© 00 N OO O B~ WDN

N NN NNMNNNNNRRRRRRR R R R
0 N oo o WO NP OO 0N O O b O N P O

01-26 13:54

Jordan D. Teuscher proposes the following substitute bill:

Vehicle Sales Tax Amendments
2026 GENERAL SESSION
STATE OF UTAH
Chief Sponsor: Jordan D. Teuscher
Senate Sponsor:

2nd Sub. (Gray) H.B. 107

LONGTITLE
General Description:

This bill enacts an income tax credit for sales and use tax paid on certain motor vehicles.
Highlighted Provisions:

Thisbill:

» creates an income tax credit for a portion of sales and use tax on the purchase price of the
lower priced motor vehicle when a person buys and sells two motor vehiclesin separate
transactions or has an insurance claim on atotaled vehicle paid and purchases a
replacement vehicle,

» provides the method for calculating the percentage of sales and usetax that is eligible for
the income tax credit;

» creates arestricted account and provides for the restricted account's funding and
distribution;

> imposes alate registration penalty if a person failsto pay the registration fee before the
end of the month following the month in which registration expires;

» makes anew registration effective the same month as the previous registration's starting
month;

» eliminates the cure period for a person found in violation of motor vehicle or vessel tax
and fee requirements before being subject to a penalty;

» redirects penalties for violation of motor vehicle or vessel tax and fee requirements to the
General Fund; and

» makes technical and conforming changes.

Money Appropriated in thisBill:

None
Other Special Clauses:

Thisbill provides a special effective date.
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Utah Code Sections Affected:
AMENDS:
41-1a-202 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 294
41-1a-203 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 279
41-1a-215 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 285
41-1a-416 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 251
41-1a-1201 (Effective 05/06/26) (Partially Repealed 07/01/29), as last amended by Laws
of Utah 2025, Chapter 279
41-1a-1206 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapters 215,
279
41-12a-806 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 294
ENACTS:
59-1-104 (Effective 05/06/26), Utah Code Annotated 1953
59-7-628 (Effective 01/01/27), Utah Code Annotated 1953
59-10-1049 (Effective 01/01/27), Utah Code Annotated 1953

Be it enacted by the Legidature of the state of Utah:
Section 1. Section 41-1a-202 is amended to read:
41-1a-202 (Effective 05/06/26). Definitions -- Vehicles exempt from registration
-- Registration of vehicles after establishing residency.
(1) Asusedinthis section:
() "Designated agent" means the same as that term is [defined-in] determined in
accordance with Section 41-12a-803.

(b) "Domicile" meansthe place:

(i) where anindividual has afixed permanent home and principal establishment;
(if) towhich theindividua if absent, intends to return; and
(iii) inwhich the individual and his family voluntarily reside, not for a special or
temporary purpose, but with the intention of making a permanent home.
(c)(i) "Resident" means any of the following:
(A) anindividual who:
(I) has established adomicilein this state;
(I1) regardless of domicile, remainsin this state for an aggregate period of six
months or more during any calendar year;
(I1) engagesin atrade, profession, or occupation in this state or who accepts
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employment in other than seasonal work in this state and who does not
commute into the state;

(IV) declares himself to be aresident of this state for the purpose of obtaining a
driver license or motor vehicle registration; or

(V) declares himself aresident of Utah to obtain privileges not ordinarily
extended to nonresidents, including going to school, or placing childrenin
school without paying nonresident tuition or fees; or

(B) any individual, partnership, limited liability company, firm, corporation,
association, or other entity that:

(I maintains amain office, branch office, or warehouse facility in this state
and that bases and operates a motor vehicle in this state; or

(I1) operates amotor vehicle in intrastate transportation for other than seasonal
work.

(if) "Resident" does not include any of the following:

(A) amember of the military temporarily stationed in Utah;

(B) an out-of-state student, as classified by the institution of higher education,
enrolled with the equivalent of seven or more quarter hours, regardless of
whether the student engagesin atrade, profession, or occupation in this state or
accepts employment in this state; and

(C) anindividual domiciled in another state or aforeign country that:

(I isengaged in public, charitable, educational, or religious servicesfor a
government agency or an organization that qualifies for tax-exempt status
under Internal Revenue Code Section 501(c)(3);

(1) isnot compensated for services rendered other than expense
reimbursements; and

(1) istemporarily in Utah for a period not to exceed 24 months.

(iif) Notwithstanding Subsections (1)(c)(i) and (ii), "resident" includes the owner of a
vehicle equipped with an automated driving system as defined in Section
41-26-102.1 if the vehicleis physically present in the state for more than 30
consecutive daysin a calendar year.

