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03-07 17:51 3rd Sub. (Ivory) SB. 154
Anthony E. L oubet proposes the following substitute bill:
L egidative Audit Amendments
2025 GENERAL SESSION
STATEOF UTAH
Chief Sponsor: Brady Brammer
House Sponsor: Jordan D. Teuscher
LONGTITLE
General Description:
This bill enacts and amends provisions governing the duties and powers of the legidative
auditor general.
Highlighted Provisions:
Thishill:
» restates the authority of the legidlative auditor general;

» amends provisions governing information that may be subject to federal law and is
regquested by the legidlative auditor general from an entity, including the State Tax
Commission,

» excludes certain information provided to the legisative auditor general from the
definition of "record";

» permits an entity to provide certain privileged itemsto the legidlative auditor general;

> requires an entity that withholds certain privileged items from the legidlative auditor
general to expressly assert aprivilege,

» permits the legidlative auditor general to contest a privilege claim;

> requires, in certain circumstances, an entity to submit privileged itemsto an arbitrator to
determine a privilege claim;

» authorizes the legidative auditor general to provide certain information to an audited
entity;

» amends the definition of "chief officer" for purposes of an entity responding to a
legidative audit;

» amends provisions governing an audit response plan and an update to a plan;

» authorizes the legidative auditor general to review and monitor the Utah System of
Higher Education;

» coordinates enactment of provisionswith S.J.R. 4, Joint Resolution Amending Court
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Rules on Attorney Confidentiality; and
» makes technical corrections.
Money Appropriated in thisBill:
None
Other Special Clauses:
This bill provides a coordination clause.
Utah Code Sections Affected:
AMENDS:
36-12-15 (Effective 05/07/25) (Applies beginning 06/21/24), as last amended by Laws of
Utah 2024, Third Special Session, Chapter 3
36-12-15.3 (Effective 05/07/25), as enacted by Laws of Utah 2024, Chapter 403
53F-2-526 (Effective 05/07/25), as enacted by Laws of Utah 2024, Chapter 374
59-1-403 (Effective 05/07/25), as last amended by Laws of Utah 2024, Chapters 25, 35
ENACTS:
36-12-15.4 (Effective 05/07/25), Utah Code Annotated 1953
Utah Code Sections affected by Coordination Clause:
36-12-15, as last amended by Laws of Utah 2024, Third Special Session, Chapter 3

Be it enacted by the Legidature of the state of Utah:
The following section is affected by a coordination clause at the end of this hill.
Section 1. Section 36-12-15 is amended to read:
36-12-15 (Effective 05/07/25) (Applies beginning 06/21/24). Office of the
L egidative Auditor General established -- Qualifications -- Power s, functions, and duties
-- Reporting -- Criminal penalty -- Employment.
(1) Asusedinthis section:
(8 "Audit action" means an audit, examination, investigation, or review of an entity
conducted by the office.
(b) "Entity" means:
(i) agovernment organization; or
(if) areceiving organization.
(c) "Government organization” means.
(i) astate branch, department, or agency; or
(if) apolitical subdivision, including a county, municipality, special district, specia
service district, school district, interlocal entity as defined in Section 11-13-103,
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or any other local government unit.
(d) "Office" means the Office of the Legidlative Auditor General.
(e) "Receiving organization" means an organization that receives public funds that is not
agovernment organization.
(2)(a) Thereis created the Office of the Legidlative Auditor General as a permanent staff
office for the Legidlature.
(b) The authority of the legislative auditor general is.
(i) established in Utah Constitution, Article VI, Section 33; and
(ii) an extension of the L egislature's inherent inquiry and investigatory power.

(3) Thelegidlative auditor general shall be alicensed certified public accountant or certified
internal auditor with at least seven years of experience in the auditing or public
accounting profession, or the equivalent, prior to appointment.

(4) Thelegidlative auditor general shall [appeint] employ and develop a professional staff
within budget limitations.

(5) The office shall exercise the constitutional authority provided in Utah Constitution,
Article VI, Section 33.

(6) Under the direction of the legidative auditor general, the office shall:

() conduct comprehensive and special purpose audits, examinations, investigations, or
reviews of entity funds, functions, and accounts,

(b) prepare and submit awritten report on each audit action to the Audit Subcommittee
created in Section 36-12-8 and make the report available to all members of the
Legislature within 75 days after the audit action is completed;

(c) monitor, conduct arisk assessment of, or audit any efficiency evaluations that the
legidlative auditor general determines necessary, in accordance with Title 63],
Chapter 1, Part 9, Government Performance Reporting and Efficiency Process, and
legidativerule;

(d) create, manage, and report to the Audit Subcommittee alist of high risk programs
and operations that:

(i) threaten public funds or programs;
(if) arevulnerable to inefficiency, waste, fraud, abuse, or mismanagement; or
(iii) require transformation;

(e) monitor and report to the Audit Subcommittee the health of a government
organization'sinternal audit functions;

(f) make recommendations to increase the independence and value added of internal
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97 audit functions throughout the state;
98 (g) implement a process to track, monitor, and report whether the subject of an audit has
99 implemented recommendations made in the audit report;
100 (h) establish, train, and [maintain] retain individuals within the office to conduct
101 investigations and represent themselves as lawful investigators on behalf of the office;
102 (i) establish policies, procedures, methods, and standards of audit work and
103 investigations for the office and staff;
104 (1) prepare and submit each audit and investigative report independent of any influence
105 external of the office, including the content of the report, the conclusions reached in
106 the report, and the manner of disclosing the legislative auditor general's findings;
107 (K) prepare and submit [the] an annual budget request for the office; and
108 (1) perform other duties as prescribed by the Legidlature.
109 (7)(a) Inconducting an audit action of an entity, the office may include a determination
110 of any or all of the following:
111 [(@)] (i) the honesty and integrity of any of the entity's fiscal affairs;
112 [(b)] (ii) the accuracy and reliability of the entity's internal control systems and
113 specific financial statements and reports,
114 [€e)] (iii) whether [er-not]the entity's financial controls are adequate and effective to
115 properly record and safeguard the entity's acquisition, custody, use, and
116 accounting of public funds,
117 [(d)] (iv) whether the entity's administrators have complied with legidlative intent;
118 [{e)] (v) whether the entity's operations have been conducted in an efficient, effective,
119 and cost efficient manner;
120 [(H)] (vi) whether the entity's programs have been effective in accomplishing intended
121 objectives; and
122 [{g)] (vii) whether the entity's management control and information systems are
123 adequate and effective.
124 (b) The office may provide to an entity that is the subject of an audit action the
125 following:
126 (i) therecord classification of adraft report of an audit action;
127 (ii) _opportunity to discuss adraft report of an audit action before release;
128 (ii1) the contact information of the office's manager or supervisor of an audit action; or
129 (iv) any other information related to the audit action.

130 (8)[(a)] If requested by the office, each entity that the legislative auditor general is
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131 authorized to audit under Utah Constitution, Article VI, Section 33, or this section

132 shall, notwithstanding any other provision of law[-exeept-asprovidedn-Subsection
133 (8)(b)], provide the office with access to information, materials, or resources the

134 office determines are necessary to conduct an audit, examination, investigation, or

135 review, including:

136 [(D] (@) thefollowing in the possession or custody of the entity in the format identified
137 by the office:

138 [(A)] (i) arecord, document, and report; and

139 [(B)] (ii) films, tapes, recordings, and electronically stored information;

140 [(i))] (b) entity personnel; and

141 [(i)] (c) each official or unofficial recording of formal or informal meetings or
142 conversations to which the entity has access.

