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LONGTITLE

General Description:

This bill creates requirements for providing electrical service to large-scale electrical loads.
Highlighted Provisions:

Thishill:

» defines terms;

» establishes alternative processes for providing electric service to customers with large electrical
loads;

» exempts service provided under this chapter from certain rate regulation requirements while
maintaining safety and reliability standards;

» creates procedures for submitting, evaluating, and contracting for large-scale electrical service
requests,

» establishes requirements for qualified electric utilities and large-scale generation providers

serving large load customers,

» creates accounting and operational transparency requirements to protect retail customers;
» establishes aframework for closed private generation systems and connected generation systems,

c0SceT0dS



20

22

24

24
25
26
27
29
30

31
32
33

35
36
37

38
39
40
41
42
43

45
46
47
48

SB0132S02 compar ed with SB0132S05

> requires the Public Service Commission (commission) to { establish} investigate the feasibility

of alarge load flexible tariff;and

> reguires the commission to conduct periodic reviews of the program and report to the
Legidature.
Money Appropriated in thisBill:

None

Other Special Clauses:

None

AMENDS:
63G-6a-107.6 , aslast amended by Laws of Utah 2024, Chapters 291, 522 , as last amended by

Laws of Utah 2024, Chapters 291, 522

ENACTS:

54-26-101 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-102 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-201 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-202 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-301 , Utah Code Annotated 1953 , Utah Code Annotated 1953

54-26-301.5, Utah Code Annotated 1953, Utah Code Annotated 1953

54-26-302 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-401 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-402 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-501 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-502 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-503 , Utah Code Annotated 1953, Utah Code Annotated 1953
54-26-504 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-505 , Utah Code Annotated 1953 , Utah Code Annotated 1953
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54-26-801 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-802 , Utah Code Annotated 1953 , Utah Code Annotated 1953
54-26-901 , Utah Code Annotated 1953, Utah Code Annotated 1953

Be it enacted by the Legidature of the state of Utah:
Section 1. Section 1 is enacted to read:
54-26-101. Definitions.
26. LARGE-SCALE ELECTRIC SERVICE REQUIREMENTS
1. General Provisions
As used in this chapter:
(1) "Closed private generation system" means electric generating facilities and associated transmission
infrastructure that:
(a) isnot connected to and operates independently from { &} the transmission {previder} system of a

qualified electric utility, cooperative utility, municipal utility, or other utility; { and}

(b) serves one or more customers with a minimum cumulative electrical demand of 100 megawaits; and

(c)(b) servesone or more large load customers through direct connection.

(2) "Connected generation system" means electric generating facilities and associated transmission
infrastructure that:

(a) isconnected to and operates in conjunction with the transmission system of a { transmission
provider,-cooperative utitity, municipal-utility,or-ether} qualified electric utility;

(b) servesone or more large load customers through connection to the transmission system of a

qualified electric utility, and

(c) except as provided in alarge |load contract, operates independent of the generation resources of any

qualified electric utility, cooperative utility, municipal utility, or other utility.

(3) "Evauation" means an assessment that:

(a) evaluatesthe impact of alarge-scale service request on aqualified electric utility's systems,

(b) identifies any necessary:

(i) system modifications or upgrades to the qualified electric utility's system to provide service as
requested in alarge-scale service request;

(ii) generation capacity; or

(iii) transmission service requests;




82
83

86

88
89
90

93
94
92

97
98
99
100
101

103
105
106
107
108
109
110
111
113

SB0132S02 compar ed with SB0132S05

(c) provides cost estimates for any required improvements; and

(d) establishes an estimated timeline for implementing any necessary system changes.

(4) "Largeload contract” means alarge load construction contract or alarge load service contract.
(5) "Largeload construction contract” means a contract for the construction of large load facilities

between:
(a) aqualified electric utility or alarge-scale generation provider; and

(b) alargeload customer.

(6) "Largeload customer" means a current or potential customer in the service territory of aqualified
electric utility that { re
() requests electric service under alarge-scale service request; or

(b) entersinto a private generation contract with alarge-scale generation provider.

(7) "Largeload facilities" means facilities and resources reasonably necessary, as determined in

an evaluation, to provide safe and reliable el ectric service as requested in alarge-scale service

reguest, including the reasonably allocated share of facilities or upgrades necessary to facilitate a

transmission request from a qualified electric utility or large-scale generation provider necessary to

serve alarge-scale service request.

