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Utah Taxpayer Oversight of Gover nment Spending Amendments
2026 GENERAL SESSION
STATE OF UTAH
Chief Sponsor: Tiara Auxier
Senate Sponsor:

H.B. 449

LONGTITLE
General Description:
This bill establishes taxpayer oversight of government spending.
Highlighted Provisions:
Thishill:
» establishes taxpayer oversight of government spending as required by a proposed
amendment to the Utah Constitution, including:
e requiring voters to approve an increase in state or local government revenue through
most taxes or government debt;
« limiting the amount of revenue a government entity may spend in afiscal year unless
voters approve increased spending;
» eliminating automatic increases to taxes,; and
 requiring arefund of excess revenue to taxpayers,
» repeals provisions requiring residential property to be assessed using any method other
than the sales comparison approach;
» modifies elections provisions to accommodate voting requirements;
» exempts business personal property that is not subject to a uniform fee from property tax;
» makes technical and conforming changes; and
» makes these changes contingent upon passage of a proposed constitutional amendment.
Money Appropriated in thisBill:
None
Other Special Clauses:
This bill provides a special effective date.
Utah Code Sections Affected:
AMENDS:
10-5-102.5 (Contingently Effective 01/01/27), as enacted by Laws of Utah 2014,
Chapters 176, 253 and 377 and last amended by Coordination Clause, Laws of Utah 2014,
Chapter 253
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10-5-109 (Contingently Effective 01/01/27), as last amended by Laws of Utah 2019,
Chapter 322

10-5-112 (Contingently Effective 01/01/27), as last amended by Laws of Utah 2021,
Chapter 434

10-5-113 (Contingently Effective 01/01/27), as last amended by Laws of Utah 2021,
Chapter 52

10-6-106 (Contingently Effective 01/01/27), as last amended by Laws of Utah 2019,
Chapter 136

10-6-116 (Contingently Effective 01/01/27), as last amended by Laws of Utah 2021,
Chapter 52

10-6-118 (Contingently Effective 01/01/27), as last amended by Laws of Utah 2019,
Chapter 322

10-6-133 (Effective 01/01/27), as last amended by Laws of Utah 2021, Chapter 434
10-6-135 (Contingently Effective 01/01/27), as last amended by Laws of Utah 2019,
Chapter 322

10-6-136 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 354
11-13-509 (Effective 01/01/27), as last amended by Laws of Utah 2023, Chapter 435
11-13-514 (Effective 01/01/27), as enacted by Laws of Utah 2015, Chapter 265
17-63-101 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025,
First Specia Session, Chapter 13

17-63-305 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025,
First Special Session, Chapter 13

17-63-306 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2025,
First Specia Session, Chapter 13

17B-1-609 (Effective 01/01/27), as last amended by Laws of Utah 2023, Chapters 15, 435
17B-1-614 (Effective 01/01/27), aslast amended by Laws of Utah 2023, Chapter 15
17B-1-627 (Effective 01/01/27), as last amended by Laws of Utah 2023, Chapter 15
17B-1-629 (Effective 01/01/27), as last amended by Laws of Utah 2023, Chapter 15
17B-2a-608 (Effective 01/01/27), as last amended by Laws of Utah 2017, Chapter 112
17B-2a-705 (Effective 01/01/27), aslast amended by Laws of Utah 2023, Chapter 435
17B-2a-1009 (Effective 01/01/27), as last amended by Laws of Utah 2017, Chapters 112,
418

17C-1-1002 (Effective 01/01/27), as enacted by Laws of Utah 2021, Chapter 214
17C-1-1005 (Effective 01/01/27), as enacted by Laws of Utah 2021, Chapter 214
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17D-1-105 (Effective 01/01/27), as enacted by Laws of Utah 2008, Chapter 360
17D-3-107 (Effective 01/01/27), as last amended by Laws of Utah 2021, Chapter 84
17D-4-301 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 347
20A-1-203 (Effective 01/01/27), as last amended by Laws of Utah 2025, First Special
Session, Chapter 16

20A-1-204 (Effective 01/01/27), as last amended by Laws of Utah 2022, Chapter 170
20A-3a-202 (Effective 01/01/27), aslast amended by Laws of Utah 2025, Chapters 381,
448

20A-3a-702 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2020,
Chapter 31

20A-5-400.5 (Effective 01/01/27), as last amended by Laws of Utah 2023, Chapter 15
20A-7-101 (Effective 01/01/27), as last amended by Laws of Utah 2025, First Special
Session, Chapter 16

20A-7-103 (Effective 01/01/27) (Contingently Superseded 01/01/27), as last amended by
Laws of Utah 2025, Chapter 448

20A-7-103 (Contingently Effective 01/01/27), as last amended by Laws of Utah 2025,
Chapter 492

20A-7-601 (Effective 01/01/27), as last amended by Laws of Utah 2025, First Special
Session, Chapter 15

20A-7-607 (Effective 01/01/27), as last amended by Laws of Utah 2025, First Special
Session, Chapter 16

20A-7-702 (Effective 01/01/27), as last amended by Laws of Utah 2024, Chapter 465
20A-7-703.1 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 448
53F-8-201 (Effective 01/01/27), as last amended by Laws of Utah 2019, Chapter 186
53F-8-301 (Effective 01/01/27), as renumbered and amended by Laws of Utah 2018,
Chapter 2

53F-8-302 (Effective 01/01/27), as last amended by Laws of Utah 2018, Chapter 456 and
renumbered and amended by Laws of Utah 2018, Chapter 2

53G-3-304 (Effective 01/01/27), as last amended by Laws of Utah 2024, Chapter 526
53G-7-303 (Effective 01/01/27), as last amended by Laws of Utah 2025, First Special
Session, Chapter 16

53G-7-306 (Effective 01/01/27), as last amended by Laws of Utah 2021, Chapter 214
59-2-102 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 234
59-2-103 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 234
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99 59-2-103.5 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 234
100 59-2-110 (Effective 01/01/27), as enacted by Laws of Utah 2020, Chapter 105
101 59-2-306 (Effective 01/01/27), as last amended by Laws of Utah 2024, Chapter 315
102 59-2-307 (Effective 01/01/27), as last amended by Laws of Utah 2022, Chapter 239
103 59-2-909 (Effective 01/01/27), as last amended by Laws of Utah 1993, Chapter 227
104 59-2-911 (Effective 01/01/27), as last amended by Laws of Utah 2025, First Special
105 Session, Chapter 17
106 59-2-912 (Effective 01/01/27), as last amended by Laws of Utah 2013, Chapter 183
107 59-2-913 (Effective 01/01/27), as last amended by Laws of Utah 2018, Chapter 368
108 59-2-918.5 (Effective 01/01/27), as last amended by Laws of Utah 2024, Chapter 246
109 59-2-919 (Effective 01/01/27), as last amended by Laws of Utah 2025, First Special
110 Session, Chapter 17
111 59-2-919.1 [(Effective-07/01/26)-] (Effective 01/01/27), aslast amended by Laws of Utah
112 2025, Chapter 518
113 59-2-920 (Effective 01/01/27), as last amended by Laws of Utah 2019, Chapter 322
114 59-2-921 (Effective 01/01/27), as last amended by Laws of Utah 2009, Chapter 204
115 59-2-924 (Effective 01/01/27), as last amended by Laws of Utah 2025, First Special
116 Session, Chapter 15
117 59-2-924.2 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 29
118 59-2-1004 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 337
119 59-2-1006 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 172
120 59-2-1330 (Effective 01/01/27), aslast amended by Laws of Utah 2025, Chapter 172
121 59-2-1602 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapters 337,
122 484
123 59-12-703 (Effective 01/01/27), aslast amended by Laws of Utah 2025, First Special
124 Session, Chapter 17
125 59-12-704 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 290
126 59-12-1402 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapters 290,
127 399
128 59-12-1403 (Effective 01/01/27), as last amended by Laws of Utah 2011, Chapters 309,
129 416
130 59-12-2208 (Effective 01/01/27), as last amended by Laws of Utah 2023, Chapter 435
131 59-12-2213 (Effective 01/01/27), as last amended by Laws of Utah 2011, Chapter 223
132 59-12-2214 (Effective 01/01/27), aslast amended by Laws of Utah 2025, Chapter 29
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133 59-12-2215 (Effective 01/01/27), as last amended by Laws of Utah 2020, Chapter 377
134 59-12-2216 (Effective 01/01/27), as last amended by Laws of Utah 2024, Chapter 501
135 59-12-2218 (Effective 01/01/27), as last amended by Laws of Utah 2019, Chapter 479
136 59-12-2219 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 400
137 59-12-2220 (Effective 01/01/27), as last amended by Laws of Utah 2025, First Special
138 Session, Chapter 15

139 59-12-2402 (Effective 01/01/27), as enacted by Laws of Utah 2025, First Special

140 Session, Chapter 12

141 59-13-201 (Effective 01/01/27), as last amended by Laws of Utah 2023, Chapter 464
142 59-13-301 (Effective 01/01/27), aslast amended by Laws of Utah 2019, Chapter 479
143 63G-7-704 (Effective 01/01/27), aslast amended by Laws of Utah 2025, First Special
144 Session, Chapter 17

145 72-2-121.1 (Effective 01/01/27), as last amended by Laws of Utah 2019, Chapter 479
146 ENACTS:

147 11-72-101 (Effective 01/01/27), Utah Code Annotated 1953

148 11-72-102 (Effective 01/01/27), Utah Code Annotated 1953

149 11-72-103 (Effective 01/01/27), Utah Code Annotated 1953

150 17-63-810 (Contingently Effective 01/01/27), Utah Code Annotated 1953

151 17B-1-646 (Effective 01/01/27), Utah Code Annotated 1953

152 20A-7-901 (Effective 01/01/27), Utah Code Annotated 1953

153 20A-7-902 (Contingently Effective 01/01/27), Utah Code Annotated 1953

154 20A-7-903 (Contingently Effective 01/01/27), Utah Code Annotated 1953

155 20A-7-904 (Effective 01/01/27), Utah Code Annotated 1953

156 53G-7-310 (Effective 01/01/27), Utah Code Annotated 1953

157 59-1-1901 (Contingently Effective 01/01/27), Utah Code Annotated 1953

158 59-1-1902 (Contingently Effective 01/01/27), Utah Code Annotated 1953

159 59-1-1903 (Contingently Effective 01/01/27), Utah Code Annotated 1953

160 59-1-1904 (Contingently Effective 01/01/27), Utah Code Annotated 1953

161 59-1-1905 (Contingently Effective 01/01/27), Utah Code Annotated 1953

162 59-1-1906 (Contingently Effective 01/01/27), Utah Code Annotated 1953

163 59-1-1907 (Contingently Effective 01/01/27), Utah Code Annotated 1953

164 59-1-1908 (Contingently Effective 01/01/27), Utah Code Annotated 1953

165 REPEALS AND REENACTS:

166 59-2-1115 (Effective 01/01/27), aslast amended by Laws of Utah 2022, Chapters 41,
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167 275 and 293

168 RENUMBERS AND AMENDS:

169 20A-7-905 (Effective 01/01/27), (Renumbered from 59-1-1604, as last amended by
170 Laws of Utah 2016, Chapter 53)

171 20A-7-906 (Effective 01/01/27), (Renumbered from 59-1-1605, as last amended by
172 Laws of Utah 2016, Chapter 53)

173 REPEALS:

174 20A-7-609.5 (Contingently Effective 01/01/27), as last amended by Laws of Utah 2025,
175 Chapters 381, 448

176 20A-7-613 (Contingently Effective 01/01/27), as last amended by Laws of Utah 2025,
177 Chapter 448

178 53F-8-402 (Effective 01/01/27), as last amended by Laws of Utah 2019, Chapter 186
179 59-1-1602 (Effective 01/01/27), as enacted by Laws of Utah 2014, Chapter 356

180 59-1-1603 (Effective 01/01/27), as enacted by Laws of Utah 2014, Chapter 356

181 59-2-301.3 (Contingently Effective 01/01/27), aslast amended by Laws of Utah 2022,
182 Chapter 267

183 59-2-301.8 (Contingently Effective 01/01/27), as enacted by Laws of Utah 2020, Chapter
184 86

185 59-2-306.5 (Effective 01/01/27), as last amended by Laws of Utah 2024, Chapter 315
186 59-2-402 (Effective 01/01/27), as last amended by Laws of Utah 2007, Chapter 210
187 59-2-918.6 (Effective 01/01/27), aslast amended by Laws of Utah 2018, Chapter 415
188 59-2-919.2 (Effective 01/01/27), as last amended by Laws of Utah 2025, Chapter 337
189 59-2-922 (Effective 01/01/27), as last amended by Laws of Utah 2009, Chapter 204
190 59-2-923 (Effective 01/01/27), as last amended by Laws of Utah 2009, Chapter 204
191 59-12-2212.1 (Effective 01/01/27), as enacted by Laws of Utah 2010, Chapter 263

192

193 Be it enacted by the Legidature of the state of Utah:

194 Section 1. Section 10-5-102.5 is amended to read:

195 10-5-102.5 (Contingently Effective 01/01/27). Definitions.

196 Asused in this chapter:

197 (1) "Enterprise fund" means afund as defined by the Governmental Accounting Standards
198 Board that is used by amunicipality to report an activity for which afeeis charged to
199 users for goods or services.

200 (2) "Fund" [is-as] means the same as that term is defined by the Governmental Accounting
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201 Standards Board as reflected in the Uniform Accounting Manual for All Local

202 Governments prepared by the Office of the [Utah-] State Auditor.

203 (3) "General fund" [isas] means the same as that term is defined by the Governmental
204 Accounting Standards Board as reflected in the Uniform Accounting Manual for All
205 Loca Governments prepared by the Office of the [Utah] State Auditor.

206 (4) "Interfund loan" means aloan of cash from one fund to another, subject to future
207 repayment.

208 (5) "Total palitical subdivision revenue" means the same as that term is defined in Section
209 59-1-1902.

210 [(5)] (6) "Town general fund" means the general fund used by atown.

211 [(6)] (7) "Utility" means a utility owned by atown, in whole or in part, that provides

212 electricity, gas, water, or sewer, or any combination of them.

213 Section 2. Section 10-5-109 is amended to read:

214 10-5-109 (Contingently Effective 01/01/27). Adoption of budgets -- Filing.

215 (1) Before June 30 of each year, [or-September-1inthe case-of aproperty-tax-inerease

216 under-Sections 59-2-919-through-59-2-923;-| the council shall by resolution or ordinance
217 adopt a budget for the ensuing fiscal year for each fund for which this chapter requires a
218 budget[-s required-under-thischapter].

219 (2) Thefinal budget may not exceed the town's fiscal year spending limit described in
220 Section 59-1-1904.
221 [(2)] (3) The council shall file acopy of the final budget for each fund with the state auditor

222 within 30 days after [adoption] the day on which the council adopts the budget for the
223 fund.

224 Section 3. Section 10-5-112 is amended to read:

225 10-5-112 (Contingently Effective 01/01/27). Property tax levy set by ordinance --
226 Maximum -- Certification.

227 (D(a) [Nettaterthan] Before June 22 of each year, [or-September-1inthecaseofa

228 property-tax-ncrease under-Sections59-2-919-through-59-2-923;-] the council, at a
229 regular meeting or special meeting called for that purpose, shall by ordinance or

230 resolution set the real and personal property tax levy for town purposes[;-but-the tevy
231 . . .
232 (b) Notwithstanding Subsection (1)(a), the council may set the levy at an appropriate
233 later date with the approval of the State Tax Commission.

234 (2) The combined leviesfor each town, for all purposesin any year, excluding the
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retirement of general obligation bonds and the payment of any interest, and taxes

expressly authorized by law to be levied in addition, may not exceed .007 per dollar of

taxable value of taxable property.

(3) Thetown clerk shall certify the ordinance or resolution setting the levy to the county
auditor, or auditors, if the town islocated in more than one county, not later than June 22
of each year.

(4) Forthefirst fiscal year after the year in which a county imposes a levy under Section
11-46-104, atown shall reduce the levy imposed under this section for general tax
purposes by the amount necessary to offset the revenue described in Subsection
11-46-104(5)(c)(iii).

Section 4. Section 10-5-113 is amended to read:
10-5-113 (Contingently Effective 01/01/27). Accumulation of retained earnings
or fund balance -- Limit asto general fund -- Reserve for capital improvements.

(1) A town may accumulate retained earnings or fund balances, as appropriate, in any fund.

(2) The accumulation of afund balance in the town general fund may not exceed 100% of
the total revenue of the town general fund for the current fiscal period.

(3)(& Thetown council may appropriate, in a budget year, [appropriate]from estimated
revenue or excess fund balance in the town general fund to areserve for capital
Improvements:

(i) for the purpose of financing future specified capital improvements; and
(if) inaccordance with aformal long-range capital plan adopted by the governing
body.

(b) The reserves described in Subsection (3)(a) may accumulate from year to year in a
capital improvements fund until the accumulated total is sufficient to permit
economical expenditure for the specified purposes.

(4)(a) In accordance with Utah Constitution, Article X111, Section 9, and except as
provided in Title 20A, Chapter 7, Part 9, Tax Increase Voting Requirements, the

town council shall refund revenue that exceeds the town's fiscal year spending limit

to taxpayers.
(b) The preferred form of refund is a property tax rate reduction, but the town council

shall determine the form of refund, at the lowest cost and by any reasonable method.

(c)(i) A refund of tax revenue other than a property tax revenue need not be

proportional if tax payments are impractical to identify or return.

(ii) A refund of property tax revenue shall be proportional.
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269 (d)(i) Except as provided in Subsection (4)(d)(ii), the town council shall make a

270 refund during the next fiscal year.

271 (ii) Thetown council may reserve the revenue that exceeds the town's fiscal year
272 spending limit for one additional fiscal year if the cost of administration, as
273 determined by the town council, exceeds the amount of refunds.

274 Section 5. Section 10-6-106 is amended to read:

275 10-6-106 (Contingently Effective 01/01/27). Definitions.

276 Asused in this chapter:

277 (1) "Account group” is defined by generally accepted accounting principles as reflected in
278 the Uniform Accounting Manual for Utah Cities.

279 (2) "Appropriation" means an allocation of money by the governing body for a specific
280 purpose.

281 (3)(a) "Budget" means a plan of financial operations for afiscal period which embodies
282 estimates of proposed expenditures for given purposes and the proposed means of

283 financing them.

284 (b) "Budget" may refer to the budget of a particular fund for which a budget is required
285 by law or it may refer collectively to the budgets for all such funds.

286 (4) "Budget officer" means the city auditor in acity of the first and second class, the mayor
287 or some person appointed by the mayor with the approval of the city council in acity of
288 the third, fourth, or fifth class, the mayor in the council-mayor optional form of

289 government, or the person designated by the charter in a charter city.

290 (5) "Budget period" means the fiscal period for which a budget is prepared.

291 (6) "Budgetary fund" means afund for which abudget is required.

292 (7) "Check" means an order in a specific amount drawn upon a depository by an authorized
293 officer of acity.

294 (8) "City genera fund" means the general fund used by acity.

295 (9) "Current period" means the fiscal period in which abudget is prepared and adopted, i.e.,

296 the fiscal period next preceding the budget period.

297 (10) "Department” means any functional unit within afund that carries on a specific

298 activity, such asafire or police department within a city general fund.

299 (11) "Encumbrance system" means a method of budgetary control in which part of an

300 appropriation is reserved to cover a specific expenditure by charging obligations, such as
301 purchase orders, contracts, or salary commitments to an appropriation account at [theit]
302 the time of origin. Such obligations cease to be encumbrances when paid or when the
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actual liability is entered on the city's books of account.

(12) "Enterprise fund" means a fund as defined by the Governmental Accounting Standards
Board that is used by a municipality to report an activity for which afeeis charged to
users for goods or services.

(13) "Estimated revenue" means the amount of revenue estimated to be received from all
sources during the budget period in each fund for which a budget is being prepared.

(14) "Financia officer" means the mayor in the council-mayor optional form of government
or the city official as authorized by Section 10-6-158.

(15) "Fiscal period" means the annual or biennial period for accounting for fiscal operations
in each city.

(16) "Fund" is as defined by generally accepted accounting principles as reflected in the
Uniform Accounting Manual for Utah Cities.

(17) "Fund balance," "retained earnings,”" and "deficit" have the meanings commonly
accorded such terms under generally accepted accounting principles as reflected in the
Uniform Accounting Manual for Utah Cities.

(18) "General fund" [is-as| means the same as that term is defined by the Governmental

Accounting Standards Board as reflected in the Uniform Accounting Manual for All

Loca Governments prepared by the Office of the [Utah] State Auditor.

(19) "Governing body" means acity council, or city commission, as the case may be, but
the authority to make any appointment to any position created by this chapter is vested
in the mayor in the council-mayor optional form of government.

(20) "Interfund loan" means aloan of cash from one fund to another, subject to future
repayment.

(21) "Last completed fiscal period" means the fiscal period next preceding the current
period.

(22)(a) "Public funds' means any money or payment collected or received by an officer
or employee of the city acting in an official capacity and includes money or payment
to the officer or employee for services or goods provided by the city, or the officer or
employee while acting within the scope of employment or duty.

(b) "Public funds" does not include money or payments collected or received by an
officer or employee of acity for charitable purposesif the mayor or city council has
consented to the officer's or employee's participation in soliciting contributions for a
charity.

(23) "Special fund" means any fund other than the city general fund.

-10-
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337 (24) "Total palitical subdivision revenue" means the same as that term is defined in Section
338 59-1-1902.

339 [(24)] (25) "Utility" means a utility owned by acity, in whole or in part, that provides

340 electricity, gas, water, or sewer, or any combination of them.

341 [(25)] (26) "Warrant” means an order drawn upon the city treasurer, in the absence of

342 sufficient money in the city's depository, by an authorized officer of acity for the

343 purpose of paying a specified amount out of the city treasury to the person named or to
344 the bearer as money becomes available.

345 Section 6. Section 10-6-116 is amended to read:

346 10-6-116 (Contingently Effective 01/01/27). Accumulated fund balances --

347 Limitations -- Excess balances -- Unanticipated excess of revenues -- Reservesfor capital
348 improvements.

349 (1)(a® A city may accumulate retained earnings or fund balances, as appropriate, in any
350 fund.[-]

351 (b) With respect to the city general fund only, any accumulated fund balance is restricted
352 to the following purposes:

353 (i) to provide working capital to finance expenditures from the beginning of the
354 budget period until general property taxes, sales taxes, or other applicable

355 revenues are collected, thereby reducing the amount the city must borrow during
356 the period,;

357 (i) to provide aresource to meet emergency expenditures under Section 10-6-129;
358 and

359 (iii) to cover apending year-end excess of expenditures over revenues from an

360 unavoidable shortfall in revenues.

361 [(b)] (c) Notwithstanding Subsection [{Z){a)(1}] (1)(b)(i), a city may not appropriate a
362 fund balance for budgeting purposes except as provided in Subsection (4).

363 [€€)] (d) Notwithstanding Subsection [(Z){a)(i)] (1)(b)(iii), acity may not appropriate a
364 fund balance to avoid an operating deficit during any budget period except as

365 provided under Subsection (4)[;]or for emergency purposes under Section 10-6-129.
366 (2) The accumulation of afund balance in the city general fund may not exceed 35% of the
367 total revenue of the city general fund for the current fiscal period.

368 (3) If the fund balance at the close of any fiscal period exceeds the amount permitted under
369 Subsection (2), the city shall appropriate the excess [shat-be-appropriated-]in the manner
370 provided in Section 10-6-117.
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(4) [Any-] The city may use afund balance in excess of 5% of the total revenues of the city
genera fund [may-beutiized]for budget purposes.

(5)(&) Within a capital improvements fund, the governing body may appropriate, in any
budget period, [appropriate]from estimated revenue or fund balance to areserve for
capital improvements for the purpose of financing future specific capital

improvements, under aformal long-range capital plan adopted by the governing body.

(b) Thereserves described in Subsection (5)(a) may accumulate from fiscal period to
fiscal period until the accumulated total is sufficient to permit economical
expenditure for the specified purposes.

(c) Disbursements from reserves described in Subsection (5)(a) shall be made only by
transfer to arevenue or transfer account within the capital improvements fund, under
abudget appropriation in a budget for the fund adopted in the manner provided by
this chapter.

(d) Expenditures from the above appropriation budget accounts shall conform to all
requirements of this chapter relating to execution and control of budgets.

(6)(a) In accordance with Utah Constitution, Article X111, Section 9, and except as
provided in Title 20A, Chapter 7, Part 9, Tax Increase Voting Requirements, the

governing body shall refund revenue that exceeds the city's fiscal year spending limit

to taxpayers.
(b) The preferred form of refund is a property tax rate reduction, but the governing body

shall determine the form of refund, at the lowest cost and by any reasonable method.

(c)(i) A refund of tax revenue other than a property tax revenue need not be

proportional if tax payments are impractical to identify or return.

(ii) A refund of property tax revenue shall be proportional.
(d)(i) Except as provided in Subsection (6)(d)(ii), the governing body shall make a
refund during the next fisca year.

(ii) The governing body may reserve the revenue that exceeds the city's fiscal year

spending limit one additional fiscal year if the cost of administration, as

determined by the governing body, exceeds the amount of refunds.
Section 7. Section 10-6-118 is amended to read:
10-6-118 (Contingently Effective 01/01/27). Adoption of final budget --
Certification and filing.
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405 property-tax-inereaseisproposed;-| the governing body shall by resolution or ordinance
406 adopt a budget for the ensuing fiscal period for each fund for which this chapter requires
407 a budget[-srequired-under-this-chapter].

408 (2) Thefinal budget may not exceed the city's fiscal year spending limit described in
409 Section 59-1-1904.
410 [(2)] (3) The budget officer of the governing body shall certify a copy of the final budget

411 and file the copy with the state auditor within 30 days after [adoeption] the governing
412 body adopts the budget.

413 Section 8. Section 10-6-133 is amended to read:

414 10-6-133 (Effective 01/01/27). Property tax levy -- Timefor setting --

415 Computation of total levy -- Apportionment of proceeds -- Maximum levy.

416 (1)(a) Before June 22 of each year, [or-September-1in-the case-of aproperty taxrate
417 Hherease under-Sections59-2-919-through-59-2-923;-| the governing body of each
418 city, including charter cities, at aregular meeting or special meeting called for that
419 purpose, shall by ordinance or resolution set the real and personal property tax levy
420 for various municipal purposes.

421 (b) Notwithstanding Subsection (1)(a), the governing body may set the levy at an
422 appropriate later date with the approval of the State Tax Commission.

423 (2) Inthe governing body's computation of the total levy, the governing body shall

424 determine the requirements of each fund for which property taxes are to be levied and
425 shall specify in the governing body's ordinance or resolution adopting the levy the
426 amount apportioned to each fund.

427 (3) The proceeds of the levy apportioned for city general fund purposes shall be credited as
428 revenue in the city general fund.
429 (4) The proceeds of the levy apportioned for special fund purposes shall be credited to the

430 appropriate accounts in the applicable specia funds.

431 (5) For thefirst fiscal year after the year in which a county imposes alevy under Section
432 11-46-104, acity shall reduce the levy imposed under this section for general tax

433 purposes by the amount necessary to offset the revenue described in Subsection

434 11-46-104(5)(c)(iii).

435 (6) The combined leviesfor each city, including charter cities, for all purposesin any year,
436 excluding the retirement of general obligation bonds and the payment of any interest,
437 and taxes expressly authorized by law to be levied in addition, may not exceed .007 per
438 dollar of taxable value of taxable property.
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Section 9. Section 10-6-135 is amended to read:
10-6-135 (Contingently Effective 01/01/27). Operating and capital budgets.
(1)(a Asusedinthis section, "operating and capital budget”" means a plan of financial
operation for an enterprise fund or other required special fund that includes estimates

of operating resources, expenses, and other outlays for afiscal period.

(b) Except as otherwise expressly provided, any reference to "budget” or "budgets" and
the procedures and controls relating to a budget or budgets in other sections of this
chapter do not apply or refer to the operating and capital budgets described in this
section.

(2) At or before the time the governing body adopts budgets for the funds described in

Section 10-6-109, the governing body shall adopt:

(a) an operating and capital budget for each enterprise fund for the ensuing fiscal period;
and

(b) thetype of budget for other special funds as required by the Uniform Accounting
Manual for Utah Cities.

(3)(& The governing body shall adopt and administer an operating and capital budget in

accordance with this Subsection (3).

(b) At or beforethefirst regularly scheduled meeting of the governing body in the last
May of the current fiscal period, the budget officer shall:

(i) preparefor the ensuing fiscal period and file with the governing body atentative
operating and capital budget for:
(A) each enterprise fund; and
(B) other required special funds,
(i) include with the tentative operating and capital budget described in Subsection |
3)(e)] (3)(b)(i) specific work programs as submitted by each department head; and
(iii) include any other supporting data required by the governing body.

(c) Each city of the first or second class shall, and each city of the third, fourth, or fifth
class may, submit a supplementary estimate of all capital projects which a department
head believes should be undertaken within the three next succeeding fiscal periods.

(d)(i) Subject to Subsection (3)(d)(ii), the budget officer shall prepare all estimates
after review and consultation with each department head described in Subsection
(3)(0).

(if) After complying with Subsection (3)(d)(i), the budget officer may revise any
departmental estimate before [itisfied] the budget officer files the departmental
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473 estimate with the governing body.

474 (4)(a) [Eaeh] The governing body shall review and consider each tentative budget,
475 amendment to a budget, or budget [shall-be reviewed-and-considered-by-the
476 governing body-at-any] at aregular meeting or aspecial meeting called for that
477 purpose.

478 (b) The governing body may make changes in the tentative budgets.

479 (5) Budgetsfor enterprise or other required specia funds shall comply with the public
480 hearing requirements established in Sections 10-6-113 and 10-6-114.

481 (6)(a) Beforethelast June 30 of each fiscal period, [or;the-caseof-aproperty-tax
482 tRerease-under-Sections S v

483 fer-which-a-property-tax-inereaseis-propesed;-|the governing body shall adopt an

484 operating and capital budget for each applicable fund for the ensuing fiscal period.

485 (b) A copy of the budget as finally adopted for each fund shall be:

486 (i) certified by the budget officer;

487 (i) filed by the budget officer in the office of the city auditor or city recorder;

488 (iii) availableto the public during regular business hours; and

489 (iv) filed with the state auditor within 30 days after the day on which the governing
490 body adopts the budget[-is-adepted].

491 (7)(a) Upon final adoption, the operating and capital budget is in effect for the budget

492 period, subject to later amendment.

493 (b) During the budget period the governing body may, in [any] aregular meeting or a
494 specia meeting called for that purpose, review any one or more of the operating and
495 capital budgets for the purpose of determining if the [total-of-any-of-them-should-be
496 nereased] governing body should increase the total of any operating and capital
497 budget.

498 (c) If the governing body decides that the governing body should increase the budget
499 total of one or more of the [fundssheuld-be inereased-under-Subsection{7)(b)]

500 operating and capital budgets, the governing body shall follow the procedures set
501 forth in Section 10-6-136.

502 (8) Expenditures from operating and capital budgets shall conform to the requirements

503 relating to budgets specified in Sections 10-6-121 through 10-6-126.

504 Section 10. Section 10-6-136 is amended to read:

505 10-6-136 (Effective 01/01/27). Increase in appropriationsfor operating and

506 capital budget funds-- Notice.
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(1) Thegoverning body may increase the total budget appropriation of any fund described
in Section 10-6-135 [may-beinereased-byresolution-ef-the-geverning-bedy] by resolution
at any regular meeting, or specia meeting called for that purpose, provided that the
governing body:

(@) mails or delivers written notice of the time, place and purpose of the meeting [shat
have been-mailed-or-delivered-]to all members of the governing body at least five
days [prierte] before the meeting; and

(b) complieswith the limitations imposed by Section 59-2-1904.

(2) [The] A member of the governing body may waive notice [may-bewaived-]in writing or

orally during attendance at the meeting[-by-any-member-of-the governing-body] .

Section 11. Section 11-13-509 is amended to read:
11-13-509 (Effective 01/01/27). Hearing to consider adoption -- Notice.
(1) At the meeting at which the tentative budget is adopted, the governing board shall:
(a) establish the time and place of a public hearing to consider [its] the budget's adoption;

and

(b) [exeept-asprovidedin-Subsection(2);-]order that notice of the hearing be published,
for at least seven days before the day of the hearing, for the interlocal entity's service

area, as aclass A notice under Section 63G-30-102.

[(3)] (2) Proof that notice was given in accordance with Subsection (1)(b)[;-er(2)] is prima
facie evidence that notice was properly given.
[(4)] (3) If anatice required under Subsection (1)(b)[;-er(2)] is not challenged within 30
days after the day on which the hearing is held, the notice is adequate and proper.
Section 12. Section 11-13-514 is amended to read:
11-13-514 (Effective 01/01/27). Adoption of final budget -- Certification and
filing.
(1) [Exceptasprovidedin-Sections59-2-919-through-59-2-923;the] The governing board of
an interlocal entity shall by resolution adopt [prior-te] before the beginning of the fiscal
year a budget for the ensuing fiscal year for each fund for which this part requires a

budget[-isrequired-under-thispart].
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541 (2) Thefinal budget may not exceed the interlocal entity'sfiscal year spending limit
542 described in Section 59-1-1904.
543 [(2)] (3) Theinterlocal entity's budget officer shall file, within 30 days after adoption, the

544 final budget with the members and the state auditor.
545 Section 13. Section 11-72-101 is enacted to read:
546 CHAPTER 72. Budgetary Constraintsfor Political Subdivisions Outside of Titles 10,
547
17,178, 17D, and 53E
548 Part 1. Taxpayer Bill of Rights
549 11-72-101 (Effective 01/01/27). Definitions.
550 Asused in this section:

551 (1) "Governing body" means the entity that imposes a tax on behalf of a political
552 subdivision.

553 (2) "LEA" means the same as that term is defined in Section 53E-1-102.

554 (3) "Municipality" means the same as that term is defined in Section 10-1-104.
555 (4) "Palitical subdivision" means an entity that:

556 (a) isdesignated as a political subdivision;

557 (b) hastaxing authority:;

558 (c) isnot controlled by a municipality, county, LEA, or service district; and

559 (d) iscreated in atitle other than:

560 (i) Title 10, Utah Municipal Code;

561 (i) Title17, Counties;

562 (iii) Title17B, Limited Purpose Local Government Entities - Special Districts;
563 (iv) Title17D, Limited Purpose Local Government Entities - Other Entities; or
564 (v) Title 53E, Public Education System -- State Administration.

565 (5) "Special district” means alimited purpose local government entity created under the
566 authority of Title 17B, Limited Purpose Local Government Entities - Special Districts,
567 or Title 17D, Limited Purpose L ocal Government Entities - Other Entities.

568 (6) "Total palitical subdivision revenue" means the same as that term is defined in Section
569 59-1-1902.

570 Section 14. Section 11-72-102 is enacted to read:
571 11-72-102 (Effective 01/01/27). Spending limits.
572 A political subdivision's final budget may not exceed the political subdivision's fiscal
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year spending limit described in Section 59-1-1904.
Section 15. Section 11-72-103 is enacted to read:
11-72-103 (Effective 01/01/27). Tax refunds.
(1) In accordance with Utah Constitution, Article X111, Section 9, and except as provided in
Title 20A, Chapter 7, Part 9, Tax Increase V oting Requirements, the governing body

shall refund revenue that exceeds the political subdivision's fiscal year spending limit to

taxpayers.
(2) The preferred form of refund is a property tax rate reduction, but the governing body

shall determine the form of refund, at the lowest cost and by any reasonable method.

(3)(@) A refund of tax revenue other than a property tax revenue need not be proportional

if tax payments are impractical to identify or return.

(b) A refund of property tax revenue shall be proportional.
(4)(@) Except as provided in Subsection (4)(b), the governing body shall make arefund
during the next fiscal year.

(b) The governing body may reserve the revenue that exceeds the political subdivision's

fiscal year spending limit for one additional fiscal year if the cost of administration,

as determined by the governing body, exceeds the amount of refunds.
Section 16. Section 17-63-101 is amended to read:
17-63-101 (Effective 01/01/27). Definitions.
As used in this chapter:
(1) "Accrual basis of accounting” means a method where revenues are recorded when

earned and expenditures recorded when they become liabilities notwithstanding that the
receipt of the revenue or payment of the expenditure may take place in another
accounting period.

(2) "Appropriation” means an allocation of money for a specific purpose.

(3)(d) "Budget" means a plan for financial operations for afiscal period, embodying
estimates for proposed expenditures for given purposes and the means of financing
the expenditures.
(b) "Budget" may refer to the budget of afund for which abudget is required by law, or

collectively to the budgets for all those funds.

(4) "Budgetary fund" means afund for which a budget is required, such as those described
in Section 17-63-301.

(5) "Budget period" means the fiscal period for which a budget is prepared.

(6) "Check" means an order in a specific amount drawn upon the depositary by any
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607 authorized officer in accordance with:

608 (a) Section 17-69-307; or

609 (b) Section 17-74-301.

610 (7) "County general fund" means the general fund used by a county.

611 (8) "Countywide service" means a service provided in both incorporated and
612 unincorporated areas of a county.

613 (9) "Current period" means the fiscal period in which abudget is prepared and adopted.

614 (10) "Department” means any functional unit within afund which carries on a specific

615 activity.

616 (11) "Encumbrance system" means a method of budgetary control where part of an

617 appropriation is reserved to cover a specific expenditure by charging obligations, such as
618 purchase orders, contracts, or salary commitments to an appropriation account. An

619 expenditure ceases to be an encumbrance when paid or when the actual liability is

620 entered in the books of account.

621 (12) "Estimated revenue" means any revenue estimated to be received during the budget

622 period in any fund for which abudget is prepared.

623 (13) "Finance officer" means:

624 (a)(i) the county auditor; or

625 (i) the person selected to provide accounting services for the county in accordance
626 with Section 17-69-304; or

627 (b) notwithstanding Subsection (13)(a), for the purposes of preparing a tentative budget
628 in a county operating under a county executive-council form of county government,
629 the county executive.

630 (14) "Fiscal period" means the annual or biennial period for recording county fiscal

631 operations.

632 (15) "Fund" means an independent fiscal and accounting entity comprised of a sum of

633 money or other resources segregated for a specific purpose or objective.

634 (16) "Fund balance" means the excess of the assets over liabilities, reserves, and

635 contributions, as reflected by [its] the fund's books of account.

636 (17) "Fund deficit" means the excess of liabilities, reserves, and contributions over [its]
637 assets, as reflected by [its] the fund's books of account.

638 (18) "Genera fund" means the same as that term is defined by the Governmental

639 Accounting Standards Board as reflected in the Uniform Accounting Manual for All
640 Loca Governments prepared by the Office of the [Utah] State Auditor.
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(29) "Interfund loan" means aloan of cash from one fund to another, subject to future
repayment.

(20) "Last completed fiscal period’ means the fiscal period immediately before the current
period.

(21) "Modified accrual basis of accounting” means a method under which expenditures
other than accrued interest on general long-term debt are recorded at the time liabilities
are incurred and revenues are recorded when they become measurable and available to
finance expenditures of the current period.

(22) "Municipal capital project” means the acquisition, construction, or improvement of
capital assets that facilitate providing municipal service.

(23) "Municipal service" means a service not provided on a countywide basis and not
accounted for in an enterprise fund, and includes police patrol, fire protection, culinary
or irrigation water retail service, water conservation, local parks, sewers, sewage
treatment and disposal, cemeteries, garbage and refuse collection, street lighting,
airports, planning and zoning, local streets and roads, curb, gutter, and sidewalk
maintenance, and ambulance service.

(24) "Retained earnings' means that part of the net earnings retained by an enterprise or
internal service fund [whieh] that is not segregated or reserved for any specific purpose.

(25) "Special fund" means any fund other than the county general fund.

(26) "Total palitical subdivision revenue" means the same as that term is defined in Section
59-1-1902.

[(26)] (27) "Unappropriated surplus’ means that part of afund [whieh] that is not
appropriated for an ensuing budget period.

[(27)] (28) "Warrant” means an order for payment in a specific amount, issued by a county
officer or county employee with the authority to make the order, directing the
disbursement of funds.

Section 17. Section 17-63-305 is amended to read:
17-63-305 (Effective 01/01/27). Adoption of final budget -- Appropriationsin
final budget -- Addressing deficits.

(1)(a On or before the last day of each fiscal period, the governing body by resolution
shall adopt the final budget.