143 . .

144 (8)(a)-donot-apply]

145 (9)(a) Incarrying out the duties provided for in this section and under Utah Constitution,
146 Article VI, Section 33, the legidlative auditor general may issue a subpoenato access
147 information, materials, or resources in accordance with Chapter 14, Legidative

148 Subpoena Powers.

149 (b) Thelegidlative auditor general may issue a subpoena, as described in Subsection
150 (9)(a), to afinancia institution or any other entity to obtain information as part of an
151 investigation [of] involving public funds and fraud, waste, or abuse, including any
152 suspected malfeasance, misfeasance, or nonfeasance|-tnvolvingpublic funds|.

153 (10)(a) Asusedin this Subsection (10):

154 (i) "Bad faith" means an action or inaction that is unambiguously not authorized
155 under an authority described in Subsection (10)(a)(iii)(A), (B), or (C).

156 (i) "ltem" means information, materials, or resources described in Subsection (8).
157 (iii) "Privileged item" means an item that is an attorney-client communication,
158 attorney work product, or information relating to representation of the entity,
159 governed by:

160 (A) Utah Rules of Professional Conduct, Rule 1.6;

161 (B) Utah Rules of Evidence, Rule 504; or

162 (C) Utah Rules of Civil Procedure, Rule 26.

163 (b) If an entity discloses information to the legisative auditor general that is confidential
164 under Utah Rules of Professional Conduct, Rule 1.6, the disclosure is authorized in
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165 accordance with Utah Rules of Professional Conduct, Rule 1.6(b)(6), and does not
166 make the information discoverable or prevent the entity from claiming that the

167 information is privileged in another proceeding.

168 (c) If requested by the legislative auditor general for an audit action, an entity may

169 provide a privileged item.

170 (d) If an entity withholds an item after arequest by the legislative auditor general for an
171 audit action, the entity shall, for each instance in which the entity asserts privilege,
172 submit to the legislative auditor general awritten statement:

173 (i) expressly asserting the privilege and the authority for the privilege claim; and

174 (ii) for each privilege claim, describing the nature of the item in a manner that,

175 without revealing the attorney-client communication, attorney work product, or
176 representation information itself, enables the legislative auditor general to evaluate
177 the privilege claim.

178 (e) Thelegidative auditor general may contest a privilege claim asserted under

179 Subsection (10)(d) by:

180 (i) notifying the entity in writing of each contested privilege claim and providing the
181 list of available arbitrators described in Subsection (10)(f); and

182 (ii) submitting each contested privilege claim to the arbitrator selected in accordance
183 with Subsection (10)(f).

184 (f)(i) Thelegidlative auditor general shall:

185 (A) maintain alist of three arbitrators; and

186 (B) engage an arbitrator selected in accordance with this Subsection (10)(f).

187 (ii) No later than three business days after receiving the notification under Subsection
188 (10)(e)(i), the entity may select an arbitrator from the list provided by the

189 legisative auditor general.

190 (iii) If an entity failsto select an arbitrator in accordance with Subsection (10)(f)(ii),
191 the legidlative auditor general shall select an arbitrator from thelist.

192 (iv) The arbitrator shall be licensed to practice law in the state of Utah and in good
193 standing.

194 (v) Subject to Subsection (10)(i)(ii), the entity and the legislative auditor general shall
195 equally bare the cost of the arbitrator.

196 (g) The entity:

197 (i) shall provide to the arbitrator the item and contested privilege claim no later than
198 seven business days after the arbitrator is engaged under Subsection (10)(f); and
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199 (ii) may provide supplemental information in support of a privilege claim.

200 (h) No later than seven business days after the arbitrator receives the contested privilege
201 claim under Subsection (10)(g)(i), the arbitrator shall:

202 (i) conduct an in camerareview of each contested item and the authority for the

203 relevant privilege claim;

204 (ii) review supplemental information submitted under Subsection (10)(g)(ii) and any
205 supplemental information provided by the legislative auditor general;

206 (iii) issue adetermination as to whether the entity has avalid claim of privilege,

207 favoring access to the legislative auditor general of material that is not privileged;
208 and

209 (iv) issue a determination as to whether the entity acted in bad faith.

210 (i)(i) If the arbitrator determines that an entity does not have avalid privilege claim,

211 the entity shall provide the withheld item to the legidlative auditor general

212 immediately.

213 (ii) If the arbitrator determines that the entity acted in bad faith, the entity shall bare
214 the full cost of the arbitrator.

215 (j) The arbitrator may not disclose:

216 (i) aprivileged item; or

217 (ii) supplemental information described in Subsection (10)(g)(ii).

218 (k) Provisions of this Subsection (10) are not subject to Title 78B, Chapter 11, Utah

219 Uniform Arbitration Act.

220 [(20)] (11) To preservethe professional integrity and independence of the office:

221 (@) no legidator or public official may urge the appointment of any person to the office;
222 and

223 (b) thelegidative auditor general may not be appointed to serve on any board, authority,
224 commission, or other agency of the state during the legidlative auditor general’'s term
225 as legidative auditor general.

226 [(31)] (12)(a) Thefollowing recordsin the custody or control of the legislative auditor

227 general are protected records under Title 63G, Chapter 2, Government Records

228 Access and Management Act:

229 (i) records and audit work papers that would disclose information relating to

230 alegations of persona misconduct, gross mismanagement, or illegal activity of a
231 past or present governmental employee if the information or allegation cannot be
232 corroborated by the legislative auditor general through other documents or
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(b)

evidence, and the records relating to the allegation are not relied upon by the
legidlative auditor general in preparing afinal audit report;

(i) records and audit workpapers that would disclose the identity of a person who,
during the course of alegidative audit, communicated the existence of:

(A) unethical behavior;

(B) waste of public funds, property, or personnel; or

(C) aviolation or suspected violation of a United States, Utah state, or political
subdivision law, rule, ordinance, or regulation, if the person disclosed on the
condition that the identity of the person be protected;

(iii) before an audit is completed and the final audit report is released, records or
drafts circulated to a person who is not an employee or head of an entity for
review, response, or information;

(iv) recordsthat would disclose:

(A) anoutling;
(B) all or part of an audit survey, audit risk assessment plan, or audit program; or
(C) other procedural documents necessary to fulfill the duties of the office; and

(v) [requestsforaudits] arequest for an audit, if disclosure would risk circumvention
of [an] the audit.

The provisions of Subsection [(1Z){(a)] (12)(a) do not prohibit the disclosure of

records or information to a government prosecutor or peace officer if those records or

information relate to a violation of the law by an entity or entity employee.