(8) "Largeload flexible tariff" means atariff:

(a) pursuant to which alarge load customer:

(i) will receive components of electric services from alarge-scale service provider; or

(ii) will reduce demand at periods specified by alarge-scale service provider; and

(b) under which alarge load customer receives components of available electric services from a

qualified electric utility to the extent:

(i) the qualified electric utility's resources are reasonably expected to be available and sufficient; and
(ii) asdetermined by:
(A) agreement with the qualified electric utility; or

(B) tariffs approved by the commission.

(9) "Largeload incremental costs' means all costs reasonably necessary for:

(a) the design, engineering, procurement, construction, and completion of:

(i) largeload facilities; and

(ii) any activities required to provide electric service under alarge-scale service request; and
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(b) thelong-term operation and maintenance of large load facilities for the duration of any applicable

service contract.

(10) "Large load service contract” means a contract for the provision of electric service for alarge-scale

service reguest between:

(a) agqualified electric utility or alarge-scale generation provider; and

(b) alargeload customer.

(11) "Large-scale generation provider" means an entity that:
(a) isnot aqualified electric utility;
(b) isregistered with the commission in accordance with Section 54-26-501; and

(c) owns, operates, or contracts for the output of one or more qualifying generation resources intended
to be used to supply certain retail electric servicesto alarge load customer pursuant to alarge load

contractor a private generation contract.

(12) "Large-scale service reqguest” means a request submitted to a qualified electric utility for:

(a) new electric service that is expected to reach a cumulative demand of 100 megawatts or greater

within five years of the requested initial start date; or

(b) additional electric service that is expected to increase a customer's total service level by 100

megawatts or greater within five years of the requested start date for the additional service.

(13) "Private generation contract” means a contract for the provision of electric service through a closed

private generation system between:

() alarge-scale generation provider; and

(b) alarge load customer requesting new electric service that is expected to reach a cumulative demand

of 100 megawaitts or greater within five years of the requested initial start date.

(14)@ "Qualified electric utility" means alarge-scale electric utility.

(15)(14) "Qualifying generation resources’ means one or more electric generating resources that, in
combination:
(a) if connected to the transmission system of a qualified electric utility:

(i) meets or exceeds the resource adequacy standards of the qualified electric utility;

(ii) includes sufficient resources and capacity to meet all requirements imposed by the North American
Electric Reliability Corporation and the Western Electricity Coordinating Council, and
(iii) is capable of satisfying the load and electricity requirements of alarge load customer without

drawing on any generation or generation services provided by a qualified electric utility, any
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cooperative utility, municipal utility, or other utility except to the extent such services are provided

under alarge load contract; or

(b) if not connected to the transmission system of aqualified electric utility:

(i) iscapable of satisfying the load, transmission, and electricity requirements of alarge load customer

without drawing on any generation or services provided by a qualified electric utility, any

cooperative utility, municipal utility, or other utility; and
(ii) meets any other reliability standards established by the commission.
(16)(15) "Transmission provider" means an entity that:
(a) isan dffiliate of aqualified electric utility; and
(b)

(i)(@) owns, operates, or controls facilities located in the state that are used for the transmission of

electric energy at voltages above 100 kilovolts; or

(ii)(b) provides transmission service under a Federal Energy Regulatory Commission-approved open

access transmission tariff.
Section 2. Section 2 is enacted to read:
54-26-102. Application.
(1) The procedures and standards set forth in this chapter shall govern:
(a) large-scale service requests;

(b) services sought, provided, or received under either alarge-scale service requestor a private
generation service request; { and}
(c) services provided through closed private generation systems under private generation contracts; and

(d)(c) thereview and approval of large load contractsand private generation contracts.