(b) Thefina budget may not exceed the county's fiscal year spending limit described in
Section 59-1-1904.
(2) A final budget adopted in accordance with Subsection (1) is, unless amended, in effect
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675 for the next fiscal period.

676 (3) The finance officer shall:

677 (a) certify acopy of the final budget, and of any subsequent budget amendment; and
678 (b) file acopy with the state auditor not later than 30 days after the day on which the
679 governing body adopts the budget.

680 (4) Thefinance officer shall file a certified copy of the budget in the office of the finance
681 officer for inspection by the public during business hours.

682 (5) The governing body may not make any appropriation in the final budget of any fund in
683 excess of the estimated expendable revenue of the fund for the budget period.

684 (6) If thereisadeficit in any fund as of the close of the last completed fiscal period, there
685 shall be included as an item of appropriation in the budget of the fund of:

686 (a) at least 5% of thetotal revenue of the fund in the last completed fiscal period; or
687 (b) if the deficit isless than 5% of the total revenue, an amount equal to the deficit.
688 Section 18. Section 17-63-306 is amended to read:

689 17-63-306 (Effective 01/01/27). Review of second year's budget for biennial
690 budgets.

691 (1) Inacounty that has adopted afiscal period that is abiennial period under Section

692 17-63-201, the governing body shall, in a public hearing before December 31 of the first
693 year of the biennial period, review the individual budgets of the funds set forth in

694 Sections 17-63-301 and 17-63-802 for the second year of the biennial period.

695 (2) Ineach review under Subsection (1), the governing body shall:

696 (a) follow the procedures of Section 17-63-304 for holding a public hearing[] ; and
697 (b) using the best information available, determine whether the budgets for the second
698 year of the biennial period exceed the county's fiscal year spending limit.

699 (3) If acounty later determines that the budgets for the second year biennial period exceed

700 the county's fiscal year spending limit, the county shall:

701 (a) amend the budget; and

702 (b) make necessary budget appropriation reductions in accordance with Section
703 17-63-401.

704 Section 19. Section 17-63-810 is enacted to read:

705 17-63-810 (Contingently Effective 01/01/27). Tax refunds.

706 (1) In accordance with Utah Constitution, Article X111, Section 9, the county governing
707 body shall refund revenue that exceeds the county's fiscal year spending limit to
708 taxpayers.
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(2) The preferred form of refund is a property tax rate reduction, but the county governing

body shall determine the form of refund, at the lowest cost and by any reasonable
method.
(3)(@) A refund of tax revenue other than a property tax revenue need not be proportional

if tax payments are impractical to identify or return.

(b) A refund of property tax revenue shall be proportional.
(4)(@) Except as provided in Subsection (4)(b), the county governing body shall make a
refund during the next fiscal year.

(b) The county governing body may reserve the revenue that exceeds the county's fiscal

yvear spending limit for one additional fiscal year if the cost of administration, as

determined by the county governing body, exceeds the amount of refunds.
Section 20. Section 17B-1-609 is amended to read:
17B-1-609 (Effective 01/01/27). Hearing to consider adoption -- Notice.
(1) At the meeting at which the tentative budget is adopted, the board of trustees shall:
(a) establish the time and place of a public hearing to consider [its] the final budget's

adoption; and

(b) except as provided in Subsection (5) or (6)[-er{#)], order that notice of the hearing
be published for the district, asa class A notice under Section 63G-30-102, for at
least seven days before the day of the hearing.

[(3)] (2) If the budget hearing is to be held in conjunction with afee increase hearing, the
notice required in Subsection (1)(b):
(8) may be combined with the notice required under Section 17B-1-643; and
(b) shall be published or mailed in accordance with the notice provisions of Section

17B-1-643.

[(4)] (3) Proof that notice was given in accordance with Subsection (1)(b), (2), [(3);-er(6)] or
(5) is primafacie evidence that notice was properly given.

[(5)] (4) If ancticerequired under Subsection (1)(b), (2), [(3);6r(6)] or (5) isnot challenged
within 30 days after the day on which the hearing is held, the notice is adequate and
proper.
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743 [(6)] (5) A board of trustees of a special district with an annual operating budget of less than

744 $250,000 may satisfy the notice requirements in Subsection (1)(b) by:

745 (&) mailing awritten notice, postage prepaid, to each voter in the special district; and
746 (b) posting the notice in three public places within the district.

747 [€7)] (6) The notice described in this section is exempt from the physical posting

748 requirement described in Subsection 63G-30-102(1)(c).

749 Section 21. Section 17B-1-614 is amended to read:

750 17B-1-614 (Effective 01/01/27). Adoption of final budget -- Certification and
751 filing.

752 (1) The board of trustees of each special district shall by resolution adopt a budget for the
753 ensuing fiscal year for each fund for which abudget is required under this part [prior-to]
754 before the beginning of the fiscal year[;-exeept-asprovidedin-Sections-59-2-919- through
755 59-2-923].

756 (2) A specia district's final budget may not exceed the special district's fiscal year spending
757 limit described in Section 59-1-1904.
758 [(2)] (3) The specia district's budget officer shall certify a copy of the final budget for each

759 fund and file it with the state auditor within 30 days after adoption.

760 Section 22. Section 17B-1-627 is amended to read:

761 17B-1-627 (Effective 01/01/27). Property tax levy -- Timefor setting --
762 Computation of total levy -- Apportionment of proceeds -- Maximum levy.

763 (1) The board of trustees of each special district authorized to levy a property tax, at a

764 regular meeting or special meeting called for that purpose, shall, by resolution, set the
765 real and personal property tax rate for various district purposes by the date set under
766 Section 59-2-912[ i i

767 Sections59-2-919 through-59-2-923].

768 (2) In[its] the computation of the total levy, the board of trustees shall determine the

769 requirements of each fund for which the special district levies property taxes [areto-be
770 tevied-]and shall specify in [its] the resolution adopting the tax rate the amount

771 apportioned to each fund.

772 (3) The proceeds of the levy apportioned for general fund purposes shall be credited as
773 revenue in the general fund.

774 (4) The proceeds of the levy apportioned for special fund purposes shall be credited to the
775 appropriate accounts in the applicable special funds.

776 (5) The combined leviesfor each district for al purposesin any year, excluding the
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777 retirement of general obligation bonds and the payment of any interest on the bonds, and
778 any taxes expressly authorized by law to be levied in addition, may not exceed the limit
779 enumerated by the laws governing each district.

780 Section 23. Section 17B-1-629 is amended to read:

781 17B-1-629 (Effective 01/01/27). Operating and capital budgets.

782 (1)(a Asusedinthis section, "operating and capital budget” means a plan of financial

783 operation for aproprietary or other required special fund, embodying estimates of

784 operating resources and expenses and other outlays for afiscal year.

785 (b) Except as otherwise expressly provided, the reference to "budget” or "budgets' and
786 the procedures and controls relating to [them] the budget or budgets in other sections
787 of this part do not apply or refer to the "operating and capital budgets' provided for in
788 this section.

789 (2) On or before the time the board of trustees adopts budgets for the governmental funds
790 under Section 17B-1-605, [it] the board of trustees shall adopt for the ensuing year an
791 operating and capital budget for each proprietary fund and shall adopt the type of budget
792 for other special funds which is required by the Uniform Accounting Manual for Special
793 Didtricts.

794 (3) Operating and capital budgets shall be adopted and administered in the following
795 manner:

796 (@)(i) On or beforethefirst regularly scheduled meeting of the board of trustees, in
797 November for calendar year entities and May for fiscal year entities, the budget
798 officer shall prepare for the ensuing fiscal year, and file with the board of trustees,
799 atentative operating and capital budget for each proprietary fund and for other
800 required specia funds, together with specific work programs and any other

801 supporting data required by the board.

802 (ii) If, within any proprietary fund, allocations or transfers that are not reasonable
803 allocations of costs between funds are included in a tentative budget, a written
804 notice of the date, time, place, and purpose of the hearing shall be mailed to utility
805 fund customers at least seven days before the hearing.

806 (iii) The purpose portion of the notice required under Subsection (3)(a)(ii) shall
807 identify:

808 (A) theenterprise utility fund from which money is being transferred;

809 (B) the amount being transferred; and

810 (C) thefund to which the money is being transferred.
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811 (b)(I) Theboard of trustees shall review and consider the tentative budgets at any

812 regular meeting or special meeting called for that purpose.

813 (if) The board of trustees may make any changes in the tentative budgets that [it] the
814 board of trustees considers advisable.

815 (c) Budgetsfor proprietary or other required special funds shall comply with the public
816 hearing requirements established in Sections 17B-1-609 and 17B-1-610.

817 (d)(i) The board of trustees shall adopt an operating and capital budget for each

818 proprietary fund for the ensuing fiscal year before the beginning of each fiscal year|
819 exeept-as-providedin-Sections 59-2-919 through-59-2-923].

820 (i)(A) [A] The budget officer shall certify a copy of the budget as finally adopted
821 for each proprietary fund [shal-be-certified-by-the budget-officer-]and [fited-by
822 the-officer] file a copy of the budget as finally adopted for each proprietary fund
823 in the district office[-and-shat-be] .

824 (B) A special district shall make a copy of the budget as finally adopted for each
825 proprietary fund available to the public during regular business hours.

826 (iii) A copy of the budget shall also be filed with the state auditor within 30 days after
827 adoption.

828 (e)(i) Upon final adoption, the operating and capital budget isin effect for the budget
829 year, subject to later amendment.

830 (if) During the budget year, the board of trustees may, in any regular meeting or
831 special meeting called for that purpose, review any one or more of the operating
832 and capital budgets for the purpose of determining if the total of any of them
833 should be increased.

834 (iii) If the board of trustees decides that the budget total of one or more of these
835 proprietary funds should be increased, the board shall follow the procedures
836 established in Section 17B-1-630.

837 (f) Expenditures from operating and capital budgets shall conform to the requirements
838 relating to budgets specified in Sections 17B-1-617 through 17B-1-620.

839 Section 24. Section 17B-1-646 is enacted to read:

840 17B-1-646 (Effective 01/01/27). Tax refunds.

841 (1) Inaccordance with Utah Constitution, Article X111, Section 9, and except as provided in
842 Title 20A, Chapter 7, Part 9, Tax Increase Voting Requirements, the board of trustees of
843 each special district shall refund revenue that exceeds the special district's fiscal year
844 spending limit to taxpayers.
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(2) The preferred form of refund is a property tax rate reduction, but the board of trustees

shall determine the form of refund, at the lowest cost and by any reasonable method.
(3) A refund of property tax shall be proportional.
(4)(a) Except as provided in Subsection (4)(b), the board of trustees of a special district
shall make arefund of adeposit during the next fiscal year.

(b) The board of trustees of a specia district may reserve the revenue that exceeds the

special district's fiscal year spending limit for one additional fiscal year if the cost of

administration, as determined by the board of trustees, exceeds the amount of refunds.
Section 25. Section 17B-2a-608 is amended to read:
17B-2a-608 (Effective 01/01/27). Limit on property tax authority -- Exceptions.

(1) Asusedinthissection, "elected official” means a metropolitan water district board of
trustee member who is elected to the board of trustees by metropolitan water district
voters at an election held for that purpose.

(2) The board of trustees of a metropolitan water district may not collect property tax
revenue [in-atax-year-beginning-on-or-after-January-1,-2015;-| that would exceed the
certified tax rate under Section 59-2-924 unless:

() the members of the board of trustees are al elected officias; or
(b) the proposed tax levy has previously been approved by:

()(A) before January 1, 2027, amajority of the metropolitan water district voters
who vote in an election held for that purpose on a date specified in Section
20A-1-204; or
(B) on or after January 1, 2027, a majority of the metropolitan water district voters

who vote in an election held in accordance with Title 20A, Chapter 7, Part 9,

Tax Increase Voting Requirements; or

(i) thelegidlative body of each municipality that appoints a member to the board of
trustees under Section 17B-2a-604.
Section 26. Section 17B-2a-705 is amended to read:
17B-2a-705 (Effective 01/01/27). Taxation -- Additional levy -- Election -- Notice.
(1) If amosquito abatement district board of trustees determines that the funds required
during the next ensuing fiscal year will exceed the maximum amount that the district is
authorized to levy under Subsection 17B-1-103(2)(g), the board of trustees may [ecal-an

election-on-a-date-specifiedn-Section-20A-1-204-and-| submit, in accordance with Title
20A, Chapter 7, Part 9, Tax Increase Voting Requirements, to district voters the question

of whether the district should be authorized to impose an additional tax to raise the
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879 necessary additional funds.

880 (2) The board shall provide notice of the election for the district, as a class A notice under
881 Section 63G-30-102, for at least four weeks before the day of the election.

882 (3) No particular form of ballot is required, and no informalities in conducting the election
883 may invalidate the election, if it is otherwise fairly conducted.

884 . .

885

886 [(5)] (4) The board of trustees shall canvass the votes cast at the election, and, if a majority
887 of the votes cast arein favor of the imposition of the tax, the district is authorized to

888 Impose an additional levy to raise the additional amount of money required.

889 Section 27. Section 17B-2a-1009 is amended to read:

890 17B-2a-1009 (Effective 01/01/27). Limit on property tax authority -- Exceptions.
891 (1) Asusedinthis section:

892 () "Appointed board of trustees’ means a board of trustees of awater conservancy

893 district that includes a member who is appointed to the board of trusteesin

894 accordance with this part.

895 (b) "Elected board of trustees' means a board of trustees of awater conservancy district
896 that consists entirely of members who are elected to the board of trusteesin

897 accordance with this part.

898 (2)(a) [Fer-ataxableyear-beginn 3,-a] A water conservancy

899 district may not collect property tax revenue that would exceed the certified tax rate

900 under Section 59-2-924 unless the proposed tax levy has been previously approved

901 by:

902 (i) an elected board of trustees,

903 (i) subject to Subsection (2)(b), an appointed board of trustees;

904 (iii)(A) before January 1, 2027, a majority of the water conservancy district voters
905 who vote in an election held for that purpose on a date specified in Section

906 20A-1-204; or

907 (B) on or after January 1, 2027, a mgjority of the metropolitan water district voters
908 who vote in an election held in accordance with Title 20A, Chapter 7, Part 9,
909 Tax Increase Voting Requirements; or

910 (iv) for adistrict described in Subsection 17B-2a-1005(2)(b), the appointing authority.
911 (b) For awater conservancy district with an appointed board of trustees, each appointed
912 member of the board of trustees shall comply with the trustee reporting requirements
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described in Section 17B-1-1003 before the water conservancy district may impose a
property tax levy that exceeds the certified tax rate.

Section 28. Section 17C-1-1002 is amended to read:

17C-1-1002 (Effective 01/01/27). Transferring project area incremental revenue

-- Agency may levy a property tax.

(1) Anagency and an eligible taxing entity may enter into an interlocal agreement for the
purpose of transferring all or a portion of the eligible taxing entity's project area
incremental revenue.

(2) An agency shall ensure that an interlocal agreement described in Subsection (1):

(a) identifies each project areathat is subject to the interlocal agreement;
(b) isadopted by the board and the taxing entity in accordance with Section 17C-1-1003;
(c) for each project area:
(i) statesthe amount of project areaincremental revenue that the eligible taxing entity
agrees to transfer to the agency;
(i) statesthe year in which the eligible taxing entity will transfer the amount
described in Subsection (2)(c)(i); and
(iii) for the year described in Subsection (2)(c)(ii), requires the agency to add the
project area incremental revenue transferred in the agency's budget;
(d) includes a copy of the implementation plan described in Section 17C-1-1004;
(e) requiresthe agency to dissolve, in accordance with Section 17C-1-702, any project
area
() that issubject to theinterlocal agreement; and
(if) for which the project area funds collection period will expire; and
(f) isfiled with the county auditor, the State Tax Commission, and the eligible taxing
entity.

(3) If anagency and an eligible taxing entity enter into an interlocal agreement under this

section:
(a) subject to Subsection (4) and Section 17C-1-1004, the agency may levy a property
tax on taxable property within the agency's geographic boundaries; and
(b) except as provided in Subsection (5), the agency may not:
(i) create anew community reinvestment project area within the taxing entity's
geographic boundaries; or
(if) amend a project area plan or budget if the amendment:
(A) enlargesthe project areafrom which tax increment is collected;
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(B) permitsthe agency to receive a greater amount of tax increment; or
(C) extendsthe project area funds collection period.
(4 (& Anagency may levy aproperty tax for afiscal year that:
() isafter the year in which the agency receives project areaincremental revenue; and
(if) beginson or after the January 1 on which the agency has authority to impose a
property tax under this section.
(b) Anagency board shall calculate the agency's certified tax rate in accordance with
Section 59-2-924.
(c) Anagency may levy aproperty tax rate that exceeds the agency's certified rate only
if the agency complies with [Seetions59-2-919-through-59-2-923] Title 20A, Chapter

7, Part 9, Tax Increase Voting Reguirements.

(5) For acooperative development project or an economic development project, an agency
may, in accordance with Chapter 5, Community Reinvestment:
(a) create anew community reinvestment project area; or
(b) amend a community reinvestment project area plan or budget.
Section 29. Section 17C-1-1005 is amended to read:
17C-1-1005 (Effective 01/01/27). Agency property tax levy -- Budget --
Accounting for property tax revenue.
(1)(a) Each agency that levies and collects property tax under this part shall levy and

collect the property tax in accordance with Title 59, Chapter 2, Property Tax Act.

(b) [Except-asprovided-in-Subsection{(){€);-an] An agency, at aregular meeting or
specia meeting called for that purpose, shall, by resolution, set the property tax rate
by the date described in Section 59-2-912.

(2)(d) Anagency shall include in the agency's budget any project areaincremental

revenue transferred by an eligible taxing entity under this part.

(b) The amount of project areaincremental revenue described in Subsection (2)(a) plus
the ad valorem property tax revenue that the agency budgeted for the prior year shall
constitute the basis for determining the property tax levy that the agency sets for the
corresponding tax year.

(3)(d) An agency shall create a property tax revenue fund and separately account for
property tax revenue generated under this part.

(b) An agency shall include revenue and expenditures of the property tax revenue fund
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described in Subsection (3)(a) in the annual budget adopted in accordance with
Section 17C-1-601.5.
Section 30. Section 17D-1-105 is amended to read:
17D-1-105 (Effective 01/01/27). Authority of county or municipality to levy
property tax on property within a special servicedistrict.
(1) Subject to Subsections (2) and (3), a county or municipality that has created a special
service district may levy atax on the taxable property in the special service district.
(2) Eachlevy under Subsection (1) is subject to the prior approval of a majority of the
registered voters of the special service district voting in an election held for that purpose [

an-election-for-theissuance-of-bonds] in accordance with Title 20A, Chapter 7, Part 9,

Tax Increase Voting Requirements.

(3) A tax levied under this section for a special service district that providesjail service as
provided in Subsection 17D-1-201(10) is considered to be levied by the county for
purposes of the county's tax limitation under Section 59-2-908.

Section 31. Section 17D-3-107 is amended to read:
17D-3-107 (Effective 01/01/27). Annual budget and financial reports
requirements.

(1) Upon agreement with the commission, the state auditor may modify:

(@) for filing abudget, a requirement in Subsection [17B-1-614(2)] 17B-1-614(3) or
17B-1-629(3)(d); or
(b) for filing afinancial report, arequirement in Section 17B-1-639.

(2) Beginning on July 1, 2019, a conservation district is a participating local entity, as that

term is defined in Section 67-3-12, and is subject to Section 67-3-12.
Section 32. Section 17D-4-301 is amended to read:
17D-4-301 (Effective 01/01/27). Publicinfrastructuredistrict bonds.

(1(a) Subject to Subsection (1)(b), a public infrastructure district may issue negotiable
bonds or other debt instruments for the purposes described in Section 17D-4-203, as
provided in, as applicable:

(i) Title 11, Chapter 14, Local Government Bonding Act;

(i) Title 11, Chapter 27, Utah Refunding Bond Act;

(iii) Title 11, Chapter 42, Assessment Area Act;

(iv) Title 11, Chapter 42a, Commercia Property Assessed Clean Energy Act; and
(v) thissection.
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(b) A publicinfrastructure district created by a bonding political subdivision, as defined
in Section 63C-25-101, may not issue bonds under this part unless the board first:
(i) adopts a parameters resolution for the bonds that sets forth:
(A) the maximum:
(1) amount of bonds;
(1) term; and
(11) interest rate; and
(B) the expected security for the bonds; and
(if) submits the parameters resolution for review and recommendation to the State
Finance Review Commission created in Section 63C-25-201.
(2) A publicinfrastructure district bond shall mature within 40 years of the date of issuance.
(3)(& A publicinfrastructure district may issue alimited tax bond, in the same manner
asagenera obligation bond:
()(A) with the consent of 100% of surface property owners within the boundaries
of the public infrastructure district; and
(B) with the consent of a majority of the registered voters, if any, within the
boundaries of the proposed public infrastructure district as of the day on which
the board finds that the consent of a magjority of registered voters has been
obtained; or
(if) upon approval of amajority of the registered voters within the boundaries of the
public infrastructure district voting in an election held for that purpose under Title
11, Chapter 14, Local Government Bonding Act.

(b) A limited tax bond described in Subsection (3)(a):

(i) isnot subject to the limitation on a general obligation bond described in
Subsection 17B-1-1102(4); and

(ii) issubject to alimitation, if any, on the principal amount of indebtedness as
described in the governing document.

(c) Unlesslimited tax bonds are initially purchased exclusively by one or more qualified
institutional buyers as defined in Rule 144A, 17 C.F.R. Sec. 230.144A, or an
investment grade rating is obtained for the limited tax bonds by one or more
nationally recognized rating agencies, the public infrastructure district may only issue
limited tax bonds in denominations of not less than $500,000, and in integral
multiples above $500,000 of not less than $1,000 each.

(d)(i) Without any further election or consent of property owners or registered voters,
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1049 apublic infrastructure district may convert alimited tax bond described in

1050 Subsection (3)(a) to ageneral obligation bond if the principal amount of the

1051 related limited tax bond together with the principal amount of other related

1052 outstanding general obligation bonds of the public infrastructure district does not
1053 exceed 15% of the fair market value of taxable property in the public

1054 infrastructure district securing the general obligation bonds, determined by:

1055 (A) an appraisal from an appraiser who isamember of the Appraisal Institute that
1056 is addressed to the public infrastructure district or afinancial institution; or
1057 (B) the most recent market value of the property from the assessor of the county in
1058 which the property islocated.

1059 (if) The consent to the issuance of alimited tax bond described in Subsection (3)(a) is
1060 sufficient to meet any statutory or constitutional election requirement necessary
1061 for the issuance of the limited tax bond and any general obligation bond to be
1062 issued in place of the limited tax bond upon meeting the requirements of this
1063 Subsection (3)(d).

1064 (e) A publicinfrastructure district that levies a property tax for payment of debt service
1065 on alimited tax bond issued under this section on or after January 1, 2027, is [net
1066 . . . . : .

1067 unlesstherate-exceedsthe rate-established-in:] required to comply with Title 20A,
1068 Chapter 7, Part 9, Tax Increase Voting Requirements.

1069 [(i) Section-17D-4-303;-exeept-asprovidedin-Subsection(13);]

1070 [(i) thegoverning-document;-of]

1071 ti .

1072 (4)(a) For apublic infrastructure district seeking the consent described in Subsection

1073 (3)(&@(1)(B), apublic infrastructure district may:

1074 (i) post aclass A notice under Section 63G-30-102 for at least 30 days; and

1075 (i) mail arequest for consent to each registered voter within the boundaries of the
1076 public infrastructure district according to voter registration records.

1077 (b) Therequest for consent described in Subsection (4)(a)(ii) shall include:

1078 (i) the purpose for the issuance of the bonds;

1079 (if) the maximum principal amount of the bonds to be issued,;

1080 (iii) the maximum tax rate proposed to be pledged for the repayment of the bonds,
1081 (iv) thewords "For the issuance of bonds" and "Against the issuance of bonds,” with
1082 appropriate boxes in which the voter may indicate the voter's choice; and
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1083 (v) areturn address and phone number where additional information may be obtained
1084 from the public infrastructure district.

1085 (c) Any registered voter who does not return the request for consent within 30 days of
1086 the day they are mailed to the voter is considered:

1087 (i) non-participatory in the request for consent; and

1088 (if) shall not beincluded in a calculation to determine the percentage of registered
1089 voters who consent to the issuance of bonds.

1090 (d) If amajority of the registered voters who return the request for consent under this
1091 Subsection (4) indicate "For the issuance of bonds,” or if no registered voters return
1092 the request for consent within the time frame described in Subsection (4)(c), the
1093 requirement described in Subsection (3)(a)(i)(B) is met.

1094 (e) Nothing in this Subsection (4):

1095 (i) prevents apublic infrastructure district from obtaining the consent of registered
1096 voters for the issuance of a bond through another method; or

1097 (if) shall be interpreted to affect or otherwise interfere with any consents of registered
1098 voters obtained before the effective date of this bill.

1099 (5) Nothing in this section shall be interpreted to:

1100 (a) prevent apublic infrastructure district from withdrawing property from the public
1101 infrastructure district's boundaries where the property owners or registered voters
1102 associated with that property do not consent to the issuance of bonds or vote against
1103 the issuance of bonds; or

1104 (b) require apublic infrastructure district to withdraw property from the public

1105 infrastructure district's boundaries where the property owners or registered voters
1106 associated with that property do not consent to the issuance of bonds or vote against
1107 the issuance of bonds.

1108 (6)(d) Beginning on the effective date of this bill, once consent or approval is obtained

1109 under Subsection (3)(a), the consent or approval isvalid for a period of 10 years from
1110 the day on which the board:

1111 (i) adopts aresolution or ordinance finding that the consent or approval is obtained;
1112 and

1113 (if) publishes anotice of the resolution or ordinance described in Subsection (6)(a)(i)
1114 asaclass A notice under Section 63G-30-102 for at least 30 days.

1115 (b) Thetolling provisions of Section 11-14-301 apply during the 10-year period

1116 described in Subsection (6)(a).
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(c) After apublic infrastructure district obtains consent or approval under Subsection
(3)(a), the public infrastructure district does not require any additional consent to or
approval of the issuance of bonds, and the subsequent annexation of property to, or
withdrawal of property from, the public infrastructure district does not impact:

(i) thevalidity of already obtained consent or approval;

(i1) the 10-year period described in Subsection (6)(a); or

(iif) any bond issued, or to be issued, pursuant to the consent or approval that was
obtained under Subsection (3)(a).

(d) Subsection (6)(a) does not invalidate or alter any consent or approval, or finding of
consent or approval, that occurred before the effective date of thishill.

(7)(@) Except as provided in Subsection (7)(b), thereis no limitation on the duration of
revenues that a public infrastructure district may receive to cover any shortfall in the
payment of principal of and interest on abond that the public infrastructure district
iSsues.

(b) A public infrastructure governing document or bond documents may limit the
duration of time described in Subsection (7)(a).

(8) Section 11-42-106 governs any action to challenge an assessment imposed by a public
infrastructure district or any proceeding to designate an assessment area conducted by a
public infrastructure district.

(9) A publicinfrastructure district is not amunicipal corporation for purposes of the debt
limitation of Utah Constitution, Article X1V, Section 4.

(10) Notwithstanding any other provision, the board may directly or by resolution delegate
to one or more officers of the public infrastructure district the authority to:

(a) inaccordance and within the parameters set forth in a resolution adopted in
accordance with Section 11-14-302, approve the final interest rate, price, principal
amount, maturity, redemption features, and other terms of the bond;

(b) approve and execute any document or contract relating to the issuance of abond; and

(c) approve any contract related to the acquisition and construction of the improvements,
facilities, or property to be financed with a bond.

(11)(a) Subject to Subsection (11)(b), before a public infrastructure district may issue a
limited tax bond or assessment bond, the public infrastructure district shall engage a
municipal advisor who, in connection with the issuance of bonds, shall deliver a
certificate stating that:

(i) the municipal advisor qualifiesto serve asamunicipal advisor, as defined in
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1151 Section 17D-4-102, including the basis for the municipal advisor's qualifications;
1152 (i) the structure of the limited tax bond or assessment bond the public infrastructure
1153 district is about to issue is a reasonable structure, as of the date of the issuance of
1154 the limited tax bond or assessment bond, as applicable; and

1155 (iii) theinterest rate of the limited tax bond or assessment bond the public

1156 infrastructure district is about to offer is a reasonable market rate, as of the date of
1157 the issuance of the limited tax bond or assessment bond, as applicable.

1158 (b) The provisions of this Subsection (11) do not apply to a public infrastructure district
1159 created by a development authority.

1160 (12)(d) Any person may contest the legality of the issuance of a public infrastructure

1161 district bond or any provisions for the security and payment of the bond for a period
1162 of 30 days after:

1163 (i) posting the resolution authorizing the bond as a class A notice under Section
1164 63G-30-102; or

1165 (i) posting a notice of bond containing substantially the items required under

1166 Subsection 11-14-316(2) as a class A notice under Section 63G-30-102.

1167 (b) After the 30-day period described in Subsection (12)(a), no person may bring a

1168 lawsuit or other proceeding contesting the regularity, formality, or legality of the
1169 bond for any reason.

1170 (13)(a) [Hrtheeventof-any] If thereis a statutory change in the methodology of

1171 assessment or collection of property taxesin a manner that reduces the amounts |

1172 whieh] that are devoted or pledged to the repayment of limited tax bonds, a public

1173 infrastructure district may charge a rate sufficient to receive the amount of property

1174 taxes or assessment the public infrastructure district would have received before the
1175 statutory change in order to pay the debt service on outstanding limited tax bonds.

1176 (b) Therate increase described in Subsection (13)(a) may exceed the limit described in
1177 Section 17D-4-303.

1178 (c) The public infrastructure district may charge the rate increase described in

1179 Subsection (13)(a) until the bonds, including any associated refunding bonds, or other
1180 securities, together with applicable interest, are fully met and discharged.

1181 (14) No later than 60 days after the closing of any bonds by a public infrastructure district
1182 created by a bonding political subdivision, as defined in Section 63C-25-101, the public
1183 infrastructure district shall report the bond issuance, including the amount of the bonds,
1184 terms, interest rate, and security, to:
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(a) the Executive Appropriations Committee; and
(b) the State Finance Review Commission created in Section 63C-25-201.
Section 33. Section 20A-1-203 is amended to read:
20A-1-203 (Effective 01/01/27). Calling and pur pose of special elections --
Two-thirdsvote limitations.
(1) Statewide and local special elections may be held for any purpose authorized by law.
(2)(a) Statewide specia elections shall be conducted using the procedure for regular
general elections.
(b) Except as otherwise provided in thistitle, local special elections shall be conducted
using the procedures for regular municipal elections.
(3) The governor may call a statewide special election by issuing an executive order that
designates:
(a) thedate for the statewide special election; and
(b) the purpose for the statewide special election.
(4) The Legidature may call a statewide special election by passing ajoint or concurrent
resolution that designates:
(a) the date for the statewide special election; and
(b) the purpose for the statewide special election.
(5)(a) Thelegidative body of alocal political subdivision may call alocal special
election only for:

(i) avote on abond or debt issue;

[(HD)] (i) aninitiative authorized by Chapter 7, Part 5, Local Initiatives - Procedures,
[(iv)] (iii) areferendum authorized by Chapter 7, Part 6, Local Referenda - Procedures;
[(w)] (iv) if required or authorized by federal law, avote to determine whether Utah's
legal boundaries should be changed;
[(vi) aveoteauthorized-orrequiredby-Ti
[(vit)] (v) avote on amunicipality providing a broadband service, a cable television

service, or a public telecommunications service under Section 10-18-204;
[¢viit)] (vi) avoteto create anew county under Section 17-61-401; or
[(ix) aveteon-aspecial-property-tax-under-Section 53F-8-402:-of]
[€4)] (vii) avote on the incorporation of a municipality in accordance with Section
10-2a-210.
(b) Thelegidative body of alocal political subdivision may call alocal special election

-36-



1219
1220
1221
1222
1223
1224
1225
1226
1227
1228
1229
1230
1231
1232
1233
1234
1235
1236
1237
1238
1239
1240
1241
1242
1243
1244
1245
1246
1247
1248
1249
1250
1251
1252

02-02 08:36 H.B. 449

by adopting an ordinance or resolution that designates:
(i) thedate for the local specia election as authorized by Section 20A-1-204; and
(i) the purpose for thelocal special election.

(c) A local political subdivision may not call alocal special election unless the ordinance
or resolution calling alocal special election under Subsection (5)(b) is adopted by a
two-thirds majority of al members of the legidlative body, if the local special
election isfor:]

[(H] avote on abond or debt issue as described in Subsection (5)(a)(i)[3] .

M alvaWala alva’a a’a V) \ - - WA - ala aa ala'al ala'a - NCO ala
[{H} a VO ORa \Voted Way O VY PHogal aSGeS PE0 HHOSECtHO

Section 34. Section 20A-1-204 is amended to read:
20A-1-204 (Effective 01/01/27). Date of special election -- Legal effect.

(1)(a) Except as provided by Subsection (1)(d), the governor, Legidature, or the
legislative body of alocal political subdivision calling a statewide special election or
local special election under Section 20A-1-203 shall schedule the special election to
be held on:

(i) inaneven-numbered year:

(A) thefourth Tuesday in June; or

(B) thefirst Tuesday after the first Monday in November; or
(i) inan odd-numbered year:

(A) the second Tuesday after the first Monday in August; or

(B) thefirst Tuesday after the first Monday in November.

(b) Except as provided in Subsection (1)(c), the governor, Legislature, or the legidative
body of alocal political subdivision calling a statewide special election or local
special election under Section 20A-1-203 may not schedule a specia election to be
held on any other date.

(c)(i) Notwithstanding the requirements of Subsection (1)(b) or (1)(d), the legidative
body of alocal political subdivision may call alocal special election on adate
other than those specified in this section if the legidlative body:

(A) determines and declaresthat thereis a disaster, as defined in Section
53-2a-102, requiring that a special election be held on a date other than the
ones authorized in statute;

(B) identifies specifically the nature of the disaster, as defined in Section
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53-2a-102, and the reasons for holding the special election on that other date;
and
(C) votes unanimously to hold the special election on that other date.
(i) Thelegidlative body of alocal political subdivision may not hold alocal special
election on the same date as the presidential primary election conducted under
Chapter 9, Part 8, Presidentia Primary Election.

(d) Thelegidative body of alocal political subdivision may only call a special election
for aballot proposition related to a bond[;] _or debt[;teeway;tevy,-ortax] on the first
Tuesday after the first Monday in November.

() Nothing in this section prohibits:

(i) the governor or Legidature from submitting a matter to the voters at the regular
general election if authorized by law; or
(i) aloca government from submitting a matter to the voters at the regular municipal
election if authorized by law.
(2)(& Two or more entities shall comply with Subsection (2)(b) if those entities hold a
special election within a county on the same day as:
(i) another special election;
(if) aregular general election; or
(iif) amunicipa general election.
(b) Entities described in Subsection (2)(a) shall, to the extent practicable, coordinate:
(i) polling places;
(i) ballots;
(iii) election officials; and
(iv) other administrative and procedural matters connected with the election.
Section 35. Section 20A-3a-202 is amended to read:
20A-3a-202 (Effective 01/01/27). Conducting election in person and by mail --
Mailing ballotsto voter s -- Exceptions by mail.
D@E B ' i

Section20A-7-609:5;-an] An election officer shall administer an election primarily by

mail, in accordance with this section.

(b) Anindividual who did not provide valid voter identification at the time the voter
registered to vote shall provide valid voter identification before voting.
(2) An €election officer who administers an election:
(a) shall in accordance with Subsection (3), no sooner than 21 calendar days before
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election day and no later than seven calendar days before election day, mail to the

applicable voters, in accordance with Subsection 20A-3a-202.5(3), and subject to

Subsection 20A-3a-202.5(4):

(i) amanual balot;

(ii) areturn envelope;

(iii) instructions for returning the ballot that include an express notice about any
relevant deadlines that the voter [must] shall meet in order for the voter's vote to be
counted;

(iv) information regarding the location and hours of operation of any e ection day
voting center at which the voter may vote or a website address where the voter
may view this information; and

(v) instructions on how avoter may sign up to receive electronic ballot status
notifications viathe ballot tracking system described in Section 20A-3a-401.5;

(b) may not mail aballot under this section to:

(i) aninactive voter, unless the inactive voter requests a manual ballot; or

(if) avoter whom the election officer is prohibited from sending a ballot under
Subsection 20A-3a-202.5(4);

(c) shall, on the outside of the envelope in which the election officer mails the ballot,
include instructions for returning the ballot if the individual to whom the election
officer mails the ballot does not live at the address to which the ballot is sent;

(d) shall provide amethod of accessible voting to a voter with a disability who is not
ableto vote by mail; and

(e) shall include, on the election officer's website and with each ballot mailed,
instructions regarding how a voter described in Subsection (2)(d) may vote.

(3)(& An eection officer who mails amanual ballot under Subsection (2) shall mail the
manual ballot to the address:

(i) provided at the time of registration or updated by the voter after the time of
registration; or

(i) if, at or after the time of registration, the voter files an alternate address request
form described in Subsection (3)(b), the alternate address indicated on the form.

(b) The lieutenant governor shall make available to voters an alternate address request
form that permits a voter to request that the election officer mail the voter's ballot to a
location other than the voter's residence.

(c) A voter shall provide the completed alternate address request form to the election
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officer no later than 11 calendar days before the day of the election.

(d) Beginning on November 5, 2025, through December 31, 2028, an election officer shall

(€)

include, with each ballot mailed to a voter, a separate paper document containing the following
statements:

"WARNING

If you have avalid Utah driver license or avalid Utah state identification card, failure to
provide the last four digits of the license or card number may result in your ballot not being
counted. Y ou aso have the option of providing the last four digits of your social security
number asidentification. If you do not have any of these identification types, your ballot will
still be counted if your signature on the affidavit on this envel ope matches your signature on
file with the election officer.

NOTICE

Beginning in 2029, you will not receive a ballot by mail unless you request to receive a
ballot by mail. Y ou may request to receive aballot by mail at [insert a uniform resource
locator where the voter can make the request onling]. If you are unable to make a request
online, contact your county clerk’s office at the following number for instructions on how to
make the request in person or by mail [insert phone number here].".

Beginning on January 1, 2029, an election officer shall include, with each ballot mailed to a
voter, a separate paper document containing the following statement:

"WARNING

If you have avalid Utah driver license or avalid Utah state identification card, failure to
provide the last four digits of your license or card number will result in your ballot not being
counted.

If you do not have alicense or card described above, you may enter the last four digits of
your social security number as identification, or include a photocopy of one of the following in
the return envel ope:

e acurrently valid identification card that is issued by the state or a branch, department, or
agency of the United States,

e acurrently valid Utah permit to carry a conceal ed weapon;,

* acurrently valid United States passport;

* acurrently valid United States military identification card; or

e acurrently valid tribal identification card, Bureau of Indian Affairs card, or tribal treaty
card.

If you do not have any of the forms of identification listed above, you must vote in person
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(4)

at apolling place, unless you qualify for an exemption from this requirement. Y ou may obtain
information regarding an exemption at [insert a uniform resource locator where the voter can
view thisinformation] or by calling [insert a phone number that a voter may call to accessthis
information]."
The return envelope shall include:
(a) the name, officia title, and post office address of the election officer on the front of
the envelope;
(b) subject to Subsection (9), beginning on or before January 1, 2026, a place for the
voter to enter the last four digits of the voter's Utah driver license number, Utah state
identification card number, or social security number;

(c) thefollowing statement:

(€)

©)

(6)

"IMPORTANT: See the warning and notice enclosed with your ballot.”;
(d) aspace where avoter may write an email address and phone number by which the
election officer may contact the voter if the voter's ballot is rejected; and
aprinted affidavit in substantially the following form:
"County of _ Stateof
I,  ,solemnly swear that: | am aqualified resident voter of the_ voting precinct
in__ County, Utah and that | am entitled to vote in this election. | am not a convicted felon
currently incarcerated for commission of afelony.

Signature of Voter

WARNING

The above affidavit must be signed by the voter to whom the ballot is addressed. Itisa

FELONY for any other individual to sign the above affidavit, even if the voter to whom the

ballot is addressed gives permission for another to sign the affidavit for the voter."

If the election officer determines that the voter has not yet provided valid voter

identification with the voter's voter registration, the election officer may:

(8) mail abalot to the voter;

(b) instruct the voter to enclose a copy of the voter's valid voter identification in the
return envelope; and

(c) provideinstructions to the voter on how the voter may sign up to receive electronic
ballot status notifications via the ballot tracking system described in Section
20A-3a-401.5.