(2)(a) Registration under this chapter is not required for any:

(i) vehicleregistered in another state and owned by a nonresident of the state or
operating under atemporary registration permit issued by the division or adealer
authorized by this chapter, driven or moved upon a highway in conformance with
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97 the provisions of this chapter relating to manufacturers, transporters, dealers, lien
98 holders, or interstate vehicles;
99 (i) vehicledriven or moved upon a highway only for the purpose of crossing the
100 highway from one property to another;
101 (iii) implement of husbandry, whether of atype otherwise subject to registration or
102 not, that is only incidentally operated or moved upon a highway;
103 (iv) special mobile equipment;
104 (v) vehicle owned or leased by the federal government;
105 (vi) motor vehicle not designed, used, or maintained for the transportation of
106 passengers for hire or for the transportation of property if the motor vehicleis
107 registered in another state and is owned and operated by a nonresident of this state;
108 (vii) vehicle or combination of vehicles designed, used, or maintained for the
109 transportation of persons for hire or for the transportation of property if the
110 vehicle or combination of vehiclesis registered in another state and is owned and
111 operated by a nonresident of this state and if the vehicle or combination of
112 vehicles has a gross laden weight of 26,000 pounds or |ess;
113 (viii) trailer of 750 pounds or less unladen weight and not designed, used, and
114 maintained for hire for the transportation of property or person;
115 (ix) single-axletrailer unlessthat trailer is:
116 (A) acommercial vehicle;
117 (B) atrailer designed, used, and maintained for hire for the transportation of
118 property or person; or
119 (C) atravel trailer, camping trailer, or fifth wheel trailer of 750 pounds or more
120 laden weight;
121 (x) manufactured home or mobile home;
122 (xi) off-highway vehicle currently registered under Section 41-22-3 if the
123 off-highway vehicleis:
124 (A) being towed;
125 (B) operated on a street or highway designated as open to off-highway vehicle
126 use; or
127 (C) operated in the manner prescribed in Subsections 41-22-10.3(1) through (3);
128 (xii) off-highway implement of husbandry operated in the manner prescribed in
129 Subsections 41-22-5.5(3) through (5);
130 (xiii) modular and prebuilt homes conforming to the uniform building code and
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presently regulated by the United States Department of Housing and Urban
Development that are not constructed on a permanent chassis,

(xiv) electric assisted bicycle defined under Section 41-6a-102;

(xv) motor assisted scooter defined under Section 41-6a-102; or

(xvi) electric personal assistive mobility device defined under Section 41-6a-102.

(b) For purposes of an implement of husbandry as described in Subsection (2)(a)(iii),

incidental operation on a highway includes operation that is:

(i) transportation of raw agricultural materials or other agricultural related operations;
and

(i) limited to 100 miles round trip on a highway.

(3)(@ Unless otherwise exempted under Subsection (2), registration under this chapter is

required for any motor vehicle, combination of vehicles, trailer, semitrailer, vintage
vehicle, or restored-modified vehicle within 60 days of the owner establishing
residency in this state.

(b)(I) The commission may contract with a designated agent described in Chapter

(©

12a, Part 8, Uninsured Motorist Identification Database Program, to determine the

address for which a contract for owner's or operator's security pertaining to a

certain vehicle or vessel istied.

(i) If theinformation provided by the designated agent under Subsection (3)(b)(i)
indicates that the owner of avehicle or vessel isaresident of this state, the
commission may investigate to ensure compliance with this chapter, Chapter 22,
Off-highway Vehicles, Title 59, Chapter 12, Sales and Use Tax Act, and Title 73,
Chapter 18, State Boating Act.

If the commission’s investigation described in Subsection (3)(b)(ii) determines that

the owner of the vehicle or vessel is not in compliance with this chapter, Chapter 22,

Off-highway Vehicles, Title 59, Chapter 12, Sales and Use Tax Act, or Title 73,

Chapter 18, State Boating Act, the commission[:]
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Impose on the owner of the vehicle or vessel a penalty equal to the greater of:
(i) if the commission finds there was an underpayment of tax under Title 59, Chapter
12, Salesand Use Tax Act, a penalty as provided in Subsection 59-1-401(7); or
(ii) [$500] $650.
[¢e)] (d) Upon making arecord of the commission's actions, and upon reasonable cause
shown, the commission may waive, reduce, or compromise [any-] the penalty
imposed under Subsection (3)(c)[-er{3){d)].
[% e 3““‘:6‘ SHal G‘S%‘- FROAEY

(e) The commission shall deposit money from a penalty under this Subsection (3) into
the Motor Vehicle Sales Tax Restricted Account created in Section 59-1-104.

(4) A motor vehiclethat is registered under Section 41-3-306 is exempt from the
registration requirements of this part for the time period that the registration under
Section 41-3-306 isvalid.

(5) A vehiclethat has been issued a nonrepairable certificate may not be registered under

this chapter.
Section 2. Section 41-1a-203 is amended to read:
41-1a-203 (Effective 05/06/26). Prerequisitesfor registration, transfer of
ownership, or registration renewal.

(1)(a) Except as provided in Subsections (1)(b) and (1)(c), the division shall mail a
notification to the owner of avehicle at least 30 days before the date the vehicle's
registration is due to expire.

(b)(i) Thedivision shall provide a process for avehicle owner to choose to receive
electronic notification of the pending expiration of avehicle's registration.