(2) Electric service provided pursuant to alarge-scale service request under this chapter is exempt from:

(a) rate regulation under Section 54-3-1;
(b) the ratemaking provisions of Section 54-3-4;
(¢) thetariff and schedule filing requirements under Section 54-3-2; and

(d) any other provision related to the regulation of rates, charges, or classifications of service.
Section 3. Section 3 is enacted to read:
54-26-201. L ar ge-scale service request requirements.
2. Service Request Process
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(1) {A} Except for large load customers seeking service under a private generation contract, alarge

|oad customer seeking service under this chapter shall submit alarge-scale service request to the

gualified electric utility serving the proposed location.
(2) A large-scale service request shall include:
(a) the customer'sidentifying information;

(b) the proposed location for electric service;

(c) the requested amount of electric demand in megawatts,

(d) aproposed service commencement date;

(e) load profile information, including:

(i) anticipated annual energy usage;

(ii) expected hours of operation;
(iii) seasonal variations;

(iv) peak demand reguirements; and

(v) any special service requirements;

(f) information sufficient to demonstrate the financial capability to complete the large load customer's

project that is the subject of the |large-scale service reguest; and

(g) confirmation that the customer will not use the electric service for resale.

(3) After submitting alarge-scale service request and before entering into alarge load contract, a

customer shall:

(a) ensurethat al information submitted under this section remains current; and

(b) promptly notify the qualified electric utility of any material changes to information submitted under

this section.
(4) A largeload customer satisfies the requirements of Subsection (1) of this section if the large |oad

customer submitted a large-scale service request consistent with the qualified el ectric utility's then-

existing requirements to the qualified electric utility prior to May 7, 2025.
Section 4. Section 4 is enacted to read:
54-26-202. Servicerequest procedures -- Notice.
(1) A qualified electric utility that receives alarge-scale service request shall:
(a) acknowledge receipt of the request;

(b) notify the customer of any missing information within 15 business days after beginning to process

the request under Subsection (2); and
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(c) complete an evaluation as soon as reasonably practicable after beginning the study under Subsection

(2), but in no case more than 6 months after beginning the evaluation.

(2) A qualified electric utility shall begin processing large-scale service requests, including conducting
evaluations, no later than:

(a) {Jenuary-} April 1, for requests received after {June} September 30 of the prior year and on or
before { December} March 31 { of the previousyear} ; or

(b) {3uty-} October 1, for requests received after { December} March 31 { of the previousyear} and on
or before {June} September 30 { of the same-yesar} .

(3) During the evaluation process, the qualified electric utility shall:

(a) provide the customer with regular updates; and

(b) notify the customer when the evaluation is completed.
(4) Within 15 business days after completing an evaluation, the qualified electric utility shall provideto

the customer awritten service proposal that includes:

(a) whether the qualified electric utility can provide the requested service within the time frame required

by the customer;

(b) the estimated large load incremental costs that will be allocated to the customer, based on the
information provided by the customer;

(c) any required:

(i) system upgrades,

(ii) improvements; or

(iii) transmission service requests;

(d) the estimated timeline for commencing the requested electric service; and

(e) the proposed terms and conditions of service, including provisions for addressing long-term

operation and maintenance costs for large load facilities..
(5) A qualified electric utility:
(a) may charge reasonable fees for costsincurred in:

(i) evaluating alarge-scale service request; and

(ii) necessary subsequent or related assessments; and
(b) isnot required to begin work on an evaluation until the customer:

(i) pays applicable fees; and

(ii) provides the information required to the qualified electric utility to conduct an evaluation.
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248 Section 5. Section 5 is enacted to read:
250 54-26-301. L arge load contract requirements.
3. Large Load and Private Generation Contracts

238 (1) Electric servicefor alarge-scale service request shall be provided only under one or more large load

contracts with:
240 (a) aqualified electric utility;
241 (b) alarge-scale generation provider; or
242 (c) any combination of Subsections (1)(a) and (1)(b).
243 (2) A largeload customer shall:

244 (a) contract for all of the customer's projected electrical requirements under the large-scale service
request; and
246 (b) maintain contracts with resources or load shedding capabilities sufficient to meet the customer's

actual electrical requirements at all times.
248 (3) A largeload contract with aqualified electric utility shall:
249 (a) ensurethat all large load incremental costs are allocated to and paid by the large load customer;

251 (b) comply with all system requirements;

252 (c) requirethelarge load customer to maintain financial security sufficient to cover the large load

customer's obligations;

254 (d) specify:
255 (i) points of interconnection;

256 (ii) power delivery points;

257 (iii) the amount of electrical capacity contracted for;

258 (iv) theterm of service; and

259 (v) any arrangements for backup power supply;

260 (e) provide curtailment provisionsif the large load customer's demand exceeds the amount of

contractually supported demand:;

262 (f) identify the incremental generation resources that the qualified electric utility will use to serve the

large load customer; and

264 (g) include provisions addressing the allocation and payment of long-term operation and maintenance

costs for large load facilities.