An election officer who administers an election shall:
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()(i) beforethe election, obtain the signatures of each voter qualified to vote in the
election; or
(if) obtain the signature of each voter within the voting precinct from the county

clerk; and

(b) maintain the signatures on file in the election officer's office.

(7) Upon receipt of areturned ballot, the election officer shall review and process the ballot
under Section 20A-3a-401.

(8) A county that administers an election:

(a) shall provide at least one election day voting center in accordance with Part 7,
Election Day Voting Center, and at least one additional election day voting center for
every 5,000 active voters in the county who, under Section 20A-3a-202.5, will not
receive a ballot by mail;

(b) shall ensure that each election day voting center operated by the county has at |east
one voting device that is accessible, in accordance with the Help America Vote Act
of 2002, Pub. L. No. 107-252, for individuals with disabilities;

(c) may reduce the early voting period described in Section 20A-3a-601, if:

(i) the county clerk conducts early voting on at least four days,

(ii) the early voting days are within the period beginning on the date that is 14
calendar days before the date of the election and ending on the day before the
election; and

(iii) the county clerk provides notice of the reduced early voting period in accordance
with Section 20A-3a-604; and

(d) isnot required to pay return postage for areturn envelope.

(9) A return envelope shall be designed in a manner that the information described in
Subsections (4)(b) and (d), and the voter's signature, is covered from view after the
return envelope is sealed.

(10) A county clerk shall, at least 90 calendar days before an election administered by the
county clerk, contact local post offices to:

(@) coordinate the handling of mail-in ballots for the upcoming election; and

(b) take measuresto ensure that:

(i) ballots are clearly and properly postmarked, or otherwise marked in accordance
with Subsection 20A-3a-204(2)(a)(i), with the date on which the ballot was
mailed; and

(i) ballots are delivered in an expeditious manner to optimize the timely receipt of
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ballots.
Section 36. Section 20A-3a-702 is amended to read:
20A-3a-702 (Effective 01/01/27). Election day voting center -- Hour s of oper ation
-- Compliance with Election Code.
(1) [Except-asprovidedin-Section20A-7-609:5;-an] An election officer may operate an
election day voting center in one or more locations designated under Section 20A-3a-703.
(2) An €election officer shall provide for voting at an election day voting center by:
(@) regular balot if:
()(A) theelection day voting center is designated under Section 20A-5-403 asthe
polling place for the voting precinct in which the voter resides; and
(B) thevoter is€eligibleto vote aregular ballot at the election day voting center in
accordance with thistitle; or
(i1)(A) the voter resides within the political subdivision holding the election;
(B) thevoter isotherwise eligible to vote aregular ballot in accordance with this
title; and
(C) thejurisdiction holding the election uses a method that confirms that the voter
has not voted previously in the election;
(b) voting center ballot if:
(i) theelection day voting center is not designated under Section 20A-5-403 asthe
polling place for the voting precinct in which the voter resides;
(if) the voter resides within the political subdivision holding the election; and
(iii) thevoter is otherwise eligible to vote aregular ballot in accordance with this
title; or
(c) provisiona ballot if the voter is only eligible to vote using a provisional ballot in
accordance with thistitle.
(3) Ané€lection officer shall ensure that an election day voting center:
(a) isopen on election day during the time period specified under Section 20A-1-302;
(b) allowsan eligible voter to vote if the voter:
(i) resideswithin the political subdivision holding an election; and
(if) arrivesat the election day voting center by the designated closing timein
accordance with Section 20A-1-302; and
(c) isadministered according to the requirements of thistitle.
(4) Anindividual may submit a completed manual ballot at an election day voting center
for the political subdivision in which the individual resides.
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Section 37. Section 20A-5-400.5 is amended to read:
20A-5-400.5 (Effective 01/01/27). Election officer for bond and leeway elections.

(1) When avoted leeway or bond election is held on the regular general election date, the
county clerk shall serve as the provider election officer to conduct that election.

(2)(8) When a[veted-teeway-or-]bond election is held on the municipal general election
date or any other election date permitted for special elections under Section
20A-1-204, and the local political subdivision calling the election is entirely within
the boundaries of the unincorporated county, the county clerk shall serve asthe
provider election officer to conduct that election subject to Subsection (3).

(b) When a[voted-teeway-or-]bond election is held on the municipal general election
date or any other election date permitted for special €l ections under Section
20A-1-204, and the local political subdivision calling the election is entirely within
the boundaries of a municipality, the municipal clerk for that municipality shall,
except as provided in Subsection (3), serve as the provider election officer to conduct
that election.

() When a [vetedHeeway-or-]bond election is held on the municipal general election
date or any other election date permitted for special €l ections under Section
20A-1-204, and the local political subdivision calling the election extends beyond the
boundaries of a single municipality:

(i) except as provided in Subsection (3), the municipal clerk shall serve asthe
provider election officer to conduct the election for those portions of the local
political subdivision where the municipa general election or other election is
being held; and

(i1) except as provided in Subsection (3), the county clerk shall serve asthe provider
election officer to conduct the election for the unincorporated county and for those
portions of any municipality where no municipal genera election or other election
isbeing held.

(3) When a[votedteeway-or-]bond election is held on a date when no other election, other
than another [vetedHteeway-or-]bond election, is being held in the entire area comprising
the local political subdivision calling the [veoted-teeway-or-]bond election:

(a) theclerk or chief executive officer of aspecia district or the business administrator
or superintendent of the school district, as applicable, shall serve as the election
officer to conduct the bond election for [these] the portions of the local political
subdivision in which no other election, other than another [veted-eeway-or-]bond
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1491 election, is being held, unless the special district or school district has contracted with
1492 aprovider election officer; and

1493 (b) the county clerk, municipal clerk, or both, as determined by the local political

1494 subdivision holding the bond election, shall serve as the provider election officer to
1495 conduct the bond election for [these] the portions of the local political subdivision in
1496 which another election, other than another [voted-teeway-or-]bond election, is being
1497 held.

1498 (4) A provider election officer required by this section to conduct an election for alocal

1499 political subdivision shall comply with Section 20A-5-400.1.

1500 Section 38. Section 20A-7-101 is amended to read:

1501 20A-7-101 (Effective 01/01/27). Definitions.

1502 Asused in this chapter:

1503 (1) "Approved device" means a device described in Subsection 20A-21-201(4) used to

1504 gather signatures for the electronic initiative process, the electronic referendum process,
1505 or the electronic candidate qualification process.

1506 (2) "Budget officer" means:

1507 (a) for acounty, the person designated as finance officer as defined in Section 17-63-101;
1508 (b) for acity, the person designated as budget officer in Subsection 10-6-106(4); or

1509 (c) for atown, the town council.

1510 (3) "Certified" meansthat the county clerk has acknowledged a signature as being the

1511 signature of aregistered voter.

1512 (4) "Circulation" means the process of submitting an initiative petition or areferendum

1513 petition to legal votersfor their signature.

1514 (5) "Electronic initiative process' means:

1515 (a) [asitrelatesto] for a statewide initiative, the process, described in Sections 20A-7-215
1516 and 20A-21-201, for gathering signatures; or

1517 (b) [asitrelatesto] for aloca initiative, the process, described in Sections 20A-7-514
1518 and 20A-21-201, for gathering signatures.

1519 (6) "Electronic referendum process’ means:

1520 (a) [asitrelatesto] for a statewide referendum, the process, described in Sections

1521 20A-7-313 and 20A-21-201, for gathering signatures; or

1522 (b) [asitrelatesto] for alocal referendum, the process, described in Sections 20A-7-614
1523 and 20A-21-201, for gathering signatures.

1524 (7) "Eligible voter" means alegal voter who resides in the jurisdiction of the county, city, or
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town that is holding an election on a ballot proposition.

(8) "Final fiscal impact statement” means afinancial statement prepared after voters
approve an initiative that contains the information required by Subsection
20A-7-202.5(2) or 20A-7-502.5(2).

(9) "Initial fiscal impact statement” means afinancia statement prepared under Section
20A-7-202.5 after the filing of a statewide initiative application.

(20) "Initial fiscal impact and legal statement” means a financial and legal statement
prepared under Section 20A-7-502.5 or 20A-7-602.5 for alocal initiative or alocal
referendum.

(11) "Initiative" means a new law proposed for adoption by the public as provided in this
chapter.

(12) "Initiative application” means:

(a) for astatewide initiative, an application described in Subsection 20A-7-202(2) that
includes all the information, statements, documents, and notarized signatures
required under Subsection 20A-7-202(2); or

(b) for alocal initiative, an application described in Subsection 20A-7-502(2) that
includes all the information, statements, documents, and notarized signatures
required under Subsection 20A-7-502(2).

(13) "Initiative packet" means a copy of theinitiative petition, a copy of the proposed law,
and the signature sheets, al of which have been bound together as a unit.

(14) "Initiative petition”:

(a) [asitrelatesto] for astatewide initiativel;] using the manual initiative process:

(i) meansthe form described in Subsection 20A-7-203(2)(a), petitioning for
submission of theinitiative to the Legislature or the legal voters; and

(i) if theinitiative proposes a tax increase, includes the statement described in
Subsection 20A-7-203(2)(b);

(b) [asitrelatesto] for a statewide initiative[;] using the electronic initiative process:

(i) means the form described in Subsections 20A-7-215(2) and (3), petitioning for
submission of the initiative to the Legidature or the legal voters; and

(i) if theinitiative proposes atax increase, includes the statement described in
Subsection 20A-7-215(5)(b);

(c) [asitrelatesto] for alocal initiative[;] using the manual initiative process.

(i) means the form described in Subsection 20A-7-503(2)(a), petitioning for
submission of the initiative to the legislative body or the legal voters; and
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1559 (i) if theinitiative proposes atax increase, includes the statement described in
1560 Subsection 20A-7-503(2)(b); or

1561 (d) [esitrelatesto] for alocal initiative[;] using the electronic initiative process:
1562 (i) means the form described in Subsection 20A-7-514(2)(a), petitioning for
1563 submission of theinitiative to the legislative body or the legal voters; and
1564 (i) if theinitiative proposes atax increase, includes the statement described in
1565 Subsection 20A-7-514(4)(a).

1566 (15)(d) "Land uselaw" means alaw of general applicability, enacted based on the
1567 weighing of broad, competing policy considerations, that relates to the use of land,
1568 including aland use regulation, ageneral plan, aland use development code, an
1569 annexation ordinance, the rezoning of a single property or multiple properties, or a
1570 comprehensive zoning ordinance or resolution.

1571 (b) "Land uselaw" does not include aland use decision, as defined in Section 10-20-102
1572 or 17-79-102.

1573 (16) "Legal signatures' means the number of signatures of legal voters that:

1574 (8) meet the numerical requirements of this chapter; and

1575 (b) have been obtained, certified, and verified as provided in this chapter.

1576 (17) "Legal voter" means an individual who is registered to vote in Utah.
1577 (18) "Legally referable to voters' means:

1578 (@) for aproposed local initiative, that the proposed local initiative is legally referable to
1579 voters under Section 20A-7-502.7; or

1580 (b) for aproposed local referendum, that the proposed local referendum islegally

1581 referable to voters under Section 20A-7-602.7.

1582 (19) "Local attorney" means the county attorney, city attorney, or town attorney in whose
1583 jurisdiction alocal initiative or referendum petition is circul ated.

1584 (20) "Loca clerk™ means the county clerk, city recorder, or town clerk in whose jurisdiction
1585 alocal initiative or referendum petition is circulated.

1586 (21)(a) "Local law" includes:

1587 (i) anordinance;

1588 (if) aresolution;

1589 (iii) aland uselaw;

1590 (iv) aland useregulation, as defined in Section 10-20-102; or

1591 (v) other legidative action of alocal legidative body.

1592 (b) "Local law™" does not include:
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(i) aland use decision, as defined in Section 10-20-102; or
(ii) alaw that is subject to the vote requirements described in Section 59-1-1903.
(22) "Local legidative body" meansthe legislative body of a county, city, or town.

(23) "Local obligation law" means alocal law passed by the local legidlative body
regarding a bond that was approved by a majority of qualified votersin an election.
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[(25)] (24) "Manual initiative process' means the process for gathering signatures for an
initiative using paper signature packets that a signer physically signs.

[(26)] (25) "Manual referendum process’ means the process for gathering signatures for a
referendum using paper signature packets that a signer physically signs.

[(27)] (26)(a) "Measure” means a proposed constitutional amendment, an initiative, or
referendum.

(b) "Measure" does not include a ballot proposition for the creation of anew school
district under Section 53G-3-301.1, 53G-3-301.3, or 53G-3-301.4.

[(28)] (27) "Presiding officers’ means the president of the Senate and the speaker of the
House of Representatives.

[(29)] (28) "Referendum™ means a process by which alaw passed by the Legislature or by a
local legislative body is submitted or referred to the voters for [theit] the voters approval
or rejection.

[(30)] (29) "Referendum application” means:

(a) for astatewide referendum, an application described in Subsection 20A-7-302(2) that
includes al the information, statements, documents, and notarized signatures
required under Subsection 20A-7-302(2); or

(b) for alocal referendum, an application described in Subsection 20A-7-602(2) that
includes al the information, statements, documents, and notarized signatures
required under Subsection 20A-7-602(2).

[(33)] (30) "Referendum packet" means a copy of the referendum petition, a copy of the law
being submitted or referred to the voters for their approval or rejection, and the signature
sheets, al of which have been bound together as a unit.

[(32)] (31) "Referendum petition" means:

() [asitrelatesto] for a statewide referendum(;] using the manual referendum process,
the form described in Subsection 20A-7-303(2)(a), petitioning for submission of a
law passed by the Legisature to legal votersfor [theit] the voters approval or
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1627 rejection;

1628 (b) [asitrelatesto] for a statewide referendum[;] using the electronic referendum

1629 process, the form described in Subsection 20A-7-313(2), petitioning for submission
1630 of alaw passed by the Legidlature to legal votersfor [their] the voters approval or
1631 rejection;

1632 (c) [esitrelatesto] for alocal referendum([;] using the manual referendum process, the
1633 form described in Subsection 20A-7-603(2)(a), petitioning for submission of alocal
1634 law to legal voters for [their] the voters approval or rejection; or

1635 (d) [asitrelatesto] for alocal referendum[;] using the electronic referendum process, the
1636 form described in Subsection 20A-7-614(2), petitioning for submission of alocal law
1637 to legal votersfor [theit] the voters approval or rejection.

1638 [(33)] (32) "Signature":

1639 (a) for astatewideinitiative:

1640 () [asitrelatesto] using the electronic initiative process, means an electronic

1641 signature collected under Section 20A-7-215 and Subsection 20A-21-201(6)(c); or
1642 (i) [asitrelatesto] using the manual initiative process:

1643 (A) means a holographic signature collected physically on a signature sheet

1644 described in Section 20A-7-203;

1645 (B) asitrelatesto an individual who, due to a qualifying disability under the
1646 Americans with Disabilities Act, isunable to fill out the signature sheet or to
1647 sign the voter's name consistently, theinitials"AV," indicating that the voter's
1648 identity will be verified by an alternate verification process described in

1649 Section 20A-7-106; and

1650 (C) does not include an electronic signature;

1651 (b) for astatewide referendum:

1652 (i) [asitrelatesto] using the electronic referendum process, means an electronic

1653 signature collected under Section 20A-7-313 and Subsection 20A-21-201(6)(c); or
1654 (i) [asitrelatesto] using the manual referendum process:

1655 (A) means a holographic signature collected physically on a signature sheet

1656 described in Section 20A-7-303;

1657 (B) asitrelatesto an individual who, due to a qualifying disability under the
1658 Americans with Disabilities Act, isunable to fill out the signature sheet or to
1659 sign the voter's name consistently, theinitials "AV," indicating that the voter's
1660 identity will be verified by an alternate verification process described in
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Section 20A-7-106; and
(C) does not include an electronic signature;
(c) for alocad initiative:
() [asitrelatesto] using the electronic initiative process, means an electronic
signature collected under Section 20A-7-514 and Subsection 20A-21-201(6)(c); or
(i) [asitrelatesto] using the manual initiative process:

(A) means a holographic signature collected physically on a signature sheet
described in Section 20A-7-503;

(B) asit relatesto an individual who, due to a qualifying disability under the
Americans with Disabilities Act, isunable to fill out the signature sheet or to
sign the voter's name consistently, theinitials"AV," indicating that the voter's
identity will be verified by an alternate verification process described in
Section 20A-7-106; and

(C) does not include an electronic signature; or

(d) for alocal referendum:
(i) [asttrelatesto] using the electronic referendum process, means an electronic
signature collected under Section 20A-7-614 and Subsection 20A-21-201(6)(c); or
(i) [asitrelatesto] using the manual referendum process:

(A) means a holographic signature collected physically on a signature sheet
described in Section 20A-7-603;

(B) asitrelatesto an individual who, due to a qualifying disability under the
Americans with Disabilities Act, is unable to fill out the signature sheet or to
sign the voter's name consistently, theinitials"AV," indicating that the voter's
identity will be verified by an alternate verification process described in
Section 20A-7-106; and

(C) does not include an electronic signature.

[(34)] (33) "Signature sheets' means sheets in the form required by this chapter that are used
under the manual initiative process or the manual referendum process to collect
signatures in support of an initiative or referendum.

[(35)] (34)(a) "Specia local ballot proposition” means alocal ballot proposition that is
not a standard local ballot proposition.

(b) "Special local ballot proposition” does not include a ballot proposition as that term is
defined in Section 20A-7-901.

[(36)] (35) "Sponsors' means the legal voters who support the initiative or referendum and
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1695 who sign the initiative application or referendum application.
1696 [(37)] (36)(a) "Standard local ballot proposition™ means alocal ballot proposition for an
1697 initiative or areferendum.

1698 (b) "Standard local ballot proposition” does not include a [property-tax+eferendum
1699 described-in-Section-20A-7-613] ballot proposition as that term is defined in Section
1700 20A-7-901.

1701 [(38)] (37) "Tax percentage difference"” means the difference between the tax rate proposed
1702 by an initiative or an initiative petition and the current tax rate.

1703 [(39)] (38) "Tax percentage increase" means a number calculated by dividing the tax

1704 percentage difference by the current tax rate and rounding the result to the nearest

1705 thousandth.

1706 [(40)] (39) "Verified" means acknowledged by the person circulating the petition as required
1707 in Section 20A-7-105.

1708 Section 39. Section 20A-7-103 is amended to read:

1709 20A-7-103 (Effective 01/01/27) (Contingently Superseded 01/01/27).
1710 Constitutional amendments and other questions submitted by the L egislature --
1711 Publication -- Ballot title -- Proceduresfor submission to popular vote.

1712 (1) The procedures contained in this section govern when the Legislature submits a
1713 proposed constitutional amendment or other question to the voters.

1714 (2) The lieutenant governor shall, not more than 60 calendar days or less than 14 calendar

1715 days before the date of the election, publish the full text of the amendment, question, or
1716 statute for the state, as a class A notice under Section 63G-30-102, through the date of
1717 the election.

1718 (3) The presiding officers shall:

1719 (a) entitle each proposed constitutional amendment " Constitutional Amendment __ " and
1720 assign aletter to the constitutional amendment in accordance with the requirements
1721 of Section 20A-6-107;

1722 (b) entitle each proposed question "Proposition Number _ " with the number assigned to
1723 the proposition under Section 20A-6-107 placed in the blank;

1724 (c) for each proposed amendment or question submitted by the L egislature, other than
1725 legislation subject to Part 9, Tax Increase Voting Requirements, draft and designate a
1726 i i i

1727

1728 (i) summarizes the subject matter of the amendment or question; and
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(if) for aproposed constitutional amendment, summarizes any legislation that is
enacted and will become effective upon the voters adoption of the proposed
constitutional amendment; and

(d) deliver each letter or number and ballot title to the lieutenant governor.

(4) The lieutenant governor shall certify the letter or number and ballot title of each
amendment or question to the county clerk of each county no later than 65 calendar days
before the date of the election.

(5) The county clerk of each county shall:

(a) ensurethat the letter or number and the ballot title of each amendment and question
prepared in accordance with this section or Section 20A-7-903 are included in the

sample ballots and official ballots; and
(b) publish the sample ballots and official ballots as provided by law.
Section 40. Section 20A-7-103 is amended to read:
20A-7-103 (Contingently Effective 01/01/27). Constitutional amendments and
other questions submitted by the L egislature -- Publication -- Ballot title -- Procedures
for submission to popular vote.
(1) The procedures contained in this section govern when the Legislature submits a
proposed constitutional amendment or other question to the voters.
(2) The lieutenant governor shall:

(@) for aproposed constitutional amendment, in accordance with Utah Constitution,
Article X X111, Section 1, publish the entire text of the proposed constitutional
amendment for 60 calendar days immediately preceding the next general election, as
aclass A notice under Section 63G-30-102; or

(b) for aquestion other than a proposed constitutional amendment, publish the question
for 60 calendar daysimmediately preceding the next general election, asaclass A
notice under Section 63G-30-102.

(3) The presiding officers shall:

(a) entitle each proposed constitutional amendment " Constitutional Amendment _ " and
assign aletter to the constitutional amendment in accordance with the requirements
of Section 20A-6-107;

(b) entitle each proposed question "Proposition Number " with the number assigned to
the proposition under Section 20A-6-107 placed in the blank;

(c) for each proposed amendment or question submitted by the L egislature, other than

legislation subject to Part 9, Tax Increase Voting Requirements, draft and designate a
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1763

1764

1765 (i) summarizes the subject matter of the amendment or question; and

1766 (if) for aproposed constitutional amendment, summarizes any legislation that is
1767 enacted and will become effective upon the voters adoption of the proposed
1768 constitutional amendment; and

1769 (d) deliver each letter or number and ballot title to the lieutenant governor.

1770 (4) The lieutenant governor shall certify the letter or number and ballot title of each

1771 amendment or question to the county clerk of each county no later than 65 calendar days
1772 before the date of the election.

1773 (5) The county clerk of each county shall:

1774 (a) ensurethat the letter or number and the ballot title of each amendment and question
1775 prepared in accordance with this section or Section 20A-7-903 are included in the
1776 sample ballots and official ballots; and

1777 (b) publish the sample ballots and official ballots as provided by law.

1778 Section 41. Section 20A-7-601 is amended to read:

1779 20A-7-601 (Effective 01/01/27). Referenda -- General signaturerequirements --
1780 Signature requirementsfor land use laws, subjurisdictional laws, and transit area land
1781 use laws-- Timerequirements.

1782 (1) Asusedin thissection:

1783 (&) "Number of active voters' means the number of active votersin the county, city, or
1784 town on the immediately preceding January 1.

1785 (b) "Qualifying county" means a county that has created a small public transit district, as
1786 defined in Section 17B-2a-802, on or before January 1, 2022.

1787 (c) "Qualifying transit area’ means:

1788 (i) astation area, as defined in Section 10-21-101, for which the municipality with
1789 jurisdiction over the station area has satisfied the requirements of Subsection
1790 10-21-203(1)(a)(i), as demonstrated by the adoption of a station area plan or
1791 resolution under Subsection 10-21-203(1); or

1792 (if) ahousing and transit reinvestment zone, as defined in Section 63N-3-602, created
1793 within aqualifying county.

1794 (d) "Subjurisdiction" means an area comprised of all precincts and subprecinctsin the
1795 jurisdiction of a county, city, or town that are subject to a subjurisdictional law.
1796 (e)(i) "Subjurisdictional law" means alocal law or local obligation law passed by a
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local legislative body that imposes a [tax-or-other-] payment obligation, other than
atax, on property in an areathat does not include all precincts and subprecincts

under the jurisdiction of the county, city, or town.
(if) "Subjurisdictional law" does not include aland use law.

(f) "Transit arealand use law" means aland use law that relates to the use of land within
aqualifying transit area.

(9) "Voter participation area’ means an area described in Subsection 20A-7-401.3(1)(a)
or (2)(b).

(2) Except as provided in Subsections (3) through (5), an eligible voter seeking to have a
local law passed by the local legislative body submitted to a vote of the people shall,
after filing areferendum application, obtain legal signatures equal to:

(a) for acounty of thefirst class:
(i) 7.75% of the number of active votersin the county; and
(if) beginning on January 1, 2020, 7.75% of the number of active votersin at least
75% of the county's voter participation aress;
(b) for acity of thefirst class:
(i) 7.5% of the number of active votersin the city; and
(if) beginning on January 1, 2020, 7.5% of the number of active votersin at least 75%
of the city's voter participation areas;
(c) for acounty of the second class:
(i) 8% of the number of active votersin the county; and
(if) beginning on January 1, 2020, 8% of the number of active votersin at least 75%
of the county's voter participation areas,
(d) for acity of the second class:
(i) 8.25% of the number of active votersin the city; and
(ii) beginning on January 1, 2020, 8.25% of the number of active votersin at least
75% of the city's voter participation areas;
(e) for acounty of thethird class:
(i) 9.5% of the number of active votersin the county; and
(if) beginning on January 1, 2020, 9.5% of the number of active votersin at least 75%
of the county's voter participation areas,
(f) for acity of thethird class:
(i) 10% of the number of active votersin the city; and
(if) beginning on January 1, 2020, 10% of the number of active votersin at least 75%

-54-



02-02 08:36 H.B. 449

1831 of the city's voter participation aress,

1832 (g) for acounty of the fourth class:

1833 (1) 11.5% of the number of active votersin the county; and

1834 (ii) beginning on January 1, 2020, 11.5% of the number of active votersin at least
1835 75% of the county's voter participation aress;

1836 (h) for acity of the fourth class:

1837 (1) 11.5% of the number of active votersin the city; and

1838 (if) beginning on January 1, 2020, 11.5% of the number of active votersin at least
1839 75% of the city's voter participation areas;

1840 (i) for acity of thefifth class or a county of the fifth class, 25% of the number of active
1841 votersin the city or county; or

1842 (j) for atown or acounty of the sixth class, 35% of the number of active votersin the
1843 town or county.

1844 (3) Except as provided in Subsection (4) or (5), an eligible voter seeking to have aland use
1845 law or local obligation law passed by the local legidlative body submitted to a vote of the
1846 people shall, after filing a referendum application, obtain legal signatures equal to:

1847 (a) for acounty of the first, second, third, or fourth class:

1848 (i) 16% of the number of active votersin the county; and

1849 (if) beginning on January 1, 2020, 16% of the number of active votersin at least 75%
1850 of the county's voter participation areas,

1851 (b) for acounty of thefifth or sixth class:

1852 (i) 16% of the number of active votersin the county; and

1853 (if) beginning on January 1, 2020, 16% of the number of active votersin at least 75%
1854 of the county's voter participation areas,

1855 (c) for acity of thefirst class:

1856 (i) 15% of the number of active votersin the city; and

1857 (if) beginning on January 1, 2020, 15% of the number of active votersin at least 75%
1858 of the city's voter participation areas;

1859 (d) for or acity of the second class:

1860 (i) 16% of the number of active votersin the city; and

1861 (if) beginning on January 1, 2020, 16% of the number of active votersin at least 75%
1862 of the city's voter participation aress,

1863 (e) for acity of thethird class:

1864 (i) 27.5% of the number of active votersin the city; and
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(4)

()

(if) beginning on January 1, 2020, 27.5% of the number of active votersin at least
75% of the city's voter participation areas,
(f) for acity of the fourth class:
(1) 29% of the number of active votersin the city; and
(if) beginning on January 1, 2020, 29% of the number of active votersin at least 75%
of the city's voter participation areas;
(g) for acity of thefifth class, 35% of the number of active votersin the city; or
(h) for atown, 40% of the number of active votersin the town.
A person seeking to have a subjurisdictional law passed by the local legidative body
submitted to a vote of the people shall, after filing a referendum application, obtain legal
signatures of the residents in the subjurisdiction equal to:
() 10% of the number of active votersin the subjurisdiction if the number of active
voters exceeds 25,000;
(b) 12.5% of the number of active votersin the subjurisdiction if the number of active
voters does not exceed 25,000 but is more than 10,000;
(c) 15% of the number of active votersin the subjurisdiction if the number of active
voters does not exceed 10,000 but is more than 2,500;
(d) 20% of the number of active votersin the subjurisdiction if the number of active
voters does not exceed 2,500 but is more than 500;
(e) 25% of the number of active votersin the subjurisdiction if the number of active
voters does not exceed 500 but is more than 250; and
(f) 30% of the number of active votersin the subjurisdiction if the number of active
voters does not exceed 250.
An eligible voter seeking to have atransit arealand use law passed by the local
legislative body submitted to a vote of the people shall, after filing a referendum
application, obtain legal signatures equal to:
(a) for acounty:
(i) 20% of the number of active votersin the county; and
(if) 21% of the number of active votersin at least 75% of the county's voter
participation areas,
(b) for acity of thefirst class:
(i) 20% of the number of active votersin the city; and
(if) 20% of the number of active votersin at least 75% of the city's voter participation
areas,
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(c) for acity of the second class:

(i) 20% of the number of active votersin the city; and

(if) 21% of the number of active votersin at least 75% of the city's voter participation
areas,

(d) for acity of the third class:

(i) 34% of the number of active votersin the city; and

(ii) 34% of the number of active votersin at least 75% of the city's voter participation
areas,

(e) for acity of thefourth class:

(i) 36% of the number of active votersin the city; and

(if) 36% of the number of active votersin at least 75% of the city's voter participation
areas; or

(f) for acity of thefifth class or atown, 40% of the number of active votersin the city or
town.

(6) Sponsors of any referendum petition challenging, under Subsection (2), (3), (4), or (5),
any local law passed by alocal legidative body shall file the application no later than the
first business day that is at |east five days after the day on which the local law was
passed.

(7) Thissection does not authorize alocal legidlative body to impose atax or other payment
obligation on a subjurisdiction in order to benefit an area outside of the subjurisdiction.

Section 42. Section 20A-7-607 is amended to read:
20A-7-607 (Effective 01/01/27). Evaluation by thelocal clerk -- Deter mination of
election for vote on referendum.

(1) Inrelation to the manual referendum process, when the local clerk receives a
referendum packet from a county clerk, the local clerk shall record the number of the
referendum packet received.

(2) The county clerk shall:

(a) inrelation to the manual referendum process:

(i) post the names, voter identification numbers, and dates of signatures described in
Subsection 20A-7-105(6)(a)(iii) on the lieutenant governor's website, in a
conspicuous location designated by the lieutenant governor, for at least 45
calendar days; and

(if) update on the local clerk's website the number of signatures certified as of the
date of the update; or
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(b) inrelation to the electronic referendum process:

(i) post the names, voter identification numbers, and dates of signatures described in
Subsection [20A-7-616(3)] 20A-7-616(4) on the lieutenant governor's website, in a
conspicuous location designated by the lieutenant governor, for at least 45
calendar days; and

(i) update on the lieutenant governor's website the number of signatures certified as
of the date of the update.

(3) Theloca clerk:
(a) shall, except as provided in Subsection (3)(b), declare the referendum petition to be
sufficient or insufficient:

(i) inrelation to the manual referendum process, no later than 111 calendar days after
the day of the deadline, described in Subsection 20A-7-105(5)(a)(iv), to submit a
referendum packet to the county clerk; or

(i) inrelation to the electronic referendum process, no later than 111 calendar days
after the day of the deadline, described in Subsection 20A-7-616(2), to collect a
signature; or

(b) may declare the referendum petition to be insufficient before the day described in

Subsection (3)(a) if:

(i) inrelation to the manual referendum process, the total of all valid signatures on
timely and lawfully submitted referendum packets that have been certified by the
county clerk, plus the number of signatures on timely and lawfully submitted
referendum packets that have not yet been evaluated for certification, isless than
the number of names required under Section 20A-7-601,;

(if) inrelation to the electronic referendum process, the total of all timely and
lawfully submitted valid signatures that have been certified by the county clerks,
plus the number of timely and lawfully submitted valid signatures received under
Subsection 20A-21-201(6)(b) that have not yet been evaluated for certification, is
less than the number of names required under Section 20A-7-601; or

(iif) arequirement of this part has not been met.

(4)(a) If thetotal number of names certified under Subsection (3) equals or exceeds the
number of names required under Section 20A-7-601, and the requirements of this
part are met, the local clerk shall mark upon the front of the referendum petition the
word "sufficient.”
(b) If the total number of names certified under Subsection (3) does not equal or exceed
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1967 the number of names required under Section 20A-7-601 or a requirement of this part
1968 isnot met, the local clerk shall mark upon the front of the referendum petition the
1969 word "insufficient.”

1970 (c) Thelocal clerk shall immediately notify any one of the sponsors of the local clerk's
1971 finding.

1972 (d) After areferendum petition is declared insufficient, a person may not submit

1973 additional signaturesto qualify the referendum for the ballot.

1974 (5)(a) If thelocal clerk refuses to declare areferendum petition sufficient, any voter

1975 may, no later than 10 days after the day on which the local clerk declaresthe

1976 referendum petition insufficient, apply to the appropriate court for an order finding
1977 the referendum petition legally sufficient.

1978 (b) If the court determines that the referendum petition islegally sufficient, the local
1979 clerk shall mark the referendum petition "sufficient” and consider the declaration of
1980 sufficiency effective as of the date on which the referendum petition should have
1981 been declared sufficient by the local clerk's office.

1982 (c) If the court determines that a referendum petition filed is not legally sufficient, the
1983 court may enjoin the local clerk and al other officers from[:]

1984 [(D] certifying or printing the ballot title and numbers of that referendum on the
1985

1986

1987

1988 20A-7-609:5]

1989 (6) A referendum petition determined to be sufficient in accordance with this section is
1990 qualified for the ballot.

1991 (7)(a) Except as provided in Subsection (7)(b) or (c), if areferendum relatesto

1992 legidative action taken after April 15, the election officer may not place the

1993 referendum on an election ballot until a primary election, agenera election, or a

1994 special election the following year.

1995 (b) The election officer may place a referendum described in Subsection (7)(a) on the
1996 ballot for a special, primary, or general election held during the year that the

1997 legislative action was taken if the following agree, in writing, on atimeline to place
1998 the referendum on that ballot:

1999 (i) thelocal clerk;

2000 (i) the county clerk; and
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2001 (iii) the attorney for the county or municipality that took the legislative action.
2002 (c) For areferendum on aland use law, if, before August 30, the local clerk or a court
2003 determines that the total number of certified names equals or exceeds the number of
2004 signatures required in Section 20A-7-601, the election officer shall place the

2005 referendum on the election ballot for:

2006 (i) the next general election; or

2007 (if) another election, if the following agree, in writing, on atimeline to place the
2008 referendum on that ballot:

2009 (A) the affected owners, as defined in Section 10-20-102 or 17-79-102, as
2010 applicable;

2011 (B) thelocal clerk;

2012 (C) the county clerk; and

2013 (D) the attorney for the county or municipality that took the legislative action.
2014 Section 43. Section 20A-7-702 is amended to read:

2015 20A-7-702 (Effective 01/01/27). Voter information pamphlet -- Form -- Contents.
2016 The voter information pamphlet shall contain the following items in this order:

2017 (1) acover title page;

2018 (2) anintroduction to the pamphlet by the lieutenant governor;

2019 (3) atable of contents;

2020 (4) alist of al candidates for constitutional offices;

2021 (5) alist of candidatesfor each legidative district;

2022 (6) a100-word statement of qualifications for each candidate for the office of governor,

2023 lieutenant governor, attorney general, state auditor, or state treasurer, if submitted by the
2024 candidate to the lieutenant governor's office before 5 p.m. on the first business day in
2025 August before the date of the election;

2026 (7) information pertaining to all measures to be submitted to the voters, beginning a new
2027 page for each measure and containing, in the following order for each measure:

2028 (a) acopy of the number and ballot title of the measure;

2029 (b) thefinal vote cast by the Legislature on the measure if it is a measure submitted by
2030 the Legidlature or by referendum;

2031 (c)(i) for ameasure other than a measure described in Section 20A-7-103, the

2032 impartial analysis of the measure prepared by the Office of Legislative Research
2033 and General Counsel; or

2034 (i) for ameasure described in Section 20A-7-103, the analysis of the measure
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(i)

(8)

prepared by the presiding officers in accordance with Section 20A-7-703.1 or, for

legislation subject to Part 9, Tax Increase Voting Requirements, in accordance
with Section 20A-7-904;
(d) the argumentsin favor of the measure, the rebuttal to the argumentsin favor of the

measure, the arguments against the measure, and the rebuttal to the arguments against
the measure, with the name and title of the authors at the end of each argument or
rebuttal;

(e) for each congtitutional amendment, a complete copy of the text of the constitutional
amendment, with all new language underlined, and al deleted language placed within
brackets,

(f) for eachinitiative qualified for the ballot:

(i) acopy of theinitiative as certified by the lieutenant governor and a copy of the
initial fiscal impact statement prepared according to Section 20A-7-202.5; and

if the initiative proposes atax increase, the following statement in bold type:
"Thisinitiative seeks to increase the current (insert name of tax) rate by (insert the tax

percentage difference) percent, resulting in a(n) (insert the tax percentage increase) percent

increase in the current tax rate."; and

(g) for each referendum qualified for the ballot, a complete copy of the text of the law
being submitted to the voters for their approval or rejection, with al new language
underlined and all deleted language placed within brackets, as applicable;

adescription provided by the Judicial Performance Evaluation Commission of the

selection and retention process for judges, including, in the following order:

(@) adescription of the judicial selection process;

(b) adescription of the judicial performance evaluation process,

(c) adescription of the judicial retention election process,

(d) alist of the criteriaof thejudicial performance evaluation and the certification
standards;

(e) the names of the judges standing for retention election; and

(f) for eachjudge:

(i) alist of the countiesin which the judge is subject to retention election;

(if) ashort biography of professional qualifications and a recent photograph;

(iif) anarrative concerning the judge's performance;

(iv) for each certification standard under Section 78A-12-205, a statement identifying
whether, under Section 78A-12-205, the judge met the standard and, if not, the
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manner in which the judge failed to meet the standard;

(v) astatement that the Judicial Performance Evaluation Commission:

(A) has determined that the judge meets or exceeds minimum performance
standards;

(B) has determined that the judge does not meet or exceed minimum performance
standards; or

(C) has not made a determination regarding whether the judge meets or exceeds
minimum performance standards,

(vi) any statement, described in Subsection 78A-12-206(3)(b), provided by ajudge
whom the Judicia Performance Evaluation Commission determines does not meet
or exceed minimum performance standards,

(vii) inabar graph, the average of responses to each survey category, displayed with
an identification of the minimum acceptable score as set by Section 78A-12-205
and the average score of all judges of the same court level; and

(viii) awebsite address that contains the Judicial Performance Evaluation
Commission's report on the judge's performance evaluation;

(9) for each judge, a statement provided by the Utah Supreme Court identifying the
cumulative number of informal reprimands, when consented to by the judgein
accordance with Title 78A, Chapter 11, Judicial Conduct Commission, formal
reprimands, and all orders of censure and suspension issued by the Utah Supreme Court
under Utah Constitution, Article V111, Section 13, during the judge's current term and the
immediately preceding term, and a detailed summary of the supporting reasons for each
violation of the Code of Judicial Conduct that the judge has received;

(10) an explanation of ballot marking procedures prepared by the lieutenant governor,
indicating the ballot marking procedure used by each county and explaining how to
mark the ballot for each procedure;

(11) voter registration information, including information on how to obtain aballot;

(12) alist of al county clerks offices and phone numbers,

(13) the address of the Statewide Electronic Voter Information Website, with a statement
indicating that the election officer will post on the website any changes to the location of
apolling place and the location of any additional polling place;

(14) aphone number that avoter may call to obtain information regarding the location of a
polling place; and

(15) on the back cover page, aprinted copy of the following statement signed by the lieutenant
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governor:
"I, (print name), Lieutenant Governor of Utah, certify that the

measures contained in this pamphlet will be submitted to the voters of Utah at the election to
be held throughout the state on (date of election), and that this pamphlet is complete and
correct according to law.

SEAL
Witness my hand and the Great Seal of the State, at Salt Lake City, Utah this day
of (month), (year)

(signed)

Lieutenant Governor".
Section 44. Section 20A-7-703.1 is amended to read:
20A-7-703.1 (Effective 01/01/27). Analysis of measure submitted to voters by
Legidature-- Determination of fiscal effects.
(1) The presiding officers shall:
() prepare an analysis of each measure, described in Section 20A-7-103, that is
submitted to the voters by the Legislature, except legislation subject to Part 9, Tax

Increase Voting Reguirements; and

(b) submit the analysis to the lieutenant governor no later than 90 calendar days before

the date of the election in which the measure will appear on the ballot.
(2) The presiding officers shall ensure that the analysis:

(@) isnot more than 1,000 words long;

(b) isprepared in clear and concise language that will easily be understood by the
average voter;

(c) to the extent possible, avoids the use of technical terms,

(d) showsthe effect of the measure on existing law;

(e) describesthe measure;

() identifies the measure'sfiscal effects over the time period or time periods determined
by the presiding officersto be most useful in understanding the estimated fiscal
impact of the measure; and

(g) identifies the amount of any increase or decrease in revenue or cost to state or local
government.

