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Representative Jim Nielson proposes the following substitute bill:

TANGIBLE PERSONAL PROPERTY TAX

EXEMPTION AMENDMENTS

2014 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: Jim Nielson

Senate Sponsor:

LONG TITLE

General Description:

This bill addresses a property tax exemption for certain tangible personal property.

Highlighted Provisions:
This bill:
» exempts certain tangible personal property from property taxes;

» addresses State Tax Commission rulemaking authority;

» requires the Revenue and Taxation Interim Committee to study certain issues

related to the exemption for certain tangible personal property; and
» makes technical and conforming changes.
Money Appropriated in this Bill:
None
Other Special Clauses:
This bill provides effective dates.
Utah Code Sections Affected:
AMENDS:
59-2-1115, as last amended by Laws of Utah 2013, Chapters 19 and 147
REPEALS:
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59-2-108, as last amended by Laws of Utah 2013, Chapter 248
Uncodified Material Affected:
ENACTS UNCODIFIED MATERIAL

03-04-14 7:24 PM

Be it enacted by the Legislature of the state of Utah:
Section 1. Section 59-2-1115 is amended to read:

59-2-1115. Exemption of certain tangible personal property.

[(D—Forpurposesof-thissection:]
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As used in this section:

(1) (a) "Qualifying tangible personal property" means tangible personal property that:

(1) is not household furnishings, furniture, or equipment used exclusively by the owner

of that property in maintaining the owner's home; and

(i1) is not exempt from property tax under Utah Constitution, Article XIII, Section 2,

Subsection (6).

(b) "Qualifying tangible personal property" does not include:

(1) an improvement to real property or a part that will become an improvement to real

property;
(11) a manufactured home as defined in Section 41-1a-102 that is permanently affixed

to real property; or

(111) a mobile home as defined in Section 41-1a-102 that is permanently affixed to real

property.
(2) [fay—Thetaxable] An item of qualifying tangible personal property [efataxpayer] is

exempt from taxation if the [taxabte] item of qualifying tangible personal property has a [totat

aggregate-taxable-vatuepercounty-of] fair market value of less than $10,000 [ertess].
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[€e repercentage-differenceunder-Stbsectior 3
4 e inde ortl . B

[9] (3) (a) For the first calendar year in which a taxpayer qualifies for an exemption
described in Subsection (2), a county assessor may require the taxpayer to file a signed
statement described in Section 59-2-306.

(b) Notwithstanding Section 59-2-306 and subject to Subsection [(5)] (4), for a
calendar year in which a taxpayer qualifies for an exemption described in Subsection (2) after
the calendar year described in Subsection [t4)] (3)(a), a signed statement described in Section
59-2-306 with respect to the [taxable] qualifying tangible personal property that is exempt
under Subsection (2) may only require the taxpayer to certify, under penalty of perjury, that the
taxpayer qualifies for the exemption under Subsection (2).

[5)] (4) A signed statement with respect to qualifying exempt primary residential
rental personal property is as provided in Section 59-2-103.5.

[€67] (5) In accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking
Act, the commission may make rules:

(a) defining the term "item of qualifying tangible personal property"; and

(b) to administer this section and provide for uniform implementation.

Section 2. Repealer.

This bill repeals:

Section 59-2-108, Election for assessment and taxation of noncapitalized personal
property according to a schedule.

Section 3. Revenue and Taxation Interim Committee study.

During the 2014 interim, the Revenue and Taxation Interim Committee shall study how

to apply the exemption provided in Section 59-2-1115 to property assessed by the State Tax

Commission, including property that operates as a unit across county lines.

Section 4. Effective date -- Contingent effective date.

(1) Except as provided in Subsection (2), Uncodified Section 3, Revenue and Taxation

Interim Committee study, takes effect on May 13, 2014.
(2) This bill takes effect on January 1, 2015, if the amendment to the Utah Constitution

proposed by H.J.R. 2, Joint Resolution on Tangible Personal Property Tax Exemption, 2014

General Session, passes the Legislature and is approved by a majority of those voting on it at
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119  the next regular general election.




