./Attny: VA Office of the Legislative Fiscal Analyst