(c) A record, as defined in Section 63G-2-103, created by the office in a closed meeting

(d)

©

held in accordance with Section 52-4-205:
(i) isaprotected record, as defined in Section 63G-2-103;
(i) to the extent the record contains information:

(A) described in Section 63G-2-302, is a private record; or

(B) described in Section 63G-2-304, is a controlled record; and
(iif) may not be reclassified by the office.
The provisions of this section do not limit the authority otherwise given to the
legidlative auditor general to maintain the private, controlled, or protected record
status of a shared record in the legidative auditor general's possession or classify a
document as public, private, controlled, or protected under Title 63G, Chapter 2,
Government Records Access and Management Act.
If provided to the legidlative auditor general, the following are not arecord, as
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267 defined in Section 63G-2-103:

268 (i) aprivileged item, as defined in Subsection (10)(a); and

269 (ii) supplemental information described in Subsection (10)(g)(ii).

270 [(32)] (13) Thelegidative auditor genera shall:

271 () beavailableto the Legidature and to the Legislature's committees for consultation on
272 matters relevant to areas of the legislative auditor general's professional competence;
273 (b) conduct specia audits as requested by the Audit Subcommittee;

274 (c) report immediately to the Audit Subcommittee any apparent violation of penal

275 statutes disclosed by the audit of an entity and furnish to the Audit Subcommittee all
276 information relative to the apparent violation;

277 (d) report immediately to the Audit Subcommittee any apparent instances of

278 malfeasance or nonfeasance by an entity officer or employee disclosed by the audit of
279 an entity; and

280 (e) make any recommendations to the Audit Subcommittee with respect to the alteration
281 or improvement of the accounting system used by an entity.

282 [(33)] (14) If thelegidlative auditor general conducts an audit of an entity that has

283 previously been audited and finds that the entity has not implemented a recommendation
284 made by the legislative auditor general in a previous audit report, the legislative auditor
285 general shall report to the Audit Subcommittee that the entity has not implemented the
286 recommendation.

287  [(14)] (15) Before each annual general session, the legidative auditor general:

288 (@) shall:

289 [(@)] (i) prepare an annual report that:

290 [(D] (A) summarizes the audits, examinations, investigations, and reviews

291 conducted by the office since the last annual report; and

292 [(i)] (B) evaluate and report the degree to which an entity that has been the subject
293 of an audit has implemented the audit recommendations;

294 [(B)] (ii) includein the report any items and recommendations that the legislative
295 auditor general believes the Legidature should consider in the annual generd
296 session; and

297 [{e)] (iii) deliver the report to the Legislature and to the appropriate committees of the
298 Legidature]:] ; and

299 (b) may useinformation from an audit response plan or update of an audit response plan
300 as described in Section 36-12-15.3 when preparing the annual report described in
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301 Subsection (15)(a)(i).

302 [(15)] (16)(a) If the chief officer of an entity has actual knowledge or reasonable cause to
303 believe that there is misappropriation of the entity's public funds or assets, or another
304 entity officer has actual knowledge or reasonable cause to believe that the chief

305 officer is misappropriating the entity's public funds or assets, the chief officer or,

306 aternatively, the other entity officer, shall immediately notify, in writing:

307 (i) theoffice;

308 (ii) the attorney general, county attorney, or district attorney; and

309 (iii)(A) for astate government organization, the chief executive officer;

310 (B) for apolitical subdivision government organization, the legislative body or
311 governing board; or

312 (C) for areceiving organization, the governing board or chief executive officer
313 unless the chief executive officer is believed to be misappropriating the funds
314 or assets, in which case the next highest officer of the receiving organization.
315 (b) Asdescribed in Subsection [(25)(a)] (16)(a), the entity chief officer or, if applicable,
316 another entity officer, is subject to the protections of Title 67, Chapter 21, Utah

317 Protection of Public Employees Act.

318 (c) If the Office of the Legislative Auditor General receives a notification under

319 Subsection [(15)(a)] (16)(a) or other information of misappropriation of public funds
320 or assets of an entity, the office shall inform the Audit Subcommittee.

321 (d) The attorney general, county attorney, or district attorney shall notify, in writing, the
322 Office of the Legidative Auditor General whether the attorney general, county

323 attorney, or district attorney pursued criminal or civil sanctions in the matter.

324  [(26)] (17)(a) An actor commits interference with alegidlative audit if the actor uses

325 force, violence, intimidation, or engages in any other unlawful act with a purpose to

326 interfere with:

327 (i) alegidative audit action; or

328 (i) the office's decisions relating to:

329 (A) the content of the office's report;

330 (B) the conclusions reached in the office's report; or

331 (C) the manner of disclosing the results and findings of the office.

332 (b) A violation of Subsection [(16)(a)] (17)(a) isaclass B misdemeanor.

333 [(3A] (18)(a) The office may require any current employee, or any applicant for
334 employment, to submit to a fingerprint-based local, regional, and criminal history
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335 background check as an ongoing condition of employment.

336 (b) An employee or applicant for employment shall provide a completed fingerprint card
337 to the office upon request.

338 (c) The office shall require that an individual required to submit to a background check
339 under this Subsection [(£7)] (18) also provide a signed waiver on aform provided by
340 the office that meets the requirements of Subsection 53-10-108(4).

341 (d) For anoncriminal justice background search and registration in accordance with

342 Subsection 53-10-108(13), the office shall submit to the Bureau of Criminal

343 | dentification:

344 (i) the employee's or applicant's personal identifying information and fingerprints for
345 acriminal history search of applicable local, regional, and national databases; and
346 (i) arequest for all information received as aresult of the local, regional, and

347 nationwide background check.

348 [(18)] (19) Subject to prioritization of the Legidlative Audit Subcommittee, the Office of the
349 Legidative Auditor General shall conduct afeasibility study under Section 53G-3-301.1,
350 53G-3-301.3, or 53G-3-301.4.

351 Section 2. Section 36-12-15.3 is amended to read:

352 36-12-15.3 (Effective 05/07/25). Response to audit -- Chief officer -- Entity

353 reporting requirements-- Audit response plan -- Semi-annual update.
354 (1) Asusedinthissection:

355 (a) "Alternative action" means a process, practice, or procedure that an entity

356 implements in response to an audit report that is different from the process, practice,
357 or procedure described in a recommendation.

358 (b) "Audit report” means awritten report that the office issues that contains the office's
359 findings and recommendations with respect to an audit of an entity.

360 (c) "Audit response plan" means awritten document that an entity issues that contains
361 the entity's response to an audit report of the entity.

362 (d) "Audit Subcommittee" means the subcommittee created in Subsection 36-12-8(1)(c).
363 (e) "Chief officer" meansthe individual [who-holdsultimate-authority-overthe

364 management-or-governance] responsible for the day-to-day direction, management,
365 and operation of an entity.

366 (f) "Entity" means.

367 (i) the same asthat term is defined in Subsection 36-12-15(1); or

368 (if) any other person that the office is authorized to audit under any other provision of
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369 law

370 (g) "Legidative committee” means the committee to which the Audit Subcommittee
371 refers an audit report under Subsection 36-12-8(2)(d)(ii)(C).

372 (h) "Office" means the Office of the Legislative Auditor General.

373 (i) "Recommendation” means a process, practice, or procedure described in an audit
374 report that the office proposes an entity implement.

375 () "Reply" means awritten document that the office issues that contains the office's
376 response to an entity's audit response plan.