(3) The presiding officers shall analyze the measure as the measure is proposed to be
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adopted, without considering any implementing legislation, unless the implementing

legislation has been enacted and will become effective upon the adoption of the measure

by the voters.

(4)(@ Indetermining the fiscal effects of a measure, the presiding officers shall confer
with the legidative fiscal analyst.

(b) The presiding officers shall consider any measure that requires implementing
legislation in order to take effect to have no financial effect, unless implementing
legislation has been enacted that will become effective upon adoption of the measure
by the voters.

(5) If the presiding officers request the assistance of any state department, agency, or
official in preparing the analysis described in this section, that department, agency, or
official shall assist the presiding officers.

Section 45. Section 20A-7-901 is enacted to read:
Part 9. Tax Increase Voting Requirements

20A-7-901 (Effective 01/01/27). Definitions.
Asused in this part:
(1) "Ballot proposition” means |egislation or a question a government entity submits to

voters in accordance with Section 59-1-1903.

(2) "Election date" means the date of the election at which voters will consider the ballot

proposition.
(3) "Eligible voter" means a person who:

(a) hasregistered to vote in accordance with Title 20A, Chapter 2, Voter Registration;

and

(b) isaresident of avoting district or precinct within the taxing entity that is holding an
election to consider a ballot proposition.
(4) "Fiscal year spending” means the same as that term is defined in Section 59-1-1902.
(5) "Fiscal year spending limit" means a government entity's maximum amount of fiscal
year spending calculated in accordance with Section 59-1-1904.
(6) "Government entity" means the same as that term is defined in Section 59-1-1902.
Section 46. Section 20A-7-902 is enacted to read:
20A-7-902 (Contingently Effective 01/01/27). Tax increase voter submission

requirements.
(1)(@) Except as provided in Subsection (1)(b), a government entity shall submit a ballot
proposition to voters at the next general election.
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2169 (b) A publicinfrastructure district that seeks to levy a property tax for payment of debt
2170 service on alimited tax bond issued in accordance with Section 17D-4-301 on or
2171 after January 1, 2027, may submit a ballot proposition to votersin 2027 at the same
2172 time as the municipal election.

2173 (2) A government entity shall provide notice of aballot proposition to voters:

2174 (a)(i) for the state, in accordance with Sections 20A-7-103 and 20A-7-702; or

2175 (ii) for agovernment entity other than the state, at least 30 days before the election in
2176 the locations described in Subsection 20A-7-905(6);

2177 (b) at thelowest cost; and

2178 (c) with atitle that meets the requirements of Section 20A-7-903.

2179 (3) The state or apalitical subdivision may consolidate the notices for a ballot proposition
2180 that is passed by alegidative body, other than a constitutional anendment.

2181 (4) Even with voter approval, a government entity may not incur debt if the debt exceeds
2182 the government entity's share of maximum repayment costs disclosed in accordance with
2183 Subsection 20A-7-904(4).

2184 Section 47. Section 20A-7-903 is enacted to read:

2185 20A-7-903 (Contingently Effective 01/01/27). Ballot title.

2186 (1) A ballot title for atax increase shall read:

2187 "Shall (name of government entity) take the following action (type of action such
2188 as impose/increase/modify the base for/extend an expiring) (type of tax) to collect an
2189 estimated (first, or if phased in, final, fiscal year dollar increase) annually?"'

2190 (2) A ballot title for a debt increase shall read:

2191 "Shall (name of government entity) increase the debt (for purpose) to (principal

2192 amount) with a repayment cost of (maximum total cost)?"

2193 (3) A ballot title for a question about retaining revenue that exceeds the government entity's
2194 fiscal year spending limit shall read:

2195 "Shall (name of government entity) retain the amount of revenue that exceeds the
2196 government entity's fiscal year spending limit, instead of refunding the excess, for the
2197 following fiscal years: (list the fiscal years, up to five)?'

2198 Section 48. Section 20A-7-904 is enacted to read:

2199 20A-7-904 (Effective 01/01/27). Analysis of a ballot proposition.

2200 The presiding officers of the L egislature or the governing body of a palitical subdivision

2201 shall prepare an analysis of each ballot proposition that includes:

2202 (1) animpartial summary of the ballot proposition that:
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(a) isprepared in clear and concise language that will easily be understood by the

average voter; and

(b) avoidsthe use of technical terms as much as possible;
(2) the estimated or actual total fiscal year funding for the current fiscal year and each of
the past four fiscal years and the overall dollar and percentage change between the fiscal

year spending in the previous fiscal year and the total estimated to be generated by the

tax increase or bond debt increase;

(3) an estimate of the maximum dollar amount of each tax increase during the first full

fiscal year and of the government entity's spending during that fiscal year without the

increase;

(4) an estimate of the maximum principal anount and maximum annual and total

repayment cost of each debt increase and the actual amount of current bonded debt and

the maximum annual and total repayment cost of each bonded debt; and

(5) an estimate of the amount the ballot proposition will cost to an average household.

Section 49. Section 20A-7-905, which is renumbered from Section 59-1-1604 is renumbered
and amended to read:

[59-1-1604] 20A-7-905 (Effective 01/01/27). Argumentsfor and against a ballot
proposition -- Rebuttal arguments -- Posting ar guments.

(1)(8) Whenever the state submits a ballot proposition to the voters, the arguments for or
against the ballot proposition shall conform with Section 20A-7-705.
(b) [The] Whenever a government entity other than the state submits a ballot proposition

to the voters, the arguments for or against [a] the ballot proposition shall conform to

the requirements of this section.

(2)(a)(i) The governing body of a[taxing] government entity shall submit to the

election officer an argument in favor of aballot proposition.

(if) To prepare an argument for or against a ballot proposition, an eligible voter shall
file arequest with the election officer at least 65 days before the election at which
the ballot proposition is to be voted on.

(b) If two or more eligible voters wish to submit an argument for, or an argument
against, a ballot proposition, the election officer shall designate one of the eligible
voters to submit the argument.

(c)(i) An€ligible voter who submits an argument under this section shall:

(A) ensurethat the argument does not exceed 500 words in length;
(B) submit the argument to the election officer no less than 60 days before the [
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2237 determination-date] election day; and

2238 (C) include with the argument the eligible voter's name, residential address, postal
2239 address, email addressif available, and phone number.

2240 (i) An election officer shall refuse to accept and publish an argument that [is

2241 submitted] an eligible voter submits after the deadline described in Subsection
2242 (2)(c)()(B).

2243 (3)(& An election officer who timely receives the arguments in favor of and against a

2244 ballot proposition shall, within one business day after the day on which the election

2245 officer receives both arguments, send, viaemail or mail:

2246 (i) acopy of the argument in favor of the ballot proposition to the eligible voter who
2247 submitted the argument against the ballot proposition; and

2248 (if) acopy of the argument against the ballot proposition to the eligible voter who
2249 submitted the argument in favor of the ballot proposition.

2250 (b) The€ligible voter who submitted atimely argument in favor of the ballot proposition:
2251 (i) may submit to the election officer arebuttal argument of the argument against the
2252 ballot proposition;

2253 (if) shall ensure that the rebuttal argument does not exceed 250 words in length; and
2254 (iii) shall submit the rebuttal argument no later than 45 days before the election [day
2255 on-which-the baltot-propesition-wit-be submitted-to-the voters| date.

2256 (c) Theeéeligible voter who submitted atimely argument against the ballot proposition:
2257 (i) may submit to the election officer arebuttal argument of the argument in favor of
2258 the ballot proposition;

2259 (if) shall ensure that the rebuttal argument does not exceed 250 words in length; and
2260 (iii) shall submit the rebuttal argument no later than 45 days before the election [day
2261 on-which-the baltot-propesition-wit-be submitted-to the voters| date.

2262 (d) Anelection officer shall refuse to accept and publish arebuttal argument that is
2263 submitted after the deadline described in Subsection (3)(b)(iii) or (3)(c)(iii).

2264 (4)(a) Except as provided in Subsection (4)(b):

2265 (i) an €ligible voter may not modify an argument or rebuttal argument after the
2266 eligible voter submits the argument or rebuttal argument to the election officer;
2267 and

2268 (if) aperson other than the eligible voter described in Subsection (4)(a)(i) may not
2269 modify an argument or rebuttal argument.

2270 (b) The election officer, and the eligible voter who submits an argument or rebuttal

-67-



2271
2272
2273
2274
2275
2276
2277
2278
2279
2280
2281
2282
2283
2284
2285
2286
2287
2288
2289
2290
2291
2292
2293
2294
2295
2296
2297
2298
2299
2300
2301
2302
2303
2304

H.B. 449 02-02 08:36

©)

(6)

(7)

argument, may jointly agree to modify an argument or arebuttal argument [ir-order]

to:

(i) correct factual, grammatical, and spelling errors; and

(if) reduce the number of words to come into compliance with the requirements of
this section.

(c) Anéelection officer shall refuse to accept and publish an argument or rebuttal
argument if the eligible voter who submits the argument or rebuttal argument fails to
negotiate, in good faith, to modify the argument or rebuttal argument in accordance
with Subsection (4)(b).

An election officer may designate another eligible voter to take the place of an eligible

voter described in this section if the original eligible voter is, due to injury, illness,

death, or another circumstance, unable to continue to fulfill the duties of an eligible

voter described in this section.

The election officer of a[taxing] government entity shall:

(a) post the arguments and rebuttal arguments on the Statewide Electronic Voter
Information Website as described in Section 20A-7-801 for 30 consecutive days
before the [determination] election date;

(b) if a[taxing] government entity has a public website, post all arguments and rebuttal
arguments in a prominent place on the [taxing-] government entity's public website for
30 consecutive days before the [determination] €lection date; and

(c) if the [taxing] government entity publishes a newsletter or other periodical, post al
arguments and rebuttal arguments in the next scheduled newsletter or other periodical
published before the [determination] election date.

When posting an argument and rebuttal argument under Subsection (6), the election

officer of a[taxing] government entity shall ensure that:

(@) arebuttal argument is posted in the same manner as adirect argument;

(b) each rebuttal argument follows immediately after the direct argument that [it] the
rebuttal argument seeks to rebut; and

(c) information regarding the public meeting required by Section [59-1-1605] 20A-7-906
followsimmediately after the posted arguments, including the date, time, and place

of the public meeting.
Section 50. Section 20A-7-906, which is renumbered from Section 59-1-1605 is renumbered

and amended to read:

[59-1-1605] 20A-7-906 (Effective 01/01/27). Public meeting requirements.
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2305 (1) [Thegoverningbeody-of-ataxing] A government entity shall conduct a public meeting in

2306 accordance with this section no more than 45, but at least four, days before the |

2307 determination-date] election date.

2308 (2) [Thegoverningbody-of thetaxing] A government entity shall allow equal time, within a
2309 reasonable limit, for a presentation of the arguments:

2310 (a) infavor of the ballot proposition; and

2311 (b) against the ballot proposition.

2312 (3)(a) A [governingbody-ef-ataxing] government entity conducting a public meeting

2313 described in Subsection (1) shall provide an interested party desiring to be heard an
2314 opportunity to present oral testimony within reasonable time limits.

2315 (b) A [taxing] government entity shall hold a public meeting described in this section
2316 beginning at or after 6 p.m.

2317 (4)(a) A[taxing] government entity shall provide adigital audio recording of a public

2318 meeting described in Subsection (1) no later than three days after the date of the

2319 public meeting.

2320 (b) For purposes of providing the digital audio recording described in Subsection (4)(a),
2321 a[governing-body-ef-ataxing] government entity shall:

2322 () if a[taxing] government entity has a public website, provide access to the digital
2323 audio recording described in Subsection (4)(a) on the [taxing] government entity's
2324 public website; or

2325 (if) provide adigital copy of the recording described in Subsection (4)(a) to members
2326 of the public at the [taxing] government entity's primary government office
2327 building.

2328 Section 51. Section 53F-8-201 is amended to read:

2329 53F-8-201 (Effective 01/01/27). Annual certification of tax rate proposed by local

2330 school board -- Inclusion of school district budget -- Modified filing date.
2331 (1) [Priorte] Before June 22 of each year, each local school board shall certify to the county

2332 legislative body in which the district is located, on forms [preseribed-by-|the State Tax
2333 Commission approves, the proposed tax rate [approved-by-|the local school board

2334 approves.

2335 (2) A copy of the district's budget, including items under Section 53G-7-302, and a certified
2336 copy of the local school board's resolution which approved the budget and set the tax
2337 rate for the subsequent school year beginning July 1 shall accompany the tax rate.

2338 [(3) he tax rate-approved-by-the local-school-board-is in-excess of the certified tay
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2339

2340 .

2341 (3) A local school board shall comply with Title 20A, Chapter 7, Part 9, Tax Increase
2342 Voting Requirements, if the local school board seeks to approve atax rate that exceeds
2343 the certified tax rate, as defined in Section 59-2-924.

2344 Section 52. Section 53F-8-301 is amended to read:

2345 53F-8-301 (Effective 01/01/27). State-supported voted local levy authorized --
2346 Election requirements -- Reconsider ation of the program.

2347 (1) Thetermsdefined in Section 53F-2-102 apply to this section.
2348 (2) An €election to consider adoption or modification of avoted local levy isrequired if

2349 initiative petitions signed by 10% of the number of electors who voted at the last

2350 preceding general election are presented to the local school board or by action of the
2351 local school board.

2352 i

2353

2354

2355 (i) A local school board may impose a voted local levy if alocal school board
2356 determines that a majority of the school district's registered voters voting, in
2357 accordance with Subsection (5), on the imposition of the tax rate have voted in
2358 favor of the imposition of the tax rate.

2359 (if) Thetax rate may not exceed .002 per dollar of taxable value.

2360 (b) [Except-asprovidedin-Subsection(3)(c);in-orderto] To receive state support in
2361 accordance with Section 53F-2-601 the first year, a school district shall receive voter
2362 approval no later than December 1 of the year [prierte] before implementation.
2363 [(€) Beginning-en-or-afterJanuary-1,-2012,-a-schoel-district-mayreceive state st

2364 i i

2365

2366

2367

2368 (4)(a An eection to modify an existing voted local levy is not areconsideration of the
2369 existing authority unless the [propesition] legislation submitted to the electors

2370 expressly so states.

2371 (b) A majority vote opposing a modification does not deprive the local school board of
2372 authority to continue the levy.
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(c) If adoption of avoted local levy is contingent upon an offset reducing other local
school board levies, the local school board shall allow the electors, in an election, to
consider modifying or discontinuing the imposition of the levy [prior-to] before a
subsequent increase in other levies that would increase the total local school board
levy.

(d) Nothing contained in this section terminates, without an election, the authority of a
local school board to continue imposing an existing voted local levy previously

authorized by the voters as a voted leeway program.
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[(8)] (5)[(a)] Beforealocal school board may impose a property tax levy [pursdant-to]
authorized by this section, alocal school board shall submit [an-epinion-guestion] the

legislation to the school district's registered voters voting [en-thetmposition-of the

Section 53. Section 53F-8-302 is amended to read:
53F-8-302 (Effective 01/01/27). Board local levy.
(1) Thetermsdefined in Section 53F-2-102 apply to this section.
(2) Subject to the other requirements of this section, alocal school board may levy atax to

fund the school district's general fund.
(3)(&) For purposes of this Subsection (3), "combined rate" means the sum of:
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2441 (i) therateimposed by alocal school board under Subsection (2); and

2442 (ii) the charter school levy rate, described in Section 53F-2-703, for the local school
2443 board's school district.

2444 (b) [Beginning-onJdanuary-1,-2018;-a] A school district's combined rate [-]may not exceed
2445 .0025 per dollar of taxable value in any calendar year.

2446 (4) Inaddition to the revenue a school district collects from the imposition of alevy [

2447 pursuant-to] in accordance with this section, the state shall contribute an amount as

2448 described in Section 53F-2-601.

2449 G@) [ AR

2450 Commission shall adjust aboard local levy rate imposed by alocal school board

2451 under this section by the amount necessary to offset the change in revenues from the
2452 charter school levy imposed under Section 53F-2-703.

2453 (b) A local school board is not required to comply with the [netice-and-public-hearing
2454 requirements-of-Section-59-2-919] regquirements of Title 20A, Chapter 7, Part 9, Tax
2455 Increase V oting Requirements, for an offset described in Subsection (5)(a) to the
2456 change in revenues from the charter school levy imposed under Section 53F-2-703.
2457 (c) [Seteng-as] If the charter school levy rate does not exceed 25% of the charter school
2458 levy per district revenues, a[-]local school board may not increase aboard local levy
2459 rate under this section [if] for the purpose of increasing the board local levy rate [is]to
2460 capture the [-]revenues assigned to the charter school levy through the adjustment [-]
2461 in aboard local levy rate under Subsection (5)(a).

2462 (d) Beforealocal school board takes action to increase aboard local levy rate under this
2463 section, the local school board shall:

2464 (i) prepare awritten statement that attests that the local school board isin compliance
2465 with Subsection (5)(c);

2466 (ii) read the statement described in Subsection (5)(d)(i) during alocal school board
2467 public meeting where the local school board discusses increasing the board local
2468 levy rate; and

2469 (iii) send acopy of the statement described in Subsection (5)(d)(i) to the State Tax
2470 Commission.

2471 Section 54. Section 53G-3-304 is amended to read:

2472 53G-3-304 (Effective 01/01/27). Property tax leviesin new district and

2473 reorganized new district -- Distribution of property tax revenue.

2474 (1) Asusedin thissection:
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(@) "Property tax levy" means a property tax levy that a school district is authorized to
impose, except:
(i) the minimum basic tax rate imposed under Section 53F-2-301;
(if) adebt service levy imposed under Section 11-14-310;
(iii) ajudgment levy imposed under Section 59-2-1330; or
(iv) charter school tax rate.
(b) "Qualifying taxable year" means the calendar year in which a new district beginsto
provide educational services.
A new school district and reorganized new school district shall continue to impose
property tax levies that were imposed by the divided school district in the taxable year
before the qualifying taxable year.
Except as provided in Subsection (6), a property tax levy that a new school district and
reorganized new school district are required to impose under Subsection (2) shall be set
at arate that:
(@) isuniform in the new school district and reorganized new school district; and
(b) generates the same amount of revenue that was generated by the property tax levy
within the divided school district in the taxable year before the qualifying taxable
year.
The county treasurer of the county in which a property tax levy isimposed under
Subsection (2) shall distribute revenues generated by the property tax levy to the new
school district and reorganized new school district in proportion to the percentage of the
divided school district's enrollment on the October 1 before the new school district or
reorganized new school district commences educational services that were enrolledin
schools currently located in the new school district or reorganized new school district.
On or before March 31, a county treasurer shall distribute revenues generated by a
property tax levy imposed under Subsection (2) in the previous calendar year to a new
school district and reorganized new school district as provided in Subsection (4).

(6)(& Subject to the [netice-and-public-hearing requirements-of-Section-59-2-919]

requirements of Title 20A, Chapter 7, Part 9, Tax Increase Voting Reguirements, a

new school district or reorganized new school district may set a property tax rate
higher than the rate required by Subsection (3), up to:
(i) the maximum rate, if any, alowed by law; or
(if) the maximum rate authorized by voters for avoted local levy under Section
53F-8-301.
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2509 (b) Thedistrict that imposes the higher rate shall retain the revenues generated by the
2510 portion of a property tax rate in excess of the rate [required-by-] Subsection (3) [shalt
2511 eretained-by-the district that Hmposes the-higherrate] requires.

2512 Section 55. Section 53G-7-303 is amended to read:

2513 53G-7-303 (Effective 01/01/27). LEA governing board budget procedures.

2514 (1) Asusedinthis section:

2515 (@) "Budget officer" means:

2516 (i) for aschool district, the school district's superintendent; or

2517 (if) for acharter school, an individual selected by the charter school governing board.
2518 (b) "LEA governing board" means:

2519 (i) for aschool district, the local school board; or

2520 (i) for acharter school, the charter school governing board.

2521 (2)(a) For aschool district, before June 30 of each year, alocal school board shall adopt
2522 a budget and make appropriations for the next fiscal year.

2523 (b) [Fer-aschooldistrict;] A local school board shall comply with Title 20A, Chapter 7,
2524 Part 9, Tax Increase Voting Regquirements, if the tax rate in the school district's
2525 proposed budget exceeds the certified tax rate defined in Section 59-2-924[-the toeal
2526 hool-beard-shall-eomp ith-Seetion-59-2-919-in-adepting-the- budget,-exeept-as
2527 provided-by-Section-53F-8-301].

2528 (c) A school digtrict's final budget may not exceed the school district's fiscal year

2529 spending limit described in Section 59-1-1904.

2530 (3)(a) For aschool district, before the adoption or amendment of a budget, aloca school
2531 board shall hold a public hearing, as defined in Section 10-20-102, on the proposed
2532 budget or budget amendment.

2533 (b) Inaddition to complying with Title 52, Chapter 4, Open and Public Meetings Act, in
2534 regards to the public hearing described in Subsection (3)(a), at least 10 days [prior-to]
2535 before the public hearing, alocal school board shall:

2536 (i) publish anotice of the public hearing in a newspaper or combination of

2537 newspapers of general circulation in the school district, except as provided in
2538 Section 45-1-101;

2539 (if) publish anotice of the public hearing electronically in accordance with Section
2540 45-1-101;

2541 (iii) fileacopy of the proposed budget with the local school board's business

2542 administrator for public inspection; and
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(iv) post the proposed budget on the school district's [Haternet] internet website.
(c) A notice of apublic hearing on a school district's proposed budget shall include
information on how the public may access the proposed budget as provided in
Subsections (3)(b)(iii) and (iv).
(4)(a) For acharter school, before June 30 of each year, a charter school governing
board shall adopt a budget for the next fiscal year.
(b) A charter school's final budget may not exceed the charter school's fiscal year
spending limit described in Section 59-1-1904.
(5) Within 30 days of adopting a budget, an LEA governing board shall file a copy of the
adopted budget with the state auditor and the state board.
Section 56. Section 53G-7-306 is amended to read:
53G-7-306 (Effective 01/01/27). School district interfund transfers.
(1) A school district shall spend revenues only within the fund for which [they] the revenues

were originally authorized, levied, collected, or appropriated.

(2) Except as otherwise provided in this section, school district interfund transfers of
residual equity are prohibited.

(3) The state board may authorize school district interfund transfers of residual equity when
aschool district states [its] the school district's intent to create a new fund or expand,

contract, or liquidate an existing fund.

(4) The state board may also authorize school district interfund transfers of residual equity
for afinancialy distressed school district if the state board determines the following:
(a) the school district has a significant deficit in [its] the school district's maintenance and

operations fund caused by circumstances not subject to the administrative decisions
of the school district;

(b) the deficit cannot be reasonably reduced under Section 53G-7-305; and

(c) without the transfer, the school district will not be capable of meeting statewide
educational standards adopted by the state board.

(5) The state board shall develop by rule made in accordance with Title 63G, Chapter 3,
Utah Administrative Rulemaking Act, standards for defining and aiding financially
distressed school districts under this section.

(6)(& All debt service levies [not-subject-to-certified-taxrate-hearings|shall be recorded
and reported in the debt service fund.

[
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2577 thanretiring-general-obligation-debt:]

2578 [(e)] (b) [Ameunts] A school district shall use amounts from [these] debt service levies
2579 remaining in the debt service fund at the end of afiscal year [shall-beused]in

2580 subsequent years for general obligation debt retirement.

2581 [(d)] (c) [Any] A school district may transfer any amounts left in the debt service fund
2582 after al general obligation debt has been retired [may-be transferred-]to the capital
2583 projects fund upon completion of the budgetary hearing process required under
2584 Section 53G-7-303.

2585 Section 57. Section 53G-7-310 is enacted to read:

2586 53G-7-310 (Effective 01/01/27). Tax refunds.

2587 (1) Asused in this section:

2588 (@) "LEA" means:

2589 (i) aschool district; or

2590 (ii) acharter school.

2591 (b) "LEA governing board" means:

2592 (i) for aschool district, the local school board; or

2593 (ii) for acharter schooal, the charter school governing board.

2594 (2) In accordance with Utah Constitution, Article X111, Section 9, and except as provided in
2595 Title 20A, Chapter 7, Part 9, Tax Increase Voting Requirements, the LEA governing
2596 board shall refund revenue that exceeds the LEA's fiscal year spending limit to taxpayers.

2597 (3) The preferred form of refund is a property tax rate reduction, but the governing body
2598 shall determine the form of refund, at the lowest cost and by any reasonable method.
2599 (4) A refund of property tax revenue shall be proportional.

2600 (5)(a) Except as provided in Subsection (5)(b), the LEA governing board shall make a

2601 refund of a deposit during the next fiscal year.

2602 (b) The LEA governing board may reserve the revenue that exceeds the L EA's fiscal
2603 year spending limit for one additional fiscal year if the cost of administration, as
2604 determined by the LEA governing board, exceeds the amount of refunds.

2605 Section 58. Section 59-1-1901 is enacted to read:

2606 Part 19. Utah Taxpayer Oversight of Government Spending
2607 59-1-1901 (Contingently Effective 01/01/27). General provisions.

2608 (1) In accordance with Article X111, Section 9, this part establishes taxpayer oversight of
2609 government spending.

2610 (2)(@) Subject to Subsection (2)(b), the provisions of this part apply to a government
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entity.
(b) Subsection 59-1-1903(1) and Section 59-1-1904 are suspended if the government
entity's annual revenue is less than the government entity's annual payments on

general obligation bonds, pensions, and final court judgments.
Section 59. Section 59-1-1902 is enacted to read:
59-1-1902 (Contingently Effective 01/01/27). Definitions.
(1) "Consensus entities' means:
(a) the Office of the Legislative Fiscal Analyst;
(b) the Governor's Office of Planning and Budget; and
(c) the commission.

(2)(a) "Fee" means a charge to compensate for the provision of a service or to defray the

cost of regulation, regardless of the name of the charge.

(b) "Fee" includes a markup percentage imposed in accordance with Section 32B-2-304.

(c) "Fee" does not include the amount charged in accordance with Section 59-22-203.

(3) "Fiscal year spending” means the amount appropriated by the government entity minus:

(a) appropriations of federal funds;

(b) appropriations of tuition or feesto an institution of higher education;
(c) principal and interest on bonded debt;
(d) appropriations funded by unemployment or disability insurance funds;

(e) transfersto the reserve accounts in accordance with Section 59-1-1904;

(f) appropriations for tax relief including refunds made in the current fiscal year;

(9) appropriations from permanent endowment or trust funds; and

(h) gifts.
(4)(a) "Government entity" means the state or a political subdivision.

(b) "Government entity" does not include an institution of higher education.

(5) "Institution of higher education”" means the same as that term is defined in Section
53H-1-101.

(6) "Local growth" means:

(a) for apolitical subdivision other than a school district, a net percentage changein

actual value of all real property within the political subdivision from construction of

taxable real property improvements minus destruction of taxable real property

improvements and net additions to taxable real property; or

(b) for aschool district, the percentage change in the school district's student growth.

(7 (@ "Political subdivision" means a county, municipality, special district, special
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2645 service district, school district, or other government entity with taxing authority.

2646 (b) "Palitical subdivision" does not include the state.

2647 (8) "Population" means the number of individuals, excluding armed forces stationed

2648 overseas, residing in the state as determined annually by the United States Bureau of
2649 Census.

2650 (9)(a) "Tax" means an amount charged for a general government purpose, regardless of
2651 the name of the charge.

2652 (b) "Tax" does not include:

2653 (i) amarkup percentage imposed in accordance with Section 32B-2-304; or

2654 (ii) afee or the amount charged in accordance with Section 59-22-203.

2655 (10)(a) "Total political subdivision revenue' means all money generated by the political
2656 subdivision's own revenue sources, including fees.

2657 (b) "Total palitical subdivision revenue" does not include money the political

2658 subdivision receives from the state or federal government.

2659 (11)(a) "Total state revenue” means all money generated from the state's own revenue

2660 sources, including fees, as calculated by the consensus entities.

2661 (b) "Total state revenue” does not include money the state receives from the federal
2662 government.

2663 Section 60. Section 59-1-1903 is enacted to read:

2664 59-1-1903 (Contingently Effective 01/01/27). Election requirements.

2665 (1) Subject to Subsections (2) and (5) and any more specific requirements governing atax,
2666 afee, or agovernment debt, a government entity shall submit the following to the voters:
2667 (@) any legidation that:

2668 (i) imposes anew tax;

2669 (ii) expands an existing tax to make additional items or transactions subject to the tax
2670 or fee;

2671 (iii) increases an existing tax rate;

2672 (iv) extends an expiring tax;

2673 (V) causes aproperty tax rate to decrease less than the property tax rate would

2674 without the legislation; or

2675 (vi) isprojected to result in atax revenue gain to any government entity; or

2676 (b) any legidation that creates a multiple-fiscal-year financial obligation for the

2677 government entity when the government entity passing the legislation does not have
2678 adequate reserves that are pledged irrevocably for the direct payment of the financial
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obligation.
(2)(2) A government entity may not comply with Subsection (1)(a) if the condition

described in Subsection 59-1-1901(2)(b) exists.
(b) A government entity may not comply with Subsection (1)(b) if the creation of the

financial obligation isto issue a bond, to refinance a bonded debt at alower interest

rate, or to add new employeesto aretirement plan.

(3)(@ A government entity may not implement any legislation described in Subsection

(1) unless amajority of the voters voting approve the legislation.

(b) A majority vote opposing a modification to an existing tax does not deprive the

government entity of authority to continue the tax in the same manner asimmediately

before the el ection.

(4)(a) A government entity shall submit a question to votersif the government entity

seeks to retain money generated from the government entity's own revenue Sources,

including fees, that exceeds the government entity's fiscal year spending limit, instead

of refunding the excess to taxpayers.

(b) A government entity may not ask voters to authorize the government entity to retain

money that exceeds the government entity's fiscal year spending limit for more than

five fiscal years.

(c) The government entity shall state the length of time that the government entity may
retain money that exceeds the government entity's fiscal year spending limit the

government entity clearly statesin the ballot title.

(5) A government entity shall submit legislation to voters or a question described in
Subsection (4) in accordance with Title 20A, Chapter 7, Part 9, Tax Increase Voting
Requirements.

(6)(a) The state shall comply with this section if the state passes legislation to increase
the minimum basic local anount established in Section 53F-2-301.

(b) A school district is not required to comply with this section if the minimum basic tax

rate defined in Section 53F-2-301 increases because of legidation to increase the

minimum basic local amount.
Section 61. Section 59-1-1904 is enacted to read:
59-1-1904 (Contingently Effective 01/01/27). Spending limits.
(1)(a) The consensus entities shall determine the state's fiscal year spending limit by
adding:
(i) the state's previousfiscal year spending;
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2713 (ii) the amount of revenue increase that the voters approved for the fiscal year; and
2714 (iii) the amount calculated by multiplying the state's previous fiscal year spending by
2715 the lesser of:

2716 (A) the rate calculated by adding the growth rate of the state's population and the
2717 rate of inflation for the previous fiscal year;

2718 (B) the growth rate of personal income, as calculated by the United State Bureau
2719 of Economic Analysis, of the state's population for the previous calendar year;
2720 or

2721 (C) the growth rate of real gross domestic product of the state, as calculated by the
2722 United States Bureau of Economic Analysis, for the previous calendar year.
2723 (b) The consensus entities shall determine the lesser rate described in Subsection

2724 (2)(a)(iii) using the average of each rate for the two fiscal years immediately

2725 preceding the general legislative session.

2726 (c) The consensus entities shall determine the rate of inflation in accordance with

2727 Section 63J-3-202.

2728 (2)(a) A political subdivision'sfiscal year spending limit is calculated by adding:

2729 (i) the previousfiscal year spending for the political subdivision;

2730 (ii) the amount of revenue increase that the voters approved for the fiscal year; and
2731 (iii) the amount calculated by multiplying the previous fiscal year spending by the
2732 sum of the rate of inflation and the rate of local growth.

2733 (b) A political subdivision shall calculate inflation using the Consumer Price Index for
2734 all Urban Consumers as published by the Bureau of Labor Statistics of the United
2735 States Department of Labor.

2736 (3) The state shall transfer total state revenue that exceeds the state's fiscal year spending
2737 limit to the appropriate tax refund account created by Section 59-1-1908 after the state
2738 makes deposits required by Section 63J-1-312 or 63J-1-313.

2739 Section 62. Section 59-1-1905 is enacted to read:

2740 59-1-1905 (Contingently Effective 01/01/27). Revenue sour ce prohibitions.

2741 A government entity may not impose:

2742 (1) anew transfer tax or an increased transfer tax rate on real property;
2743 (2) anew state real property tax;
2744 (3) apoalitical subdivision income tax;

2745 (4) anincrease in the state income tax rate or a change in the definition of taxable income
2746 before the start of a taxable year;
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2747 (5) more than asingle rate of income tax; or

2748 (6) an automatic increase on atax or fee.

2749 Section 63. Section 59-1-1906 is enacted to read:

2750 59-1-1906 (Contingently Effective 01/01/27). Mandated and shifted costs.

2751 The state may not impose on any political subdivision the cost of a new program or new
2752 spending, or increases in existing programs or spending, unless the state appropriates money to
2753 the political subdivision to offset the cost.

2754 Section 64. Section 59-1-1907 is enacted to read:

2755 59-1-1907 (Contingently Effective 01/01/27). Remedies--I nter pretation.

2756 (1) A person may file an individual or class action lawsuit to enforce the provisions of this

2757 chapter.

2758 (2)(a) A prevailing party that is not a government entity may recover costs and attorney

2759 fees.

2760 (b) A prevailing party that is a government entity may recover costs and attorney fees

2761 only if the court determines the lawsuit against the government entity is frivolous.

2762 (3) A government entity shall refund revenue collected, kept, or spent illegally for four or

2763 more full fiscal years before the filing of alawsuit with 10% annual simple interest from
2764 the initial conduct.

2765 (4) The preferred interpretation of this chapter shall reasonably restrain most the growth of
2766 government.

2767 Section 65. Section 59-1-1908 is enacted to read:

2768 59-1-1908 (Contingently Effective 01/01/27). Tax refunds.

2769 (1) In accordance with Utah Constitution, Article X111, Section 9, and except as provided in
2770 Title 20A, Chapter 7, Part 9, Tax Increase V oting Requirements, the L egislature shall
2771 refund revenue that exceeds the state's fiscal year spending limit to taxpayers.

2772 (2) The preferred form of refund is an income tax rate reduction, but the L egislature shall
2773 determine the form of refund, at the lowest cost and by any reasonable method.

2774 (3) A refund of tax revenue need not be proportional if tax payments are impractical to
2775 identify or return.

2776 (4)(a) Except as provided in Subsection (4)(b), the L egislature shall make a refund of a
2777 deposit during the next fiscal year.

2778 (b) The Legislature may reserve the deposits in the restricted account for one additional
2779 fiscal year if the cost of administration, as determined by the L egislature, exceeds the
2780 amount of refunds.
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2781 Section 66. Section 59-2-102 is amended to read:

2782 59-2-102 (Effective 01/01/27). Definitions.

2783 Asused in this chapter:

2784 (D@ "Acquisition cost" means [any] a cost required to put an item of tangible personal
2785 property into service.

2786 (b) "Acquisition cost" includes:

2787 (i) the purchase price of anew or used item;

2788 (i) the cost of freight, shipping, loading at origin, unloading at destination, crating,
2789 skidding, or [any-]other applicable cost of shipping;

2790 (i) the cost of installation, engineering, rigging, erection, or assembly, including
2791 foundations, pilings, utility connections, or similar costs; and

2792 (iv) salesand usetaxes.

2793 (2) "Aerial applicator" means aircraft or rotorcraft used exclusively for the purpose of
2794 engaging in dispensing activities directly affecting agriculture or horticulture with an
2795 airworthiness certificate from the Federal Aviation Administration certifying the aircraft
2796 or rotorcraft's use for agricultural and pest control purposes.

2797 (3) "Air charter service" means an air carrier operation that requires the customer to hire an
2798 entire aircraft rather than book passage in whatever capacity is available on a scheduled
2799 trip.

2800 (4) "Air contract service" meansan air carrier operation available only to customers that
2801 engage the services of the carrier through a contractual agreement and excess capacity
2802 on any trip and is not available to the public at large.

2803 (5) "Aircraft" means the same as that term is defined in Section 72-10-102.

2804 (6)(a) [Except-asprovidedin-Subsection(6)(b),airtine”] "Airline"’ meansan air carrier
2805 that:

2806 (i) operates.

2807 (A) on an interstate route; and

2808 (B) on ascheduled basis; and

2809 (ii) offersto fly one or more passengers or cargo on the basis of available capacity on
2810 aregularly scheduled route.

2811 (b) "Airline" does not include an:

2812 (i) air charter service; or

2813 (i) air contract service.

2814 (7) "Assessment roll" or "assessment book™ means a permanent record of the assessment of
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property as assessed by the county assessor and the commission and may be maintained

manually or as a computerized file as a consolidated record or as multiple records by

type, classification, or categories.
(8) "Base parcel” means aparcel of property that was legally:

(a) subdivided into two or more lots, parcels, or other divisions of land; or

(b)(i) combined with one or more other parcels of property; and
(i) subdivided into two or more lots, parcels, or other divisions of land.

(9)(@) "Certified revenue levy" means a property tax levy that provides an amount of ad
valorem property tax revenue equal to the sum of:

(i) the amount of ad valorem property tax revenue to be generated statewide in the
previous year from imposing a multicounty assessing and collecting levy, as
specified in Section 59-2-1602; and

(i) the product of:

(A) eligible new growth, as defined in Section 59-2-924; and
(B) the multicounty assessing and collecting levy certified by the commission for
the previous year.

(b) For purposes of this Subsection (9), "ad valorem property tax revenue" does not
include property tax revenue received by ataxing entity from personal property that
is:

(i) assessed by a county assessor in accordance with Part 3, County Assessment; and

(if) semiconductor manufacturing equipment.

(c) For purposes of calculating the certified revenue levy described in this Subsection (9),
the commission shall use:

(i) thetaxable value of real property assessed by a county assessor contained on the
assessment roll;

(ii) the taxable value of real and personal property assessed by the commission; and

(iii) the taxable year end value of personal property assessed by a county assessor
contained on the prior year's assessment roll.

(10) "County-assessed commercial vehicle" means:

() [any] acommercial vehicle, trailer, or semitrailer that is not apportioned under
Section 41-1a-301 and is not operated interstate to transport the vehicle owner's
goods or property in furtherance of the owner's commercial enterprise;

(b) [any] apassenger vehicle owned by a business and used by [its] the business's
employees for transportation as a company car or vanpool vehicle; and
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(c) [vehiclesthatare] avehiclethat is:
(i) especialy constructed for towing or wrecking, and that [are] is not otherwise used

to transport goods, merchandise, or people for compensation;

(i) used or licensed as taxicabs or limousines,

(i) used as rental passenger cars, travel trailers, or motor homes,

(iv) used or licensed in this state for use as ambulances or hearses;

(v) especially designed and used for garbage and rubbish collection; or

(vi) used exclusively to transport students or [their] the students' instructorsto or from
any private, public, or religious school or school activities.

(11) "Eligible judgment” means a final and unappealable judgment or order under Section

59-2-1330:

(a) that became afinal and unappealable judgment or order no more than 14 months
before the day on which the notice described in Section 59-2-919.1 is required to be
provided; and

(b) for which ataxing entity's share of the final and unappeal able judgment or order is
greater than or equal to the lesser of:

(i) $5,000; or
(if) 2.5% of thetotal ad valorem property taxes collected by the taxing entity in the
previous fiscal year.
(12)(a) "Escaped property" means [any-]property, whether personal[;+and] or rea, or

any improvements to the property[;] that is subject to taxation and is:

(i) inadvertently omitted from the tax rolls, assigned to the incorrect parcel, or
assessed to the wrong taxpayer by the assessing authority;

(if) undervalued or omitted from the tax rolls because of the failure of the taxpayer to
comply with the reporting requirements of this chapter; or

(iii) undervalued because of errors made by the assessing authority based upon
incomplete or erroneous information [furnished-by-|the taxpayer provides.

