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Enrolled Copy S.B. 230

Consumer Credit Amendments
2026 GENERAL SESSION
STATE OF UTAH
Chief Sponsor: Brady Brammer
House Sponsor: Calvin Roberts

LONGTITLE
General Description:
This bill modifies the Utah Consumer Credit Code.
Highlighted Provisions:
Thishill:
» defines terms;
» clarifiesthat a creditor may not charge a prepayment penalty and removes the existing
exception;
» clarifiesthat the debtor is not entitled to athird party rebate unless the creditor becomes
entitled to arebate result from the prepayment; and
» makes technical and conforming changes.
Money Appropriated in thisBill:
None
Other Special Clauses:
None
Utah Code Sections Affected:
AMENDS:
70C-3-101, aslast amended by Laws of Utah 2005, Chapter 162

Be it enacted by the Legidature of the state of Utah:
Section 1. Section 70C-3-101 is amended to read:
70C-3-101 . Prepayment of debt.

[(1)(a) Subject tothe other provisions o
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(1) Asused in this section:
(a) "Prepaid finance charge’ means the same asthat term is defined in 12 C.F.R. Sec.
1026.2.
(b)(i) "Prepayment penalty" means a contingent fee that a creditor assesses against a

debtor for paying all or any portion of an outstanding debt before the debt's
scheduled due date.
(ii) "Prepayment penalty” does not include a prepaid finance charge.

(2) A debtor may prepay the unpaid balance of a closed-end consumer credit debt without a

prepayment penalty.
[(2)] (3) [Forpurposesof-thissection:]
(@) Theunpaid balance of a closed-end consumer credit debt [at-any-peint-in-time]shal
consist only of:

(i) any unpaid earned finance charge;

(ii) the unpaid principal of the debt; and

(iii) any delinquency or deferral and other allowable charges that may have been
assessed [prior] before to prepayment.

(b) Except as provided in Subsection [(2)(€)] (3)(c), the earned finance charge and unpaid
principal shall be calculated only by the actuarial or United States Rule method from
the date the credit isfirst extended to the debtor, but the creditor may accrue finance
charges during any delay period pertaining to aright of rescission.

(O)[() Any-prepaid-financecharge not-exceeding-5%-of- the-origina

finance charge that the creditor charges on closed-end consumer credit debt is

nonrefundable if the debtor prepays unless the parties expressly agree otherwise.
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(d) Any costs, charges, or fees paid to third parties in connection with setting up the
credit are not subject to rebate to the borrower unless the creditor becomes entitled to

the parties with-respect-to-the-debt:] If a creditor accelerates the maturity of a

closed-end consumer credit debt for any reason and obtains a judgment, the creditor
shall calculate the unpaid balance of the debt, less any legal offset, asif the debtor
had paid the debt in full on the date the court entered the judgment.

(b) Thejudgment shall accrueinterest at the rate the parties agreed to for the debt.

Section 2. Effective Date.

This bill takes effect on May 6, 2026.