(i) 1f avehicle owner chooses electronic notification, the division shall notify by
email the owner of avehicle at least 30 days before the date the vehicle's
registration is due to expire.

(c) If at the time the owner renews the vehicle registration, the previous registration
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199 period has been expired at least 270 days, the division is not required to comply with
200 the notification requirement described in Subsection (1)(a) for the next registration
201 period.

202 (d) Anindividual may elect to receive notification through both electronic means and
203 the mail.

204 (2) Except as otherwise provided, before registration of a vehicle, an owner shall:

205 (@) obtain an identification number inspection under Section 41-1a-204;

206 (b) obtain a certificate of emissionsinspection, if required in the current year, as

207 provided under Section 41-6a-1642;

208 (c) pay property taxes, thein lieu fee, or receive a property tax clearance under Section
209 41-1a-206 or 41-1a-207;

210 (d) pay the automobile driver education tax required by Section 41-1a-208;

211 (e) pay the applicable registration fee, including alate registration penalty, under Part
212 12, Fee and Tax Requirements;

213 (f) pay the uninsured motorist identification fee under Section 41-1a-1218, if applicable;
214 (9) pay the motor carrier fee under Section 41-1a-1219, if applicable;

215 (h) pay any applicable local emissions compliance fee under Section 41-1a-1223;

216 (i) pay the taxes applicable under Title 59, Chapter 12, Sales and Use Tax Act; and
217 () for aroadable aircraft, provide proof of registration of the roadable aircraft as an
218 aircraft under Section 72-10-109.

219 (3) Inaddition to the requirements in Subsection (1), an owner of a vehicle that has not
220 been previously registered or that is currently registered under a previous owner's name
221 shall apply for avalid certificate of title in the owner's name before registration.

222 (4) Thedivision may not issue a new registration, transfer of ownership, or registration
223 renewal under Section 73-18-7 for avessel or outboard motor that is subject to this

224 chapter unless a certificate of title has been or isin the process of being issued in the
225 same owner's name.

226 (5) Thedivision may not issue a new registration, transfer of ownership, or registration
227 renewal under Section 41-22-3 for an off-highway vehicle that is subject to this chapter
228 unless a certificate of title has been or isin the process of being issued in the same

229 owner's name.

230 (6) Thedivision may not issue aregistration renewal for amotor vehicleif the division has
231 received a hold request for the motor vehicle for which aregistration renewal has been
232 requested as described in:
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(@) Section 72-1-213.1; or
(b) Section 72-6-118.
Section 3. Section 41-1a-215 is amended to read:
41-1a-215 (Effective 05/06/26). Staggered registration dates-- Exceptions.

(1)(a) Except as provided under Subsections (2) and (3), every vehicle registration,

2

every registration card, and every registration plate issued under this chapter for the

first registration of the vehicle in this state, continues in effect for a period of 12

months beginning with the first day of the calendar month of registration and does

not expire until the last day of the same month in the following year.

(b) If thelast day of the registration period falls on aday in which the appropriate state
or county offices are not open for business, the registration of the vehicle is extended
to midnight of the next business day.

(c)(i) The new registration shall retain the same expiration month as recorded on the

original registration even if the registration has expired.

(ii) Theyear of registration expiration shall be changed to reflect the renewed

registration period.

The provisions of Subsection (1) do not apply to the following:

(a) registration issued to government vehicles under Section 41-1a-221;

(b) registration issued to apportioned vehicles under Section 41-1a-301;

(c) multiyear registration issued under Section 41-1a-222;

(d) lifetimetrailer registration issued under Section 41-1a-1206;

(e) partial year registration issued under Section 41-1a-1207,;

(f) asix-month registration issued under Section 41-1a-215.5; or

(g) platesissued to adealer, dismantler, manufacturer, remanufacturer, and transporter
under Chapter 3, Part 5, Special Dealer License Plates.

(3)(d) Upon application of the owner or lessee of afleet of commercial vehicles not

apportioned under Section 41-1a-301 and required to be registered in this state, the

State Tax Commission may permit the vehicles to be registered for aregistration

period commencing on the first day of March, June, September, or December of any

year and expiring on the last day of March, June, September, or December in the

following year.

(b) Upon application of the owner or lessee of afleet of commercial vehicles
apportioned under Section 41-1a-301 and required to be registered in this state, the
State Tax Commission may permit the vehicles to be registered for aregistration
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267 period commencing on the first day of January, April, July, or October of any year
268 and expiring on the last day of March, June, September, or December in the

269 following year.

270 (c)(i) Upon application of the owner or lessee of afleet of personal vehiclesrequired
271 to be registered in this state, the State Tax Commission may permit the vehiclesto
272 be registered for aregistration period commencing on the first day of February,
273 May, August, or November of any year and expiring on the last day of February,
274 May, August, or November of the following year.