(b) "Escaped property” does not include property that is undervalued because of the use
of adifferent valuation methodology or because of a different application of the same
valuation methodology.

(13)(a) "Fair market value" means the amount at which property would change hands
between awilling buyer and awilling seller, neither being under any compulsion to

buy or sell and both having reasonable knowledge of the relevant facts.

(b) For purposes of taxation, "fair market value" shall be determined using the current
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2883 zoning laws applicable to the property in question, except in cases where thereis a
2884 reasonabl e probability of a change in the zoning laws affecting that property in the
2885 tax year in question and the change would have an appreciable influence upon the
2886 value.

2887 (14) "Geothermal fluid" means water in any form at temperatures greater than 120 degrees
2888 centigrade naturally present in a geothermal system.

2889 (15) "Geothermal resource’ means.

2890 (a) the natural heat of the earth at temperatures greater than 120 degrees centigrade; and
2891 (b) the energy, in whatever form, including pressure, present in, resulting from, created
2892 by, or which may be extracted from that natural heat, directly or through a material
2893 medium.

2894 (16)(@) "Goodwill" means:

2895 (i) acquired goodwill that is reported as goodwill on the books and records that a
2896 taxpayer maintains for financial reporting purposes; or

2897 (i) the ability of abusinessto:

2898 (A) generate income that exceeds anormal rate of return on assets and that results
2899 from afactor described in Subsection (16)(b); or

2900 (B) obtain an economic or competitive advantage resulting from a factor described
2901 in Subsection (16)(b).

2902 (b) The following factors apply to Subsection (16)(a)(ii):

2903 (i) superior management skills;

2904 (i) reputation;

2905 (iif) customer relationships;

2906 (iv) patronage; or

2907 (v) afactor similar to Subsections (16)(b)(i) through (iv).

2908 (c) "Goodwill" does not include:

2909 (i) theintangible property described in Subsection (20)(a) or (b);

2910 (i) locational attributes of real property, including:

2911 (A) zoning;

2912 (B) location;

2913 (C) view;

2914 (D) ageographic feature;

2915 (E) an easement;

2916 (F) acovenant;
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2917 (G) proximity to raw materials;

2918 (H) the condition of surrounding property; or

2919 (I) proximity to markets;

2920 (iii) value attributable to the identification of an improvement to real property,
2921 including:

2922 (A) reputation of the designer, builder, or architect of the improvement;

2923 (B) aname given to, or associated with, the improvement; or

2924 (C) the historic significance of an improvement; or

2925 (iv) the enhancement or assemblage value specifically attributable to the interrelation
2926 of the existing tangible property in place working together as a unit.

2927 (17) "Governing body" means:

2928 (a) for acounty, city, or town, the legislative body of the county, city, or town;

2929 (b) for aspecia district under Title 17B, Limited Purpose Local Government Entities -
2930 Specia Districts, the special district's board of trustees,

2931 (c) for aschool district, the local board of education;

2932 (d) for aspecial servicedistrict under Title 17D, Chapter 1, Special Service District Act:
2933 (i) thelegidative body of the county or municipality that created the special service
2934 district, to the extent that the county or municipal legislative body has not

2935 delegated authority to an administrative control board established under Section
2936 17D-1-301; or

2937 (if) the administrative control board, to the extent that the county or municipal

2938 legislative body has delegated authority to an administrative control board

2939 established under Section 17D-1-301; or

2940 (e) for apublicinfrastructure district under Title 17D, Chapter 4, Public Infrastructure
2941 District Act, the public infrastructure district's board of trustees.

2942 (18) "Gross vehicle weight rating” means the maximum gross vehicle weight rating as

2943 reported by the manufacturer of the motor vehicle for the vehicle identification number.
2944 (19)(a) [Exceptasprovidedin-Subsection{19)(c), “Hmprovement”] "Improvement”

2945 means a building, structure, fixture, fence, or other item that is permanently attached
2946 to land, regardless of whether the title has been acquired to the land, if:

2947 ()(A) attachment to land is essential to the operation or use of the item; and

2948 (B) the manner of attachment to land suggests that the item will remain attached to
2949 the land in the same place over the useful life of the item; or

2950 (if) removal of the item would:
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(A) cause substantial damage to the item; or
(B) require substantial alteration or repair of a structure to which theitemis
attached.
(b) "Improvement" includes:
(i) an accessory to an item described in Subsection (19)(a) if the accessory is:
(A) essential to the operation of the item described in Subsection (19)(a); and
(B) installed solely to serve the operation of the item described in Subsection
(19)(a); and
(if) anitem described in Subsection (19)(a) that is temporarily detached from the land
for repairs and remains located on the land.
(c) "Improvement” does not include:

(i) anitem [considered-to-bepersona-property-pursuant] that, according to rules

made in accordance with Section 59-2-107, is personal property;

(i) amoveable item that is attached to land for stability only or for an obvious
temporary purpose;

(ii1)(A) manufacturing equipment and machinery; or
(B) essential accessories to manufacturing equipment and machinery;

(iv) anitem attached to the land in a manner that facilitates removal without
substantial damage to the land or the item; or

(v) atransportable factory-built housing unit as defined in Section 59-2-1502 if that
transportabl e factory-built housing unit is considered to be personal property
under Section 59-2-1503.

(20) "Intangible property” means:
(a) property that is capable of private ownership separate from tangible property,

including:

(i) money;

(i) credits;

(iii) bonds;

(iv) stocks,

(V) representative property;

(vi) franchises,

(vii) licenses;

(viii) trade names;

(ix) copyrights; and
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(x) patents;
(b) alow-income housing tax credit;
(c) goodwill; or
(d) aclean or renewable energy tax credit or incentive, including:
(i) afedera renewable energy production tax credit under Section 45, Internal
Revenue Code;
(i) afedera energy credit for qualified renewable electricity production facilities
under Section 48, Internal Revenue Code;
(iii) afederal grant for arenewable energy property under American Recovery and
Reinvestment Act of 2009, Pub. L. No. 111-5, Section 1603; and
(iv) atax credit under Subsection 59-7-614(5).
(21) "Livestock" means:
(8) adomestic animal;
(b) afish;
(c) afur-bearing animal;
(d) ahoneybee; or
(e) poultry.
(22) "Low-income housing tax credit” means:
(a) afederal low-income housing tax credit under Section 42, Internal Revenue Code; or
(b) alow-income housing tax credit under Section 59-7-607 or Section 59-10-1010.
(23) "Metalliferous minerals" includes gold, silver, copper, lead, zinc, and uranium.
(24) "Mine" means a natural deposit of either metalliferous or nonmetalliferous valuable
mineral.
(25) "Mining" means the process of producing, extracting, leaching, evaporating, or
otherwise removing amineral from amine.
(26)(a) "Mobile flight equipment” means tangible personal property that is owned or
operated by an air charter service, air contract service, or airline and:
(i) iscapable of flight or is attached to an aircraft that is capable of flight; or
(if) iscontained in an aircraft that is capable of flight if the tangible personal property
isintended to be used:
(A) during multiple flights;
(B) during atakeoff, flight, or landing; and
(C) asaservice provided by an air charter service, air contract service, or airline.
(b)(i) "Mobile flight equipment” does not include a spare part other than a spare
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engine that isrotated at regular intervals with an engine that is attached to the

aircraft.

(i) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act,
the commission may make rules defining the term "regular intervals.”

(27) "Nonmetalliferous minerals" included[;-but-is-hettimitedte;] oil, gas, coal, sats, sand,
rock, gravel, and all carboniferous materials.

(28) "Part-year residential property" means property that is not residential property on
January 1 of a calendar year but becomes residential property after January 1 of the
calendar year.

(29) "Persona property" includes:

(a) every class of property as defined in Subsection (30) that is the subject of ownership
and is not real estate or an improvement;

(b) any pipelaidin or affixed to land whether or not the ownership of the pipeis
separate from the ownership of the underlying land, even if the pipe meets the
definition of an improvement;

(c) [bridgesandferries| abridge or aferry;

(d) livestock; and

(e) an outdoor advertising [structures| structure as defined in Section 72-7-502.

(30)(a) "Property” means property that is subject to assessment and taxation according to [
its] the property's value.

(b) "Property" does not include intangible property as defined in this section.

(31)(a) "Public utility" means:

(i) the operating property of arailroad, gas corporation, oil or gas transportation or

pipeline company, coal slurry pipeline company, electrical corporation, sewerage
corporation, or heat corporation where the company performs the service for, or
delivers the commodity to, the public generally or companies serving the public
generally, or in the case of a gas corporation or an electrical corporation, where
the gas or electricity is sold or furnished to any member or consumers within the
state for domestic, commercial, or industrial use; and

(ii) the operating property of any entity or person defined under Section 54-2-1
except water corporations.

(b) "Public utility" does not include the operating property of a telecommunications
service provider.

[(32)(a)
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3053

3054

3055

3056

3057

3058

3059

3060

3061

3062

3063 Subsection{32)-and-Subsection(35)]

3064 [(33)] (32) "Real estate” or "real property" includes:

3065 (a) the possession of, claim to, ownership of, or right to the possession of land;

3066 (b) all mines, mineras, and quarriesin and under the land, all timber belonging to
3067 individuals or corporations growing or being on the lands of this state or the United
3068 States, and all rights and privileges appertaining to these; and

3069 (c) improvements.

3070 [(34)] (33)(a) "Relationship with an owner of the property's land surface rights’ means a
3071 relationship described in Subsection 267(b), Internal Revenue Code, except that the
3072 term 25% shall be substituted for the term 50% in Subsection 267(b), Internal

3073 Revenue Code.

3074 (b) For purposes of determining if arelationship described in Subsection 267(b), Interna
3075 Revenue Code, exists, the ownership of stock shall be determined using the

3076 ownership rulesin Subsection 267(c), Internal Revenue Code.

3077 [(35)] (34)(a) "Residential property,” for purposes of the reductions and adjustments

3078 under this chapter, means any property used for residential purposes as a primary

3079 residence.

3080 (b) "Residential property” includes:

3081 (i) [exeeptasprovidedin-Subsection(35)(b)(i);inctudes]household furnishings,
3082 furniture, and equipment if the household furnishings, furniture, and equipment
3083 are:

3084 (A) used exclusively within adwelling unit that is the primary residence of a
3085 tenant; and

3086 (B) owned by the owner of the dwelling unit that is the primary residence of a
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tenant; and

(i) if the county assessor determines that the property will be used for residential
purposes as a primary residence:
(A) property under construction; or
(B) unoccupied property.

(c) "Residential property” does not include property used for transient residential use.

(d) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission may by rule define the term "dwelling unit” for purposes of [Subsection
(32)-and-]this Subsection [(35)] (34).

[(36)] (35) "Split estate mineral rights owner" means a person that:

() hasalega right to extract amineral from property;

(b) does not hold more than a 25% interest in:

(i) theland surface rights of the property where the wellhead is located; or

(if) an entity with an ownership interest in the land surface rights of the property
where the wellhead is located;

(c) isnot an entity in which the owner of the land surface rights of the property where
the wellhead is located holds more than a 25% interest; and

(d) does not have arelationship with an owner of the land surface rights of the property
where the wellhead is |located.

[(37H)] (36)(a) "State-assessed commercial vehicle" means:

(i) [any] acommercial vehicle, trailer, or semitrailer that operates interstate or
intrastate to transport passengers, freight, merchandise, or other property for hire;
or

(i1) [any] acommercial vehicle, trailer, or semitrailer that operates interstate and
transports the vehicle owner's goods or property in furtherance of the owner's
commercia enterprise.

(b) "State-assessed commercial vehicle" does not include [vehiclesused-for-hire that-are]
avehicle used for hire that is specified in Subsection (10)(c) as a county-assessed
commercial [vehieles] vehicle.

[(38)] (37) "Subdivided lot" meansalot, parcel, or other division of land, that isadivision
of abase parcel.

[(39)] (38) "Tax ared’ means a geographic area created by the overlapping boundaries of
one or more taxing entities.
[(40)] (39) "Taxablevalue' meansfair market value less any applicable reduction allowed
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3121 for residential property under Section 59-2-103.

3122 [(43)] (40) "Taxing entity" means [any] a county, city, town, school district, special taxing
3123 district, special district under Title 17B, Limited Purpose Local Government Entities -
3124 Specia Disgtricts, or [ether] another political subdivision of the state with the authority to
3125 levy atax on property.

3126 [(42)] (41)(a) "Tax roll" means a permanent record of the taxes charged on property, as
3127 extended on the assessment roll, and may be maintained on the same record or

3128 records as the assessment roll or may be maintained on a separate record properly

3129 indexed to the assessment roll.

3130 (b) "Tax roll" includes tax books, tax lists, and other similar materials.

3131 [(43)] (42) "Telecommunications service provider" means the same as that term is defined in
3132 Section 59-12-102.

3133 Section 67. Section 59-2-103 is amended to read:

3134 59-2-103 (Effective 01/01/27). Rate of assessment of property -- Residential

3135 property.

3136 (1) Asusedinthis section:

3137 (a)(i) "Household" means the association of individuals who live in the same

3138 dwelling, sharing the dwelling's furnishings, facilities, accommodations, and

3139 expenses.

3140 (if) "Household" includes married individuals, who are not legally separated, who
3141 have established domiciles at separate |ocations within the state.

3142 (b) In accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
3143 commission may make rules defining the term "domicile."

3144 (2) All tangible taxable property located within the state shall be assessed and taxed at a
3145 uniform and equal rate on the basis of its fair market value, as valued on January 1,
3146 unless otherwise provided by law.

3147 (3) Subject to Subsections (4) through (6) and Section 59-2-103.5, for a calendar year, the
3148 fair market value of residential property located within the state is allowed a residential
3149 exemption equal to a 45% reduction in the value of the property.

3150 (4) Part-year residential property located within the state is allowed the residential

3151 exemption described in Subsection (3) if the part-year residential property isused as
3152 residential property for 183 or more consecutive calendar days during the calendar year
3153 for which the owner seeks to obtain the residential exemption.

3154 (5) No more than one acre of land per residential unit may qualify for the residential
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exemption described in Subsection (3).
(6)(a) Except as provided in Subsections (6)(b)(ii) and (iii), aresidential exemption
described in Subsection (3) islimited to one primary residence per household.
(b) Anowner of multiple primary residences located within the state is allowed a
residential exemption under Subsection (3) for:
(i) subject to Subsection (6)(a), the primary residence of the owner;
(i1) each residential property that is the primary residence of atenant; and
(iii) subject to Subsection 59-2-103.5(4), each residential property described in
Subsection [59-2-102(35)(b){it}] 59-2-102(34)(b)(ii).
Section 68. Section 59-2-103.5 is amended to read:
59-2-103.5 (Effective 01/01/27). Proceduresto obtain an exemption for
residential property -- Procedureif property owner or property no longer qualifiesto

receive aresidential exemption.

(1) Subject to Subsections (4), (5), (6), and (11), for residential property other than
part-year residential property, a county legislative body may adopt an ordinance that
requires an owner to file an application with the county board of equalization before the
county applies aresidential exemption authorized under Section 59-2-103 to the value of
the residential property if:

(a) theresidential property wasineligible for the residential exemption during the
calendar year immediately preceding the calendar year for which the owner is
seeking to have the residential exemption applied to the value of the residential
property;

(b) an ownership interest in the residential property changes; or

(c) the county board of equalization determines that there is reason to believe that the
residential property no longer qualifies for the residential exemption.

(2)(@) The application described in Subsection (1):

(i) shall be on aform the commission provides by rule and makes available to the
counties;

(ii) shall be signed by the owner of the residential property; and

(iif) may not request the sales price of the residential property.

(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission may make rules providing the contents of the form described in
Subsection (2)(a).

(c) For purposes of the application described in Subsection (1), a county may not request
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information from an owner of aresidential property beyond the information in the
form provided by the commission under this Subsection (2).

(3)(a) Regardless of whether a county legisative body adopts an ordinance described in
Subsection (1), before a county may apply aresidential exemption to the value of
part-year residential property, an owner of the property shall:

(i) subject to Subsection (6), file the application described in Subsection (2)(a) with
the county board of equalization; and

(i) include as part of the application described in Subsection (2)(a) a statement that
certifies:

(A) the date the part-year residential property became residential property;

(B) that the part-year residential property will be used as residential property for
183 or more consecutive calendar days during the calendar year for which the
owner seeks to obtain the residential exemption; and

(C) that the owner, or a member of the owner's household, may not claim a
residential exemption for any property for the calendar year for which the
owner seeks to obtain the residential exemption, other than the part-year

residential property[, or as allowed under Section 59-2-103 with respect to the

owner'stenant].

(b) If an owner files an application under this Subsection (3) on or after May 1 of the
calendar year for which the owner seeks to obtain the residential exemption, the
county board of equalization may require the owner to pay an application fee not to
exceed $50.

(4) Before acounty allows residential property described in Subsection [59-2-102(35)(b)(i)]
59-2-102(34)(b)(ii) aresidential exemption authorized under Section 59-2-103, an
owner of the residential property shall file with the county assessor a written declaration
that:

(a) statesunder penalty of perjury that, to the best of each owner's knowledge, upon

completion of construction or occupancy of the residential property, the residential
property will be used for residential purposes as a primary residence;
(b) issigned by each owner of the residential property; and
(c) isonaform approved by the commission.
(5)(a) Before acounty allows residential property described in Subsection 59-2-103(6)(b)
aresidential exemption authorized under Section 59-2-103, an owner of the
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residential property shall file with the county assessor a written declaration that:

(i) statesunder penalty of perjury that, to the best of each owner's knowledge, the
residential property will be used for residential purposes as a primary residence of
atenant;

(i) issigned by each owner of the residential property; and

(iii) ison aform approved by the commission.

(b)(I)(A) In addition to the declaration, a county assessor may request from an

owner a current lease agreement signed by the tenant.

(B) If thelease agreement is insufficient for a county assessor to make a
determination about eligibility for aresidential exemption, a county assessor
may request a copy of the real estate insurance policy for the property.

(C) If thereal estate insurance policy isinsufficient for a county assessor to make
adetermination about ligibility for aresidential exemption, a county assessor
may request a copy of afiling from the most recent federal tax return showing
that the owner had profit or loss from the residential property as arental.

(if) A county assessor may not request information from an owner's tenant.

(6)(a) Except as provided in Subsection (6)(b), the county board of equalization may not
accept from a property owner an application to receive aresidential exemption
authorized under Section 59-2-103 for the property owner's primary residence that is
filed after the later of:

(i) September 15 of the calendar year for which the property owner seeks to receive
the residential exemption; or

(ii) thelast day of a45-day period beginning on the day on which the county auditor
provides the notice under Section 59-2-919.1.

(b)(i) In accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act,

the commission may make rules providing for circumstances under which the

county board of equalization is required to accept a property owner's application

for aresidential exemption authorized under Section 59-2-103 that isfiled after

the time period described in Subsection (6)(a).

(i) The commission shall report to the Revenue and Taxation Interim Committee on
any rules [promulgated] the commission makes under this Subsection (6)(b).

(7) Except as provided in Subsection (8), if a property owner no longer qualifiesto receive

aresidential exemption authorized under Section 59-2-103 for the property owner's
primary residence, the property owner shall:
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3257 (a) fileawritten statement with the county board of equalization of the county in which
3258 the property is located:

3259 (i) onaform provided by the county board of equalization; and

3260 (i) notifying the county board of equalization that the property owner no longer
3261 gualifies to receive aresidential exemption authorized under Section 59-2-103 for
3262 the property owner's primary residence; and

3263 (b) declare on the property owner's individual income tax return under Chapter 10,

3264 Individual Income Tax Act, for the taxable year for which the property owner no
3265 longer qualifies to receive aresidential exemption authorized under Section 59-2-103
3266 for the property owner's primary residence, that the property owner no longer

3267 qualifiesto receive aresidential exemption authorized under Section 59-2-103 for the
3268 property owner's primary residence.

3269 (8) A property owner is not required to file awritten statement or make the declaration

3270 described in Subsection (7) if the property owner:

3271 (a) changes primary residences,

3272 (b) qualified to receive aresidential exemption authorized under Section 59-2-103 for
3273 the residence that was the property owner's former primary residence; and

3274 (c) qualifiesto receive aresidential exemption authorized under Section 59-2-103 for the
3275 residence that is the property owner's current primary residence.

3276 [(9) section hrough-(8)-do-not-apply-to-gualifying-exempt-prim

3277 rental-personal-property-]

3278 [(10)] (9)[(a)] Subject to Subsection [{11)] (10), for the first calendar year in which a
3279 property owner qualifiesto receive aresidential exemption under Section 59-2-103, a
3280 county assessor may require the property owner to file a signed statement described
3281 In Section 59-2-306.

3282 [(b) Subjectto-Su

3283

3284

3285

3286

3287

3288

3289

3290 [(13)] (10)(a) After an ownership interest in residential property changes, the county
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assessor shall:

(i) notify the owner of the residential property that the owner is required to submit a
written declaration described in Subsection [{1L){(d)] (10)(d) within 90 days after
the day on which the county assessor mails the notice under this Subsection [
(11xa)] (10)(a); and

(if) provide the owner of the residential property with the form described in
Subsection [{(3D){e)] (10)(e) to make the written declaration described in
Subsection [(£1){(d)] (10)(d).

(b) A county assessor is not required to provide a notice to an owner of residential
property under Subsection [(X1)(a}] (10)(a) if the situs address of the residential
property is the same as any one of the following:

(i) themailing address of the residential property owner or the tenant of the
residential property;

(i) the addresslisted on the:

(A) residential property owner's driver license; or
(B) tenant of the residential property's driver license; or

(iii) the addresslisted on the:

(A) residential property owner's voter registration; or
(B) tenant of the residential property's voter registration.

(c) A county assessor is not required to provide a notice to an owner of residential
property under Subsection [{(11)(a)] (10)(a) if:

(i) the owner isusing a post office box or rural route box located in the county where
the residential property islocated; and

(ii) theresidential property islocated in a county of the fourth, fifth, or sixth class.

(d) Anowner of residential property that receives a notice described in Subsection |
EH(a)] (10)(a) shall submit awritten declaration to the county assessor under penalty
of perjury certifying the information contained in the form described in Subsection [
e (10)(e).

(e) Thewritten declaration required by Subsection [{(1D){d}] (10)(d) shall be:

(i) signed by the owner of the residential property; and

(i) in substantially the following form:
"Residential Property Declaration
Thisform must be submitted to the County Assessor's office where your new residential
property islocated within 90 days of receipt. Failure to do so will result in the county assessor
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3325 taking action that could result in the withdrawal of the primary residential exemption from
3326 your residential property.

3327 Residential Property Owner Information

3328 Name(s):

3329 Home Phone:

3330 Work Phone:

3331 Mailing Address:

3332 Residential Property Information

3333 Physical Address:

3334 Certification

3335 1. Isthis property used as a primary residential property or part-year residential

3336 property for you or another person?

3337 "Part-year residential property” means owned property that is not residential property on
3338 January 1 of a calendar year but becomes residential property after January 1 of the calendar
3339 year.

3340 Yes No

3341 2. Will this primary residential property or part-year residential property be occupied
3342 for 183 or more consecutive calendar days by the owner or another person?

3343 A part-year residential property occupied for 183 or more consecutive calendar daysin a
3344 calendar year by the owner(s) or atenant is eligible for the exemption.

3345 Yes No

3346 If aproperty owner or a property owner's spouse claims aresidential exemption under
3347 Utah Code Ann. 859-2-103 for property in this state that is the primary residence of the property
3348 owner or the property owner's spouse, that claim of aresidential exemption shall be considered
3349 in determining whether the property owner and the property owner's spouse have domicilein
3350 Utah for income tax purposes.

3351 Signature

3352 Under penalties of perjury, | declare to the best of my knowledge and belief, this

3353 declaration and accompanying pages are true, correct, and complete.

3354 (Owner signature) Date (mm/dd/yyyy)
3355 (Owner printed name)"

3356 (f) For purposes of awritten declaration described in this Subsection [(11)] (10), a county
3357 may not request information from a property owner beyond the information described
3358 in the form provided in Subsection [(1){e)] (10)(e).
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3359 (9)(i) If, after receiving awritten declaration filed under Subsection [{(Z1)(d)] (10)(d),
3360 the county determines that the property has been incorrectly qualified or

3361 disqualified to receive aresidential exemption, the county shall:

3362 (A) redetermine the property's qualification to receive aresidential exemption; and
3363 (B) notify the claimant of the redetermination and the county's reason for the
3364 redetermination.

3365 (if) The redetermination provided in Subsection [(EL){g}{H)A)] (10)(g)(i)(A) isfina
3366 unless:

3367 (A) except as provided in Subsection [(D){g){i)] (10)(Q)(iii), the property owner
3368 appeals the redetermination to the board of equalization in accordance with
3369 Subsection 59-2-1004(2); or

3370 (B) the county determines that the property is eligible to receive a primary

3371 residential exemption as part-year residential property.

3372 (iif) The board of equalization may not accept an appeal that is filed after the later of:
3373 (A) September 15 of the current calendar year; or

3374 (B) thelast day of the 45-day period beginning on the day on which the county
3375 auditor provides the notice under Section 59-2-919.1.

3376 (h)(i) If aresidential property owner failsto file awritten declaration required by

3377 Subsection [(11)(d)] (10)(d), the county assessor shall mail to the owner of the

3378 residential property a notice that:

3379 (A) the property owner failed to file awritten declaration as required by

3380 Subsection [(1)(d)] (10)(d); and

3381 (B) the property owner will no longer qualify to receive the residential exemption
3382 authorized under Section 59-2-103 for the property that is the subject of the
3383 written declaration if the property owner does not file the written declaration
3384 required by Subsection [{(Z1)(d)] (10)(d) within 30 days after the day on which
3385 the county assessor mails the notice under this Subsection [{(1L)(h)(H)] (10)(h)(i).
3386 (i) If aproperty owner failsto file awritten declaration required by Subsection [
3387 AED(d)] (10)(d) after receiving the notice described in Subsection [ {h){{1)]
3388 (20)(h)(i), the property owner no longer qualifiesto receive the residential

3389 exemption authorized under Section 59-2-103 in the calendar year for the property
3390 that is the subject of the written declaration unless:

3391 (A) except as provided in Subsection [(ZD){h)(ii)] (10)(h)(iii), the property owner
3392 appeals the redetermination to the board of equalization in accordance with
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Subsection 59-2-1004(2); or
(B) the county determines that the property is eligible to receive a primary
residential exemption as part-year residentia property.
(iif) The board of equalization may not accept an appeal that isfiled after the later of:
(A) September 15 of the current calendar year; or
(B) thelast day of the 45-day period beginning on the day on which the county
auditor provides the notice under Section 59-2-919.1.
(iv) A property owner that is disqualified to receive the residential exemption under
Subsection [(XL)(h)(i)] (10)(h)(iii) may file an application described in Subsection
(1) to determine whether the owner is eligible to receive the residential exemption.
(i) The requirements of this Subsection [{(21)] (10) do not apply to a county assessor in a
county that adopts and enforces an ordinance described in Subsection (1).
Section 69. Section 59-2-110 is amended to read:
59-2-110 (Effective 01/01/27). Designation of person to receive notice.
(1)(a) Except as provided in Subsection (1)(b), if this chapter requires a governmental
entity [isrequired-under-thischapter-]to send information or notice to a person, the

governmental entity shall send the information or notice to:

(i) the person required under the applicable provision of this chapter; and
(if) each person designated in accordance with Subsection (2) by the person described
in Subsection (1)(@)(i).
(b) If Section 59-2-919.1 or 59-2-1317 requires a governmental entity [isrequired-under
Section-59-2-919,-59-2-919.1-0r- 59-2-1317-]to send information or noticeto a
person, the governmental entity shall send the information or notice to:

(i) the person required under the applicable section; or
(if) one person designated in accordance with Subsection (2) by the person described
in Subsection (1)(b)(i).
(2)(a) A person to [whoem] which this chapter requires a governmental entity [is+equired
under-thischapter-]to send information or notice may designate a person to receive

the information or notice in accordance with Subsection (1).
(b) To make adesignation described in Subsection (2)(a), the person shall submit a
written request to the governmental entity on aform [prescribed-by-]the commission

approves.
(3) A person [who] that makes a designation described in Subsection (2) may revoke the

designation by submitting a written request to the governmental entity on aform [
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prescribed-by-]the commission approves.
Section 70. Section 59-2-306 is amended to read:

59-2-306 (Effective 01/01/27). Statements by taxpayers-- Power of assessors
respecting statements -- Reporting information to other counties.
(D(a) [Except-asprovidedin-Subsection-(1){€);the] The county assessor may request a
signed statement from any person setting forth all the real [and-personal] property
assessable by the assessor that the person owns, possesses, manages, or has under the

person's control at 12 noon on January 1.

(2)(a) Except as provided in Subsection (2)(b) or (c), aperson shall file asigned

statement described in Subsection (1) on or before May 15 of the year the county

assessor reguests the statement described in Subsection (1).

(b) For acounty of thefirst class, a person shall file the signed statement described in
Subsection (1) on or before the later of:

(i) 60 days after the day on which the county assessor requests the statement; or

(i) May 15 of the year the county assessor requests the statement described in
Subsection (1) if, by resolution, the county legidative body of that county adopts
the deadline described in Subsection (2)(a).

(c) If acounty assessor requests a signed statement described in Subsection (1) on or
after March 16, the person shall file the signed statement within 60 days after the day
on which the county assessor requests the signed statement.

(3) The signed statement shall include the following:

(@) all property belonging to, claimed by, or in the possession, control, or management
of the person, any firm of which the person is amember, or any corporation of which
the person is president, secretary, cashier, or managing agent;

(b) the county in which the property islocated or in which the property is taxable; and, if
taxable in the county in which the signed statement was made, aso the city, town,
school district, road district, or other taxing district in which the property is located or
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3461 taxable;_and

3462 (c) al landsin parcels or subdivisions not exceeding 640 acres each, the sections and
3463 fractional sections of al tracts of land containing more than 640 acres that have been
3464 sectionized by the United States government, and the improvements on those lands|;
3465

3466

3467

3468

3469

3470 (4) Every county assessor may subpoena and examine any person in any county in relation
3471 to any signed statement but may not require that person to appear in any county other
3472 than the county in which the subpoenais served.

3473 (5)[(a) Except-asprovidedin-Subsection(5)(b),i] If the signed statement discloses

3474 property in any other county, the county assessor shall file the signed statement and
3475 send a copy to the county assessor of each county in which the property is located.

3476 [fb) “*6‘:6 StateHen 3‘ OSESPEerSORa—Propety-oOratere G““-‘ -i

3477

3478

3479 Section 71. Section 59-2-307 is amended to read:

3480 59-2-307 (Effective 01/01/27). Refusal by taxpayer to file signed statement --

3481 Estimation of value -- Penalty.
3482 (1)(a) Each person that failsto file the signed statement required by Section 59-2-306[-6r

3483 Section-59-2-306:5], failsto file the signed statement with respect to name and place
34384 of residence, or failsto appear and testify when requested by the assessor, shall pay a
3485 penalty equal to 10% of the estimated tax due, but not less than $25 for each failure
3486 to file asigned and compl eted statement.

3487 [(b) TheMulticounty-Appraisal-Frust-d

3488 . : .

3489 [(e)] (b) The assessor shall collect each penalty under Subsection (1)(a) in the manner
3490 provided by Sections 59-2-1302 and 59-2-1303, except as otherwise provided for in
3491 this section, or by ajudicial proceeding brought in the name of the assessor.

3492 [{e)] (c) The assessor shall pay al money recovered under this section into the county
3493 treasury.

3494 (2)(& Upon a showing of reasonable cause, a county may waive or reduce a penalty
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imposed under Subsection (1)(a).
(b)(i) Except as provided in Subsection (2)(b)(ii), a county assessor may impose a

penalty under Subsection (1)(a) on or after May 16 of the year the county assessor

requests the statement described in Section 59-2-306[-or-s-due-under-Section

59-2-306:5].

(if) A county assessor may not impose a penalty under Subsection (1)(a) until 30 days
after the postmark date of mailing of a subsequent notice if the signed statement
described in Section 59-2-306 is requested:

(A) on or after March 16; or
(B) by acounty assessor of a county of the first class.
(3)(a) If an owner neglects or refuses to file a signed statement requested by an assessor
asrequired under Section 59-2-306:
() the assessor shall:
(A) make arecord of the failureto file; and
(B) make an estimate of the value of the property of the owner based on known
facts and circumstances,; and
(i) the assessor of a county of the first class:
(A) shall make a subsequent request by mail for the signed statement, informing
the owner of the consequences of not filing a signed statement; and
(B) may impose afee for the actual and necessary expenses of the mailing under
Subsection (3)(a)(ii)(A).

[(e)] (b) A county board of equalization or the commission may not reduce the value
fixed by the assessor in accordance with Subsection (3)(a)(i)[-er-the Multicounty

o . I th-Subsection (3)(b)(i)].
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Section 72. Section 59-2-909 is amended to read:
59-2-909 (Effective 01/01/27). Time for adoption of levy -- County purpose
requirement.

The county legislative body of each county shall adopt [apropesed-or-if-the taxrateis
net-more-thanthe-certifiedtax-rate-]afinal tax rate on the taxable property of the county
before June 22 to provide funds for county purposes.

Section 73. Section 59-2-911 is amended to read:
59-2-911 (Effective 01/01/27). Exceptionsto maximum levy limitation.
(1) The maximum levies set forth in Section 59-2-908 do not apply to and do not include:

(a) levies made to pay outstanding judgment debts;

(b) levies madein any specia improvement districts;

(c) levies made for extended servicesin any county service area;

(d) levies made for county library services;

(e) levies made for county animal welfare services,

(f) levies madeto be used for storm water, flood, and water quality control;

(g) levies made to share disaster recovery expenses for public facilities and structures as
acondition of state assistance when a Presidential Declaration has been issued under
the Disaster Relief Act of 1974, 42 U.S.C. Sec. 5121;

(h) levies made to pay interest and provide for a sinking fund in connection with any
bonded or voter authorized indebtedness, including the bonded or voter authorized
indebtedness of county service areas, special service districts, and special
improvement districts;

(i) leviesmade to fund local health departments;

(1) levies made to fund public transit districts;

(k) levies made to establish, maintain, and replenish specia improvement guaranty
funds;

() leviesmade in any specia service district;

(m) levies made to fund municipal-type services to unincorporated areas of counties
under Title 17, Chapter 78, Part 5, Provision of Municipal-Type Servicesto
Unincorporated Areas;

(n) levies made to fund the purchase of paramedic or ambulance facilities and equipment
and to defray administration, personnel, and other costs of providing emergency
medical and paramedic services, but this exception only applies to [these-counties] a
county in which the county legislative body adopts a resolution setting forth the
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3563 intention to make [these] the levies [has been-duly-adopted-by-the-county-tegisiative
3564 bedy] and [appreved-by-]a majority of the voters of the county voting at a specia or
3565 general election approves the resolution;

3566 (o) the multicounty and county assessing and collecting levies under Section 59-2-1602;
3567 and

3568 (p) al other exceptions to the maximum levy limitation [pursuant-to] in accordance with
3569 statute.

3570 (2)(& Upon the retirement of bonds issued for the devel opment of a convention complex
3571 described in Section 17-63-904, and notwithstanding Section 59-2-908, any county of
3572 thefirst class, as classified in Section 17-60-104, may continue to impose a property
3573 tax levy equivalent to the average property tax levy previously imposed to pay debt

3574 service on [thesg] the retired bonds.

3575 (b) Notwithstanding that the imposition of the levy described in Subsection (2)(a) may
3576 not result in an increased amount of ad valorem tax revenue, the levy is subject to the |
3577 notice requirements-of-Section-59-2-919] requirements of Title 20A, Chapter 7, Part
3578 9, Tax Increase Voting Requirements.

3579 (c) [Therevenuefromthis] A county shall use the revenue from a continued levy [shalt
3580 be-used-]only for the funding of convention facilities as defined in Section 59-12-602.
3581 Section 74. Section 59-2-912 is amended to read:

3582 59-2-912 (Effective 01/01/27). Time for adoption of levy -- Certification to county

3583 auditor.
3584 (1) Except as provided in Subsection (2), the governing body of each taxing entity shall
3585 before June 22 of each year:

3586 (a) adopt [

3587 final tax rate for the taxing entity; and

3588 (b) report the rate and levy, and submit the statement required under Section 59-2-913
3589 and any other information [preseribed] the commission requires by rules [ef-]the
3590 commission_makes in accordance with Title 63G, Chapter 3, Utah Administrative
3591 Rulemaking Act, for the preparation, review, and certification of the tax rate, to the
3592 county auditor of the county in which the taxing entity is located.

3593 (2) If the governing body of ataxing entity does not receive the taxing entity's certified tax
3594 rate at least seven days [prierte] before the date described in Subsection (1), the

3595 governing body of the taxing entity shall, no later than 14 days after receiving the
3596 certified tax rate from the county auditor:
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3597 (@) adopt [

3598 final tax rate for the taxing entity; and

3599 (b) comply with the requirements of Subsection (1)(b).

3600 (3)(a) If the governing body of ataxing entity fails to comply with Subsection (1) or (2),
3601 the auditor of the county in which the taxing entity is located shall notify the taxing
3602 entity by certified mail of the deficiency and forward all available documentation to
3603 the commission.

3604 (b) Upon receipt of the notice and documentation from the county auditor under

3605 Subsection (3)(a), the commission shall hold a hearing on the matter and certify an
3606 appropriate tax rate.

3607 Section 75. Section 59-2-913 is amended to read:

3608 59-2-913 (Effective 01/01/27). Definitions -- Statement of amount and pur pose of
3609 levy -- Contents of statement -- Filing with county auditor -- Transmittal to commission --

3610 Calculationsfor establishing tax levies-- Format of statement.
3611 (1) Asusedinthis section, [“budgeted-property-taxrevenues'] "property tax budgeted

3612 revenue” does not include property tax revenue received by ataxing entity from personal
3613 property that is.

3614 (a) assessed by a county assessor in accordance with Part 3, County Assessment; and
3615 (b) semiconductor manufacturing egquipment.

3616 (2)(@) Thelegidative body of each taxing entity shall file a statement as provided in this
3617 section with the county auditor of the county in which the taxing entity is located.

3618 (b) Theauditor shall annually transmit the statement to the commission:

3619 (i) before June 22; or

3620 (if) with the commission's approval[-of the-commission], on a [subsequent-dateprior
3621 to] date later than June 22 but before the date required by Section 59-2-1317 for
3622 the county treasurer to provide the notice under Section 59-2-1317.

3623 (c) The statement shall contain the amount and purpose of each levy fixed by the

3624 legislative body of the taxing entity.

3625 () For purposes of establishing the levy set for each of ataxing entity's applicable funds,
3626 the legidative body of the taxing entity shall calculate an amount determined by

3627 dividing the [budgeted-property-taxrevenues| property tax budgeted revenue, specified
3628 in a budget that [hasbeen] the taxing entity adopted and approved [prior-to] before setting
3629 the levy, by the amount cal culated under Subsections 59-2-924(4)(b)(i) through (iv).

3630 (4) Theformat of the statement under this section shall:
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(@) be determined by the commission; and
(b) cite any applicable statutory provisions that:
() require aspecific levy; or
(i) limit the property tax levy for any taxing entity.
(5) The commission may require certification that the information submitted on a statement
under this section istrue and correct.
Section 76. Section 59-2-918.5 is amended to read:
59-2-918.5 (Effective 01/01/27). Hearings on judgment levies -- Advertisement.
(1) A taxing entity may not impose ajudgment levy unless [itfirst-advertisesitsintentionto
do-so] the taxing entity advertises and holds a public hearing in accordance with the

requirements of this section before imposing the judgment levy.

()lta)

(a) A taxing entity proposing ajudgment levy under this section shall publish an

advertisement regarding the proposed tax increase:
(i) electronically in accordance with Section 45-1-101; and
(ii) asaclass A notice under Section 63G-30-102.
(b) The advertisement shall:
(i) bepublished for at |east 14 days before the day on which the taxing entity
conducts the public hearing described in Subsection (1);

(ii) provide the date, time, location, virtual meeting link, and the phone number and

internet address where a person may obtain more information about the judgment
levy; and
(iii) provide the total amount of the eligible judgment, the duration of the judgment

levy, and the tax impact on an average residential and business property located

within the taxing entity.