377 (2)(@) Inaddition to any other information that the officeis required to include or attach
378 to an audit report, the office shall, for each audit report the office issues:

379 [(a&)] (i) subject to Subsection (2)(b), include in the audit report:

380 [{D] (A) theidentity of the chief officer; and

381 [(iH)] (B) anoticeto the chief officer that the chief officer must comply with the
382 reporting requirements described in this section; and

383 [(b)] (ii) attach to the audit report:

384 [{D] (A) the audit response plan of the entity that is the subject of the audit report;
385 and

386 [(iD)] (B) at thediscretion of the legidlative auditor general, areply to the entity's
387 audit response plan.

388 (b) To comply with the reporting requirements of this section, the legislative auditor
389 general may:

390 (i) identify an individual other than the chief officer; or

391 (i) if the entity is an entity under the direct supervision and control of the governor
392 or the lieutenant governor, identify with the governor or lieutenant governor or
393 their designee, an individual other than the chief officer to comply with the
394 reporting requirements of this section.

395 (3) Thechief officer of an entity that is the subject of an audit report shall:

396 (a) prepare an audit response plan that:

397 (i) isinwriting;

398 (if) respondsto the findingsin the audit report; and

399 (i) subject to Subsection (4), for each recommendation in the audit report:

400 (A) describes how the entity will implement the recommendation;

401 (B) identifiesthe individual employed by or otherwise affiliated with the entity
402 who is responsible for implementing the recommendation;
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403 (C) establishes atimetable that identifies benchmarks for the entity to implement
404 the recommendation; and

405 (D) specifies an anticipated deadline by which the entity will fully implement the
406 recommendation; and

407 (b) sign and submit the audit response plan to the office before the office submits the
408 audit report to the Audit Subcommittee under Subsection 36-12-15(6)(b).

409 (4) If the chief officer described in Subsection (3) objects to implementing a

410 recommendation in an audit report, the chief officer shall:

411 (a) prepare an audit response plan in accordance with Subsections (3)(a)(i) and (ii) that:
412 (i) explainsthe basisfor the objection; and

413 (i)(A) identifies an alternative action that the entity will implement; or

414 (B) specifiesthat the entity will not implement the recommendation or an

415 alternative action; and

416 (b) comply with submission requirements described in Subsection (3)(b).

417 (5) A chief officer implementing an alternative action under Subsection (4)(a)(ii)(A) shall,
418 asit relates to the aternative action, include in the audit response plan the information
419 described in Subsection (3)(a)(iii).

420 (6) Subject to Subsection [(8)] (9), if the chief officer of an entity that is the subject of an
421 audit report implements a recommendation under Subsection (3)(a)(iii), or an alternative
422 action under Subsections (4)(a)(ii)(A) and (5), the chief officer shall, no later than 180
423 days after the day on which the Audit Subcommittee refers the audit report to a

424 legislative committee:

425 () prepare an update to the entity's audit response plan that:

426 () isinwriting; and

427 (i) describesthe entity's progress towards fully implementing:

428 (A) each recommendation addressed in the entity's audit response plan under
429 Subsection (3)(a)(iii); or

430 (B) each aternative action addressed in the entity's audit response plan under
431 Subsections (4)(@)(ii)(A) and (5); and

432 (b) submit the update to the legislative committee and the legislative auditor general.
433  (7) Subject to Subsection [(8)] (9), after the chief officer described in Subsection (6)

434 complies with the submission requirements described in Subsection (6)(b), the chief
435 officer shall:

436 (a) continue to update the audit response plan in accordance with Subsection (6)(a); and
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437 (b) submit the update to the legislative committee and the legislative auditor general at
438 least semi-annually.

439 (8) Upon receiving an audit response plan update under Subsection (6) or (7), the legidlative
440 auditor general may inform the chief officer of the following:

441 (a)(i) if thelegislative auditor general agrees or disagrees with the implementation
442 status of a recommendation; and

443 (i) if thelegidlative auditor general disagrees with the implementation status, the
444 basis for the disagreement and an opportunity for the chief officer to provide
445 additional information; and

446 (b) if the chief officer no longer needs to provide an update on the status of a

447 recommendation.

448  [(8)] (9) A chief officer's obligation to update an audit response plan under this section

449 terminates when the legislative auditor general reportsto the Audit Subcommittee that
450 the entity which is the subject of the audit report has fully implemented:

451 (a) each recommendation addressed in the entity's audit response plan under Subsection
452 (3)(a)(iii); or

453 (b) each alternative action addressed in the entity's audit response plan under

454 Subsections (4)(a)(ii)(A) and (5)_only if the alternative action has addressed the
455 recommendation identified in the audit report.

456 Section 3. Section 36-12-15.4 is enacted to read:

457 36-12-15.4 (Effective 05/07/25). Legidative auditor general -- Review of Utah

458  System of Higher Education.
459 (1) Asusedin this section:

460 (a) "Board" means the Utah Board of Higher Education, created in Section 53B-1-402.
461 (b) "Ingtitution" means an institution within the Utah System of Higher Education.
462 (c) "Office" meansthe Office of the L egislative Auditor General created in Section
463 36-12-15.

464 (d) "System" means the Utah System of Higher Education described in Section

465 53B-1-102.

466 (2) Asdirected by the Legislative Audit Subcommittee, the office may:

467 (&) review and monitor the system, board, and an institution;

468 (b) identify areas where the system, board, and an institution can enhance performance,
469 effectiveness, and efficiency, or otherwise meet responsibilities set forth for the
470 system in statute; and
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(c) establish alist of high-risk programs, operations, and functions in the system that

may require executive action, or have capacity for improved efficiency or

effectiveness.
(3) Upon request, the system, board, or an institution shall provide to the office

information, materials, or resources in accordance with Subsection 36-12-15(8).

(4) Thelegidative auditor general shall report findings to and regularly update the
Legislative Audit Subcommittee and board.
Section 4. Section 53F-2-526 is amended to read:
53F-2-526 (Effective 05/07/25). Excellencein Education and L eader ship
Supplement.
(1) Asusedinthis section:
() "Center" meansthe Center for the School of the Future at Utah State University
established in Section 53B-18-801.
(b) "Eligibleteacher" means ateacher who is atop-performing teacher that the center

determines using an LEA's assessment methods, including:
(i) student growth or achievement measures,
(ii) professional evaluations;
(iii) parent surveys, and
(iv) other data-driven criteriathe LEA establishes and the center verifiesfor validity.
(c) "Eligible teacher" includes an individual whom an LEA participating in the program
employs and who holds:
(i) alicense the state board issues; and
(if) aposition that includes a current classroom teaching assignment.
(d) "High poverty school” means the same as the term is defined in Section 53F-2-513.
(e) "LEA" means:
(i) aschool district;
(if) charter school; and
(iii) aregional education service agency.
(F) "Program" means the Excellence in Education and L eadership Supplement created in
Subsection (2).
(g) "Tier performance level" means the following levels of performance for ateacher in
comparison to all teachers the center determines in accordance with Subsection (7):
(i) thetop 5% of teachers;
(i) the next 6%-10% of teachers; and
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505 (i) the next 11%-25% of teachers.

506 (h) "Top-performing” means the top 25% of teachersin comparison to all teachers the
507 center determines using the methods described in Subsection (1)(b).

