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Each month, LFA staff update the Expenditures section of the Fiscal Health Dashboard to help legislators,
staff, and others monitor spending by state agencies through the fiscal year. This section of the dashboard
includes five key areas: Medicaid, Higher Education, Public Education, Criminal Justice, and Transportation.
Dashboard expenditure indicators show a year-to-date amount for recorded spending within the fiscal year
-- currently as of day 311. The historical data chart (seen by clicking the "Show History" button) provides
some additional detail on trends over time. The red line on the chart shows total Actual (for previous years)
and Revised Estimated (for the current year) expenditures. Four of the areas -- all except Transportation --
anticipate increased expenditures in FY 2016 as compared to FY 2015. In each of these cases, the red line
shows a greater increase in FY 2016 than the trend would suggest due to new appropriations from the 2015
General Session, when there were significant resources available.

However, most of these areas are not spending as quickly as would be expected given previous year-to-
date expenditures and accounting for the new appropriations. The blue bars on the historical data chart show
year-to-date spending in each area. The slower spending can be seen on this chart and also on the gauge.

If the gauge needle is straight up and down, spending is exactly on track with the previous year's year-to-
date spending, factoring in any increase in appropriations. A needle in the green range indicates slower-than-
expected spending; a needle in the red range indicates faster-than-expected spending.

Slower-than-expected spending at day 311 could lead to two possible results by the close of the fiscal year.
First, spending could increase in the final months and meet the Revised Estimated total. Second, year-end
expenditures could be lower than the Revised Estimated amount, leaving a lapsing or nonlapsing balance.
If expenditures close out lower than expected, the red line data point for FY 2016 Actual will be lower than it
was for FY 2016 Revised Estimated, pulling down the trend line.

Cautious spending (to avoid overspending), new program implementation, or a need for a supplemental
adjustment in the next General Session could all slow spending in a way that may or may not lead to a full
catch-up by the close of the fiscal year. In the case that balances result, there are a few potential causes. One
is the challenge for agencies to estimate their nonlapsing balances in October, very early in the fiscal year.
Agencies may also underestimate nonlapsing balances to avoid having them reallocated during the General
Session. Lapsing balances may result from non-state funds, if agencies ultimately collect fewer federal funds,
dedicated credits, or restricted funds than what was appropriated. Lastly, changes in accounting policies may
influence trend lines.

Each of the areas shown in the Expenditures section illustrates a different example of possible year-end
scenarios. A full discussion of the factors driving the trends in these areas will be presented at the June
meeting of the Executive Appropriations Committee.


http://le.utah.gov/lfa/fiscalhealth/#expendituresTab
http://le.utah.gov/lfa/fiscalhealth/#summaryTab
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Expenditure indicators are updated monthly and show the expenditures recorded through the specified day in the fiscal year. The indicators include five broad
categories that encompass a large portion of the budget. Each indicater compares the year-te-date recerded expenditures to the most recent estimate of total
annual expenditures, as well as to year-to-date recorded expenditures for previous fiscal years.
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Figure 1. Dashboard Expenditures as of Day 311, FY 2016, with Criminal Justice detail.
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