266
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(4) A largeload contract with alarge-scale generation provider that provides service through a

connected electrical system shall:

(a) ensurethat all large load incremental costs are allocated to and paid by the large load customer:;
(b) comply with all system requirements;
(i) points of interconnection;

(ii) power delivery points;

(iii) the amount of electrical capacity contracted for:

(iv) theterm of service; and

(v) any arrangements for backup power supply; and

(d) provide curtailment provisionsif the large load customer's demand exceeds the real-time { fout
put]} dispatch of the large-scale generation provider's resources under the large load contract, net of

transmission losses.

(5)(6) A qualified electric utility:
(a) hasno duty to serve alarge load customer except as explicitly provided in alarge |oad contract; and

(b) isnot required to provide backup power to alarge load customer except as explicitly provided in a
large load contract.

(6)(7) A qualified electric utility may not be required to commence design and construction of large
load facilities until after:

(a) executing alarge load construction contract; and

(b) obtaining commission approval in accordance with Section 54-26-302.

(7)(8) A qualified electric utility or large-scale generation provider shall:

(a) obtain commission approval in accordance with Section 54-26-302 before providing electric service

under alarge load contract; and

(b) negotiate the terms of alarge load contract with alarge load customer on a case-by-case basis.

(8)(9) Within 15 business days after executing alarge load contract, a person executing the contract
shall submit an application for approval to the commission for review under Section 54-26-302.
Section 6. Section 6 is enacted to read:

-10-
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311 54-26-301.5. Private generation contracts.
A customer seeking to receive electric service through a closed private generation

system:
314 (1) may negotiate directly with alarge-scale generation provider; and

315 (2) isnot required to submit alarge-scale service request to aqualified electric utility.
316 Section 7. Section 7 is enacted to read:
317 54-26-302. Commission review -- Approval of contracts.

302 (1) A qualified electric utility or alarge-scale generation provider shall file an application with the

commission for approval of alarge load contract that includes:

304 (a) acopy of the large load contract for which the applicant seeks review and approval; and

306 (b) evidence sufficient to demonstrate compliance with Subsection (2)(b).
307 (2) The commission shall approve alarge load contract submitted under Subsection (1) if the

commission finds by a preponderance of the evidence that:

309 (a) the contract complies with the requirements of this chapter;

310 (b) thelarge load customer bears all just and reasonable incremental costs attributable to receiving the

requested €l ectric service; and

312 (c) existing ratepayers do not bear costs justly and reasonably attributable to providing electric service

for the large load customer.

314 (3) Commission review of alargeload contract:
315 (a) islimited to the requirements described in Subsection (2); and
316 (b) does not include review of other contract terms.

317 (4) The commission shall approve or disapprove an application submitted under this section within 60

days after the day on which a person files the application.

319 (5) The commission may establish rules to expedite the review of applications for approval of alarge

load contract under this chapter.
337 Section 8. Section 8 is enacted to read:
339 54-26-401. Qualified electric utility service obligations.
4. Service Provider Obligations
324 (1) Subject to Subsection (2), aqualified electric utility has the sole right to provide electric serviceto a
large load customer in the qualified electric utility's service territory.
326 (2) A gqualified electric utility:

-11-
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(a) isnot required to provide electric service:

(i)(@) {isnetreguiredtoprovideelectric serviee} in responseto alarge-scale service request if:
(A)(i) thelargeload customer has not complied with the requirements of this chapter;

(B)(ii) thequalified electric utility cannot provide the requested service within the timeframe required

by the large-scale service request;

(C)(iii) thelargeload customer and the qualified electric utility cannot agree upon termsfor alarge load
contract;
(D)(iv) thelargeload customer fails or refuses to comply with the requirements of alarge load contract;

or

(E)(v) thelargeload customer is receiving service from alarge-scale generation provider in accordance

with Section 54-26-402; {and} or
(i) to alargeload customer that receives service pursuant to a private generation contract; and

(b) that does not agree to terms with alarge load customer for alarge load contract:

(i) hasno right or duty to serve the large load customer;

(ii) isnot required to provide ancillary or backup services to the large load customer; and

(iii) isnot required to provide any servicesto alarge-scale generation provider.
Section 9. Section 9 is enacted to read:

54-26-402. Alter native service requirements.