508 (2) Beginning July 1, 2024, thereis created afive-year pilot program known as the

509 Excellence in Education and L eadership Supplement to provide a salary supplement to
510 an eligible teacher in recognition for outstanding instructional talent.

511 (3)(a) No later than December 31, 2024, an LEA shall declare the LEA's intent to

512 participate in the program to the center.

513 (b) If an LEA declares an intent to participate in the program, the LEA shall:

514 (i) develop aprocessfor aschool principal or the principal’s designee to assess a
515 teacher's performance consistent with this section to determine if ateacher isan
516 eligible teacher, including the corresponding tier performance level; and

517 (i) create an appeals process for an employee who is not nominated to be an eligible
518 teacher.

519 (4) No later than April 1, 2025, an LEA shall:

520 (a) attend atraining that the center creates regarding the guidelines for developing a
521 process described in Subsection (3); and

522 (b) develop and submit for approval the LEA's process described in Subsection (3) to the
523 center.

524  (5)(a) The center shall review the LEA's process described in Subsection (3) and

525 approve the process or request that the LEA make changes to the submitted process.
526 (b) If the center requests changesto the LEA's submitted process, the LEA shall work
527 with the center to make necessary changes to receive final approval from the center.
528 (c) No later than June 30, 2025, the center shall provide final approval or denial of an
529 LEA's process.

530 (6) Beforethe start of the 2025-2026 school year, an LEA with an approved process as

531 described in Subsection (5) shall:

532 (a) ensure each school principal or the principal's designee attends a training that the
533 center creates regarding:

534 (i) how to effectively use the LEA's approved process to select and submit to the
535 center nominations for eligible teachers, including the corresponding tier

536 performance level; and

537 (if) how to protect student and educator data privacy when submitting nominations
538 and applications, as described in Subsection (9)(b)(ii)[-] ;
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539 (b) provide information to teachers within the LEA regarding the program and how the
540 school's principal or principal's designee will use the approved LEA process to make
541 nominations of eligible teachers;

542 (c) ensure each school principal or the principal's designee uses the LEA's approved
543 process to evaluate and select which teachers within the school to nominate as

544 eligible teachers, including the corresponding tier performance level; and

545 (d) asprovided in Subsection (9), submit to the center alist of the nominated eligible
546 teachers for the center to consider.

547 (7) Inassessing if anominated teacher is an eligible teacher, the center shall create an

548 assessment process that:

549 (a) usesthe methods described in Subsection (1)(b);

550 (b) calibrates the submissions an LEA submits to determine, for all nominated teachers
551 statewide, which teachers are eligible teachers, including the corresponding tier
552 performance level;

553 (c) may use additional criteria as determined by the center in consultation with

554 participating LEAS, and

555 (d) establishes a scoring rubric including the scores required for adesignation in each
556 tier performance level.

557  (8)(a) The center shal collaborate with LEASto create:

558 (i) selection and submission guidelinesfor:

559 (A) the approval of the LEA's process as described in Subsection (5); and

560 (B) thelist of nominated eligible teachers described in Subsection (6);

561 (if) methods to determine student growth and achievement measures for subject areas
562 that do not have standardized assessment data;

563 (iii) the weightings for each element of the assessment process described in

564 Subsection (7); and

565 (iv) thetrainings described in this section.

566 (b) The center may provide program related technical assistance to an LEA.

567 (9)(a) AnLEA shdll:

568 (i) apply to the center on behalf of the nominated eligible teachers within the LEA
569 through a process and format that the center determines; and

570 (ii) ensure aschool principal or the principal’s designee reevaluates an eligible
571 teacher's designation under this section every three years.

572 (b) The center shall:
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573 (i) create an application process for an LEA to submit the list of nominated eligible
574 teachers described in Subsection (9)(a);

575 (if) coordinate with the state board in the creation of the application process described
576 in Subsection (9)(b)(i) to ensure that any sharing of student and educator data

577 during the application process:

578 (A) complieswith the Family Educational Rights and Privacy Act, 34 C.F.R. Part
579 99;

580 (B) complieswith Title 53E, Chapter 9, Student Privacy and Data Protection; and
581 (C) uses disclosure avoidance techniques, including aggregating and otherwise
582 de-identifying data;

583 (iii) no later than October 1, 2026, determine if a nominated teacher is an eligible
584 teacher through the process described in Subsection (7);

585 (iv) verify:

586 (A) thevalidity of the LEA's process and assessment of an eligible teacher as
587 described in Subsections (4) and (5); and

588 (B) the nominations described in Subsection (7) with the LEA and school

589 administrators;

590 (v) certify alist of eligible teachers, including the total amount of funding the LEA
591 receives for the LEA's eligible teachers; and

592 (vi) providethelist described in Subsection (9)(b)(iv) to the state board.

593 (10)(a) Subject to legidative appropriations, the state board shall:

594 (i) disbursefunding to an LEA in the amount the center verifiesthat an LEA qualifies
595 to receive for salary supplements under this section; and

596 (i1)(A) except as provided in Subsection (10)(a)(ii)(B), alocate 1% of the funds

597 appropriated under this section to the center; and

598 (B) provide no more than $500,000 to the center each fiscal year from the funds
599 described in Subsection (10)(a)(ii)(A).

600 (b) The annual salary supplement for an eligible teacher is:

601 (i) $10,000 for ateacher in the top 5% of teachers;

602 (i) $5,000 for ateacher in the next 6%-10% of teachers; and

603 (iii) $2,000 for ateacher in the next 11%-25% of teachers.

604 (c) If the eligible teacher is employed at a high poverty school, the eligible teacher shall
605 receive an additional salary supplement that is equal in amount to the eligible

606 teacher's salary supplement described in Subsection (10)(b).
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607 (11)(@) AnLEA shall:

608 (i) usethe program funds to provide a salary supplement equal to the amount

609 specified in Subsection (10) for each eligible teacher in each tier performance
610 level; and

611 (if) providethe salary supplement in an eligible teacher's regularly occurring

612 compensation in equal amounts through the contracted school years related to the
613 salary supplement award.

614 (b) AnLEA:

615 (i) may use up to 4% of the money appropriated to the LEA for salary supplements to
616 cover administrative costs associated with implementing the program;

617 (if) may use money appropriated to the LEA for the salary supplement for

618 employer-paid benefits; and

619 (ii1) may not include a salary supplement received under this section:

620 (A) inaretirement calculation; or

621 (B) aspart of retirement contributions.

622 (c) Thesalary supplement isnot part of an eligible teacher's base pay, and is subject to
623 the eligible teacher's designation as an €ligible teacher.

624 (12) Notwithstanding the provisions of this section, if the appropriation for the program is
625 insufficient to cover the costs associated with salary supplements, an LEA may

626 distribute the funds to each eligible teacher of the same tier of performance level on a
627 pro rata basis.

628 (13) The center and the state board shall collaborate regarding data sharing and other

629 relevant interactions to facilitate the successful administration of the program.

630 (14)(a) An€ligibleteacher that receives asalary supplement under the program has no

631 vested property right in the salary supplement or the designation as an eligible

632 teacher.

633 (b) An €dligible teacher's salary supplement and designation under this section are void if
634 the school principal or principal's designee, LEA, or the center made or certified the
635 designation improperly.