275 (i) If the registration period for a personal vehicleis adjusted under Subsection
276 (3)(c)(i), the registration fees for the adjustment are:

277 (A) 25% of the regular registration fees if the adjustment is for not more than
278 three months;

279 (B) 50% of the regular registration feesif the adjustment isin excess of three
280 months but not more than six months;

281 (C) 75% of the regular registration feesif the adjustment isin excess of six
282 months but not more than nine months; and

283 (D) 100% of the regular registration feesif the adjustment isin excess of nine
284 months but not more than 12 months.

285 (4) When the expiration of aregistration plate is extended by affixing aregistration decal to
286 it, the expiration of the decal governs the expiration date of the plate.

287 Section 4. Section 41-1a-416 is amended to read:

288 41-1a-416 (Effective 05/06/26). Original issuelicense plates -- Alter native

289 stickers -- Rulemaking.
290 (1) The owner of amotor vehicle that isamodel year 1973 or older may apply to the

291 division for permission to display an original issue license plate.

292 (2) Anowner described in Subsection (1) shall:

293 (&) complete an application on aform provided by the division;

294 (b) supply and submit to the division for approval the origina issue license plate that the
295 owner intends to display on the motor vehicle; and

296 (c) pay the fees [preseribed-n] and any applicable penalty required by Sections

297 41-1a-1206 and 41-1a-1211.

298 (3) Before approving an application described in this section, the division shall determine
299 that the original issue license plate:

300 (a) isof aformat and type issued by the state for use on a motor vehicle;

-9-
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(b) has numbers and characters that are unique and do not conflict with existing license
plate series in this state;

(c) islegible, durable, and otherwise in a condition that serves the purposes of this
chapter; and

(d) isfrom the same year of issue as the model year of the motor vehicle on which the
original issue license plate isto be displayed.

(4)() Except as provided in this section, the owner of amotor vehicle displaying an
original issue license plate approved under this section is not exempt from any
requirement described in this chapter.

(b) Anoriginal issue license plate approved under this section is exempt from:

(i) the provisions of Section 41-1a-401 regarding reflectorization; and
(i) Section 41-1a-403.

(c) Notwithstanding Subsection (4)(a), if a motor vehicle displaying an original issue
license plate is also a vintage vehicle as defined in Section 41-21-1, the motor vehicle
qualifies for the same exemptions as a vintage vehicle.

(5) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
division may make rules for the implementation of this section.

Section 5. Section 41-1a-1201 is amended to read:
41-1a-1201 (Effective 05/06/26) (Partially Repealed 07/01/29). Disposition of fees.

(1) All feesreceived and collected under this part shall be transmitted daily to the state
treasurer.

(2) Except as provided in Subsections (3), (5), (6), (7), (8), and (9), Subsection
41-1a-1206(13), and Sections 41-1a-1205, 41-1a-1220, 41-1a-1221, 41-1a-1222,
41-1a-1223, and 41-1a-1603, all fees collected under this part shall be deposited into the
Transportation Fund.

(3) Funds generated under Subsections 41-1a-1211(1)(b)(ii), (6)(b)(ii), (7), and (9), and
Section 41-1a-1212 shall be deposited into the License Plate Restricted Account created
in Section 41-1a-122.

(4)() Except as provided in Subsections (3) and (4)(b) and Section 41-1a-1205, the
expenses of the commission in enforcing and administering this part shall be

provided for by legidlative appropriation from the revenues of the Transportation

Fund.

(b) Three dollars of the registration fees imposed under Subsections 41-1a-1206(2)(a)
and (b) for each vehicle registered for a six-month registration period under Section
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335 41-1a-215.5 may be used by the commission to cover the costs incurred in enforcing
336 and administering this part.

337 (c) Fifty cents of the registration fee imposed under Subsection 41-1a-1206(1)(i) for
338 each vintage vehicle that has a model year of 1983 or newer may be used by the

339 commission to cover the costs incurred in enforcing and administering this part.

340 (5)(& Thefollowing portions of the registration fees imposed under Section 41-1a-1206
341 for each vehicle shall be deposited into the Transportation Investment Fund of 2005

342 created in Section 72-2-124:

343 (i) $30 of the registration fees imposed under Subsections 41-1a-1206(1)(a), (1)(b),
344 (1)(F), (4), and (7);

345 (if) $21 of the registration feesimposed under Subsections 41-1a-1206(1)(c)(i) and
346 (D(e)(ii);

347 (iii) $2.50 of the registration fee imposed under Subsection 41-1a-1206(1)(e)(ii);
348 (iv) $23 of the registration fee imposed under Subsection 41-1a-1206(1)(d)(i);

349 (V) $24.50 of the registration fee imposed under Subsection 41-1a-1206(1)(e)(i);
350 (vi) $1 of the registration fee imposed under Subsection 41-1a-1206(1)(d)(ii); and
351 (vii) $17 of the registration fee imposed under Subsection 41-1a-1206(1)(j).