(c)(i) For taxing entities operating [under] on a July 1 through June 30 fiscal year, the
public hearing shall be held 10 or more days after notice is provided to property
owners [pursudant-to] in accordance with Section 59-2-919.1.

(if) For taxing entities operating [under] on a January 1 through December 31 fiscal

year:
(A) for an €eligible judgment issued on or after March 1 but on or before
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September 15, the public hearing shall be held at the same time as the hearing
at which the annual budget is adopted; or

(B) for an eligible judgment issued on or after September 16 but on or before the
last day of February, the public hearing shall be held 10 or more days after
notice is provided to property owners [pursdant-te] in accordance with Section
59-2-919.1.

[(4)] (3) If the taxing entity does not make afinal decision regarding the judgment levy [is

not-made-]at the public hearing, the taxing entity shall announce at the public hearing the
scheduled time and place for consideration and adoption of the judgment levy.

[(5)] (4)[(a) Thedate timeandplaceof-apublic-hearingrequired-underthisse

(&) A public hearing shall be:
(i) open to the public;
(ii) held at a meeting of the taxing entity that:
(A) beginsat or after 6 p.m.; and
(B) has no items on the agenda other than discussion and action on the taxing

entity's intent to impose ajudgment levy, the taxing entity's budget, a special

district's or special service district's fee implementation or increase, or a

combination of these items; and

(iii) availablefor individualsto attend or participate either in person or remotely

through €lectronic means.
(b)(i) Except as provided in Subsection (4)(b)(ii), ataxing entity may not schedule a
public hearing at the same time as the public hearing of another overlapping

taxing entity in the same county.

(ii) Thetaxing entitiesin which the power to set tax leviesis vested in the same

governing board or authority may consolidate the public hearings into one public

hearing.
(c) The county auditor shall resolve any conflict in public hearing dates and times after

consultation with each affected taxing entity.
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blichear ced-underthi o]
Section 77. Section 59-2-919 is amended to read:

59-2-919 (Effective 01/01/27). Notice and public hearing requirementsfor
certain tax increases -- Exceptions -- Audit.

(1) Asusedinthis section:

[(a) “Additional-ad-val

[(e)] (&) "Baseyear" means ataxing entity's fiscal year that immediately precedes the
fiscal year in which the taxing entity first adopted a budget below last year's property
tax budgeted revenue.

[(d)] (b) "Base year budgeted revenue" means the property tax budgeted revenue,
excluding eligible new growth, for the base year.

[(k)] (d)(i) "Last year's property tax budgeted revenue" means the revenue ataxing
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3733 entity budgeted to be generated from a property tax levy for the previous fiscal

3734 year.

3735 (ii) "Last year's property tax budgeted revenue" does not include:

3736 [{(D] (A) revenue received by ataxing entity from a debt service levy voted on by
3737 the public;

3738 [(iD)] (B) revenue generated by the [combined] minimum basic tax rate as defined
3739 in Section 53F-2-301; or

3740 [(iiD)] (C) revenue generated by the charter school levy described in Section

3741 53F-2-703.

3742 [(B] (&) "Truth-in-taxation exemption period" means a six-year period that begins with
3743 the base year.

3744 (2) Except as provided in Subsection [(21)] (3) and Sections 59-2-918.5 and 63G-7-704, a
3745 taxing entity may not levy atax rate that exceeds the taxing entity's certified tax rate

3746 unless the taxing entity meets[:]
3747 [(8) thereguirements of this secti
3748 [(b) al-etherrequirementsasmay-berequired-by-taw:] the requirements of Title 20A,
3749 Chapter 7, Part 9, Tax Increase Voting Requirements.
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[(12)] () For afiscal year within atruth-in-taxation exemption period, a taxing entity may
adopt a budget that is equal to or less than the base year budgeted revenue without
complying with this section.

Section 78. Section 59-2-919.1 is amended to read:
59-2-919.1 [(Effective-07/01/26)] (Effective 01/01/27). Notice of property valuation
and tax changes.

N
beforeJduty-22-of-each-year;] On or before July 22 of each year, the county auditor shall
notify each owner of real estate who is listed on the assessment roll.

(2) The notice described in Subsection (1) shall:

(a) except as provided in Subsection (5), be sent to al owners of real property by mail

10 or more days before the day on which[:] _the county board of equalization meets;

taxrate;]
(b) beonaform that[-ig]:

() [approvedby-]the commission approves; and
(if) isuniformin content in all countiesin the state; and

(c) contain for each property:
(i) the assessor's determination of the value of the property;
(ii) thetaxable value of the property;
(iii) for property assessed by the county assessor:

(A) instructions on how the taxpayer may file an application with the county
board of equalization to appeal the valuation or equalization of the property
under Section 59-2-1004, including instructions for filing an application
through electronic means; and

(B) the deadline for the taxpayer to make an application to appeal the valuation or
equalization of the property under Section 59-2-1004;

(iv) for property assessed by the commission:
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(A) instructions on how the taxpayer may file an application with the commission
for a hearing on an objection to the valuation or equalization of the property
under Section 59-2-1007,;

(B) the deadline for the taxpayer to apply to the commission for a hearing on an
objection to the valuation or equalization of the property under Section
59-2-1007; and

(C) astatement that the taxpayer may not appeal the valuation or equalization of
the property to the county board of equalization;

(v) itemized tax information for all applicable taxing entities, including:

(A) thedollar amount of the taxpayer's tax liability for the property in the prior
year; and

(B) thedollar amount of the taxpayer'stax liability under the current rate;

(vi) thefollowing, stated separately:

(A) the charter school levy described in Section 53F-2-703;

(B) the multicounty assessing and collecting levy described in Subsection
59-2-1602(2);

(C) the county assessing and collecting levy described in Subsection 59-2-1602(4);

(D) leviesfor debt service voted on by the public;

(E) leviesimposed for special purposes under Section 10-6-133.4;

(F) the minimum basic tax rate as defined in Section 53F-2-301; and

(G) if applicable, the annual payment described in Subsection 63H-1-501(4)(a);

(vii) thetax impact on the property;
(viii) the date, time, and place of the required public hearing for [each-entity] the
board of equalization;

(ix) property tax information pertaining to:
(A) taxpayer relief; and
(B) theresidential exemption described in Section 59-2-103;
(x) information specifically authorized to be included on the notice under this chapter;
(xi) thelast property review date of the property as described in Subsection |
59-2-303:1(2)(€)] Section 59-2-303.1;

(xii) instructions on how the taxpayer may obtain additional information regarding

the valuation of the property, including the characteristics and features of the
property, from:
(A) awebsite maintained by the county; or
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4039 (B) the statewide web portal developed and maintained by the Multicounty
4040 Appraisal Trust under Subsection 59-2-1606(5)(a) for uniform access to
4041 property characteristics and features; and

4042 (xiii) other information approved by the commission.

4043 (3) A taxing entity that is subject to the notice requirements of Subsection

4044 59-2-918.5(2)(c)(i) or (2)(c)(ii)(B) shall include the date, time, and place of a public
4045 hearing in addition to the information Subsection (2) requires.

4046 . . . . : :

4047

4048

4049

4050

4051

4052

4053

4054

4055

4056

4057

4058

4059 .

4060 (4) Inaddition to any other tax relief information required under Subsection (2)(c)(ix)(A), a
4061 notice sent to aresidential property shall:

4062 (a) state, "If you are 65 years old or older, disabled, or experiencing extreme hardship,
4063 and this property is your primary residence, you may be eligible to defer payment of
4064 this property tax."; and

4065 (b) include atelephone number, or a website address on which atelephone number is
4066 prominently listed, that the property owner may call to obtain additional information
4067 about applying for adeferral.

4068 (5)(a) Subject to the other provisions of this Subsection (5), a county auditor may

4069 provide, at the county auditor's discretion, the notice required by this section to a
4070 taxpayer by electronic meansif ataxpayer makes an election, according to

4071 procedures determined by the county auditor, to receive the notice by electronic

4072 means.
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4073 (b)(i) If acounty auditor sends a notice required by this section by electronic means,
4074 the county auditor shall attempt to verify whether a taxpayer receives the notice.
4075 (i) If the county auditor cannot verify receipt of the notice sent by electronic means
4076 14 days or more before the county board of equalization meets and the taxing
4077 entity holds a public hearing on a proposed increase in the certified tax rate, the
4078 county auditor shall send the notice required by this section by mail as provided in
4079 Subsection (2).

4080 (c) A taxpayer may revoke an election to receive the notice required by this section by
4081 electronic means if the taxpayer provides written notice to the county auditor on or
4082 before April 30.

4083 (d) An élection or arevocation of an election under this Subsection (5):

4084 (i) does not relieve ataxpayer of the duty to pay atax due under this chapter on or
4085 before the due date for paying the tax; or

4086 (if) does not alter the requirement that a taxpayer appealing the valuation or the
4087 equalization of the taxpayer's real property submit the application for appeal
4088 within the time period provided in Subsection 59-2-1004(3).

4089 (e) A county auditor shall provide the notice required by this section as provided in
4090 Subsection (2), until ataxpayer makes a new election in accordance with this

4091 Subsection (5), if:

4092 (i) thetaxpayer revokes an election in accordance with Subsection (5)(c) to receive
4093 the notice required by this section by electronic means; or

4094 (i) the county auditor finds that the taxpayer's electronic contact information is
4095 invalid.

4096 (f) A personis considered to be ataxpayer for purposes of this Subsection (5) regardiess
4097 of whether the property that is the subject of the notice required by this section is
4098 exempt from taxation.

4099 Section 79. Section 59-2-920 is amended to read:

4100 59-2-920 (Effective 01/01/27). Resolution and levy to be forwarded to

4101 commission.

4102 (1) If ataxing entity, after fulfilling the requirements of [Seetion-59-2-919] Title 20A

4103 Chapter 7, Part 9, Tax Increase Voting Requirements, adopts a resolution to levy atax
4104 rate that exceeds the taxing entity's certified tax rate, the taxing entity shall forward the
4105 resolution to the tax commission along with the statement of the amount and purpose of
4106 the levy required under Sections 59-2-912 and 59-2-913.
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4107

4108

4109

4110 (2) The commission may not certify, and ataxing entity may not implement, atax rate that
4111 exceeds the certified tax rate until the governing body of the taxing entity adopts the
4112 resolution described in Subsection (1) and submits the resolution to the commission.
4113 Section 80. Section 59-2-921 is amended to read:

4114 59-2-921 (Effective 01/01/27). Changesin assessment roll -- Rate adjustments --
4115 Exemption from notice and public hearing provisions.

4116 (1) On or before September 15 the county board of equalization and, in casesinvolving the

4117 original jurisdiction of the commission or an appeal from the county board of

4118 equalization, the commission, shall annually notify each taxing entity of the following
4119 changes resulting from actions by the commission or the county board of equalization:
4120 () achangein thetaxing entity's assessment roll; and

4121 (b) achange in the taxing entity's adopted tax rate.

4122 (2) A taxing entity is not required to comply with the [netice-and-public-hearing-provisions
4123 of-Seetion59-2-919] requirements of Title 20A, Chapter 7, Part 9, Tax Increase Voting
4124 Requirements, if the commission, the county board of equalization, or a court of

4125 competent jurisdiction:

4126 (@) changes ataxing entity's adopted tax rate; or

4127 (b)(i) makes areduction in the taxing entity's assessment roll; and

4128 (i) thetaxing entity adopts by resolution an increase in [its] the taxing entity's tax rate
4129 above the certified tax rate as aresult of the reduction under Subsection (2)(b)(i).
4130 (3) A rate adjustment under this section for:

4131 (a) ataxing entity shall be:

4132 (i) made by the county auditor;

4133 (i1) aggregated;

4134 (i) reported by the county auditor to the commission; and

4135 (iv) certified by the commission; and

4136 (b) the state shall be made by the commission.

4137 Section 81. Section 59-2-924 is amended to read:

4138 59-2-924 (Effective 01/01/27). Definitions -- Report of valuation of property to
4139 county auditor and commission -- Transmittal by auditor to governing bodies --

4140 Calculation of certified tax rate -- Rulemaking authority -- Adoption of budget -- Notices.
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(1) Asusedinthis section:
(a)(i) "Ad vaorem property tax revenue" means revenue collected in accordance with
this chapter.
(ii) "Ad valorem property tax revenue" does not include:

(A) interest;

(B) pendlties;

(C) collections from redemptions; or

(D) revenue received by ataxing entity from personal property that is
semiconductor manufacturing equipment assessed by a county assessor in
accordance with Part 3, County Assessment.

(b) "Adjusted tax increment” means the same as that term is defined in Section
17C-1-102.
(c)(i) "Aggregate taxable value of al property taxed" means:

(A) the aggregate taxable value of all real property a county assessor assesses in
accordance with Part 3, County Assessment, for the current year;

(B) the aggregate taxable value of al real and personal property the commission
assesses in accordance with Part 2, Assessment of Property, for the current
year; and

(C) the aggregate year end taxable value of all personal property a county assessor
assesses in accordance with Part 3, County Assessment, contained on the prior
year'stax rolls of the taxing entity.

(if) "Aggregate taxable value of all property taxed" does not include the aggregate
year end taxable value of persona property that is:

(A) semiconductor manufacturing equipment assessed by a county assessor in
accordance with Part 3, County Assessment; and

(B) contained on the prior year's tax rolls of the taxing entity.

(d) "Ballot proposition” means legislation ataxing entity shall submit to votersin
accordance with Section 59-1-1903.

[(d)] (e) "Basetaxable value" means:
(i) for an authority created under Section 11-58-201, the same as that term is defined

in Section 11-58-102;

(ii) for the Point of the Mountain State Land Authority created in Section 11-59-201,

the same as that term is defined in Section [11-59-207] 11-59-208;

(iii) for the Utah Fairpark Arealnvestment and Restoration District created in Section
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11-70-201, the same as that term is defined in Section 11-70-101,

(iv) for an agency created under Section 17C-1-201.5, the same as that term is
defined in Section 17C-1-102;

(v) for an authority created under Section 63H-1-201, the same as that term is defined
in Section 63H-1-102;

(vi) for ahost local government, the same asthat term is defined in Section
63N-2-502;

(vii) for ahousing and transit reinvestment zone or convention center reinvestment
zone created under Title 63N, Chapter 3, Part 6, Housing and Transit
Reinvestment Zone Act, the same as that term is defined in Section 63N-3-602;

(viii) for ahome ownership promotion zone created under Title 10, Chapter 21, Part
5, Home Ownership Promotion Zone for Municipalities, or Title 17, Chapter 80,
Part 5, Home Ownership Promotion Zone, a property's taxable value as shown
upon the assessment roll last equalized during the base year, asthat termis
defined in Section 10-21-101 or Section 17-80-101;

(ix) for afirst homeinvestment zone created under Title 63N, Chapter 3, Part 16,
First Home Investment Zone Act, a property's taxabl e value as shown upon the
assessment roll last equalized during the base year, asthat termis defined in
Section 63N-3-1601;

(x) for amajor sporting event venue zone created under Title 63N, Chapter 3, Part
17, Mg or Sporting Event Venue Zone Act, a property's taxable value as shown
upon the assessment roll last equalized during the property tax base year, as that
term is defined in Section 63N-3-1701; or

(xi) for an electrical energy development zone [ereated] designated under Section
79-6-1104, the value of the property within an electrical energy development
zone, as shown on the assessment roll last equalized before the [ereation]
designation of the electrical energy development zone[;-as that-term-is-defined-in
Section-79-6-1104].

(f) "Calendar year taxing entity" means a taxing entity that operates under afiscal year

that begins on January 1 and ends on December 31.

[(e)] (g) "Centraly assessed benchmark value" means an amount equal to the average
year end taxable value of real and personal property the commission assessesin
accordance with Part 2, Assessment of Property, for the previous three calendar
years, adjusted for taxable value attributable to:
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(i) an annexation to ataxing entity;
(if) anincorrect allocation of taxable value of real or personal property the
commission assesses in accordance with Part 2, Assessment of Property; or
(iii) achangein value as aresult of achange in the method of apportioning the value
prescribed by the Legislature, a court, or the commission in an administrative rule
or administrative order.
[(F)] (h) "Centrally assessed industry” means the following industry classes the
commission assesses in accordance with Part 2, Assessment of Property:
(i) air carrier;
(ii) coal;
(iii) coal load out property;
(iv) electric generation;
(v) electricrural;
(vi) electric utility;
(vii) gasutility;
(viii) ground access property;
(ix) land only property;
(x) liquid pipeline;
(xi) metalliferous mining;
(xii) nonmetalliferous mining;
(xiii) oil and gas gathering;
(xiv) oil and gas production;
(xv) oil and gas water disposal;
(xvi) railroad;
(xvii) sand and gravel; and
(xviii) uranium.
[€g)] ()(i) "Centrally assessed new growth™ means the greater of:
(A) for each centrally assessed industry, zero; or
(B) the amount calculated by subtracting the centrally assessed benchmark value
for each centrally assessed industry, adjusted for prior year end incremental
value, from the taxable value of real and persona property the commission
assesses in accordance with Part 2, Assessment of Property, for each centrally
assessed industry for the current year, adjusted for current year incremental
value.
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(i) "Centrally assessed new growth" does not include a change in value for a
centrally assessed industry as aresult of a change in the method of apportioning
the value prescribed by the Legislature, a court, or the commission in an
administrative rule or administrative order.

[(R)] (j) "Certified tax rate" means atax rate that will provide the same ad valorem

property tax revenue for ataxing entity as [wasbudgeted-by-that-taxing-entity for-the
prior-year] last year's property tax budgeted revenue.

[(D] (K) "Community reinvestment agency” means the same as that term is defined in
Section 17C-1-102.
[p] () "Eligible new growth" means the greater of:
(i) zero; or
(i) the sum of:
(A) locally assessed new growth;
(B) centraly assessed new growth; and
(C) project area new growth or hotel property new growth.
(m) "Fiscal year taxing entity" means a taxing entity that operates under afiscal year that

begins on July 1 and ends on June 30.
[(k)] (n) "Host local government” means the same as that term is defined in Section
63N-2-502.
[(H] (0) "Hotel property” means the same as that term is defined in Section 63N-2-502.
[(m)] (p) "Hotel property new growth" means an amount equal to the incremental value

that is no longer provided to a host local government as incremental property tax
revenue.
[{r)] (g) "Incremental property tax revenue’ means the same as that term is defined in
Section 63N-2-502.
[(e)] (r) "Incremental value" means:
(i) for an authority created under Section 11-58-201, the amount calculated by
multiplying:

(A) the difference between the taxable value and the base taxable value of the
property that islocated within a project area and on which property tax
differential is collected; and

(B) the number that represents the percentage of the property tax differential that
is paid to the authority;

(i) for the Point of the Mountain State Land Authority created in Section 11-59-201,
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an amount calculated by multiplying:

(A) the difference between the current assessed value of the property and the base
taxable value; and

(B) the number that represents the percentage of the property tax augmentation, as
defined in Section [11-59-207] 11-59-208, that is paid to the Point of the
Mountain State Land Authority;

(iif) for the Utah Fairpark Area Investment and Restoration District created in Section
11-70-201, the amount calculated by multiplying:

(A) thedifference between the taxable value for the current year and the base
taxable value of the property that is located within a project area; and

(B) the number that represents the percentage of enhanced property tax revenue,
as defined in Section 11-70-101;

(iv) for an agency created under Section 17C-1-201.5, the amount calculated by
multiplying:

(A) the difference between the taxable value and the base taxable value of the
property located within a project area and on which tax increment is collected;
and

(B) the number that represents the adjusted tax increment from that project area
that is paid to the agency;

(v) for an authority created under Section 63H-1-201, the amount calculated by
multiplying:

(A) the difference between the taxable value and the base taxable value of the
property located within a project area and on which property tax allocation is
collected; and

(B) the number that represents the percentage of the property tax alocation from
that project areathat is paid to the authority;

(vi) for ahousing and transit reinvestment zone or convention center reinvestment
zone created in accordance with Title 63N, Chapter 3, Part 6, Housing and Transit
Reinvestment Zone Act, an amount calculated by multiplying:

(A) the difference between the taxable value and the base taxable value of the
property that is located within a housing and transit reinvestment zone or
convention center reinvestment zone and on which tax increment is collected;
and

(B) the number that represents the percentage of the tax increment that is paid to
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the housing and transit reinvestment zone or convention center reinvestment
Zone;
(vii) for ahost local government, an amount calculated by multiplying:
(A) thedifference between the taxable value and the base taxable value of the
hotel property on which incremental property tax revenue is collected; and
(B) the number that represents the percentage of the incremental property tax
revenue from that hotel property that is paid to the host local government;
(viii) for ahome ownership promotion zone created under Title 10, Chapter 21, Part
5, Home Ownership Promotion Zone for Municipalities, or Title 17, Chapter 80,
Part 5, Home Ownership Promotion Zone, an amount calculated by multiplying:
(A) the difference between the taxable value and the base taxable value of the
property that is located within a home ownership promotion zone and on which
tax increment is collected; and
(B) the number that represents the percentage of the tax increment that is paid to
the home ownership promotion zone;
(ix) for afirst homeinvestment zone created in accordance with Title 63N, Chapter
3, Part 16, First Home Investment Zone Act, an amount cal culated by multiplying:
(A) the difference between the taxable value and the base taxable value of the
property that islocated within afirst home investment zone and on which tax
increment is collected; and
(B) the number that represents the percentage of the tax increment that is paid to
the first home investment zone;
(x) for amajor sporting event venue zone created [ pursuant-to] in accordance with

Title 63N, Chapter 3, Part 17, Mgjor Sporting Event VVenue Zone Act, an amount

calculated by multiplying:

(A) the difference between the taxable value and the base taxable value of the
property located within a qualified development zone for a major sporting
event venue zone and upon which property tax increment is collected; and

(B) the number that represents the percentage of tax increment that is paid to the
major sporting event venue zone, as approved by a major sporting event venue
zone committee described in Section 63N-1a-1706; or

(xi) for an electrical energy development zone [ereated] designated under Section

79-6-1104, the amount calculated by multiplying:

(A) the difference between the taxable value and the base taxable value of the
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property that is located within the electrical energy developmental zone; and
(B) the number that represents the percentage of the tax increment that ispaid to a
community reinvestment agency and the Electrical Energy Devel opment
Investment Fund created in Section 79-6-1105.
(s)(i) "Last year's property tax budgeted revenue’ means the revenue a taxing entity

budgeted to be generated from a property tax levy for the previous fiscal year.

(ii) "Last year's property tax budgeted revenue" does not include:

(A) revenue received by ataxing entity from a debt service levy voted on by the
public;
(B) revenue generated by the minimum basic rate as defined in Section 53F-2-301;
or
(C) revenue generated by the charter school levy described in Section 53F-2-703.
[{p)] (t)(i) "Locally assessed new growth" means the greater of:
(A) zero; or

(B) the amount calculated by subtracting the year end taxable value of real
property the county assessor assesses in accordance with Part 3, County
Assessment, for the previous year, adjusted for prior year end incremental
value from the taxable value of real property the county assessor assesses in
accordance with Part 3, County Assessment, for the current year, adjusted for
current year incremental value.

(if) "Locally assessed new growth" does not include a change in:

(A) value asaresult of factoring in accordance with Section 59-2-704, reappraisal,
or another adjustment;

(B) assessed value based on whether a property is allowed aresidential exemption
for aprimary residence under Section 59-2-103;

(C) assessed value based on whether a property is assessed under Part 5, Farmland
Assessment Act; or

(D) assessed value based on whether a property is assessed under Part 17, Urban
Farming Assessment Act.

[€g)] (u) "Project area" means.
(i) for an authority created under Section 11-58-201, the same as that term is defined

in Section 11-58-102;

(i) for the Utah Fairpark Area Investment and Restoration District created in Section

11-70-201, the same as that term is defined in Section 11-70-101;
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(ii1) for an agency created under Section 17C-1-201.5, the same asthat term is
defined in Section 17C-1-102;

(iv) for an authority created under Section 63H-1-201, the same asthat term is
defined in Section 63H-1-102;

(V)(A) for ahousing and transit reinvestment zone [er-convention-center
reinvestmentzone | created under Title 63N, Chapter 3, Part 6, Housing and
Transit Reinvestment Zone Act, the same as [that] the term "housing and transit
reinvestment zone" is defined in Section 63N-3-602; or
(B) for aconvention center reinvestment zone created under Title 63N, Chapter 3,

Part 6, Housing and Transit Reinvestment Zone Act, the same as the term

"convention center reinvestment zone" is defined in Section 63N-3-602;

(vi) for ahome ownership promotion zone created under Title 10, Chapter 21, Part 5,
Home Ownership Promotion Zone for Municipalities, or Title 17, Chapter 80, Part
5, Home Ownership Promotion Zone, the same as [that-term] the term "home
ownership promotion zon€e" is defined in Section 10-21-101 or Section 17-80-101;

(vii) for afirst homeinvestment zone created under Title 63N, Chapter 3, Part 16,
First Home Investment Zone Act, the same as that term is defined in Section
63N-3-1601; or

(viii) for amajor sporting event venue zone established under Title 63N, Chapter 3,

Part 17, Major Sporting Event Venue Zone Act, the qualified development zone,
as defined in Section 63N-3-1701.
[{r)] (v) "Project areanew growth" means:

(i) for an authority created under Section 11-58-201, an amount equal to the
incremental value that is no longer provided to an authority as property tax
differential;

(ii) for the Point of the Mountain State Land Authority created in Section 11-59-201,
an amount equal to the incremental value that is no longer provided to the Point of
the Mountain State Land Authority as property tax augmentation, as defined in
Section [11-59-207] 11-59-208;

(iii) for the Utah Fairpark Area Investment and Restoration District created in Section
11-70-201, an amount equal to the incremental value that is no longer provided to
the Utah Fairpark Area Investment and Restoration District;

(iv) for an agency created under Section 17C-1-201.5, an amount equal to the
incremental value that is no longer provided to an agency as tax increment;
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(v) for an authority created under Section 63H-1-201, an amount equal to the
incremental value that is no longer provided to an authority as property tax
allocation;

(vi) for ahousing and transit reinvestment zone or convention center reinvestment
zone created under Title 63N, Chapter 3, Part 6, Housing and Transit
Reinvestment Zone Act, an amount equal to the incremental value that is no
longer provided to ahousing and transit reinvestment zone or convention center
reinvestment zone as tax increment;

(vii) for ahome ownership promotion zone created under Title 10, Chapter 21, Part 5,
Home Ownership Promotion Zone for Municipalities, or Title 17, Chapter 80, Part
5, Home Ownership Promotion Zone, an amount equal to the incremental value
that is no longer provided to a home ownership promotion zone as tax increment;

(viii) for afirst homeinvestment zone created under Title 63N, Chapter 3, Part 16,
First Home Investment Zone Act, an amount equal to the incremental value that is
no longer provided to afirst home investment zone as tax increment; or

(ix) for amajor sporting event venue zone created under Title 63N, Chapter 3, Part
17, Mg or Sporting Event Venue Zone Act, an amount equal to the incremental
value that is no longer provided to the creating entity of a major sporting event
venue zone as property tax increment.

[{s)] (w) "Project areaincremental revenue' means the same as that term is defined in

Section 17C-1-1001.

[(®)] (x) "Property tax allocation" means the same as that term is defined in Section
63H-1-102.
[(w)] (y) "Property tax differential” means the same as that term is defined in Sections

11-58-102 and 79-6-1104.

[(W)] (2) "Tax increment” means:

(i) for aproject created under Section 17C-1-201.5, the same as that term is defined
in Section 17C-1-102;

(if) for ahousing and transit reinvestment zone or convention center reinvestment
zone created under Title 63N, Chapter 3, Part 6, Housing and Transit
Reinvestment Zone Act, the same as the term "property tax increment” is defined
in Section 63N-3-602;

(iii) for ahome ownership promotion zone created under Title 10, Chapter 21, Part 5,
Home Ownership Promotion Zone for Municipalities, or Title 17, Chapter 80, Part
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5, Home Ownership Promotion Zone, the same as that term is defined in Section
10-21-101 or Section 17-80-101;
(iv) for afirst homeinvestment zone created under Title 63N, Chapter 3, Part 16,
First Home Investment Zone Act, the same as that term is defined in Section
63N-3-1601; or
(v) for amajor sporting event venue zone created under Title 63N, Chapter 3, Part
17, Mg or Sporting Event Venue Zone Act, property tax increment, asthat termis
defined in Section 63N-3-1701.
(2) Before June 1 of each year, each county assessor shall deliver to the county auditor and
the commission the following statements:

() astatement containing the aggregate valuation of all taxable real property a county
assessor assesses in accordance with Part 3, County Assessment, for each taxing
entity; and

(b) astatement containing the taxable value of all personal property a county assessor
assesses in accordance with Part 3, County Assessment, from the prior year end
values.

(3) The county auditor shall, on or before June 8, transmit to the governing body of each
taxing entity:

(a) the statements described in Subsections (2)(a) and (b);

(b) an estimate of the revenue from personal property;

(c) the certified tax rate; and

(d) all forms necessary to submit atax levy request.

(4)(a) Except as otherwise provided in this section, the certified tax rate shall be

calculated by dividing the amount of ad valorem property tax revenue that[-ataxing

entity-budgeted-for-the prioryear] wasin last year's property tax budgeted revenue by

the amount calculated under Subsection (4)(b).

(b) For purposes of Subsection (4)(a), the legidlative body of ataxing entity shall

calculate an amount as follows:

(i) calculate for the taxing entity the difference between:
(A) the aggregate taxable value of all property taxed; and
(B) any adjustments for current year incremental value;

(ii) after making the calculation required by Subsection (4)(b)(i), calculate an amount
determined by increasing or decreasing the amount cal culated under Subsection
(4)(b)(i) by the average of the percentage net change in the value of taxable
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4481 property for the equalization period for the three calendar years immediately
4482 preceding the current calendar year;

4483 (iii) after making the calculation required by Subsection (4)(b)(ii), calculate the
4484 product of:

4485 (A) the amount calculated under Subsection (4)(b)(ii); and

4486 (B) the percentage of property taxes collected for the five calendar years

4487 immediately preceding the current calendar year; and

4488 (iv) after making the calculation required by Subsection (4)(b)(iii), calculate an
4489 amount determined by:

4490 (A) multiplying the percentage of property taxes collected for the five calendar
4491 years immediately preceding the current calendar year by eligible new growth;
4492 and

4493 (B) subtracting the amount calculated under Subsection (4)(b)(iv)(A) from the
4494 amount calculated under Subsection (4)(b)(iii).

4495 (5) A certified tax rate for ataxing entity described in this Subsection (5) shall be calculated
4496 asfollows:

4497 (a) except as provided in Subsection (5)(b) or (c), for a new taxing entity, the certified
4498 tax rateis zero;

4499 (b) for amunicipality incorporated on or after July 1, 1996, the certified tax rate is:

4500 (i) inacounty of the first, second, or third class, the levy imposed for municipal-type
4501 services under Title 17, Chapter 78, Part 5, Provision of Municipal-Type Services
4502 to Unincorporated Areas; and

4503 (if) inacounty of the fourth, fifth, or sixth class, as classified in Section 17-60-104,
4504 the levy imposed for general county purposes and such other levies imposed
4505 solely for the municipal-type services identified in Section 17-78-501 and

4506 Subsection 17-63-101(23);

4507 (c) for acommunity reinvestment agency that received all or a portion of ataxing

4508 entity's project areaincremental revenue in the prior year under Title 17C, Chapter 1,
4509 Part 10, Agency Taxing Authority, the certified tax rateis calculated as described in
4510 Subsection (4) except that the commission shall treat the total revenue transferred to
4511 the community reinvestment agency as [ad-valorem-property-tax-revenue that the
4512 taxing-entity-budgeted-for-theprior-year] the amount of last year's budgeted property
4513 tax revenue; and

4514 (d) for debt service voted on by the public, the certified tax rate is the actual levy
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imposed by that section, except that a certified tax rate for the following levies shall
be calculated in accordance with Section 59-2-913 and this section:
(i) aschool levy provided for under Section 53F-8-301, 53F-8-302, or 53F-8-303; and
(i) alevy to pay for the costs of state legislative mandates or judicial or
administrative orders under Section 59-2-1602.
(6)(a) A taxing entity may impose ajudgment levy under Section 59-2-1328 or

59-2-1330 at arate that is sufficient to generate only the revenue required to satisfy

one or more eligible judgments.

(b) The ad valorem property tax revenue generated by ajudgment levy described in
Subsection (6)(a) may not be considered in establishing a taxing entity's aggregate
certified tax rate.

(7)(&) For the purpose of calculating the certified tax rate, the county auditor shall use:

() thetaxable value of real property:

(A) the county assessor assesses in accordance with Part 3, County Assessment;
and

(B) contained on the assessment roll;

(i) theyear end taxable value of personal property:
(A) acounty assessor assesses in accordance with Part 3, County Assessment; and
(B) contained on the prior year's assessment roll; and

(iii) the taxable value of real and personal property the commission assessesin
accordance with Part 2, Assessment of Property.

(b) For purposes of Subsection (7)(a), taxable value does not include eligible new
growth.

(8)(&) On or before June 30 of each year[;] :
(i) acaendar year taxing entity shall adopt a tentative budget; and
(i) afiscal year taxing entity shall adopt afinal budget.

(b) [H] On or before June 30 of the calendar year in which ataxing entity intends to [
exceed-the-certified-taxrate] submit a ballot proposition to votersto allow the taxing
entity to increase revenue from property tax above last year's budgeted property tax

revenue, excluding eligible new growth, the taxing entity shall notify the county

auditor of:

(i) thetaxing entity'sintent to exceed [thecertified-taxrate] |ast year's budgeted
property tax revenue, excluding eligible new growth; and

(i) the amount by which the taxing entity proposes to [exceed-the-certified-taxrate]
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4549 increase revenue above last year's budgeted property tax revenue, excluding
4550 eligible new growth.

4551 (c) The county auditor shall notify property owners of any intent to [levy-atax-ratethat
4552 execeeds the-eertifiedtaxrate n-aceordance with-Seetions 59-2-919-and-59-2-919:1]
4553 submit a ballot proposition to voters to allow the taxing entity to increase revenue
4554 from property tax above last year's budgeted property tax revenue, excluding eligible
4555 new growth, in accordance with Title 20A, Chapter 7, Part 9, Tax Increase Voting
4556 Requirements.

4557 (9)(& Subject to Subsection (9)(d), the commission shall provide notice, through

4558 electronic means on or before July 31, to ataxing entity and the Revenue and

4559 Taxation Interim Committee if:

4560 (i) the amount calculated under Subsection (9)(b) is 10% or more of the year end
4561 taxable value of the real and personal property the commission assessesin

4562 accordance with Part 2, Assessment of Property, for the previous year, adjusted
4563 for prior year end incremental value; and

4564 (i1) the amount calculated under Subsection (9)(c) is 50% or more of the total year
4565 end taxable value of the real and personal property of ataxpayer the commission
4566 assesses in accordance with Part 2, Assessment of Property, for the previous year.
4567 (b) For purposes of Subsection (9)(a)(i), the commission shall calculate an amount by
4568 subtracting the taxable value of real and personal property the commission assesses
4569 in accordance with Part 2, Assessment of Property, for the current year, adjusted for
4570 current year incremental value, from the year end taxable value of the real and

4571 personal property the commission assesses in accordance with Part 2, Assessment of
4572 Property, for the previous year, adjusted for prior year end incremental value.

4573 (c) For purposes of Subsection (9)(a)(ii), the commission shall calculate an amount by
4574 subtracting the total taxable value of real and personal property of ataxpayer the
4575 commission assesses in accordance with Part 2, Assessment of Property, for the
4576 current year, from the total year end taxable value of the real and personal property of
4577 ataxpayer the commission assesses in accordance with Part 2, Assessment of

4578 Property, for the previous year.

4579 (d) The notification under Subsection (9)(a) shall include alist of taxpayers that meet the
4580 requirement under Subsection (9)(a)(ii).

4581 Section 82. Section 59-2-924.2 is amended to read:

4582 59-2-924.2 (Effective 01/01/27). Adjustmentsto the calculation of ataxing
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4583 entity's certified tax rate.
4584 (1) [Forpurposesofthissection;] Asused in this section:

4585 (&) "Annexing county” means a county for which unincorporated areais included within
4586 apublic safety district by annexation.

4587 (b) "Annexing municipality" means a municipality for which areaisincluded within a
4588 public safety district by annexation.

4589 (c) [“eertified] "Certified" tax rate" means a certified tax rate calculated in accordance
4590 with Section 59-2-924.

4591 (d) "Firedistrict" means a service area under Title 17B, Chapter 2a, Part 9, Service Area
4592 Act:

4593 (i) created to provide fire protection, paramedic, and emergency services, and
4594 (ii) in the creation of which an election was not required under Subsection

4595 17B-1-214(3)(d).

4596 (e) "Participating county” means a county for which unincorporated area is included
4597 within a public safety district at the time of the creation of the public safety district.
4598 (f) "Participating municipality” means a municipality for which areaisincluded within a
4599 public safety district at the time of the creation of the public safety district.

4600 (g) "Policedistrict” means a service area under Title 17B, Chapter 2a, Part 9, Service
4601 Area Act, within a county of the first class:

4602 (i) created to provide law enforcement service; and

4603 (ii) inthe creation of which an election was not required under Subsection

4604 17B-1-214(3)(d).

4605 (h) "Public safety district" means afire district or a police district.

4606 (i) "Public safety service" means.

4607 (i) inthe case of apublic safety district that is afire district, fire protection,

4608 paramedic, and emergency services,; and

4609 (ii) inthe case of apublic safety district that is a police district, law enforcement
4610 service.

4611 (2) [BeginningJanuary-1,-1997,+f] If ataxing entity receives increased [revenues] revenue
4612 from uniform fees on tangible personal property under Section 59-2-405, 59-2-405.1,
4613 59-2-405.2, 59-2-405.3, or 72-10-110.5 as aresult of any county imposing a sales and
4614 use tax under Chapter 12, Part 11, County Option Sales and Use Tax, the taxing entity
4615 shall decrease [itg] the taxing entity's certified tax rate to offset the increased [revenues]
4616 revenue.
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4617 (3)(a) [Beginningduly-1,-1997+f] If a county has imposed a sales and use tax under

4618 Chapter 12, Part 11, County Option Sales and Use Tax, the county's certified tax rate
4619 shall be:

4620 (i) decreased on a one-time basis by the amount of the estimated sales and use tax
4621 revenue to be distributed to the county under Subsection 59-12-1102(4); and
4622 (i) increased by the amount necessary to offset the county's reduction in revenue
4623 from uniform fees on tangible personal property under Section 59-2-405,

4624 59-2-405.1, 59-2-405.2, 59-2-405.3, or 72-10-110.5 as aresult of the decreasein
4625 the certified tax rate under Subsection (3)(a)(i).

4626 (b) The commission shall determine estimates of sales and use tax distributions for
4627 purposes of Subsection (3)(a).

4628 (4) [BeginningJanuary-1,-1998,+f] If a municipality has imposed an additional resort

4629 communities sales and use tax under Section 59-12-402, the municipality's certified tax
4630 rate shall be decreased on a one-time basis by the amount necessary to offset the first 12
4631 months of estimated revenue from the additional resort communities sales and use tax
4632 imposed under Section 59-12-402.

4633 (5)(&) This Subsection (5) appliesto each county that:

4634 (i) establishes a countywide special service district under Title 17D, Chapter 1,
4635 Specia Service District Act, to provide jail service, as provided in Subsection
4636 17D-1-201(10); and

4637 (i) leviesaproperty tax on behalf of the special service district under Section
4638 17D-1-105.

4639 (b)(i) The certified tax rate of each county to which this Subsection (5) applies shall
4640 be decreased by the amount necessary to reduce county [revenues] revenue by the
4641 same amount of [revenues| revenue that will be generated by the property tax

4642 imposed on behalf of the special service district.

4643 (if) Each decrease under Subsection (5)(b)(i) shall occur contemporaneously with the
4644 levy on behalf of the special service district under Section 17D-1-105.

4645 (6) The equalized public safety tax rate is determined by:

4646 (a) calculating, for each participating county and each participating municipality, the
4647 property tax revenue necessary:

4648 (i) inthe case of afiredistrict, to cover all of the costs associated with providing fire
4649 protection, paramedic, and emergency services.