636 (15)(a) Subject to prioritization of the Audit Subcommittee, unless the state board

637 contracts a private auditor in accordance with Subsection (15)(b), the Office of the

638 Legidative Auditor General established under Section 36-12-15 shall, in any fiscal

639 year:

640 (i) conduct an audit of the program including:
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641 (A) anevauation of the implementation of the program; and

642 (B) the efficacy of the program, including program outcomes; and

643 (if) prepare and submit awritten report for an audit described in this sectionin

644 accordance with Subsection 36-12-15[(4)(b)(it)] (6)(b).

645 (b) Subject to legidlative appropriations, the state board may contract with an external
646 auditor to perform the audit described in this Subsection (15).

647 (16)(d) The center shal report to the Education Interim Committee no later than the

648 2024 October meeting the following:

649 (i) the methodology and process the center develops to achieve the requirements of
650 Subsection (7);

651 (i1) relevant data and updates resulting from the collaborations described in

652 Subsection (8);

653 (iif) any recommendations for future legislation; and

654 (iv) dataregarding salary supplement programs, including:

655 (A) different approaches used to reward teacher performance, including different
656 evaluation methods;

657 (B) research outlining the effectiveness and impact of different salary supplement
658 amounts on teacher retention; and

659 (C) other considerations for impactful salary supplement programsin relation to
660 teacher retention.

661 (b) Beginning November 1, 2026, the center shall provide an annual report to the

662 Education Interim Committee regarding:

663 (i) the statewide metrics used in accordance with Subsection (7);

664 (ii) de-identified and aggregated data showing the number of:

665 (A) saary supplements per school, including total number of eligible teachersin
666 each school;

667 (B) eligible teachersin high poverty schools;

668 (C) eligible teachersin each tier performance level,;

669 (D) €ligibleteachersin subject areas that do not have standardized assessments;
670 and

671 (E) salary supplement denials per school, including the reasons for a denial;

672 (iii) proportion of eligible teachersin:

673 (A) school districts; and

674 (B) charter schools; and
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(iv) teacher retention datafor a school where an eligible teacher is employed.
Section 5. Section 59-1-403 is amended to read:
59-1-403 (Effective 05/07/25). Confidentiality -- Exceptions -- Penalty --
Application to property tax.
(1) Asusedinthis section:
(a) "Distributed tax, fee, or charge" means atax, fee, or charge:
(i) the commission administers under:
(A) thistitle, other than atax under Chapter 12, Part 2, Local Sales and Use Tax
Act;
(B) Title 10, Chapter 1, Part 3, Municipal Energy Sales and Use Tax Act;
(C) Title 10, Chapter 1, Part 4, Municipal Telecommunications License Tax Act;
(D) Section 19-6-805;
(E) Section 63H-1-205; or
(F) Title 69, Chapter 2, Part 4, Prepaid Wireless Telecommunications Service
Charges; and
(i) with respect to which the commission distributes the revenue collected from the
tax, fee, or charge to aqualifying jurisdiction.
(b) "Qualifying jurisdiction" means:
(i) acounty, city, or town;
(if) the military installation development authority created in Section 63H-1-201; or
(iii) the Utah Inland Port Authority created in Section 11-58-201.
(2)(a) Any of the following may not divulge or make known in any manner any
information gained by that person from any return filed with the commission:
(i) atax commissioner;
(if) an agent, clerk, or other officer or employee of the commission; or
(iif) arepresentative, agent, clerk, or other officer or employee of any county, city, or
town.

(b) Anofficia charged with the custody of areturn filed with the commission is not
required to produce the return or evidence of anything contained in the return in any
action or proceeding in any court, except:

(i) inaccordance with judicial order;
(ii) on behalf of the commission in any action or proceeding under:
(A) thistitle; or
(B) other law under which persons are required to file returns with the
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709 commission;

710 (iii) on behalf of the commission in any action or proceeding to which the

711 commission is a party; or

712 (iv) on behalf of any party to any action or proceeding under thistitle if the report or
713 facts shown by the return are directly involved in the action or proceeding.

714 (c) Notwithstanding Subsection (2)(b), a court may require the production of, and may
715 admit in evidence, any portion of areturn or of the facts shown by the return, as are
716 specifically pertinent to the action or proceeding.

717 (d) Notwithstanding any other provision of state law, a person described in Subsection
718 (2)(a) may not divulge or make known in any manner any information gained by that
719 person from any return filed with the commission to the extent that the disclosureis
720 prohibited under federal law.

721  (3) Thissection does not prohibit:

722 () aperson or that person's duly authorized representative from receiving a copy of any
723 return or report filed in connection with that person's own tax;

724 (b) the publication of statistics as long as the statistics are classified to prevent the

725 identification of particular reports or returns; and

726 (c) theinspection by the attorney general or other legal representative of the state of the
727 report or return of any taxpayer:

728 (i) who brings action to set aside or review atax based on the report or return;

729 (if) against whom an action or proceeding is contemplated or has been instituted
730 under thistitle; or

731 (iii) against whom the state has an unsatisfied money judgment.

732 (4)(a) Notwithstanding Subsection (2) and for purposes of administration, the

733 commission may by rule, made in accordance with Title 63G, Chapter 3, Utah

734 Administrative Rulemaking Act, provide for areciprocal exchange of information

735 with:

736 (i) the United States Internal Revenue Service; or

737 (ii) the revenue service of any other state.

738 (b) Notwithstanding Subsection (2) and for all taxes except individual income tax and
739 corporate franchise tax, the commission may by rule, made in accordance with Title
740 63G, Chapter 3, Utah Administrative Rulemaking Act, share information gathered
741 from returns and other written statements with the federal government, any other
742 state, any of the political subdivisions of another state, or any political subdivision of
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743 this state, except as limited by Sections 59-12-209 and 59-12-210, if the political
744 subdivision, other state, or the federal government grant substantially similar

745 privilegesto this state.

746 (c) Notwithstanding Subsection (2) and for all taxes except individual income tax and
747 corporate franchise tax, the commission may by rule, in accordance with Title 63G,
748 Chapter 3, Utah Administrative Rulemaking Act, provide for the issuance of

749 information concerning the identity and other information of taxpayers who have
750 failed to file tax returns or to pay any tax due.

751 (d) Notwithstanding Subsection (2), the commission shall provide to the director of the
752 Division of Environmental Response and Remediation, as defined in Section

753 19-6-402, as requested by the director of the Division of Environmental Response
754 and Remediation, any records, returns, or other information filed with the

755 commission under Chapter 13, Motor and Special Fuel Tax Act, or Section

756 19-6-410.5 regarding the environmental assurance program participation fee.

757 (e) Notwithstanding Subsection (2), at the request of any person the commission shall
758 provide that person sales and purchase volume data reported to the commission on a
759 report, return, or other information filed with the commission under:

760 (i) Chapter 13, Part 2, Motor Fuel; or

761 (i1) Chapter 13, Part 4, Aviation Fuel.

762 (f) Notwithstanding Subsection (2), upon request from atobacco product manufacturer,
763 as defined in Section 59-22-202, the commission shall report to the manufacturer:
764 () the quantity of cigarettes, as defined in Section 59-22-202, produced by the

765 manufacturer and reported to the commission for the previous calendar year under
766 Section 59-14-407; and

767 (if) the quantity of cigarettes, as defined in Section 59-22-202, produced by the
768 manufacturer for which atax refund was granted during the previous calendar
769 year under Section 59-14-401 and reported to the commission under Subsection
770 59-14-401(1)(a) (v).