352 (b) Thefollowing portions of the registration fees collected for each vehicle registered
353 for a six-month registration period under Section 41-1a-215.5 shall be deposited into
354 the Transportation Investment Fund of 2005 created in Section 72-2-124:

355 (i) $23.25 of each registration fee collected under Subsection 41-1a-1206(2)(a)(i); and
356 (i) $23 of each registration fee collected under Subsection 41-1a-1206(2)(a)(ii).
357 (6)(d) Ninety-four cents of each registration fee imposed under Subsections

358 41-1a-1206(1)(a) and (b) for each vehicle shall be deposited into the Public Safety

359 Restricted Account created in Section 53-3-106.

360 (b) Seventy-one cents of each registration fee imposed under Subsections

361 41-1a-1206(2)(a) and (b) for each vehicle registered for a six-month registration

362 period under Section 41-1a-215.5 shall be deposited into the Public Safety Restricted
363 Account created in Section 53-3-106.

364 (7)(@ Onedollar of each registration fee imposed under Subsections 41-1a-1206(1)(a)

365 and (b) for each vehicle shall be deposited into the Motor Vehicle Safety Impact

366 Restricted Account created in Section 53-8-214.

367 (b) Onedollar of each registration fee imposed under Subsections 41-1a-1206(2)(a) and
368 (b) for each vehicle registered for a six-month registration period under Section
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41-1a-215.5 shall be deposited into the Motor Vehicle Safety Impact Restricted
Account created in Section 53-8-214.

(8) Fifty centsof each registration fee imposed under Subsection 41-1a-1206(1)(a) for each
motorcycle shall be deposited into the Brain and Spinal Cord Injury Fund created in
Section 26B-1-318.

(9)(a) [Beginning-ondJdanuary-1,2024,-subject] Subject to Subsection (9)(b), $2 of each
registration fee imposed under Section 41-1a-1206 shall be deposited into the Rural
Transportation Infrastructure Fund created in Section 72-2-133.

(b) [Beginnin ] On each January 1, the
amount described in Subsection (9)(a) shall be annually adjusted by taking the
amount deposited the previous year and adding an amount equal to the greater of:

(i) an amount calculated by multiplying the amount deposited by the previous year by
the actual percentage change during the previous fiscal year in the Consumer Price
Index; and
(ii) 0.
(c) The amounts calculated as described in Subsection (9)(b) shall be rounded up to the
nearest 1 cent.

(10) For avehicleregistered for a 24-month period as provided in Section 41-1a-215.5, the
deposits under this section are double the amounts due for a 12-month registration of the
same vehicle.

Section 6. Section 41-1a-1206 is amended to read:
41-1a-1206 (Effective 05/06/26). Registration fees -- Fees by grossladen weight.

(1) Except as provided in Subsections (2) and (3), at the time application is made for
registration or renewal of registration of a vehicle or combination of vehicles under this
chapter, aregistration fee shall be paid to the division as follows:

(a) $46.00 for each motorcycle;

(b) $44 for each motor vehicle of 14,000 pounds or less gross laden weight, excluding
motorcycles,

(c) unlessthe semitrailer or trailer is exempt from registration under Section 41-1a-202
or isregistered under Section 41-1a-301:
(i) $31 for each trailer or semitrailer over 750 pounds gross unladen weight; or
(ii) $28.50 for each commercial trailer or commercia semitrailer of 750 pounds or

less gross unladen weight;
(d)(i) $53 for each farm truck over 14,000 pounds, but not exceeding 16,000 pounds
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403 gross laden weight; plus

404 (if) $9 for each 2,000 pounds over 16,000 pounds gross laden weight;

405 (e)(i) $69.50 for each motor vehicle or combination of motor vehicles, excluding

406 farm trucks, over 14,000 pounds, but not exceeding 16,000 pounds gross laden

407 weight; plus

408 (i) $19 for each 2,000 pounds over 16,000 pounds gross laden weight;

409 (F)(1) $69.50 for each park model recreational vehicle over 14,000 pounds, but not

410 exceeding 16,000 pounds gross laden weight; plus

411 (i) $19 for each 2,000 pounds over 16,000 pounds gross laden weight;

412 (g) $45 for each vintage vehicle that has amodel year of 1983 or newer;

413 (h) in addition to the fee described in Subsection (1)(b):

414 (i) an amount equal to the road usage charge cap described in Section 72-1-213.1 for:
415 (A) each electric motor vehicle; and

416 (B) Each motor vehicle not described in this Subsection (1)(h) that isfueled
417 exclusively by a source other than motor fuel, diesel fuel, natural gas, or
418 propane;

419 (if) $21.75 for each hybrid electric motor vehicle; and

420 (iii) $56.50 for each plug-in hybrid electric motor vehicle;

421 (i) inaddition to the fee described in Subsection (1)(g), for avintage vehicle that has a
422 model year of 1983 or newer, 50 cents; and

423 () $28.50 for each roadable aircraft.

424 (2)(a) Atthetime application is made for registration or renewal of registration of a

425 vehicle under this chapter for a six-month registration period under Section

426 41-1a-215.5, aregistration fee shall be paid to the division as follows:

427 (i) $34.50 for each motorcycle; and

428 (if) $33.50 for each motor vehicle of 14,000 pounds or less gross laden weight,
429 excluding motorcycles.