4650 (A) for aparticipating county, in the unincorporated area of the county; and
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(B) for aparticipating municipality, in the municipality; or

(ii) inthe case of a police district, to cover all the costs associated with providing law

enforcement service that the police district board designates to be funded by a

property tax:
(A) for aparticipating county, in the unincorporated area of the county; or

(B) for aparticipating municipality, in the municipality; and
(b) adding all the amounts calculated under Subsection (4)(a) for all participating
counties and all participating municipalities and then dividing that sum by the

aggregate taxable value of the property, as adjusted in accordance with Section
59-2-913:
(i) for participating counties, in the unincorporated area of all participating counties;

and
(ii) for participating municipalities, in all the participating municipalities.
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[(B)] (7)(@) Inthefirst year following creation of a public safety district, the certified tax
rate of each participating county and each participating municipality shall be
decreased by the amount of the equalized public safety tax rate calculated in
accordance with Subsection (6).

[(€)] (b) Inthefirst budget year following annexation to a public safety district, the
certified tax rate of each annexing county and each annexing municipality shall be

decreased by an amount equal to the amount of revenue budgeted by the annexing
county or annexing municipality:
(i) for public safety service; and
(i) in:
(A) for ataxing entity operating under a January 1 through December 31 fiscal
year, the prior calendar year; or
(B) for ataxing entity operating under a July 1 through June 30 fiscal year, the
prior fiscal year.

[(d)] (c) Each tax levied under this section by a public safety district shall be considered
to be levied by:

(i) each participating county and each annexing county for purposes of the county's
tax limitation under Section 59-2-908; and

(i) each participating municipality and each annexing municipality for purposes of
the municipality's tax limitation under Section 10-5-112, for atown, or Section
10-6-133, for acity.

[(e)] (d) Thecalculation of apublic safety district's certified tax rate for the year of
annexation shall be adjusted to include an amount of revenue equal to one half of the
amount of revenue budgeted by the annexing entity for public safety service in the
annexing entity's prior fiscal year if:
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(i) the public safety district operates on a January 1 through December 31 fiscal year;
(i) the public safety district approves an annexation of an entity operating on aJuly 1
through June 30 fiscal year; and
(i) the annexation described in Subsection [{(6)(e)(i)] (7)(d)(ii) takes effect on July 1.
[€)] (8)(d) The base taxable value as defined in Section 17C-1-102 shall be reduced for

any year to the extent necessary to provide a community reinvestment agency

established under Title 17C, Limited Purpose Local Government Entities -

Community Reinvestment Agency Act, with approximately the same amount of

money the agency would have received without a reduction in the county's certified

tax rate, calculated in accordance with Section 59-2-924, if:

(i) inthat year thereis a decrease in the certified tax rate under Subsection (2) or
3)(@);

(if) the amount of the decrease is more than 20% of the county's certified tax rate of
the previous year; and

(iii) the decrease resultsin areduction of the amount to be paid to the agency under
Section 17C-1-403 or 17C-1-404.

(b) The base taxable value as defined in Section 17C-1-102 shall be increased in any
year to the extent necessary to provide a community reinvestment agency with
approximately the same amount of money as the agency would have received without
an increase in the certified tax rate that year if:

() inthat year the base taxable value as defined in Section 17C-1-102 is reduced due
to adecrease in the certified tax rate under Subsection (2)[-er(3)(a)}]; and

(ii) the certified tax rate of acity, school district, special district, or special service
district increases independent of the adjustment to the taxable value of the base
year.

(c) Notwithstanding a decrease in the certified tax rate under Subsection (2) or (3)(a), the
amount of money allocated and, when collected, paid each year to a community
reinvestment agency established under Title 17C, Limited Purpose Local
Government Entities - Community Reinvestment Agency Act, for the payment of
bonds or other contract indebtedness, but not for administrative costs, may not be less
than [that] the amount would have been without a decrease in the certified tax rate
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Section 83. Section 59-2-1004 is amended to read:
59-2-1004 (Effective 01/01/27). Appeal to county board of equalization -- Real
property -- Time period for appeal -- Public hearing requirements -- Decision of board --

Extensions approved by commission -- Appeal to commission.
(1) Asusedin thissection:
(@) "Applicable lien date" means January 1 of the year in which the valuation or
equalization of real property is appealed to the county board of equalization.
(b) "Final assessed value' means.

(i) for real property for which the taxpayer appealed the valuation or equalization to
the county board of equalization in accordance with this section, the value given
to the real property by the county board of equalization, including a value based
on adtipulation of the parties;

(i) for real property for which the taxpayer or a county assessor appealed the
valuation or equalization to the commission in accordance with Section 59-2-1006,
the value given to the real property by:

(A) the commission, if the commission hasissued a decision in the appeal or the
parties have entered a stipulation; or

(B) acounty board of equalization, if the commission has not yet issued a decision
in the appeal and the parties have not entered a stipulation; or
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4805 (iii) for real property for which the taxpayer or a county assessor sought judicial
4806 review of the valuation or equalization in accordance with Section 59-1-602 or
4807 Title 63G, Chapter 4, Part 4, Judicial Review, the value given the real property by
4808 the commission.

4809 (c) "Inflation adjusted value" means the value of the real property that is the subject of
4810 the appeal as calculated by changing the final assessed value for the previous taxable
4811 year for the real property by the median property value change.

4812 (d) "Median property value change" means the midpoint of the property value changes
4813 for all real property that is:

4814 (i) of the same class of real property asthe qualified real property; and

4815 (i) located within the same county and within the same market area as the qualified
4816 real property.

4817 (e) "Property value change" means the percentage change in the fair market value of real
4818 property on or after January 1 of the previous year and before January 1 of the

4819 current year.

4820 (f) "Qualified real property" meansreal property:

4821 (i) for which:

4822 (A) thetaxpayer or acounty assessor appealed the valuation or equalization for
4823 the previous taxable year to the county board of equalization in accordance
4824 with this section or the commission in accordance with Section 59-2-1006;
4825 (B) the appeal described in Subsection (1)(f)(i)(A)[;] resulted in afinal assessed
4826 value that was lower than the assessed value; and

4827 (C) the assessed value for the current taxable year is higher than the inflation
4828 adjusted value; and

4829 (i) that, on or after January 1 of the previous taxable year and before January 1 of the
4830 current taxable year, has not had a qualifying change.

4831 (9) "Qualifying change" means one of the following changes to real property that occurs
4832 on or after January 1 of the previous taxable year and before January 1 of the current
4833 taxable year:

4834 (i) aphysical improvement if, solely asaresult of the physical improvement, the fair
4835 market value of the physical improvement equals or exceeds the greater of 10% of
4836 fair market value of the real property or $20,000;

4837 (if) azoning change, if the fair market value of the real property increases solely asa
4838 result of the zoning change; or
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(iif) achangein thelegal description of the real property, if the fair market value of
the real property increases solely as aresult of the change in the legal description
of thereal property.

(h) "Qualifying contract" means a contract for the completed sale of residential property
that:

(i) involvesresidential property for which ataxpayer appeaed the valuation or
egualization to the county board of equalization;

(i) identifiesthe final sales price for the residential property described in Subsection
(D(h)(i); and

(ii1) isexecuted within six months before or after the applicable lien date.

(2)(a) A taxpayer dissatisfied with the valuation or the equalization of the taxpayer's real
property may make an application to appeal by:

() subject to Subsection (2)(d), filing the application with the county board of
equalization within the time period described in Subsection (3); or

(if) making an application by telephone within the time period described in
Subsection (3) if the county legislative body passes a resolution under Subsection
(11) authorizing a taxpayer to make an application by telephone.

(b)(I) The county board of equalization shall make a rule describing the contents of

the application.

(if) Inaddition to any information the county board of equalization requires, the
application shall include information about:

(A) the burden of proof in an appeal involving qualified real property; and
(B) the processfor the taxpayer to learn the inflation adjusted value of the
qualified real property.
(c)(i)(A) The county assessor shall notify the county board of equalization of a

gualified real property'sinflation adjusted value within 15 business days after

the date on which the county assessor receives notice that a taxpayer filed an

appeal with the county board of equalization.

(B) The county assessor shall notify the commission of aqualified real property's
inflation adjusted value within 15 business days after the date on which the
county assessor receives notice that a person dissatisfied with the decision of a
county board of equalization files an appea with the commission.

(i)(A) A person may not appeal acounty assessor's calculation of inflation
adjusted value but may appeal the fair market value of aqualified real property.
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(B) A person may appeal a determination of whether, on or after January 1 of the
previous taxable year and before January 1 of the current taxable year, real
property had a qualifying change.

(d) For purposes of Subsection (2)(a), the county board of equalization shall ensure that
ataxpayer has the ability to access and file an application to appeal the valuation or
equalization of real property through electronic means.

(3)(a) Except as provided in Subsection (3)(b) and for purposes of Subsection (2), a
taxpayer shall make an application to appeal the valuation or the equalization of the
taxpayer'sreal property on or before the later of:
(1) September 15 of the current calendar year; or
(i) thelast day of a45-day period beginning on the day on which the county auditor
provides the notice under Section 59-2-919.1.

(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission shall make rules providing for circumstances under which the county
board of equalization is required to accept an application to appeal that is filed after
the time period prescribed in Subsection (3)(a).

(4)(a) Thetaxpayer shall include in the application under Subsection (2)(a)[:]
[(D] thetaxpayer's estimate of the fair market value of the property and any evidence
that may indicate that the assessed valuation of the taxpayer's property is

improperly equalized with the assessed valuation of comparable properties;-and)] .

[€H} a- SHOREG-Staterneht-OF the pPersonapropety 1oCateGHhaimu ChaRtrESHaehta

(b) For an appeal involving qualified real property, the county board of equalization
shall presume that the fair market value of the qualified real property is equal to the
inflation adjusted value.

(5) Subject to Subsection (6), in reviewing evidence submitted to a county board of
equalization by or on behalf of an owner or a county assessor, the county board of
equalization shall consider and weigh:

(a) the accuracy, reliability, and comparability of the evidence presented by the owner or
the county assessor;
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(b) if submitted, the sales price of relevant property that was under contract for sale as of
the lien date but sold after the lien date;

(c) if submitted, the sales offering price of property that was offered for sale as of the
lien date but did not sell, including considering and weighing the amount of time for
which, and manner in which, the property was offered for sale; and

(d) if submitted, other evidence that is relevant to determining the fair market value of
the property.

(6)(@) This Subsection (6) applies only to an appeal to a county board of equalization
involving the valuation or equalization of residential property that is not qualified

real property.

(b) If aqualifying contract is submitted as evidence in an appeal described in Subsection
(6)(a), the only evidence that the county board of equalization or hearing officer may
consider to determine that the final sales price identified in the qualifying contract
does not provide an accurate or reliable indication of the fair market value of the
residential property is evidence of the following, if submitted:

(i) evidence disputing the nature of the qualifying contract as an arms-length
transaction;

(if) evidence demonstrating that changes in market conditions have occurred in the
time period between the day on which the qualifying contract was executed and
the applicable lien date; or

(iii) evidence demonstrating that a qualifying change to the residential property has
occurred in the time period between the day on which the qualifying contract was
executed and the applicable lien date.

(c) Indetermining the fair market value of residential property in an appeal described in
Subsection (6)(a), the county board of equalization may not consider any evidence or
information other than the evidence submitted to the county board of equalization by
the parties in the appeal .

(7)(&) Except as provided in Subsection (7)(b), at least five days before the day on which

the county board of equalization holds a public hearing on an appeal:

(i) the county assessor shall provide the taxpayer any evidence the county assessor
relies upon in support of the county assessor's valuation; and

(ii) thetaxpayer shall provide the county assessor any evidence not previously
provided to the county assessor that the taxpayer relies upon in support of the
taxpayer's appeal.
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(b)(i) The deadline described in Subsection (7)(a) does not apply to evidence that is
commercia information as defined in Section 59-1-404, if:

(A) for the purpose of complying with Section 59-1-404, the county assessor
requires that the taxpayer execute a nondisclosure agreement before the county
assessor discloses the evidence; and

(B) thetaxpayer failsto execute the nondisclosure agreement before the deadline
described in Subsection (7)(a).

(if) The county assessor shall disclose evidence described in Subsection (7)(b)(i) as
soon as practicable after the county assessor receives the executed nondisclosure
agreement.

(iif) The county assessor shall provide the taxpayer a copy of the nondisclosure
agreement with reasonable time for the taxpayer to review and execute the
agreement before the deadline described in Subsection (7)(a) expires.

(c) If at the public hearing, a party presents evidence not previously provided to the
other party, the county board of equalization shall allow the other party to respond to
the evidence in writing within 10 days after the day on which the public hearing
ocCurs.

(d)(i) A county board of equalization may adopt rules governing the deadlines
described in this Subsection (7), if the rules are no less stringent than the
provisions of this Subsection (7).

(if) A county board of equalization's rule that complies with Subsection (7)(d)(i)
controls over the provisions of this subsection.

(8)(d) The county board of equalization shall meet and hold public hearings as described

in Section 59-2-1001.

(b)(i) For purposes of this Subsection (8)(b), "significant adjustment” means a
proposed adjustment to the valuation of real property that:

(A) isto be made by a county board of equalization; and

(B) would result in avaluation that differs from the original assessed value by at
least 20% and $1,000,000.

(i) When a county board of equalization is going to consider a significant
adjustment, the county board of equalization shall:

(A) list the significant adjustment as a separate item on the agenda of the public
hearing at which the county board of equalization is going to consider the
significant adjustment; and
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4975 (B) for purposes of the agenda described in Subsection (8)(b)(ii)(A), provide a
4976 description of the property for which the county board of equalization is
4977 considering a significant adjustment.

4978 (c) The county board of equalization shall make a decision on each appeal filed in

4979 accordance with this section within 60 days after the day on which the taxpayer

4980 makes an application.

4981 (d) The commission may approve the extension of atime period provided for in

4982 Subsection (8)(c) for a county board of equalization to make a decision on an appeal.
4983 (e) Unlessthe commission approves the extension of atime period under Subsection
4984 (8)(d), if acounty board of equalization failsto make a decision on an appeal within
4985 the time period described in Subsection (8)(c), the county legidlative body shall:
4986 () list the appeal, by property owner and parcel number, on the agenda for the next
4987 meeting the county legidlative body holds after the expiration of the time period
4988 described in Subsection (8)(c); and

4989 (i) hear the appeal at the meeting described in Subsection (8)(e)(i).

4990 (f) The decision of the county board of equalization shall contain:

4991 (i) adetermination of the valuation of the property based on fair market value; and
4992 (if) aconclusion that the fair market value is properly equalized with the assessed
4993 value of comparable properties.

4994 (9) If no evidence is presented before the county board of equalization, the county board
4995 of equalization shall presume that the equalization issue has been met.

4996 (hy(i) If thefair market value of the property that is the subject of the appeal deviates
4997 plus or minus 5% from the assessed value of comparable properties, the county

4998 board of equalization shall adjust the valuation of the appealed property to reflect
4999 avaue equalized with the assessed value of comparable properties.

5000 (i) Subject to Sections 59-2-301.1, 59-2-301.2, [59-2-301.3;-]and 59-2-301.4,

5001 equalized value established under Subsection (8)(h)(i) shall be the assessed value
5002 for property tax purposes until the county assessor is able to evaluate and equalize
5003 the assessed value of all comparable propertiesto bring all comparable properties
5004 into conformity with full fair market value.

5005 (9)(&) If the decision of the county board of equalization warrants a refund of any

5006 amount of property taxes paid for the tax year for the real property that is the subject
5007 of the appeal, the county shall issue the refund directly to the taxpayer that paid the
5008 property taxes, or an officer or agent of that taxpayer asidentified in the information
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provided under Subsection (9)(b), regardless of whether the taxpayer is the owner of

record of the real property at the time the decision is rendered.

(b) A taxpayer entitled to arefund under this section that is not the owner of record of
the real property subject to the appeal shall, within 10 calendar days after the day on
which the decision of the county board of equalization is rendered, provide the
following information to the county board of equalization:

() astatement that the taxpayer is entitled to receive the refund under Subsection
9)(3);

(i1) the name of the taxpayer, or an officer or agent of that taxpayer, entitled to
receive the refund,

(iif) the mailing address of the taxpayer, or an officer or agent of that taxpayer, to
which the taxpayer requests the refund to be sent; and

(iv) any other information requested by the county board of equalization.

(10) If any taxpayer is dissatisfied with the decision of the county board of equalization, the
taxpayer may file an appeal with the commission as described in Section 59-2-1006.

(11) A county legislative body may pass aresolution authorizing taxpayers owing taxes on
property assessed by that county to file property tax appeals applications under this
section by telephone.

Section 84. Section 59-2-1006 is amended to read:
59-2-1006 (Effective 01/01/27). Appeal to commission -- Duties of auditor --

Decision by commission.

(1) Any person dissatisfied with the decision of the county board of equalization concerning
the assessment and equalization of any property, or the determination of any exemption
in which the person has an interest, or atax relief decision made under designated
decision-making authority as described in Section 59-2-1101 or Chapter 2a, Tax Relief
Through Property Tax, may appeal that decision to the commission by][:]

[(a)] filing anatice of appeal specifying the grounds for the appeal with the county
auditor within 30 days after the final action of the county board or entity with
designated decision-making authority described in Section 59-2-1101 or Chapter 2a,
Tax Relief Through Property Tax[;and] .
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(2) Theauditor shall:
(@) file one notice with the commission;
(b) certify and transmit to the commission:
(i) the minutes of the proceedings of the county board of equalization or entity with
designated decision-making authority for the matter appealed;
(i) al documentary evidence received in that proceeding; and
(i) atranscript of any testimony taken at that proceeding that was preserved; and
(c) if the appeal isfrom a hearing where an exemption was granted or denied, certify and
transmit to the commission the written decision of:
(i) the board of equalization as required by Section 59-2-1102; or
(i) the entity with designated decision-making authority[;-and)] .

[(d) any-sighed-statement-submitted-in-accordance with-Subsection

(3) Inreviewing adecision described in Subsection (1), the commission may:

() admit additional evidence;

(b) issue ordersthat it considersto bejust and proper; and

(c) make any correction or change in the assessment or order of the county board of
equalization or entity with decision-making authority.

(4) Inreviewing evidence submitted to the commission to decide an appeal under this
section, the commission shall consider and weigh:

(@) the accuracy, reliability, and comparability of the evidence presented;

(b) if submitted, the sales price of relevant property that was under contract for sale as of
the lien date but sold after the lien date;

(c) if submitted, the sales offering price of property that was offered for sale as of the
lien date but did not sell, including considering and weighing the amount of time for
which, and manner in which, the property was offered for sale; and

(d) if submitted, other evidence that is relevant to determining the fair market value of
the property.

(5) Inreviewing adecision described in Subsection (1), the commission shall adjust
property valuations to reflect a value equalized with the assessed value of other
comparable propertiesif:

(a) theissue of equalization of property valuesis raised; and

(b) the commission determines that the property that is the subject of the appeal deviates
in value plus or minus 5% from the assessed value of comparable properties.

(6) The commission shall decide all appeals taken [pursuant-to] in accordance with this
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5077 section not later than March 1 of the following year for real property and within 90 days
5078 for personal property, and shall report its decision, order, or assessment to the county
5079 auditor, who shall make al changes necessary to comply with the decision, order, or
5080 assessment.

5081 Section 85. Section 59-2-1115 is repealed and reenacted to read:

5082 59-2-1115 (Effective 01/01/27). Exemption of business personal property.

5083 In accordance with Utah Constitution, Article X111, Section 3, Subsection (2)(a)(iv), the
5084 L egislature exempts business personal property, other than business personal property that is
5085 subject to auniform fee.

5086 Section 86. Section 59-2-1330 is amended to read:

5087 59-2-1330 (Effective 01/01/27). Payment of property taxes -- Paymentsto

5088 taxpayer by state or taxing entity -- Refund of penalties paid by taxpayer -- Refund of

5089 interest paid by taxpayer -- Payment of interest to taxpayer -- Judgment levy --

5090 Objections to assessments by the commission -- Time periods for making paymentsto

5091 taxpayer.
5092 (1) Unless otherwise specifically provided by statute, property taxes shall be paid directly

5093 to the county treasurer:

5094 (a) on the date that the property taxes are due; and

5095 (b) asprovided in this chapter.

5096 (2)(d) The county treasurer shall apply a payment that is insufficient to cover both atax
5097 or tax notice charge that is deferred in accordance with Chapter 2a, Part 7,

5098 Discretionary Deferral, Chapter 2a, Part 8, Nondiscretionary Deferral for Property
5099 with Qualifying Increase, or Chapter 2a, Part 9, Nondiscretionary Deferral for

5100 Elderly Property Owners, and a current year property tax or tax notice charge to the
5101 current tax year property tax or tax notice charge first.

5102 (b) The county treasurer shall send notice to the property owner:

5103 () that the payment was insufficient;

5104 (i) that the county applied the payment to the tax or tax notice charges for the current
5105 tax year; and

5106 (iii) of the amount of tax and tax notice charge that is outstanding.

5107 (3) A taxpayer shall receive payment as provided in this section if areduction in the amount

5108 of any tax levied against any property for which the taxpayer paid atax or any portion of
5109 atax under this chapter for a calendar year isrequired by afinal and unappealable
5110 judgment or order described in Subsection (4) issued by:
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(@) acounty board of equalization;
(b) the commission; or
(c) acourt of competent jurisdiction.
(4)(@) For purposes of Subsection (3), the state or any taxing entity that has received
property taxes or any portion of property taxes from ataxpayer described in
Subsection (2) shall pay the taxpayer if:
() the taxesthe taxpayer paid in accordance with Subsection (3) are collected by an
authorized officer of the:
(A) county; or
(B) state; and
(i) thetaxpayer obtains afinal and unappealable judgment or order:
(A) from acounty board of equalization, the commission, or a court of competent
jurisdiction;
(B) against:
(I) thetaxing entity or an authorized officer of the taxing entity; or
(I1) the state or an authorized officer of the state; and
(C) ordering areduction in the amount of any tax levied against any property for
which ataxpayer paid atax or any portion of atax under this chapter for the
calendar year.
(b) The amount that the state or ataxing entity shall pay ataxpayer shall be determined
in accordance with Subsections (5) through (8).
(5) For purposes of Subsections (3) and (4), the amount the state shall pay to ataxpayer is
equal to the sum of:
(a) if the difference described in this Subsection (5)(a) is greater than $0, the difference
between:
(i) thetax the taxpayer paid to the state in accordance with Subsection (3); and
(if) the amount of the taxpayer's tax liability to the state after the reduction in the
amount of tax levied against the property in accordance with the final and
unappeal able judgment or order described in Subsection (4);
(b) if the difference described in this Subsection (5)(b) is greater than $0, the difference
between:
(i) any penaltiesthe taxpayer paid to the state in accordance with Section 59-2-1331;
and
(if) the amount of penalties the taxpayer is liable to pay to the state in accordance
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5145 with Section 59-2-1331 after the reduction in the amount of tax levied against the
5146 property in accordance with the final and unappeal able judgment or order

5147 described in Subsection (4);

5148 (c) asprovided in Subsection (7)(a), interest the taxpayer paid in accordance with

5149 Section 59-2-1331 on the amounts described in Subsections (5)(a) and (5)(b); and
5150 (d) asprovided in Subsection (7)(b), interest on the sum of the amounts described in
5151 Subsections (5)(a), (5)(b), and (5)(c).

5152 (6) For purposes of Subsections (3) and (4), the amount a taxing entity shall pay to a

5153 taxpayer is equal to the sum of:

5154 (@) if the difference described in this Subsection (6)(a) is greater than $0, the difference
5155 between:

5156 (i) thetax the taxpayer paid to the taxing entity in accordance with Subsection (3);
5157 and

5158 (if) the amount of the taxpayer's tax liability to the taxing entity after the reduction in
5159 the amount of tax levied against the property in accordance with the final and
5160 unappeal able judgment or order described in Subsection (4);

5161 (b) if the difference described in this Subsection (6)(b) is greater than $0, the difference
5162 between:

5163 (i) any penalties the taxpayer paid to the taxing entity in accordance with Section
5164 59-2-1331; and

5165 (if) the amount of penalties the taxpayer is liable to pay to the taxing entity in

5166 accordance with Section 59-2-1331 after the reduction in the amount of tax levied
5167 against the property in accordance with the final and unappeal able judgment or
5168 order described in Subsection (4);

5169 (c) asprovided in Subsection (7)(a), interest the taxpayer paid in accordance with

5170 Section 59-2-1331 on the amounts described in Subsections (6)(a) and (6)(b); and
5171 (d) asprovided in Subsection (7)(b), interest on the sum of the amounts described in
5172 Subsections (6)(a), (6)(b), and (6)(c).

5173 (7) Except as provided in Subsection (8):

5174 (a) interest shall be refunded to a taxpayer on the amount described in Subsection (5)(c)
5175 or (6)(c) in an amount equal to the amount of interest the taxpayer paid in accordance
5176 with Section 59-2-1331; and

5177 (b) interest shall be paid to a taxpayer on the amount described in Subsection (5)(d) or
5178 (6)(d):
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(i) beginning on the later of:
(A) the day on which the taxpayer paid the tax in accordance with Subsection (3);
or
(B) January 1 of the calendar year immediately following the calendar year for
which the tax was due;
(if) ending on the day on which the state or ataxing entity pays to the taxpayer the
amount required by Subsection (5) or (6); and
(iii) at the interest rate earned by the state treasurer on public funds transferred to the
Public Treasurers Investment Fund as defined in Section 51-7-3.
(8)(a) The state may not pay or refund interest to ataxpayer under Subsection (7) on any

tax the taxpayer paid in accordance with Subsection (3) that exceeds the amount of

tax levied by the state for that calendar year as stated on the notice required by

Section 59-2-1317.

(b) A taxing entity may not pay or refund interest to a taxpayer under Subsection (7) on
any tax the taxpayer paid in accordance with Subsection (3) that exceeds the amount
of tax levied by the taxing entity for that calendar year as stated on the notice
required by Section 59-2-1317.

(9)(a) Each taxing entity may levy atax to pay the taxing entity's share of the final and
unappeal able judgment or order described in Subsection (4) if:

(i) thefina and unappealable judgment or order isissued no later than 15 days [prior
to] before the date the certified tax rate is set under Section 59-2-924;

(i) thefollowing information isincluded on the notice under Section [59-2-919:1]
59-2-918.5:
(A) theamount of the judgment levy; and
(B) theterm of the judgment levy; and

(iii) thefinal and unappealable judgment or order is an eligible judgment, as defined
in Section 59-2-102.

(b) Thelevy under Subsection (9)(a) isin addition to, and exempt from, the maximum
levy established for the taxing entity.

(c) A taxing entity may divide a judgment levy under this Subsection (9) and impose the
judgment levy in more than one subsequent tax year.

(10)(a) A taxpayer that objectsto the assessment of property assessed by the
commission shall pay, on or before the property tax due date established under

Subsection 59-2-1331(1) or Section 59-2-1332, the full amount of taxes stated on the
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notice required by Section 59-2-1317 if:

(i) thetaxpayer has applied to the commission for a hearing in accordance with
Section 59-2-1007 on the objection to the assessment; and

(if) the commission has not issued a written decision on the objection to the
assessment in accordance with Section 59-2-1007.

(b) A taxpayer that pays the full amount of taxes due under Subsection (10)(a) is not
required to pay penalties or interest on an assessment described in Subsection (10)(a)
unless:

(i) afinal and unappealable judgment or order establishing that the property
described in Subsection (10)(a) has avalue greater than the value stated on the
notice required by Section 59-2-1317 isissued by:

(A) the commission; or

(B) acourt of competent jurisdiction; and

(i) the taxpayer failsto pay the additional tax liability resulting from the final and
unappeal able judgment or order described in Subsection (10)(b)(i) within a 45-day
period after the county bills the taxpayer for the additional tax liability.

(11)(ad) Except as provided in Subsection (11)(b), a payment that is required by this

section shall be paid to a taxpayer:

(i) within 120 days after the day on which the final and unappeal able judgment or
order isissued in accordance with Subsection (4); or

(i) if ajudgment levy isimposed in accordance with Subsection (9):

(A) if the payment to the taxpayer required by this section is $15,000 or more, no
later than December 31 of the first year in which the judgment levy isimposed;
and

(B) if the payment to the taxpayer required by this section is less than $15,000,
within 120 days after the date the final and unappeal able judgment or order is
issued in accordance with Subsection (4).

(b) A taxpayer may enter into an agreement:

(i) that establishes atime period other than atime period described in Subsection
(11)(a) for making a payment to the taxpayer that is required by this section; and

(i) with:

(A) an authorized officer of ataxing entity for atax imposed by ataxing entity; or

(B) an authorized officer of the state for atax imposed by the state.

Section 87. Section 59-2-1602 is amended to read:
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59-2-1602 (Effective 01/01/27). Property Tax Valuation Fund -- Statewide levy --
Additional county levy.
(1)(@ Thereis created acustodia fund known as the "Property Tax Vauation Fund.”
(b) Thefund consists of:
(i) deposits made and penalties received under Subsection (3); and
(i) interest on money deposited into the fund.
(c) Deposits, penalties, and interest described in Subsection (1)(b) shall be disbursed and
used as provided in Section 59-2-1603.
(2)(a) Each county shall [annualty-]impose annually a multicounty assessing and
collecting levy as provided in this Subsection (2).
(b) Thetax rate of the multicounty assessing and collecting levy isthe certified revenue
levy rounded up to the sixth decimal place.
(c) The statetreasurer shall allocate all revenue collected from the multicounty assessing
and collecting levy to the Multicounty Appraisal Trust.
(3)(& The county shall separately state the multicounty assessing and collecting levy
imposed under Subsection (2) [shal-be separately-stated-]on the tax notice asa

multicounty assessing and collecting levy.

(b) The multicounty assessing and collecting levy is:
(i) exempt from Sections 17C-1-403 through 17C-1-406; and
(if) in addition to and exempt from the maximum levies allowable under Section
59-2-908[;-and] .

(c)(i) Each county shall transmit quarterly to the state treasurer the revenue collected
from the multicounty assessing and collecting levy.
(ii) The [revenue transmitted under Subsection

county
shall transmit the revenue described in Subsection (3)(c)(i) no later than the tenth

day of the month following the end of the quarter in which the county collects the
revenue|-ts-collected].
(iii) If a county transmits revenue described in Subsection (3)(c)(i) after the tenth day

of the month following the end of the quarter in which the county collects the

revenue, the county shall pay an interest penalty at the rate of 10% each year until

the county transmits the revenue.




02-02 08:36 H.B. 449

5281

5282

5283 (d) The state treasurer shall alocate the penalties received under this Subsection (3) in
5284 the same manner as [revenueis-alocated| the state treasurer allocates the revenue
5285 under Subsection (2)(c).

5286 (4)(& A county may levy a county additional property tax in accordance with this
5287 Subsection (4).

5288 (b) The county additional property tax:

5289 (i) shall be separately stated on the tax notice as a county assessing and collecting
5290 levy;

5291 (if) may not be incorporated into the rate of any other levy;

5292 (iii) isexempt from Sections 17C-1-403 through 17C-1-406; and

5293 (iv) isin addition to and exempt from the maximum levies allowable under Section
5294 59-2-908.

5295 (c) [Revenue] A county shall use revenue collected from the county additional property
5296 tax[-shat-be-used] to:

5297 (i) promote the accurate valuation and uniform assessment levels of property as
5298 required by Section 59-2-103;

5299 (if) promote the efficient administration of the property tax system, including the
5300 costs of assessment, collection, and distribution of property taxes;

5301 (iii) fund state mandated actions to meet |egislative mandates or judicial or

5302 administrative orders that relate to promoting:

5303 (A) the accurate valuation of property; and

5304 (B) the establishment and maintenance of uniform assessment levels within and
5305 among counties; and

5306 (iv) establish reappraisal programs that:

5307 (A) are adopted by aresolution or ordinance of the county legidlative body; and
5308 (B) conform to rules the commission makes in accordance with Title 63G,
5309 Chapter 3, Utah Administrative Rulemaking Act.

5310 Section 88. Section 59-12-703 is amended to read:

5311 59-12-703 (Effective 01/01/27). Base -- Rate -- Imposition of tax -- Expenditure of
5312 revenue -- Administration -- Enactment or repeal of tax -- Effective date -- Notice

5313 requirements.
5314 (1)(a) Subject to the other provisions of this section, a county legislative body may [
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Hmposition-of-a impose a local sales and use tax of .1% on the transactions described
In Subsection 59-12-103(1) located within the county, to:
(i) fund cultural facilities, recreational facilities, and zoological facilities, botanical

organizations, cultural organizations, and zoological organizations, and rural radio
stations, in [that] the county; or

(if) provide funding for a botanical organization, cultural organization, or zoological
organization to pay for use of abus or facility rental if that use of the bus or
facility rental isin furtherance of the botanical organization's, cultural
organization's, or zoological organization's primary purpose.

[{e)] (b) A county legidlative body may not impose atax under this section on:
(i) the sales and uses described in Section 59-12-104 to the extent the sales and uses
are exempt from taxation under Section 59-12-104;

(i) salesand uses within amunicipality that has already imposed a sales and use tax
under Part 14, City or Town Option Funding for Botanical, Cultural, Recreational,
and Zoological Organizations or Facilities; and

(i) except as provided in Subsection (1)(e), amounts paid or charged for food and
food ingredients.

[{d)] (c) For purposes of this Subsection (1), the location of atransaction shall be
determined in accordance with Sections 59-12-211 through 59-12-215.

[(e)] (d) A county legidlative body imposing atax under this section shall impose the tax
on the purchase price or sales price for amounts paid or charged for food and food
ingredientsif the food and food ingredients are sold as part of a bundled transaction
attributable to food and food ingredients and tangible personal property other than

food and food ingredients.
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5349 Government-Bonding-Act]

5350 (e) Before acounty legislative body may impose the tax for the first time, the county
5351 legislative body shall:

5352 (i) pass an ordinance to impose the tax, contingent upon the voters approval; and
5353 (ii) submit the legislation to the voters of the county, except voters in municipalities
5354 that have imposed a sales and use tax under Part 14, City or Town Option Funding
5355 for Botanical, Cultural, Recreational, and Zoological Organizations or Facilities,
5356 in accordance with Title 20A, Chapter 7, Part 9, Tax Increase Voting

5357 Requirements.

5358 ishati

5359

5360

5361

5362

5363

5364

5365

5366

5367

5368

5369

5370

5371

5372 (2) A county legislative body may revise county ordinances to reflect statutory changes to
5373 the distribution formula or eligible recipients of revenue generated from atax imposed
5374 under this section without submitting the legislation to the voters of the county.

5375 (3)(a) Except as provided in Subsection (3)(b), atax authorized under this part shall be
5376 administered, collected, enforced, and interpreted in accordance with:

5377 (i) the same procedures used to administer, collect, enforce, and interpret the tax
5378 under:

5379 (A) Part 1, Tax Collection; or

5380 (B) Part 2, Local Sales and Use Tax Act; and

5381 (ii) Chapter 1, General Taxation Policies.

5382 (b) A tax under this part is not subject to Subsections 59-12-205(2) and (4) through (6).
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5383 (c) A tax authorized under this sectionislevied for aperiod of 10 years and may be

5384 reauthorized at the end of the 10-year period in accordance with Subsection (4).
5385 (4) Except as provided in Subsection (5), a county legidlative body shall reauthorize a tax
5386 under this part by:

5387 (a) passing an ordinance continuing the tax; and

5388 (b) submitting the legislation to the voters of the county, except votersin municipalities
5389 that have imposed a sales and use tax under Part 14, City or Town Option Funding
5390 for Botanical, Cultural, Recreational, and Zoological Organizations or Facilities, in
5391 accordance with Title 20A, Chapter 7, Part 9, Tax Increase Voting Reguirements.
5392 [(3)] (5)(a) After the residents of acounty of the third, fourth, fifth, or sixth class

5393 authorize atax under this part in accordance with [Subseetion{1)] Subsections (1) and
5394 (4) for two consecutive 10-year periods, the tax may be reauthorized only by a

5395 majority vote of the members of the county legislative body.

5396 (b) For purposes of reauthorizing the tax in accordance with Subsection [(3)(a)] (5)(a),
5397 the county legidlative body shall post the purposes for [impesiag] continuing the tax
5398 at least 24 hours before the meeting at which the county legislative body votes to
5399 reauthorize the tax.

5400 [(4)] (6) Subject to Section 59-12-704, a county shall expend revenue [coHectedfrom-atax
5401 Hmposed-under-Subsection(2)-or(3)] the county collects from atax imposed in

5402 accordance with this part:

5403 (a) tofund cultural facilities, recreational facilities, and zoological facilities |ocated
5404 within the county or acity or town located in the county, except a city or town that
5405 has already imposed a sales and use tax under Part 14, City or Town Option Funding
5406 for Botanical, Cultural, Recreational, and Zoological Organizations or Facilities;
5407 (b) to fund ongoing operating expenses of:

5408 (i) recreational facilities described in Subsection [(4)(a)] (6)(a);

5409 (if) botanical organizations, cultural organizations, and zoological organizations
5410 within the county; and

5411 (iii) rural radio stations within the county and

5412 - .

5413 adthorizesthe tax-in-accordance with-Subsections(1)-and-(2)] ballot title for

5414 legislation the county submits to voters in accordance with Subsection (1) or (4);
5415 or

5416 (i) for the purposes posted by the members of the county legislative body if the
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5417 county legislative body reauthorizes the tax in accordance with Subsection [(3)] (5).
5418

5419

5420

5421

5422

5423

5424

5425

5426

5427

5428

5429 [(6)] (7)(a) For purposes of this Subsection [(6)] (7):

5430 (i) "Annexation" means an annexation to a county under Title 17, Chapter 61, Part 2,
5431 Consolidation of Counties, or Part 3, County Annexation.

5432 (if) "Annexing area' means an areathat is annexed into a county.

5433 (b)(i) Except as provided in Subsection [(6){€)-er{d)] (7)(c) or (7)(d), if acounty

5434 enacts or repeals atax under this part, the enactment or repeal shall take effect:

5435 (A) onthefirst day of acalendar quarter; and

5436 (B) after a 90-day period beginning on the date the commission receives notice
5437 meeting the requirements of Subsection [(6)(b)(it)] (7)(b)(ii) from the county.
5438 (if) The notice described in Subsection [{(6)}(b)}(H)(B)] (7)(b)(i)(B) shall state:

5439 (A) that the county will enact or repeal atax under this part;

5440 (B) the statutory authority for the tax described in Subsection [(6)(b){i)(A)]
5441 (N (b)(ii)(A);

5442 (C) theeffective date of the tax described in Subsection [{(6)}(b)(iH{A)] (7)(b)(ii)(A);
5443 and

5444 (D) if the county enacts the tax described in Subsection [{(6)}(b)(i{)(A)] (7)(b)(ii)(A),
5445 the rate of the tax.

5446 (c)(i) If the billing period for a transaction begins before the effective date of the

5447 enactment of the tax under this section, the enactment of the tax takes effect on the
5448 first day of thefirst billing period that begins on or after the effective date of the
5449 enactment of the tax.

5450 (if) Therepeal of atax appliesto abilling period if the billing statement for the
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billing period is produced on or after the effective date of the repeal of the tax
imposed under this section.
(D[] If atax due under this chapter on a catalogue sale is computed on the basis of
sales and use tax rates published in the catalogue, an enactment or repeal of atax
described in Subsection [(6)}{b)(H)] (7)(b)(i) takes effect:
[(A)] (i) onthefirst day of acaendar quarter; and
[(B)] (ii) beginning 60 days after the effective date of the enactment or repeal [-under

will result in the enactment or repeal of atax under this part for an annexing area,
the enactment or repeal shall take effect:
(A) onthefirst day of acalendar quarter; and

(B) after a90-day period beginning on the date the commission receives notice
meeting the requirements of Subsection [(6)(e)(i1)] (7)(e)(ii) from the county
that annexes the annexing area.

(if) The notice described in Subsection [{(6)(e}{){B)] (7)(e)(i)(B) shal state:

(A) that the annexation described in Subsection [(6}{(e}(H)] (7)(e)(i) will resultin an
enactment or repeal of atax under this part for the annexing area;

(B) the statutory authority for the tax described in Subsection [{(6)(e){iD){A)] (

7(e)(i)(A);
(C) theeffective date of the tax described in Subsection [{(6)}{e){iH)(A)] (7)(e)(ii)(A);
and

(D) therate of the tax described in Subsection [{(6){e)(i){A)] (7)(e)(ii)(A).
(A1) If the billing period for atransaction begins before the effective date of the

enactment of the tax under this section, the enactment of the tax takes effect on the

first day of the first billing period that begins on or after the effective date of the

enactment of the tax.

(if) Therepeal of atax appliesto abilling period if the billing statement for the
billing period is produced on or after the effective date of the repeal of the tax
imposed under this section.