(1) A largeload customer may enter into alarge load contract with alarge-scale generation provider if:

(a) aqualified electric utility fails to complete an evaluation or provide awritten response within the
time period specified in Section 54-26-202; or
(b) the qualified electric utility and large load customer cannot agree to alarge load contract within 90

days after the day on which the large load customer receives the evaluation described in Section

54-26-202, unless the qualified electric utility and the large load customer mutually agree to alonger

period of time.
(2) After submitting alarge-scale service request, a large load customer:

(a) may negotiate a contract with one or more large-scale generation providers; and

(b) may not execute a contract with alarge-scale generation provider unless the conditions described in
Subsection (1) are met.
Section 10. Section 10 is enacted to read:
54-26-501. L ar ge-scale gener ation provider requirements.

-12 -
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5. Large-Scale Generation Provider Requirements
(1) A large-scale generation provider shall:
(a) register with the commission before providing service to alarge load customer;

(b) maintain any reasonable technical and financial qualifications required by the commission;

(c) provide service only through qualifying generation resources as required in this part; and

(d) post security:
(i) asreasonably negotiated with alarge load customer;

(ii) asrequired by contract with a transmission provider; or

(iii) asrequired by the commission for services to be provided by a qualified electric utility.

(2) A large-scale generation provider shall submit to the commission:
(a) proof of compliance with Subsection (1);

(b) proof of financial capability as reasonably negotiated with the large load customer;

(c) the provider's operational history and experience;

(d) adescription of the portfolio of qualifying generation resources the provider intends to use to

serve the large load customer without reliance on any qualified electric utility, cooperative utility,

municipal utility, or other utility except as provided under alarge load contract; and

(€) documentation of:

(i) all required permitsobtained for generating sources, including any environmental permits{ -ebtained
for-qualifying-generationresourees} ; and
(i) {any} the estimated impact of { qualifying-generationresourees} generating sources on the state
implementation plan for air quality.
Section 11. Section 11 is enacted to read:
54-26-502. Oper ating requirements -- Registration suspension.

(1) A large-scale generation provider that fails to satisfy the requirements of this chapter:

(a) may not initiate new service to alarge load customer;

(b) shall remedy any deficiencies within 90 days after the day on which the deficiency arises; and

(c) may have reasonable conditions imposed by the commission on the provider's registration status.

(2) If the commission suspends or revokes alarge-scale generation provider's registration:

(a) the provider may not continue to provide service to alarge |oad customer after the large |oad

customer has been given a reasonable opportunity to secure alternative service arrangements; and

-13-



418
419
402
403

405

407
408
409

411
413
414
415
416
417
418

420

422

442

443
426

SB0132S02 compar ed with SB0132S05

(b) thelarge load customer may not receive electric service from another large-scale generation

provider or agqualified eectric utility except pursuant to agreement and commission approval of the

terms of anew large load contract consistent with this chapter.
Section 12. Section 12 is enacted to read:
54-26-503. Transmission requirements.

(1) If the provision of serviceto alarge load customer requires transmission service:

(a) the qualified electric utility or the large-scale generation provider shall submit a transmission service

request to the transmission provider:;

(b) tothefullest extent allowable under applicable federal law and regulations, the large-scale

generation provider or large load customer shall:

(i) pay for:
(A) any interconnection or transmission-related studies;

(B) any identified interconnection upgrades, transmission upgrades, network upgrades, distribution

system upgrades, or system upgrades; and

(C) thetransmission service rates in the transmission provider's open access transmission tariff; and

(ii) pay and provide for:

(A) ancillary services;

(B) balancing services; and

(C) backup services.
(2) Nothing in this section shall be construed to:
(a) conflict with or supersede any applicable federal law.{fer}} regulation, or order regarding

transmission cost allocation; or

(b) require cost allocation methods inconsistent with Federal Energy Regulatory Commission
requirements or orders.