771 (9) Notwithstanding Subsection (2), the commission shall notify manufacturers,

772 distributors, wholesalers, and retail dealers of atobacco product manufacturer that is
773 prohibited from selling cigarettes to consumers within the state under Subsection
774 59-14-210(2).

775 (h) Notwithstanding Subsection (2), the commission may:

776 (i) provideto the Division of Consumer Protection within the Department of
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777 Commerce and the attorney general data:

778 (A) reported to the commission under Section 59-14-212; or

779 (B) related to aviolation under Section 59-14-211; and

780 (if) upon request, provide to any person data reported to the commission under

781 Subsections 59-14-212(1)(a) through (c) and Subsection 59-14-212(1)(q).

782 (i) Notwithstanding Subsection (2), the commission shall, at the request of a committee
783 of the Legidature, the Office of the Legidative Fisca Analyst, or the Governor's
784 Office of Planning and Budget, provide to the committee or office the total amount of
785 revenues collected by the commission under Chapter 24, Radioactive Waste Facility
786 Tax Act, for the time period specified by the committee or office.

787 ()) Notwithstanding Subsection (2), the commission shall make the directory required by
788 Section 59-14-603 available for public inspection.

789 (k) Notwithstanding Subsection (2), the commission may share information with federal,
790 state, or local agencies as provided in Subsection 59-14-606(3).

791 (N(i) Notwithstanding Subsection (2), the commission shall provide the Office of

792 Recovery Services within the Department of Health and Human Services any

793 relevant information obtained from areturn filed under Chapter 10, Individual

794 Income Tax Act, regarding a taxpayer who has become obligated to the Office of
795 Recovery Services.

796 (it) Theinformation described in Subsection (4)(1)(i) may be provided by the Office
797 of Recovery Servicesto any other state's child support collection agency involved
798 in enforcing that support obligation.

799 (m)(i) Notwithstanding Subsection (2), upon request from the state court

800 administrator, the commission shall provide to the state court administrator, the

801 name, address, telephone number, county of residence, and social security number
802 on resident returns filed under Chapter 10, Individual Income Tax Act.

803 (if) The state court administrator may use the information described in Subsection
804 (4)(m)(i) only as asource list for the master jury list described in Section

805 78B-1-106.

806 (n)(i) Asused in this Subsection (4)(n):

807 (A) "GOEQ" means the Governor's Office of Economic Opportunity created in
808 Section 63N-1a-301.

809 (B) "Income tax information" means information gained by the commission that is
810 required to be attached to or included in areturn filed with the commission
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811 under Chapter 7, Corporate Franchise and Income Taxes, or Chapter 10,

812 Individual Income Tax Act.

813 (C) "Other tax information" means information gained by the commission that is
814 required to be attached to or included in areturn filed with the commission
815 except for areturn filed under Chapter 7, Corporate Franchise and Income
816 Taxes, or Chapter 10, Individual Income Tax Act.

817 (D) "Tax information” means income tax information or other tax information.
818 (i)(A) Notwithstanding Subsection (2) and except as provided in Subsection

819 (@) (n)(ii)(B) or (C), the commission shall at the request of GOEO provide to

820 GOEO all income tax information.

821 (B) For purposes of arequest for income tax information made under Subsection
822 (@ (n)(i1)(A), GOEO may not request and the commission may not provide to
823 GOEOQ a person's address, name, social security number, or taxpayer

824 identification number.

825 (C) Inproviding income tax information to GOEO, the commission shall in all
826 Instances protect the privacy of a person as required by Subsection (4)(n)(ii)(B).
827 (iii)(A) Notwithstanding Subsection (2) and except as provided in Subsection

828 (@) (n)(iii)(B), the commission shall at the request of GOEO provide to GOEO

829 other tax information.

830 (B) Before providing other tax information to GOEO, the commission shall redact
831 or remove any name, address, social security number, or taxpayer identification
832 number.

833 (iv) GOEO may provide tax information received from the commission in accordance
834 with this Subsection (4)(n) only:

835 (A) asafiscal estimate, fiscal note information, or statistical information; and
836 (B) if thetax information is classified to prevent the identification of a particular
837 return.

838 (V)(A) A person may not request tax information from GOEO under Title 63G,

839 Chapter 2, Government Records Access and Management Act, or this section,

840 if GOEO received the tax information from the commission in accordance with
841 this Subsection (4)(n).

842 (B) GOEO may not provide to a person that requests tax information in

843 accordance with Subsection (4)(n)(v)(A) any tax information other than the tax
844 information GOEO provides in accordance with Subsection (4)(n)(iv).
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(0)

(p)

(@)

Notwithstanding Subsection (2), the commission may provide to the governing board
of the agreement or ataxing official of another state, the District of Columbia, the
United States, or aterritory of the United States:
(i) thefollowing relating to an agreement sales and use tax:
(A) information contained in areturn filed with the commission;
(B) information contained in areport filed with the commission;
(C) aschedule related to Subsection (4)(0)(i)(A) or (B); or
(D) adocument filed with the commission; or
(if) areport of an audit or investigation made with respect to an agreement sales and
use tax.
Notwithstanding Subsection (2), the commission may provide information
concerning ataxpayer's state income tax return or state income tax withholding
information to the Driver License Division if the Driver License Division:
(i) requeststhe information; and
(if) providesthe commission with asigned release form from the taxpayer alowing
the Driver License Division access to the information.
Notwithstanding Subsection (2), the commission shall provide to the Utah
Communications Authority, or adivision of the Utah Communications Authority, the
information requested by the authority under Sections 63H-7a-302, 63H-7a-402, and
63H-7a-502.

() Notwithstanding Subsection (2), the commission shall provide to the Utah

Educational Savings Plan information related to aresident or nonresident individual's
contribution to a Utah Educationa Savings Plan account as designated on the
resident or nonresident's individual income tax return as provided under Section
59-10-1313.

(s) Notwithstanding Subsection (2), for the purpose of verifying eligibility under

Sections 26B-3-106 and 26B-3-903, the commission shall provide an eligibility

worker with the Department of Health and Human Services or its designee with the

adjusted gross income of an individual if:

(i) an €igibility worker with the Department of Health and Human Services or its
designee requests the information from the commission; and

(ii) theeligibility worker has complied with the identity verification and consent
provisions of Sections 26B-3-106 and 26B-3-903.

(t) Notwithstanding Subsection (2), the commission may provide to a county, as
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879 determined by the commission, information declared on an individual income tax
880 return in accordance with Section 59-10-103.1 that relates to ligibility to claim a
881 residential exemption authorized under Section 59-2-103.

882 (u) Notwithstanding Subsection (2), the commission shall provide a report regarding any
883 access line provider that is over 90 days delinquent in payment to the commission of
884 amounts the access line provider owes under Title 69, Chapter 2, Part 4, Prepaid
885 Wireless Telecommunications Service Charges, to the board of the Utah

886 Communications Authority created in Section 63H-7a-201.

887 (v) Notwithstanding Subsection (2), the commission shall provide the Department of
888 Environmental Quality areport on the amount of tax paid by a radioactive waste
889 facility for the previous calendar year under Section 59-24-103.5.