430 (b) In addition to the fee described in Subsection (2)(a)(ii), for registration or renewal of
431 registration of a vehicle under this chapter for a six-month registration period under
432 Section 41-1a-215.5 aregistration fee shall be paid to the division as follows:

433 (i) an amount equal to the road usage charge cap described in Section 72-1-213.1 for:
434 (A) each electric motor vehicle; and

435 (B) each motor vehicle not described in this Subsection (2)(b) that is fueled
436 exclusively by a source other than motor fuel, diesel fuel, natural gas, or
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propane;
(if) $16.50 for each hybrid electric motor vehicle; and
(iii) $43.50 for each plug-in hybrid electric motor vehicle.
(3)(a Beginning on January 1, 2024, at the time of registration:

(i) in addition to the amounts described in Subsections (1)(a), (1)(b), (1)(c)(i),
(D)), (1)()(), (W(e)(), (1)(F)(). (1)(9). (1)(h), (4)(a), and (7), the individual
shall also pay an additional $7 as part of the registration fee; and

(i) in addition to the amounts described in Subsection (2)(a), the individual shall also
pay an additional $5 as part of the registration fee.

(b)(i) Beginning on January 1, 2019, the commission shall, on January 1, annually

adjust the registration fees described in Subsections (1)(a), (1)(b), (1)(c)(i),

(D)), (1)(d)(@), (1)(€)(), (1)(F)(). (1)(9). (1)(). (A(@), (3)(a), (4)(a), and (7),

by taking the registration fee rate for the previous year and adding an amount

equal to the greater of:

(A) anamount calculated by multiplying the registration fee of the previous year
by the actual percentage change during the previous fiscal year in the
Consumer Price Index; and

(B) 0.

(if) Beginning on January 1, 2024, the commission shall, on January 1, annually
adjust the registration fees described in Subsections (1)(h)(ii) and (iii) and
(2)(b)(ii) and (iii) by taking the registration fee rate for the previous year and
adding an amount equal to the greater of:

(A) an amount calculated by multiplying the registration fee of the previous year
by the actual percentage change during the previousfiscal year in the
Consumer Price Index; and

(B) 0.

(c) The amounts calculated as described in Subsection (3)(b) shall be rounded up to the
nearest 25 cents.
(4)(@ Theinitia registration fee for a vintage vehicle that has a model year of 1982 or
older is $40.
(b) A vintage vehicle that has amodel year of 1982 or older is exempt from the renewal

of registration fees under Subsection (1).

(c) A vehiclewith aPurple Heart specia group license plate issued on or before

December 31, 2023, or issued in accordance with Part 16, Sponsored Special Group
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471 License Plates, is exempt from the registration fees under Subsection (1).

472 (d) A camper is exempt from the registration fees under Subsection (1).

473 (5) If amotor vehicleis operated in combination with a semitrailer or trailer, each motor
474 vehicle shall register for the total gross laden weight of all units of the combination if the
475 total gross laden weight of the combination exceeds 14,000 pounds.

476 (6)(a) Registration fee categories under this section are based on the gross laden weight

477 declared in the licensee's application for registration.

478 (b) Grossladen weight shall be computed in units of 2,000 pounds. A fractional part of
479 2,000 poundsisafull unit.

480 (7) The owner of atrailer described in Section 41-1a-228 may, as an alternative to

481 registering under Subsection (1)(c), apply for and obtain a special registration and

482 license plate, as provided in Section 41-1a-228, for a fee of $130.

483 (8) For avehicleregistered for a 24-month period as provided in Section 41-1a-215.5, the
484 fee amounts are double the amounts due for a 12-month registration of the same vehicle.

485 (9) Except as provided in Section 41-6a-1642, atruck may not be registered as a farm truck
486 unless:

487 (@) thetruck meetsthe definition of afarm truck under Section 41-1a-102; and

488 (b)(i) thetruck has agross vehicle weight rating of more than 14,000 pounds; or

489 (i) thetruck has agross vehicle weight rating of 14,000 pounds or less and the owner
490 submits to the division a certificate of emissions inspection or awaiver in

491 compliance with Section 41-6a-1642.

492 (210) A violation of Subsection (9) is an infraction that shall be punished by afine of not
493 less than $200.
494 (11) A motor vehicle registered as a street-legal all-terrain vehicleis:

495 (a) subject to the registration and other fees described in Section 41-22-9; and

496 (b) not required to pay an additional registration fee under this section.

497 (12) Trucks used exclusively to pump cement, bore wells, or perform crane services with a
498 crane lift capacity of five or more tons, are exempt from 50% of the amount of the fees
499 required for those vehicles under this section.

500 (13)(a) In addition to the reqgistration fee this section requires, alate registration penalty

501 shall be paid for each month that begins 30 or more days after the last day of the
502 month in which a previous registration expires until the earlier of:

503 (i) eleven months of late registration penalties accrue; or

504 (ii) registration is renewed.
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(b) The late registration penalty per month is equal to the amount listed as the suggested
fine for aviolation of Section 41-1a-1303 on the uniform fine schedule published by
the Judicial Council in accordance with Section 76-3-301.5.