(3) The commission shall review transmission cost allocation consistent with federal requirements and

may establish rules for implementation of this section.
Section 13. Section 13 is enacted to read:
54-26-504. Closed private generation systems.
(1) A largeload customer may { establish-and-operate-or} enter into a private generation contract
for all needed el ectric services from alarge-scale generation provider through a closed private

generation system under terms and conditions acceptabl e to the large load customer and the large-

-14 -
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scale generation provider {1

54-26-402} .

(2) A closed private generation system and alarge-scale generation provider that provides service on or

through a closed private generation system in accordance with this chapter:

(a) are exempt from commission oversight or regulation as a public utility under thistitle;

(b) shall ensure all generation, transmission, and related facilities remain wholly separate from facilities

owned or operated by any gualified electric utility, cooperative utility, municipal utility, or other

utility except to the extent authorized by this part; and

(c) may connect to or receive services from a qualified el ectric utility{ -cooperative utitity,-municipal
utitity,-or-ether-utiity-} only pursuant to a contract approved by the commission and consistent with
Section 54-26-505.

(3) The provision of serviceto alarge load customer on or through a closed private generation system

shall utilize qualified generation resources.

(4) The commission may establish rules requiring appropriate notices and warnings regarding

separation from the utility system.
Section 14. Section 14 is enacted to read:
54-26-505. Connected gener ation systems.
(1) A largeload customer may obtain all needed electric services from alarge-scale generation provider

through a connected generation system consistent with this chapter.

(2) A large-scale generation provider may provide service on or through a connected generation system

if the provider:

(a) registerswith the commission in accordance with Section 54-26-501;

(b) usesonly qualifying generation resources;

(c) maintains sufficient generation capacity to serve all contracted |oad;

(d) provides the commission with:

(i) system design and operational information;

(ii) emergency response procedures; and

(iii) notification of any changes in system configuration or operation; and

(e) maintains commercial liability insurance as required under Section 54-26-602.

-15-
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(3) A large-scale generation provider that provides service on or through a connected generation system
consistent with the requirements of this chapter is exempt from commission regulation as a public

utility under thistitle.

(4) A closed private generation system or alarge-scale generation provider that provides service

through a closed private generation systemn may connect to the interstate transmission system of a

transmission provider only if:

(a) the closed private generation system is interconnected to the interstate transmission system pursuant

to the transmission provider's Federal Energy Regulatory Commission approved open access

transmission tariff; and

(b) the commission determines that the closed private generation system or large-scale generation

provider has satisfied the requirements of this chapter for the provision of service on or through a

connected generation system.

(5) A closed private generation system or alarge-scale generation provider that provides service

through a closed private generation system may receive services from aqualified electric utility only
if:
(a) the requirements of Subsection (4) are met; and

(b) the system or provider has an agreement with the qualified electric utility as approved by the

commission.
(6) A qualified electric utility:
(a) isnot required to purchase or accept any power from a connected generation system; and

(b) shall accept power from a connected generation system only as explicitly provided in an agreement

that has been approved by the commission.
Section 15. Section 15 is enacted to read:
54-26-601. Largeload customer requirements-- Cost allocation.

6. Customer Requirements and Accounting
A large load customer shall pay all just and reasonable large load incremental costs

necessary to receive electric service, including the costs of:

(1) generation resources,
(2) distribution system upgrades,
(3) to the extent permitted by federal law, and, as applicable, approved by the Federal Energy

Regulatory Commission:
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(a) transmission system improvements, including network upgrades; and

(b) interconnection facilities;

(4) transmission service; and

(5) other necessary infrastructure.
Section 16. Section 16 is enacted to read:
54-26-602. Accounting requirements -- Service standar ds.
(1) A large-scale generation provider shall:
(a) maintain separate accounting records for all investments, revenues, and expenses associated with

|large-scale service requests using generally accepted accounting principles;

(b) take reasonable measures to ensure costs are properly allocated between large |oad service and other

customers;

(c) provide all contracted energy services without reliance on any qualified electric utility, cooperative

utility, municipal utility, or other utility except as provided under alarge load contract;
(d) meet all applicable North American Electric Reliability Corporation standards; and
(e) maintain reasonable commercial liability insurance as determined by contract or the commission.
(2) A qualified electric utility shall:
(a) maintain separate accounting records for all investments, revenues, and expenses associated with

large-scale service requests using generally accepted accounting principles; and

(b) take reasonable measures to ensure costs are properly allocated between large |oad service and other

operations.
(3) All revenues and large load incremental costs associated with alarge-scale service request shall be

excluded from any rate determinations by the commission.