890 (w) Notwithstanding Subsection (2), the commission may, upon request, provide to the
891 Department of Workforce Services any information received under Chapter 10, Part
892 4, Withholding of Tax, that is relevant to the duties of the Department of Workforce
893 Services.

894 (x) Notwithstanding Subsection (2), the commission may provide the Public Service
895 Commission or the Division of Public Utilitiesinformation related to a seller that
896 collects and remits to the commission a charge described in Subsection 69-2-405(2),
897 including the seller's identity and the number of charges described in Subsection
898 69-2-405(2) that the seller collects.

899 (y)(I) Notwithstanding Subsection (2), the commission shall provide to each

900 qualifying jurisdiction the collection data necessary to verify the revenue collected
901 by the commission for a distributed tax, fee, or charge collected within the

902 qualifying jurisdiction.

903 (if) Inaddition to the information provided under Subsection (4)(y)(i), the

904 commission shall provide a qualifying jurisdiction with copies of returns and other
905 information relating to a distributed tax, fee, or charge collected within the

906 qualifying jurisdiction.

907 (iii)(A) To obtain the information described in Subsection (4)(y)(ii), the chief

908 executive officer or the chief executive officer's designee of the qualifying

909 jurisdiction shall submit awritten request to the commission that states the

910 specific information sought and how the qualifying jurisdiction intends to use
911 the information.

912 (B) Theinformation described in Subsection (4)(y)(ii) is available only in official
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913 matters of the qualifying jurisdiction.

914 (iv) Information that a qualifying jurisdiction receives in response to a request under
915 this subsection is:

916 (A) classified as a private record under Title 63G, Chapter 2, Government Records
917 Access and Management Act; and

918 (B) subject to the confidentiality requirements of this section.

919 (2) Notwithstanding Subsection (2), the commission shall provide the Alcoholic

920 Beverage Services Commission, upon request, with taxpayer status information

921 related to state tax obligations necessary to comply with the requirements described
922 in Section 32B-1-203.

923 (aa) Notwithstanding Subsection (2), the commission shall inform the Department of
924 Workforce Services, as soon as practicable, whether an individual claimed and is
925 entitled to claim afederal earned income tax credit for the year requested by the

926 Department of Workforce Servicesif:

927 (i) the Department of Workforce Services requests this information; and

928 (if) the commission has received the information release described in Section

929 35A-9-604.

930 (bb)(i) Asused in this Subsection (4)(bb), "unclaimed property administrator” means
931 the administrator or the administrator's agent, as those terms are defined in Section
932 67-4a-102.

933 (i)(A) Notwithstanding Subsection (2), upon request from the unclaimed property
934 administrator and to the extent allowed under federal law, the commission shall
935 provide the unclaimed property administrator the name, address, telephone

936 number, county of residence, and socia security number or federal employer
937 identification number on any return filed under Chapter 7, Corporate Franchise
938 and Income Taxes, or Chapter 10, Individual Income Tax Act.

939 (B) The unclaimed property administrator may use the information described in
940 Subsection (4)(bb)(ii)(A) only for the purpose of returning unclaimed property
941 to the property's owner in accordance with Title 67, Chapter 4a, Revised
942 Uniform Unclaimed Property Act.

943 (iif) The unclaimed property administrator is subject to the confidentiality provisions
944 of this section with respect to any information the unclaimed property

945 administrator receives under this Subsection (4)(bb).

946 (cc) Notwithstanding Subsection (2), the commission may, upon request, disclose a
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947 taxpayer's state individual income tax information to a program manager of the Utah
948 Fits All Scholarship Program under Section 53F-6-402 if:

949 () thetaxpayer consentsin writing to the disclosure;

950 (ii) the taxpayer's written consent includes the taxpayer's name, socia security

951 number, and any other information the commission requests that is necessary to
952 verify the identity of the taxpayer; and

953 (iii) the program manager provides the taxpayer's written consent to the commission.
954 (dd) Notwithstanding Subsection (2), the commission may provide to the Division of
955 Finance within the Department of Government Operations any information necessary
956 to facilitate a payment from the commission to a taxpayer, including:

957 (i) the name of the taxpayer entitled to the payment or any other person legally

958 authorized to receive the payment;

959 (i) the taxpayer identification number of the taxpayer entitled to the payment;

960 (iii) the payment identification number and amount of the payment;

961 (iv) thetax year to which the payment applies and date on which the payment is due;
962 (v) amailing address to which the payment may be directed; and

963 (vi) information regarding an account at a depository institution to which the

964 payment may be directed, including the name of the depository institution, the
965 type of account, the account number, and the routing number for the account.
966 (ee) Notwithstanding Subsection (2), the commission shall provide the total amount of
967 revenues collected by the commission under Subsection 59-5-202(5):

968 (i) at the request of acommittee of the Legislature, the Office of the Legidlative

969 Fiscal Analyst, or the Governor's Office of Planning and Budget, to the committee
970 or office for the time period specified by the committee or office; and

971 (i) tothe Division of Finance for purposes of the Division of Finance administering
972 Subsection 59-5-202(5).

973 (ff) Notwithstanding Subsection (2), the commission may provide the Department of
974 Agriculture and Food with information from areturn filed in accordance with

975 Chapter 31, Cannabinoid Licensing and Tax Act.

976 (5)(a) Eachreport and return shall be preserved for at least three years.

977 (b) After the three-year period provided in Subsection (5)(a) the commission may

978 destroy areport or return.

979 (6)(@) Any individual who violates this section is guilty of a class A misdemeanor.
980 (b) If theindividual described in Subsection (6)(a) is an officer or employee of the state,
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(©)

(d)

the individual shall be dismissed from office and be disqualified from holding public
officein this state for a period of five years thereafter.
Notwithstanding Subsection (6)(a) or (b), GOEO, when requesting information in
accordance with Subsection (4)(n)(iii), or an individual who requests information in
accordance with Subsection (4)(n)(v):
(i) isnot guilty of aclass A misdemeanor; and
(i) isnot subject to:

(A) dismissal from office in accordance with Subsection (6)(b); or

(B) disqualification from holding public office in accordance with Subsection

(6)(D).

Notwithstanding Subsection (6)(a) or (b), for a disclosure of information to the
Office of the Legislative Auditor General in accordance with Title 36, Chapter 12,
L egislative Organization, an individual described in Subsection (2):
(i) isnot guilty of aclass A misdemeanor; and
(i) isnot subject to:

(A) dismissal from office in accordance with Subsection (6)(b); or

(B) disqualification from holding public office in accordance with Subsection

(6)(b).

(7) Except as provided in Section 59-1-404, this part does not apply to the property tax.
Section 6. Effective Date.
This bill takes effect on May 7, 2025.

Section 7. Coordinating S.B. 154 with SJ.R. 4if SJ.R. 4 does not pass.
If S.J.R. 4, Joint Resolution Amending Court Rules on Attorney Confidentiality, does

not pass, the Legislature intends that S.B. 154, L egidative Audit Amendments, not be enrolled

and not become |aw.
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