(c) A penalty isnot due for avehicle that was exempt from registration during the time

period since the registration was due.

(d) The commission shall deposit the late registration penalty into the Motor Vehicle
Sales Tax Restricted Account created in Section 59-1-104.
Section 7. Section 41-12a-806 is amended to read:
41-12a-806 (Effective 05/06/26). Restricted account -- Creation -- Funding --
Interest -- Purposes.

(1) Thereis created within the Transportation Fund a restricted account known as the
"Uninsured Motorist Identification Restricted Account.”
(2) Theaccount consists of money generated from the following revenue sources:
[(a) moneyreceivedby-thestateunder-Subsection-41-1a-202(3);]
[(b)] (&) money received by the state under Section 41-1a-1218, the uninsured motorist
identification fee;
[€€)] (b) money received by the state under Section 41-1a-1220, the registration
reinstatement fee; and
[(d)] (c) appropriations made to the account by the Legidature.
(3)(d) The account shall earn interest.
(b) All interest earned on account money shall be deposited into the account.
(4) The Legislature shall appropriate money from the account to:
(@) the department to fund the contract with the designated agent;
(b) the department to offset the costs to state and local law enforcement agencies of
using the information for the purposes authorized under this part;
(c) the State Tax Commission to:
(i) offset the costs to the Motor Vehicle Division for revoking and reinstating vehicle
registrations under Subsection 41-1a-110(2)(a)(ii); and
(if) cover the contract and other costs of the designated agent for address verification
described in Subsection 41-1a-202(3); and
(d) the department to reimburse a person for the costs of towing and storing the person’s
vehicleif:
(i) the person's vehicle was impounded in accordance with Subsection 41-1a-1101(4);
(if) theimpounded vehicle had owner's or operator's security in effect for the vehicle
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539 at the time of the impoundment;

540 (iii) the database indicated that owner's or operator's security was not in effect for the
541 impounded vehicle; and

542 (iv) the department determines that the person's vehicle was wrongfully impounded.

543 (5) The Legislature may appropriate not more than $2,000,000 annually from the account to

544 the Peace Officer Standards and Training Division, created under Section 53-6-103, for
545 use in law enforcement training, including training on the use of the Uninsured Motorist
546 | dentification Database Program created under Part 8, Uninsured Motorist Identification
547 Database Program.

548 (6)(a By following the proceduresin Title 63G, Chapter 4, Administrative Procedures

549 Act, the department shall hold a hearing to determine whether a person's vehicle was
550 wrongfully impounded under Subsection 41-1a-1101(4).

551 (b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
552 division shall make rules establishing procedures for a person to apply for a

553 reimbursement under Subsection (4)(d).

554 (c) A personisnot eligible for areimbursement under Subsection (4)(d) unless the

555 person applies for the reimbursement within six months from the date that the motor
556 vehicle was impounded.

557 Section 8. Section 59-1-104 is enacted to read:

558 59-1-104 (Effective 05/06/26). Motor Vehicle Sales Tax Restricted Account.

559 (1) Asused in this section, "account” means the Motor Vehicle Sales Tax Restricted

560 Account created in Subsection (2).

561 (2) Thereis created within the General Fund a restricted account known as the "M otor

562 Vehicle Sales Tax Restricted Account."

563 (3) The account shall be funded by the revenue deposited into the account in accordance
564 with Subsection (5).

565 (4)(a) The account shall earn interest.

566 (b) Theinterest described in Subsection (4)(a) shall be deposited into the General Fund.
567 (5) The commission shall deposit the penalties described in Subsections 41-1a-202(3) and
568 41-1a-1206(13) into the account.

569 (6) After notification from the commission, the Division of Finance shall transfer the
570 amount the commission projects in accordance with Subsections 59-7-628(5) and
571 59-10-1049(5) into the General Fund.

572 Section 9. Section 59-7-628 is enacted to read:
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573 59-7-628 (Effective 01/01/27). Nonrefundable tax credit for salestax paid on
574 replacement vehicle.

575 (1) Asused in this section:

576 (@) "Qualifying motor vehicle" means a motor vehicle that a person purchases.

577 (i) in aseparate transaction:

578 (A) from the sale of another motor vehicle that istitled in Utah; and

579 (B) within 30 days before or after the date of the sale of the motor vehicle
580 described in Subsection (1)(a)(i)(A); or

581 (ii) within 30 days after an insurance company paid on a claim for atotaled motor
582 vehicle.

583 (b) "Replacement vehicle' means a qualifying motor vehicle:

584 (i) titled in the state; and

585 (ii) for which the titleholder matches the titleholder of the motor vehicle described in:
586 (A) Subsection (1)(a)(i)(A) immediately before the sale; or

587 (B) Subsection (1)(a)(ii) at the time of the insurance claim.

588 (2) A taxpayer may claim a nonrefundable tax credit against liability due under this part if
589 the taxpayer:

590 (a) purchases areplacement vehicle; and

591 (b) does not receive the sales and use tax exemption described in Subsection

592 59-12-104(17).