(4) In connection with any rate case or other appropriate proceeding before the commission, aqualified

electric utility shall provide:

(a) operational data identifying when and to what extent the incremental generation resources identified
in alarge load contract pursuant to Subsection 54-26-301(3)(f) were {fused}} dispatched to serve
large load customers;

(b) anidentification of the timing, magnitude, and duration of:
(i) the qualified electric utility's dispatch of the resources described in Subsection (4)(a);

(ii) any periodsin which large load customers' |oads { [utitization-bytarge toad-customers]} exceeded
the dispatch of resources described in Subsection (4)(a); and
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(iii) any periodsin which the dispatch of resources described in Subsection (4)(a) exceeded the
{ futiization-by-targe toad-eustemers}} large load customers' loads;
(c) the method by which costs for the provision of electric service from aqualified electric utility to a

large load customer will be excluded from rates paid by retail customers; and

(d) any other information the commission requires to ensure that the costs associated with serviceto a

large load customer are excluded from the rates paid for by retail customers.

(5) A qudlified electric utility may not be required to publicly disclose specific revenue information

from individual large load customersin any proceeding described in Subsection (4).
Section 17. Section 17 is enacted to read:
54-26-701. L arge load flexibletariffs.
7. Large Load Flexible Tariffs
(1) The commission shall:
(a) investigate alarge load flexible tariff for a qualified electric utility; and

(b) adopt alarge load flexible tariff if the commission determines that the tariff is.

(i) just and reasonable; and
(ii) inthe public interest.
(2) In conducting an investigation for alarge load flexible tariff, the commission shall consider:

(a) the conditions and times for the tariff;

(b) the means of determining the rates, terms, and conditions pursuant to which a qualified electric
utility may provide electric servicesto alarge load customer; and

(c) the conditions under which a qualified electric utility may require alarge load customer to reduce or

eliminate electric usage under the large flexible load tariff.
Section 18. Section 18 is enacted to read:
54-26-801. {Apphcation} Program duration.
8. Application and Review

The provisions of this chapter apply only to { largeload-customerstarge-scale generation} :
large load customers, large-scale generation providers{;} or qualified electric utilities which enter

into alarge load service contract which provides for service to commence on or before December 31,
2034; and
large load customers and large-scal e generation providers which enter into a private generation

contract which provides for service to commence on or before December 31, 2034.
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Section 19. Section 19 is enacted to read:
54-26-802. Commission review.
The commission shall:

(1) conduct areview of this chapter before October 31, 2027, and every three years thereafter;

(2) conduct an investigation with stakeholder input and public comment and prepare a report that

includes:
(a) dataon program participation;

(b) analysis of impacts on electrical rates;

(c) assessment of transmission system reliability; and

(d) recommendations regarding whether to:

(i) extend the program;
(i) modify program requirements; or

(iii) allow the program to close to new participants; and
(3)(e) provide the report described in { this} Subsection (2) and any recommendations to the Public
Utilities, Energy, and Technology Interim Committee.
Section 20. Section 20 is enacted to read:
54-26-901. Transmission cost allocation.

9. Transmission Cost Allocation
(1) The commission shall:
(a) conduct a proceeding to establish rules for the allocation of transmission costs between large load

customers and retail customersfor large load contracts executed on or after January 1, 2026;

(b) retain aqualified independent consultant with expertise in transmission cost allocation

methodologies to:

(i) analyze potential methodologies for transmission cost allocatior{:} , taking into account the factors
listed in Subsection (2); and
{(t) {econsidertheimpact-of-proj

(ii)(iv) make recommendations to the commission; and

(c) issue arule no later than January 1, 2026.
(2) In developing rules under Subsection (1), the commission shall consider:
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(a) Federa Energy Regulatory Commission policies and precedents regarding transmission cost

alocation;

(b) the projected increase in electricity demand from large load customers;
(c) theincremental transmission costs required to serve large load customers;

(d)(c) the economic development benefits associated with serving large load customers;

(€)(d) the need to maintain just and reasonable rates for retail customers;
(f)(e) the extent to which new {transmission-infrastruetureis} large load facilities are required
specifically to serve large load customers;

(9)(f) the extent to which large load customers utilize existing transmission infrastructure;

(h)(g) methods to apportion costs based on cost causation and system benefits; and

(i)(h) any other factors the commission determines are relevant to establishing afair and reasonable
allocation of transmission costs.

