MINUTES OF THE
NATURAL RESOURCES, AGRICULTURE, AND ENVIRONMENTAL QUALITY
APPROPRIATIONS SUBCOMMITTEE
Room 25 House Office Building
February 9, 2012

MEMBERS PRESENT: Sen. David Hinkins, Co-Chair
Rep. John G. Mathis, Co-Chair
Rep. Keith Grover, Vice-Chair
Sen. Casey Anderson
Sen. Gene Davis
Sen. Ralph Okerlund
Rep. Roger E. Barrus
Rep. Susan Duckworth
Rep. Brad J. Galvez
Rep. Michael E. Noel
Rep. Lee Perry
Rep. Christine Watkins

MEMBERS EXCUSED: Sen. Margaret Dayton
Sen. Kevin T. Van Tassell

MEMBERS ABSENT: Rep. Dixon M. Pitcher
Rep. Stephen E. Sandstrom

STAFF: Mr. Ivan Djambov, Fiscal Analyst
Ms. Angela Oh, Economist
Ms. Linda Service, Committee Secretary

Note: A list of visitors and a copy of handouts are filed with the committee minutes.

Co-Chair Mathis called the meeting to order at 8:01.
1. APPROVAL OF MINUTES

MOTION: Sen. Davis moved to approve the minutes of the January 26, 2012 meeting. The motion
passed unanimously.

2. DEPARTMENT OF ENVIRONMENTAL QUALITY

Ms. Angela Oh presented an overview of the Budget Brief, "Department of Environmental Quality."
The mission of the Department of Environmental Quality (DEQ) is to safeguard public health and
quality of life by protecting and improving environmental quality. Ms. Oh made the following
recommendations: (1) adopt the base budget of $101,291,200 with $10,596,200 from the General
Fund, (2) the Executive Director's Office base budget of $4,528,200, (3) the Air Quality base budget
of $12,111,100, (4) the Environmental Response and Remediation base budget of $8,969,200, (5) the
Radiation Control base budget of $3,796,000, (6) the Water Quality base budget of $9,596,600, (7)
the Drinking Water base budget of $4,840,900, and (8) the Solid and Hazardous Waste base budget of
$7,027,800. Ms. Oh commented on accountability, highlighting the Division of Radiation Control
and the Division of Solid and Hazardous Waste. DEQ has requested non-lapsing intent language for
the Division of Air Quality in the amount of $100,000 and for the Executive Director's Office in the
amount of $129,500 for nuclear waste opposition and $450,000 for the proposed DEQ Technical
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Support Center. She then presented a brief overview of the Issue Briefs, "Department of
Environmental Quality Federal Funds FY 2013" and "Department of Environmental Quality Fees."

Mr. Ivan Djambov presented the Issue Brief, "DEQ Implementation of Budget Reductions." He
reminded members of the vote on January 25, 2011 to reduce the General Fund by 7% for each of the
agencies. These reductions were incorporated in the FY 2012 Base Budget Bill (S.B. 8). On March
7, 2011 the Executive Appropriations Committee restored in S.B. 3 most of the reductions in S.B. 8
except for the $142,800 reduction for a director consolidation and cuts for two financial analyst
positions of $180,000. The leadership of DEQ reduced their overall General Fund by the same
amount as directed by the Legislature but made the cuts in different areas. The Analyst suggested that
if the subcommittee desired to implement the cuts as specified by the 2011 Legislature, it could
reduce DEQ's ongoing General Fund appropriations by $228,800 in FY 2013. In order to have better
oversight and increase the level of transparency of the department, the Analyst recommended the
Legislature create separate line items for the divisions in DEQ as follows: (1) Executive Director's
Office, (2) Air Quality, (3) Radiation Control, (4) Drinking Water, (5) Water Quality, (6) Solid and
Hazardous Waste, and (7) Environmental Response and Remediation.

Agency Presentation

Ms. Amanda Smith, Executive Director, DEQ, addressed the issues raised by Mr. Djambov and
responded to questions from members of the subcommittee. Mr. Bryce Bird, Director, Division of Air
Quality, and Mr. Walt Baker, Director, Division of Water Quality, provided clarification to further
questions.

Ms. Smith reminded subcommittee members that the purpose and mission of DEQ is to safeguard
public health and quality of life by protecting and improving environmental quality while considering
the benefits to public health, the impacts on economic development, property, wildlife, tourism,
business, agriculture, forests, and other interests, and the costs to the public and to industry. She then
reviewed a handout, "Utah Department of Environmental Quality, Fact Sheet," detailing DEQ priority
issues and process improvement projects. Mr. Brock LeBaron, Deputy Director, Division of Air
Quality, discussed a video presentation highlighting winter ozone levels in the Uintah Basin and then
responded to questions. Ms. Smith discussed a 2013 funding request for an administrative law judge
for DEQ detailing the criteria used in making the request and then responded to questions.

3. OFFICE OF ENERGY DEVELOPMENT

Ms. Oh touched upon the background of the Office of Energy Development (OED). She explained
that during the final day of the 2011 General Session, the Legislature passed H.B. 475, "State Energy
Amendments," which created a new Office of Energy Development. The bill intended to centralize
energy-related functions and budgets from other areas of state government. OED's mission is to
provide leadership in the balanced development of Utah's abundant energy resources through public
and private partnerships for economic prosperity, energy independence, and a reliable, affordable
energy supply. The office focuses on conventional energy, unconventional energy, energy efficiency,
and renewable energy. In order to implement the provisions of H.B. 475, the Analyst recommends the
Legislature: (1) authorize creation of a new line item titled, "Office of Energy Development" under
the purview of the Natural Resources, Agriculture, and Environmental Quality Appropriations
Subcommittee, and (2) authorize transfer of funds from the Governor's Office - Energy Advisor and
from the Department of Natural Resources - Utah Geological Survey - Utah State Energy Program to
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the new Office of Energy Development.
Agency Presentation

Ms. Samantha Julian, Director, Office of Energy Development, reviewed a PowerPoint presentation
assisted by Ms. Amanda Smith. OED is requesting $700,000 ongoing to fund 5 FTEs, operational
expenses, and travel. Energy is one of four priorities Governor Herbert has identified as essential to
development for the state of Utah. In an effort to implement "Utah's 10-Year Strategic Energy Plan"
the following recommendations have been formulated: (1) establish an energy office, (2) develop
plans to keep public lands open, (3) enhance technology advancement, (4) review the role of tax
incentives, (5) increase regulatory/licensing transparency, (6) reduce energy consumption state-wide,
(7) diversify transportation fuels, and (8) lay foundation for base load growth. OED was created in
2011 with the mission to provide leadership in the balanced development of Utah's abundant energy
resources through public and private partnerships for economic prosperity, energy independence, and
a reliable, affordable energy supply. Mr. John Nowoslawski, OED, along with Ms. Julian and Ms.
Smith, responded to questions from subcommittee members.

MOTION: Rep. Galvez moved to adjourn the meeting. The motion passed unanimously. Rep.
Mathis adjourned the meeting at 9:54 a.m.

Sen. David Hinkins, Co-chair Rep. John G. Mathis, Co-chair