593 (3) The amount of the tax credit is equal to the product of:

594 (a) the percentage the commission calculates in accordance with Subsection (4); and

595 (b) thelesser of:

596 (i)(A) for areplacement vehiclethat is aqualifying vehicle described in

597 Subsection (1)(a)(i), the amount calculated by multiplying the sales price listed
598 on thetitle for the qualifying motor vehicle described in Subsection (1)(a)(i)(A)
599 by the sales and use tax rate that applies to the replacement vehicle; or

600 (B) the amount calculated by multiplying the amount the insurance company paid
601 on the claim for a motor vehicle by the sales and use tax rate that appliesto the
602 replacement vehicle; or

603 (ii) the actual sales and use tax paid for the replacement vehicle.

604 (4)(a) On October 1 of each year, the commission shall determine the percentage, for the

605 current taxable year, of the tax credit described in this section by dividing the total

606 amount of penalties deposited into the Motor Vehicle Sales Tax Restricted Account
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607 during the past 12 months by the amount of sales and use taxes paid under Chapter

608 12, Sales and Use Tax Act, on motor vehicles during the past 12 months.

609 (b) If the calculation described in Subsection (4)(a) resultsin a percentage that is higher
610 than 100%, the rate is 100%.

611 (5) The commission shall project the amount of reduced income tax revenue resulting from

612 the credit described in this section and Section 59-10-1049 for the next taxable year and
613 notify the Division of Finance of the amount.

614 (6) A taxpayer may carry forward, to the next three taxable years, the amount of the

615 taxpayer's tax credit described in Subsection (2) that exceeds the taxpayer's income tax
616 liability for the taxable year.

617 Section 10. Section 59-10-1049 is enacted to read:

618 59-10-1049 (Effective 01/01/27). Nonrefundable tax credit for salestax paid on
619 replacement vehicle.

620 (1) Asused in this section:

621 (&) "Qualifying motor vehicle" means a motor vehicle that a person purchases:

622 (i) in aseparate transaction:

623 (A) from the sale of another motor vehicle that istitled in Utah; and

624 (B) within 30 days before or after the date of the sale of the motor vehicle
625 described in Subsection (1)(a)(i)(A); or

626 (ii) within 30 days after an insurance company paid on aclaim for a totaled motor
627 vehicle.

628 (b) "Replacement vehicle" means a qualifying motor vehicle:

629 (i) titled in the state; and

630 (ii) for which the titleholder matches the titleholder of the motor vehicle described in:
631 (A) Subsection (1)(a)(i)(A) immediately before the sale; or

632 (B) Subsection (1)(a)(ii) at the time of the insurance claim.

633 (2) A claimant, estate, or trust may claim a nonrefundable tax credit against liability due
634 under this part if the claimant, estate, or trust:

635 (@) purchases areplacement vehicle; and

636 (b) does not receive the sales and use tax exemption described in Subsection

637 59-12-104(17).

638 (3) The amount of the tax credit is equal to the product of:

639 (a) the percentage the commission calculates in accordance with Subsection (4); and
640 (b) thelesser of:
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641 ()(A) for areplacement vehicle that is aqualifying vehicle described in

642 Subsection (1)(a)(i), the amount calculated by multiplying the sales price listed
643 on thetitle for the motor vehicle described in Subsection (1)(a)(i)(A) by the

644 sales and use tax rate that applies to the replacement vehicle; or

645 (B) the amount calculated by multiplying the amount the insurance company paid
646 on the claim for a motor vehicle by the sales and use tax rate that applies to the
647 replacement vehicle; or

648 (ii) the actual sales and use tax paid for the replacement vehicle.

649 (4)(a) On October 1 of each year, the commission shall determine the percentage, for the

650 current taxable year, of the tax credit described in this section by dividing the total

651 amount of penalties deposited into the Motor Vehicle Sales Tax Restricted Account

652 during the past 12 months by the amount of sales and use taxes paid under Chapter

653 12, Sales and Use Tax Act, on motor vehicles during the past 12 months.

654 (b) If the calculation described in Subsection (4)(a) results in a percentage that is higher
655 than 100%, the rate is 100%.

656 (5) The commission shall project the amount of reduced income tax revenue resulting from
657 the credit described in this section and Section 59-7-628 for the next taxable year and

658 notify the Division of Finance of the amount.

659 (6) A claimant, estate, or trust may carry forward, to the next three taxable years, the

660 amount of the claimant's, estate's, or trust's tax credit described in Subsection (2) that
661 exceeds the claimant's, estate's, or trust's income tax liability for the taxable year.
662 Section 11. Effective Date.

663 (1) Except as provided in Subsection (2), this bill takes effect May 6, 2026.
664 (2) The actions affecting the following sections take effect for a future taxable year

665 beginning on or after January 1, 2027:
666 (a) Section 59-7-628 (Effective 01/01/27); and
667 (b) Section 59-10-1049 (Effective 01/01/27).
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