{(3) {Thecommission-may:}-}

(3)(@) The commission may establish different cost allocation methodol ogies based on:

(a)(i) thetiming of large load customer interconnection;

(b)(ii) the size of the load being served;

(c) the cost causation attributable to various customer classes;

(d)(iii) the benefits accruing to various customer classes; or
(e)(iv) other relevant distinctions{ ;-and} .
{{b) {considerphased-in-approachesthal

(4) Nothing in this section limits the commission's existing authority to determine just and reasonable

rates.

(5)

(a) The commission shall impose and collect afee from each large |oad customer that submits a large-

scale service request to cover the cost of:

(i) retaining qualified independent consultants and experts by the commission, the Division of

Public Utilities, and the Office of Consumer Services to evaluate large-scal e service requests

and large load contracts; and

(i) any other reasonable costs incurred in conducting proceedings and evaluations under this

chapter.
(b) Thefee shall be:
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(i) assessed on a semi-annual basis corresponding to the study periods established in Section 54-26-202;

(ii) determined based on the anticipated needs given the number and complexity of requests received in

each study period; and

(iii) proportionately allocated among large load customers with pending requests.
(c) All fees collected under this subsection shall be:
(i) remitted to the state treasurer;
(ii) credited to the Public Utility Regulation Fee Account created in Section 54-5-1.5; and
(iii) used exclusively for the purposes described in Subsection (5)(a).
Section 21. Section 63G-6a-107.6 is amended to read:
63G-6a-107.6. Exemptions from chapter.

(1) Except for this Subsection (1), the provisions of this chapter do not apply to:

(@ apublic entity's acquisition of a procurement item from another public entity;[{f} of]

(b) apublic entity that is not a procurement unit, including the Colorado River Authority of Utah as
provided in Section 63M-14-210[] ; or

(c) theretention of experts by:

(i) the Public Service Commission under Subsection 54-1-6(1)(a)(iii);

(ii) the Division of Public Utilities under Subsection 54-4a-3(2)(b); and

(iii) the Office of Consumer Services under Title 54, Chapter 10a, Office of Consumer Services Act.

(2) Unless otherwise provided by statute and except for this Subsection (2), the provisions of this
chapter do not apply to the acquisition or disposal of real property or an interest in real property.

(3) Except for this Subsection (3) and Part 24, Unlawful Conduct and Penalties, the provisions of this
chapter do not apply to:

(@ funds administered under the Percent-for-Art Program of the Utah Percent-for-Art Act;

(b) agrant;

(c) medical suppliesor medical equipment, including service agreements for medical equipment,
obtained by the University of Utah Hospital or the Department of Health and Human Services
through a purchasing consortium if:

(i) the consortium uses a competitive procurement process; and

(if) the chief administrative officer of the hospital or the executive director of the Department of Health
and Human Services, as the case may be, makes a written finding that the prices for purchasing
medical supplies and medical equipment through the consortium are competitive with market prices,
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(d) the purchase of firefighting supplies or equipment by the Division of Forestry, Fire, and State Lands,
created in Section 65A-1-4, through the federal General Services Administration or the National
Fire Cache system;

(e) supplies purchased for resale to the public;

(f) activities related to the management of investments by a public entity granted investment authority
by law; or

(g) activities of the Utah water agent appointed under Section 73-10g-702.

(4) This chapter does not supersede the requirements for retention or withholding of construction
proceeds and release of construction proceeds as provided in Section 13-8-5.

(5) Except for this Subsection (5), the provisions of this chapter do not apply to a procurement unit's
hiring a mediator, arbitrator, or arbitration panel member to participate in the procurement unit's
dispute resolution efforts.

Section 22. Effective date.

Effective Date.

This bill takes effect on May 7, 2025.
3-7-257:32 AM
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