(9)(i) If atax due under this chapter on a catalogue sale is computed on the basis of
sales and use tax rates published in the catalogue, an enactment or repeal of atax
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5485 described in Subsection [(6){(e)}{1)] (7)(e)(i) takes effect:

5486 (A) onthefirst day of acalendar quarter; and

5487 (B) beginning 60 days after the effective date of the enactment or repeal [-under
5488 Subsection{(6)(e)(i)].

5489 [€iD)] (h) In accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act,
5490 the commission may by rule define the term "catalogue sal€]-]" for purposes of this
5491 Subsection (7).

5492 Section 89. Section 59-12-704 is amended to read:

5493 59-12-704 (Effective 01/01/27). Distribution of revenue -- Advisory board

5494 creation -- Deter mining oper ating expenses -- Administrative charge.

5495 (1) Except as provided in Subsections (7)(b) and (9), and subject to the requirements of this
5496 section, the county legidative body of a county of the first class shall distribute annually
5497 any revenue collected under this part to support cultural facilities, recreational facilities,
5498 and zoological facilities and botanical organizations, cultural organizations, and

5499 zoological organizations within that first class county as follows:

5500 () 30% of the revenue to support cultural facilities and recreational facilities located
5501 within the county;

5502 (b) 16% of the revenue to support zoological facilities and zoological organizations
5503 located within the county as provided in Subsection (2);

5504 (c) asprovided in Subsection (5), 45% of the revenue to support no more than 22

5505 botanical organizations and cultural organizations:

5506 (i) each of which has average annual operating expenses of more than $250,000 as
5507 determined under Subsection (7); and

5508 (if) whose activities impact all or a significant region of the county or state; and
5509 (d) 9% of the revenue to botanical organizations and cultural organizations that do not
5510 receive revenue under Subsection (1)(c) in communities throughout the county as
5511 determined by the county legidlative body.

5512 (2)(& Thedistribution described in Subsection (1)(b) shall support no more than three
5513 zoological facilities and zoological organizations located within the county and

5514 having average annual operating expenses of $1,500,000 or more as determined

5515 under Subsection (7).

5516 (b) For the calendar years that begin on or after January 1, 2025, and on or before

5517 January 1, 2029, the county shall distribute the 16% of the revenue as follows:

5518 (i) 8.25% of the revenue to support a zoological organization having as the zoological
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3

(4)

organization's primary purpose the operation of an aviary, or azoological facility
that is part of or integrated with an aviary;

(if) an amount equal to the amount distributed during the previous calendar year to
support azoologica organization having as the zoological organization's primary
purpose the operation of a zoological park, or azoological facility that is part of or
integrated with a zoological park; and

(i) the remaining amount to a zoological organization having as the zool ogical
organization's primary purpose the operation of an aquarium, or a zoological
facility that is part of or integrated with an aguarium.

(c) For acaendar year that begins on or after January 1, 2030, the county shall provide
by ordinance for the distribution of the 16% of revenue to no more than three
zoological facilities and zoological organizations located within the county and
having average annual operating expenses of $1,500,000 or more as determined
under Subsection (7).

If more than one zoological organization or zoological facility qualifiesto receive the

money described in Subsection (2), the county legislative body shall distribute the

money described in the subsection for which more than one zoological organization or
zoological facility qualifies to whichever zoological organization or zoological facility
the county legidlative body determinesis most appropriate, except that a zool ogical
organization or zoological facility may not receive money under more than one

subsection under Subsection (2).

If no zoological organization or zoological facility qualifiesto receive money described

in Subsection (2), the county legidlative body shall distribute the money described in the

subsection for which no zoological organization or zoological facility qualifies among
the zoological organizations or zoological facilities qualifying for and receiving money
under the other subsectionsin proportion to the zoological organizations' or zoological

facilities' average annual operating expenses as determined under Subsection (7).

(5)(a) Subject to Subsection (5)(b), the county legislative body shall distribute the

money described in Subsection (1)(c) among the botanical organizations and cultural

organizations in proportion to the botanical organizations and cultural organizations

average annual operating expenses as determined under Subsection (7).

(b) The county may not distribute to any botanical organization or cultural organization
described in Subsection (1)(c) an amount that exceeds 35% of the botanical
organization's or cultural organization's operating budget.
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(6)(d) The county legidative body of each county shall create an advisory board to
advise the county legidlative body on disbursement of funds to botanical
organizations and cultural organizations under Subsection (1)(c).
(b)(i) The advisory board under Subsection (6)(a) shall consist of seven members
appointed by the county legidlative body.
(i) Inacounty of thefirst class, the Division of Arts and Museums created in Section
9-6-201 shall appoint two of the seven members of the advisory board under
Subsection (6)(a).
(7)(&) Except as provided in Subsection (7)(b), to be eligible to receive money collected
by the county under this part, a botanical organization, cultural organization,
zoological organization, and zoological facility located within a county of the first
class shall, every year:
(i) calculateits average annual operating expenses based upon audited operating
expenses for three preceding fiscal years; and
(if) submit to the appropriate county legidlative body:
(A) averified audit of annual operating expenses for each of those three preceding
fiscal years; and
(B) the average annual operating expenses as cal culated under Subsection (7)()(i).
(b) The county legidlative body may waive the operating expenses reporting
requirements under Subsection (7)(a) for organizations described in Subsection (1)(d).
(8) When calculating average annual operating expenses as described in Subsection (7),
each botanical organization, cultural organization, and zoological organization shall use
the same three-year fiscal period as determined by the county legislative body.
(9) (& By July 1 of each year, the county legislative body of afirst class county may
index the threshold amount in Subsections (1)(c) and (2)(a).
(b) Any change under Subsection (9)(a) shall be rounded off to the nearest $100.
(10)(@) In acounty except for a county of the first class, the county legisative body shall
by ordinance provide for the distribution of the entire amount of the revenue
generated by the tax imposed by this section:
(i) asprovided in this Subsection (10); and
(i) asstatedin:
(A) the [epinton-question-described-n] ballot title for legislation the county

submits to voters in accordance with Subsection 59-12-703(1) if the county

authorizes the tax in accordance with [Subsections59-12-703(1)-and(2)]
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Subsection 59-12-703(1); or
(B) the purposes posted as required in Subsection 59-12-703(3) if the county
legislative body reauthorizes the tax in accordance with Subsection
59-12-703(3).
(b) Inaccordance with an interlocal agreement established in accordance with Title 11,

Chapter 13, Interlocal Cooperation Act, a county described in Subsection (10)(a) may
distribute to a city, town, or political subdivision within the county revenue generated
by atax under this part.

(c) Therevenue distributed under Subsection (10)(a) or (b) shall be used for one or more
organizations or facilities defined in Section 59-12-702 regardless of whether the
revenue is distributed:

(i) directly by the county described in Subsection (10)(a) to be used for an
organization or facility defined in Section 59-12-702; or
(i) inaccordance with an interlocal agreement described in Subsection (10)(b).
(11) A county legislative body may retain up to 1.5% of the proceeds from atax under this
part for the cost of administering this part.
(12) The commission shall retain and deposit an administrative charge in accordance with

Section 59-1-306 from the revenue the commission collects from atax under this part.

Section 90. Section 59-12-1402 is amended to read:

59-12-1402 (Effective 01/01/27). Opinion question election -- Base -- Rate --
Imposition of tax -- Expenditure of revenue -- Enactment or repeal of tax -- Effective
date -- Notice requirements.

(1)(a) Subject to the other provisions of this section, acity or town legislative body

59-12-103(1)-Hocated-within-the city-or-town;] impose alocal sales and use tax of .1%

on the transactions described in Subsection 59-12-103(1) located within the city or
town to:

(i) fund cultural facilities, recreational facilities, and zoological facilities and
botanical organizations, cultural organizations, and zoological organizationsin [
that] the city or town; or

(if) provide funding for a botanical organization, cultural organization, or zoological
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5621 organization to pay for use of abusor facility rental if that use of the bus or
5622 facility rental isin furtherance of the botanical organization's, cultural

5623 organization's, or zoological organization's primary purpose.

5624 nion-question required by this-section-shall state

5625

5626

5627

5628 [(€)] (b) A city or town legidative body may not impose atax under this section:

5629 (i) if the county in which the city or town islocated imposes atax under Part 7,
5630 County Option Funding for Botanical, Cultural, Recreational, and Zoological
5631 Organizations or Facilities;

5632 (if) on the sales and uses described in Section 59-12-104 to the extent the sales and
5633 uses are exempt from taxation under Section 59-12-104; and

5634 (iii) except as provided in Subsection (1)(e), on amounts paid or charged for food and
5635 food ingredients.

5636 [{d)] (c) For purposes of this Subsection (1), the location of atransaction shall be

5637 determined in accordance with Sections 59-12-211 through 59-12-215.

5638 [(e)] (d) A city or town legidative body imposing atax under this section shall impose
5639 the tax on the purchase price or sales price for amounts paid or charged for food and
5640 food ingredientsif the food and food ingredients are sold as part of a bundled

5641 transaction attributable to food and food ingredients and tangible personal property
5642 other than food and food ingredients.

5643 (e) Beforeacity or town legidative body may impose the tax for the first time, the city
5644 or town legislative body shall:

5645 (i) comply with Subsection (6);

5646 (ii) pass an ordinance to impose the tax, contingent upon the voters approval; and
5647 (iii) submit the legislation to the voters of the city or town in accordance with Title
5648 20A, Chapter 7, Part 9, Tax Increase Voting Requirements.

5649 [H) ept as provided in Subsection (6), the election shall be helo

5650

5651

5652

5653

5654
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(2)(a) Except as provided in Subsection (2)(b), atax authorized under this part shall be
administered, collected, enforced, and interpreted in accordance with:

(i) the same procedures used to administer, collect, enforce, and interpret the tax

under:
(A) Part 1, Tax Collection; or
(B) Part 2, Local Salesand Use Tax Act; and
(ii) Chapter 1, General Taxation Policies.
(b) A tax under this section is not subject to Subsections 59-12-205(2) and (4) through
(6).

(c) A tax authorized under this section islevied for a period of 10 years and may be

reauthorized at the end of the 10-year period in accordance with Subsection (3).

(3) A city or town legislative body shall reauthorize atax under this part by:

(a) passing an ordinance continuing the tax; and

(b) submitting the legislation to the voters of the city or town in accordance with Title

20A, Chapter 7, Part 9, Tax Increase Voting Requirements.
[(3)] (4) Subject to Section 59-12-1403, a city or town shall expend revenue collected from

atax [Hmposed-under-Subsection{2)-shall-be-expended] the city or town collects from a

tax imposed in accordance with this part:

(a) tofinance cultural facilities, recreational facilities, and zoological facilities within the
city or town or within the geographic area of entities that are parties to an interlocal
agreement, to which the city or town is a party, providing for cultural facilities,
recreational facilities, or zoological facilities;

(b) to finance ongoing operating expenses of :

(i) recreational facilities described in Subsection [(3)(a)] (4)(a) within the city or town
or within the geographic area of entities that are parties to an interlocal agreement,
to which the city or town is a party, providing for recreational facilities; or

(if) botanical organizations, cultural organizations, and zoological organizations
within the city or town or within the geographic area of entities that are partiesto
an interlocal agreement, to which the city or town isa party, providing for the
support of botanical organizations, cultural organizations, or zoological
organizations; and

(c) asstated in the opinion question described in Subsection (1).

- 168 -



02-02 08:36 H.B. 449

5689

5690

5691

5692

5693

5694

5695

5696

5697

5698

5699

5700

5701

5702

5703

5704

5705

5706 (5)(a) For purposes of this Subsection (5):

5707 (i) "Annexation" means an annexation to acity or town under Title 10, Chapter 2,
5708 Part 8, Annexation.

5709 (if) "Annexing area’ means an areathat is annexed into a city or town.

5710 (b)(i) Except as provided in Subsection (5)(c) or (d), if, [on-or-afterJuly-1,-2004,]a
5711 city or town enacts or repeals atax under this part, the enactment or repeal shall
5712 take effect:

5713 (A) onthefirst day of acalendar quarter; and

5714 (B) after a 90-day period beginning on the date the commission receives notice
5715 meeting the requirements of Subsection (5)(b)(ii) from the city or town.
5716 (if) The notice described in Subsection (5)(b)(i)(B) shall state:

5717 (A) that the city or town will enact or repeal atax under this part;

5718 (B) the statutory authority for the tax described in Subsection (5)(b)(ii)(A);
5719 (C) the effective date of the tax described in Subsection (5)(b)(ii)(A); and
5720 (D) if the city or town enacts the tax described in Subsection (5)(b)(ii)(A), the rate
5721 of the tax.

5722 (c)(i) If the billing period for atransaction begins before the effective date of the
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enactment of the tax under this section, the enactment of the tax takes effect on the

first day of thefirst billing period that begins on or after the effective date of the

enactment of the tax.

(i) Therepeal of atax appliesto abilling period if the billing statement for the
billing period is produced on or after the effective date of the repeal of the tax
imposed under this section.

(d)(i) If atax due under this chapter on a catalogue sale is computed on the basis of

sales and use tax rates published in the catalogue, an enactment or repeal of atax
described in Subsection (5)(b)(i) takes effect:

(A) onthefirst day of acalendar quarter; and

(B) beginning 60 days after the effective date of the enactment or repeal [-under

(e)(i) Except as provided in Subsection (5)(f) or (g), if[; foran-annexation-that-oceurs
on-or-after-July-1,-2004;] the annexation will result in the enactment or repeal of a
tax under this part for an annexing area, the enactment or repeal shall take effect:

(A) onthefirst day of acalendar quarter; and

(B) after a90-day period beginning on the date the commission receives notice
meeting the requirements of Subsection (5)(e)(ii) from the city or town that
annexes the annexing area.

(if) The notice described in Subsection (5)(e)(i)(B) shall state:

(A) that the annexation described in Subsection (5)(e)(i) will result in an
enactment or repeal atax under this part for the annexing areg;

(B) the statutory authority for the tax described in Subsection (5)(e)(ii)(A);

(C) the effective date of the tax described in Subsection (5)(e)(ii)(A); and

(D) therate of the tax described in Subsection (5)(€)(ii)(A).

(f)(i) If the billing period for atransaction begins before the effective date of the
enactment of the tax under this section, the enactment of the tax takes effect on the
first day of thefirst billing period that begins on or after the effective date of the
enactment of the tax.

(ii) Therepea of atax appliesto abilling period if the billing statement for the
billing period is produced on or after the effective date of the repeal of the tax
imposed under this section.
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(9)[)] If atax due under this chapter on a catalogue sale is computed on the basis of
sales and use tax rates published in the catalogue, an enactment or repeal of atax
described in Subsection (5)(e)(i) takes effect:
[(A)] (1) onthefirst day of acalendar quarter; and
[(B)] (ii) beginning 60 days after the effective date of the enactment or repeal [-under
Subsection-{(S)(e)(H)].
[(i)] (h) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act,
the commission may by rule define the term "catal ogue sal€[:]" for purposes of this
Subsection (5).
(6)(a) Beforeacity or town legislative body [submits-an-opinion-guestionto-the

residents-of the-city-or-town-under-Subsection(1)] passes an ordinance to impose the
tax, the city or town legidlative body shall:

(i) submit to the county legidlative body in which the city or town is located a written
notice of the intent to submit the [epinion-guestion] legislation to the residents of
the city or town; and

(i1) receive from the county legidlative body:

(A) awritten resolution passed by the county legidative body stating that the
county legislative body is not seeking to impose atax under Part 7, County
Option Funding for Botanical, Cultural, Recreational, and Zoological
Organizations or Facilities; or

(B) awritten statement that, in accordance with Subsection (6)(b), the results of [a
county-opinion-guestion] the county legislation submitted to the residents of the
county under Part 7, County Option Funding for Botanical, Cultural,

Recreational, and Zoological Organizations or Facilities, permit the city or

town legidlative body to submit the [opinton-gquestion] legislation to the

residents of the city or town[-r-accordance with-thispart].
(b)(i) Within 60 days after the day the county legislative body receives from acity or

town legidative body described in Subsection (6)(a) the notice of the intent to
submit [an-epinton-guestion] the legidation to the residents of the city or town, the
county legisative body shall provide the city or town legidative body:
(A) thewritten resolution described in Subsection (6)(a)(ii)(A); or
(B) written notice that the county legislative body will submit [an-opinion-question]
legislation to the residents of the county under Part 7, County Option Funding
for Botanical, Cultural, Recreational, and Zoological Organizations or Facilities,
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for the county to impose atax under that part.

(i) If the county legidative body provides the city or town legidative body the

written notice that the county legidlative body will submit [an-epinion-guestion]
legidlation as provided in Subsection (6)(b)(i)(B), the county legislative body shall
submit the [epinion-guestion] legislation by no later than, from the date the county
legidlative body sends the written notice, the later of:

(A) al2-month period;

(B) the next regular primary election; or

(C) the next regular general election.

(iif) Within 30 days of the date of the canvass of the election at which the [epinion

question-under] legislation described in Subsection (6)(b)(ii) is voted on, the
county legislative body shall provide the city or town legisative body described in
Subsection (6)(a) written results of the [opinton-question] legislation submitted by
the county legislative body under Part 7, County Option Funding for Botanical,

Cultural, Recreational, and Zoological Organizations or Facilities, indicating that:
(A)(1) thecity or town legislative body may not impose atax under this part
because a majority of the county's registered voters voted in favor of the
county imposing the tax and the county legislative body by a mgority vote
approved the imposition of the tax; or
(1) for at least 12 months from the date the written results are submitted to the
city or town legisative body, the city or town legislative body may not
submit to the county legislative body awritten notice of the intent to submit [
an-opthion-question] legislation under this part because a mgjority of the
county's registered voters voted against the county imposing the tax and the
majority of the registered voters who are residents of the city or town
described in Subsection (6)(a) voted against the imposition of the county
tax; or
(B) thecity or town legidlative body may submit the [epinion-guestion] legislation
to the residents of the city or town in accordance with this part because
although a majority of the county's registered voters voted against the county
Imposing the tax, the majority of the registered voters who are residents of the
city or town voted for the imposition of the county tax.

(c) Notwithstanding Subsection (6)(b), at any time a county legisative body may

provide a city or town legislative body described in Subsection (6)(a) awritten
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5825 resolution passed by the county legidlative body stating that the county legislative
5826 body is not seeking to impose atax under Part 7, County Option Funding for

5827 Botanical, Cultural, Recreational, and Zoological Organizations or Facilities, which
5828 permits the city or town legislative body to submit [under-Subsection{1)-an-opinion
5829 question] legiglation to the city's or town's residents.

5830 Section 91. Section 59-12-1403 is amended to read:

5831 59-12-1403 (Effective 01/01/27). Distribution of revenues-- Administrative costs.
5832 (D(a@ Thecity or town legidlative body shall by ordinance provide for the distribution of
5833 the entire amount of the [revenues] revenue collected from the tax imposed by this
5834 part:

5835 (i) inaccordance with this section; and

5836 (i) asstated inthe[op ] ballot

5837 title for legislation submitted to voters in accordance with Section 59-12-1402.
5838 (b) A city or town may participate in an interlocal agreement provided for under Section
5839 59-12-704 and distribute the [reventies] revenue collected from the tax imposed by
5840 this part to participants in the interlocal agreement.

5841 (c) Subject to Subsection (1)(a), [reventes] revenue collected from the tax shall be used
5842 for one or more organizations or facilities defined in Section 59-12-702.

5843 (2) The commission shall retain and deposit an administrative charge in accordance with
5844 Section 59-1-306 from the [revenues] revenue the commission collects from atax under
5845 this part.

5846 Section 92. Section 59-12-2208 is amended to read:

5847 59-12-2208 (Effective 01/01/27). Legislative body approval requirements --

5848 Notice -- Voter approval requirements.
5849 (1) Subject to the other provisions of this section, before imposing a sales and use tax under

5850 this part, a county, city, or town legidlative body shall:

5851 ' i

5852

5853 (@) pass an ordinance to impose the tax, contingent upon the voters approval; and
5854 (b) submit the legislation to the voters of the county, city, or town in accordance with
5855 Title 20A, Chapter 7, Part 9, Tax Increase Voting Requirements.

5856 [(b) submit-an-epinion-guestionto-the county's,city's-or town'sregis

5857 i

5858
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city, or town legislative body will submit legislation to registered voters shall:

[(A)] (i) provide notice for the county, city, or town, as a class A notice under Section
63G-30-102, for at least 15 days before the date of the election; and

[(B)] (ii) prepare an affidavit of that posting, showing a copy of the notice and the
places where [the-hetice-was| the county clerk posted the notice.

[(i)] (b) The notice under Subsection [(3)(b)(i}] (2)(a)(i) shall:

[(A)] (i) statethat [an-epinton-question-wit-be-submitted] the county, city, or town
legisative body submitted |egislation to the county's, city's, or town's registered

voters [veoting] to vote on the imposition of a sales and use tax under this section[

[(B)] (ii) list the purposes for which [therevenuescollected fromthe salesand-use tax
shall-be-expended] the county, city, or town legidative body will expend the
revenue collected.

[(5)] (3) Subject to Section 59-12-2209, if a county, city, or town legidative body
determines that a majority of the county's, city's, or town's registered voters voting on

the imposition of a sales and use tax under this part have voted in favor of the imposition
of the sales and use tax in accordance with this section, the county, city, or town
legislative body shall impose the sales and use tax.
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[(6)] (4) If, after imposing a sales and use tax under this part, a county, city, or town
legislative body seeks to [impese] increase atax rate for the sales and use tax|-that

(a) pass an ordinance to increase the tax, contingent upon the voters approval; and

(b) submit the legislation to the voters of the county, city, or town in accordance with

Title 20A, Chapter 7, Part 9, Tax Increase Voting Requirements.
Section 93. Section 59-12-2213 is amended to read:
59-12-2213 (Effective 01/01/27). County, city, or town option sales and usetax to
fund a system for public transit -- Base -- Rate.
[(1)] Subject to the requirements of Title 20A, Chapter 7, Part 9, Tax Increase Voting
Requirements, and the other provisions of this part, a county, city, or town may impose a

sales and use tax under this section of up to:

[(&@] (1) for acounty, city, or town other than a county, city, or town described in
Subsection [{1){b)] (2), .25% on the transactions described in Subsection 59-12-103(1)
located within the county, city, or town to fund a system for public transit; or

[(b)] (2) for acounty, city, or town within which atax is not imposed under Section
59-12-2216, .30% on the transactions described in Subsection 59-12-103(1) located
within the county, city, or town, to fund a system for public transit.
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beforeduly-1,-201%]

Section 94. Section 59-12-2214 is amended to read:

59-12-2214 (Effective 01/01/27). County, city, or town option sales and usetax to
fund a system for publictransit, an airport facility, a water conservation project, or to be

deposited into the County of the First Class Highway Projects Fund -- Base -- Rate.

(1)

2

©)

Subject to the requirements of Title 20A, Chapter 7, Part 9, Tax Increase Voting

Requirements, and the other provisions of this part, a county, city, or town may impose a
sales and use tax of .25% on the transactions described in Subsection 59-12-103(1)
located within the county, city, or town.

Notwithstanding Section 59-12-2212.2, and subject to Subsections (3) and (4), a county,
city, or town that imposes a sales and use tax under this section shall expend the [

revenues] revenue collected from the sales and use tax:

(a) tofund asystem for public transit;

(b) tofund aproject or service related to an airport facility for the portion of the project
or service that is performed within the county, city, or town within which the sales
and use tax isimposed:

(i) for acounty that imposes the sales and use tax, if the airport facility is part of the
regional transportation plan of the area metropolitan planning organization if a
metropolitan planning organization exists for the area; or

(if) for acity or town that imposes the sales and use tax, if:

(A) that city or town islocated within a county of the second class;
(B) that city or town owns or operates the airport facility; and
(C) anairlineis headquartered in that city or town; or

(c) for acombination of Subsections (2)(a) and (b).

After application of Subsection 59-12-2206(5), a county of the first class, as classified

in Section 17-60-104, that imposes a sales and use tax under this section shall expend

the [revenues| revenue collected from the sales and use tax as follows:

(a) 80% of the [revenues] revenue collected from the sales and use tax shall be expended
to fund a system for public transit; and

(b) 20% of the [revenues]| revenue collected from the sales and use tax shall be deposited
into the County of the First Class Highway Projects Fund created by Section 72-2-121.

(4)(@ A county of the third class, as classified in Section 17-60-104, that has a portion

of the county annexed into a large public transit district and that has imposed a sales
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5961 and use tax under this section as of January 1, 2020, may change the list of purposes
5962 for which the sales and use tax revenue may be expended if:

5963 (i) the proposed uses of the sales and use tax revenue are allowed uses described in
5964 this section; and

5965 (if) incoordination with arelevant large public transit district, the county legidative
5966 body passes an ordinance describing the allowed uses of the sales and use tax
5967 revenue.

5968 (b) Notwithstanding Section 59-12-2208, and regardless of whether the county

5969 legislative body submitted imposition of the sales and use tax [Hmpeosed-Junder this
5970 section [was-submitted-|to the voters as described in Section 59-12-2208, the county
5971 legislative body is not required to submit [an-epinion-question] legislation to the
5972 county's registered voters to change the allowed uses as described in Subsection (4)(a).
5973 Section 95. Section 59-12-2215 is amended to read:

5974 59-12-2215 (Effective 01/01/27). City or town option sales and use tax for

5975 highways or to fund a system for public transit -- Base -- Rate.
5976 (1) Subject to the requirements of Title 20A, Chapter 7, Part 9, Tax Increase Voting

5977 Requirements, and the other provisions of this part, a city or town may impose a sales
5978 and use tax of up to .30% on the transactions described in Subsection 59-12-103(1)
5979 located within the city or town.

5980 (2) A city or town imposing a sales and use tax under this section shall expend the [revenues)
5981 revenue collected from the sales and use tax as described in Section 59-12-2212.2.
5082 [(3) Notwithstanding Section 58 08. acity. or town legisiative body- may. but
5083 . . . . : :

5984

5985 Section 96. Section 59-12-2216 is amended to read:

5986 59-12-2216 (Effective 01/01/27). County option sales and usetax for a fixed
5987 guideway, to fund a system for public transit, or for highways -- Base -- Rate --

5988 Allocation and expenditure of revenues.

5989 (1) Subject to the requirements of Title 20A, Chapter 7, Part 9, Tax Increase Voting

5990 Requirements, and the other provisions of this part, a county legislative body may
5991 impose a sales and use tax of up to .30% on the transactions described in Subsection
5992 59-12-103(1) within the county, including the cities and towns within the county.
5993 (2)[(a) Subjectto-Subsection(3);-before] Before obtaining voter approval in accordance
5994 with Section 59-12-2208[;-] _to impose a sales and use tax in accordance with this
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section:

(&) acounty legidative body shall adopt a resolution specifying the percentage of [
revenues the-county-wit-receive] revenue from the sales and use tax under this section
that [witH-be-altecated] the county will allocate to fund uses described in Section
59-12-2212.2[7] ; and

(b) [A] acounty legidative body of a county of the third through sixth class, as classified
in Section 17-60-104, that imposes a sales and use tax as described in Subsection (1)
on or after January 1, 2024, [shaH-specify-the-percentage-of revenues the-county-witt
receive] shall adopt a resolution specifying the percentage of revenue from the sales
and use tax under this section that [wit-be-alocated] the county will allocate to fund
uses described in Section 59-12-2212.2 or for public safety purposes as provided in
Subsection (3)(b).

(3)(a) Except as provided in Subsection (2)(b), a county legidlative body shall in the
resolution described in Subsection (2) allocate 100% of the [revenues] revenue the

county will receive from the sales and use tax under this section for one or more of

the purposes described in Section 59-12-2212.2.

(b) In addition to the purposes described in Section 59-12-2212.2, a county legidlative
body of a county of the third through sixth class, as classified in Section 17-60-104,
that imposes a sales and use tax as authorized in this section on or after January 1,

2024, may allocate [revenues] revenue to public safety purposes.

[(5)] (4) The [revenues] revenue collected from a sales and use tax under this section shall be:

(a) alocated in accordance with the allocations specified in the resolution under
Subsection (2); and
(b) expended as provided in this section.

[(6)] (5) If acounty legidlative body alocates [revenues] revenue collected from a sales and
use tax under this section for a state highway project, before beginning the state highway
project within the county, the county legidative body shall:

(a) obtain approval from the Transportation Commission to compl ete the project; and

(b) enter into an interlocal agreement established in accordance with Title 11, Chapter
13, Interlocal Cooperation Act, with the Department of Transportation to complete
the project.
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[(A)] (6)(a) If after a county legidative body imposes a sales and use tax under this
section the county legidlative body seeks to change an alocation specified in the
resolution under Subsection (2), the county legislative body may change the
allocation by:
(i) adopting aresolution specifying the percentage of [revenuesthecounty-witt
receive] revenue from the sales and use tax under this section that [witH-be-allocated)
the county will allocate to fund one or more of the items described in Section
59-12-2212.2 or Subsection (2)(b);[-and)]
(if) obtaining approval to change the allocation of the sales and use tax by a majority

of al of the members of the county legislative body; and

(iii) [subjectto-Subsection{8)(a)] in accordance with Section 59-12-2208:
(A) [inaceordancewith-Section-59-12-2208;-] submitting [an-opinion-question] the
legislation to the county's registered voters voting on changing the allocation[

(B) [iaccordance with-Section-59-12-2208;-] obtaining approval to change the
allocation from amajority of the county's registered voters voting on changing
the allocation.

(b) A county of the third through sixth class, as classified in Section 17-60-104, that
imposes a sales and use tax as authorized in this section on or after January 1, 2024,
that [seeks] passes an ordinance to change the alocation of the [revenuesisnot

required-to-submit-the-opinton-gquestion] revenue is not required to submit the
legidlation to the county's registered voters.

[(9)] (7) [Revenues] Revenue collected from a sales and use tax under this section that a
county allocates for a state highway within the county shall be:
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(@) deposited into the Highway Projects Within Counties Fund created by Section
72-2-121.1; and
(b) expended as provided in Section 72-2-121.1.
[€20)] (8)(a) Notwithstanding Section 59-12-2206 and subject to Subsection [{(20)(b)]
(8)(b), [revenues] revenue collected from a sales and use tax under this section that a

county allocates for a project, debt service, or bond issuance cost relating to a

highway that is a principal arterial highway or minor arteria highway that isincluded

in a metropolitan planning organization's regional transportation plan, but isnot a

state highway, shall be transferred to the Department of Transportation if the transfer

of the [revenues] revenue is required under an interlocal agreement:
(i) entered into on or before January 1, 2010; and
(i) established in accordance with Title 11, Chapter 13, Interlocal Cooperation Act.

(b) The Department of Transportation shall expend the [revenues] revenue described in
Subsection [(10)(a)] (8)(a) as provided in the interlocal agreement described in
Subsection [{10)(a@)] (8)(a).

Section 97. Section 59-12-2218 is amended to read:

59-12-2218 (Effective 01/01/27). County, city, or town option sales and use tax
for airports, highways, and systemsfor public transit -- Base -- Rate -- Administration of
sales and use tax.

(1) Subject to the other provisions of this part, [and-subjectte] the requirements of Title
20A, Chapter 7, Part 9, Tax Increase Voting Requirements, and Subsection [(8)] (7), the
following may impose a sales and use tax under this section:

(@ if, on April 1, 2009, a county legislative body of a county of the second class, as

classified in Section 17-60-104, imposes a sales and use tax under this section, the
county legislative body of the county of the second class may impose the sales and
use tax on the transactions:
(i) described in Subsection 59-12-103(1); and
(if) within the county, including the cities and towns within the county; or

(b) if, on April 1, 2009, a county legislative body of a county of the second class, as

classified in Section 17-60-104, does not impose a sales and use tax under this
section:
(i) acity legidative body of acity within the county of the second class, as classified

in Section 17-60-104, may impose a sales and use tax under this section on the
transactions described in Subsection 59-12-103(1) within that city;
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(i) atown legiglative body of atown within the county of the second class, as
classified in Section 17-60-104, may impose a sales and use tax under this section
on the transactions described in Subsection 59-12-103(1) within that town; and

(iii) the county legidlative body of the county of the second class, as classified in

Section 17-60-104, may impose a sales and use tax on the transactions described
in Subsection 59-12-103(1):
(A) within the county, including the cities and towns within the county, if on the

date the county legidative body provides the notice described in Section
59-12-2209 to the commission stating that the county will enact a sales and use
tax under this section, no city or town within that county imposes a sales and
use tax under this section or has provided the notice described in Section
59-12-2209 to the commission stating that the city or town will enact a sales
and use tax under this section; or

(B) within the county, except for within a city or town within that county, if, on
the date the county legidlative body provides the notice described in Section
59-12-2209 to the commission stating that the county will enact a sales and use
tax under this section, that city or town imposes a sales and use tax under this
section or has provided the notice described in Section 59-12-2209 to the
commission stating that the city or town will enact a sales and use tax under
this section.

(2) For purposes of Subsection (1) and subject to the other provisions of this section, a
county, city, or town legisative body that imposes a sales and use tax under this section
may impose the tax at arate of .25%.

(3)(a) Except as provided in Subsection (3)(b), and subject to Subsection (4), asales and
use tax imposed under this section shall be expended as determined by the county,
city, or town legidlative body for uses described in Section 59-12-2212.2.

(b)() Notwithstanding Subsection 59-12-2212.2(1)(a), [revenues] a county may use
revenue collected from a sales and use tax under this section [may-only-betsed)]
only for new capacity or congestion mitigation projectg[;] and, except as provided
in Subsection (3)(b)(ii), may not [be-expended] expend revenue for operation or
mai ntenance purposes.

(ii) Therestriction [i#-Subsection{3){b)(i)-]from using revenue for operation or
mai ntenance purposes does not apply to any revenue subject to rights or

obligations under a contract entered into before January 1, 2019, between a
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6131 county, city, or town legisative body and a public transit district.

6132 (4) A county, city, or town legidative body may not expend revenue collected within a
6133 county, city, or town from atax under this section for a purpose described in Section
6134 59-12-2212.2 unless the purpose is recommended by:

6135 (a) for acounty that is part of a metropolitan planning organization, the metropolitan
6136 planning organization of which the county is a part; or

6137 (b) for acounty that is not part of a metropolitan planning organization, the council of
6138 governments of which the county is a part.

6139 (5) Before acity or town legislative body may impose a sales and use tax under this section,
6140 the city or town legislative body shall provide a copy of the notice described in Section
6141 59-12-2209 that the city or town legidlative body provides to the commission:

6142 (a) to the county legidative body within which the city or town is located; and

6143 (b) at the same time as the city or town legislative body provides the notice to the
6144 commission.

6145 (6) Subject to Section 59-12-2207, the commission shall transmit [revenues| revenue
6146 collected within a county, city, or town from atax under this part that will be expended
6147 for a purpose described in Section 59-12-2212.2 to the county, city, or town legidative
6148 body in accordance with Section 59-12-2206.

6149 [(7) Notwithstanding-Seetion-59 08, acou

6150 : : . - .

6151

6152

6153 [(8)] (7)(@)(i) Notwithstanding any other provision in this section, if the entire

6154 boundary of a county, city, or town is annexed into alarge public transit district, if
6155 the county, city, or town legislative body wishes to impose a sales and use tax

6156 under this section, the county, city, or town legislative body shall pass the

6157 ordinance to impose a sales and use tax under this section on or before June 30,

6158 2022.

6159 (ii) If the entire boundary of a county, city, or town is annexed into a large public
6160 transit district, the county, city, or town legislative body may not pass the
6161 ordinance to impose a sales and use tax under this section on or after July 1, 2022.
6162 (b) Notwithstanding the deadline described in Subsection [(8)(a)] (7)(a), any sales and
6163 use tax imposed under this section by passage of a county, city, or town ordinance on
6164 or before June 30, 2022, may remain in effect.
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Section 98. Section 59-12-2219 is amended to read:

59-12-2219 (Effective 01/01/27). County option sales and usetax for highways
and public transit -- Base -- Rate -- Distribution and expenditure of revenue -- Revenue
may not supplant existing budgeted transportation revenue.

(1) Subject to Title 20A, Chapter 7, Part 9, Tax Increase Voting Requirements, the other
provisions of this part, and [subjectto-]Subsection [(13)] (12), a county legislative body
may impose a sales and use tax of .25% on the transactions described in Subsection

59-12-103(1) within the county, including the cities and towns within the county.

(2) Subject to Subsection (9), the commission shall distribute sales and use tax revenue
collected under this section as provided in Subsections (3) through (8).

(3) After application of Subsection 59-12-2206(5), if the entire boundary of a county that
imposes a sales and use tax under this section is annexed into a single public transit
district, the commission shall distribute the sales and use tax revenue collected within
the county as follows:

(a) .10% shall be transferred to the public transit district in accordance with Section
59-12-2206;

(b) .10% shall be distributed as provided in Subsection (6); and

(c) .05% shall be distributed to the county legislative body.

(4) If the entire boundary of a county that imposes a sales and use tax under this section is
not annexed into asingle public transit district, but a city or town within the county is
annexed into asingle large public transit district, the commission shall distribute the
sales and use tax revenue collected within the county as follows:

(@) for acity or town within the county that is annexed into asingle public transit
district, the commission shall distribute the sales and use tax revenue collected within
that city or town asfollows:

(i) .10% shall be transferred to the public transit district in accordance with Section
59-12-2206;

(i) .10% shall be distributed as provided in Subsection (6); and

(iii) .05% shall be distributed to the county legidative body;

(b) for an eligible political subdivision within the county, the commission shall
distribute the sales and use tax revenue collected within that eligible political
subdivision as follows:

(i) .10% shall be transferred to the eligible political subdivision in accordance with
Section 59-12-2206;
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6199 (ii) .10% shall be distributed as provided in Subsection (6); and

6200 (iii) .05% shall be distributed to the county legidlative body; and

6201 (c) the commission shall distribute the sales and use tax revenue, except for the sales and
6202 use tax revenue described in Subsections (4)(a) and (b), asfollows:

6203 (i) .10% shall be distributed as provided in Subsection (6); and

6204 (i) .15% shall be distributed to the county legidative body.

6205 (5) For acounty not described in Subsection (3) or (4), if acounty of the second, third,

6206 fourth, fifth, or sixth class, as classified in Section 17-60-104, imposes a sales and use
6207 tax under this section, the commission shall distribute the sales and use tax revenue
6208 collected within the county as follows:

6209 (a) for acity or town within the county that is annexed into a single public transit

6210 district, the commission shall distribute the sales and use tax revenue collected within
6211 that city or town asfollows:

6212 (i) .10% shall be distributed as provided in Subsection (6);

6213 (i) .10% shall be distributed as provided in Subsection (7); and

6214 (iii) .05% shall be distributed to the county legidative body;

6215 (b) for an €eligible political subdivision within the county, the commission shall

6216 distribute the sales and use tax revenue collected within that eligible political

6217 subdivision as follows:

6218 (i) .10% shall be distributed as provided in Subsection (6);

6219 (i) .10% shall be distributed as provided in Subsection (7); and

6220 (iif) .05% shall be distributed to the county legislative body; and

6221 (c) the commission shall distribute the sales and use tax revenue, except for the sales and
6222 use tax revenue described in Subsections (5)(a) and (b), as follows:

6223 (1) .10% shall be distributed as provided in Subsection (6); and

6224 (ii) .15% shall be distributed to the county legidative body.

6225 (6)(a) Subject to Subsection (6)(b), the commission shall make the distributions required
6226 by Subsections (3)(b), (4)(@)(ii), (4)(b)(ii), (4)(c)(i), (B)(@)(I), (B)(b)(i), (5)(c)(i), and [
6227 O EHA)] (D(c)(ii)(A) asfollows:

6228 (i) 50% of the total revenue collected under Subsections (3)(b), (4)(a)(ii), (4)(b)(ii),
6229 @ (©)(i), B)@A)(), (B)(b)(D), (B)(c)(i), and [(ALAY] (7)(c)(ii)(A) within the
6230 counties and cities that impose a tax under this section shall be distributed to the
6231 unincorporated areas, cities, and towns within those counties and cities on the
6232 basis of the percentage that the population of each unincorporated area, city, or
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6233 town bears to the total population of all of the counties and cities that impose a tax
6234 under this section; and

6235 (if) 50% of the total revenue collected under Subsections (3)(b), (4)(a)(ii), (4)(b)(ii),
6236 D)), B)@(), B)(b)(), (B)(c)(i), and [(A{)(iD)A)] (7)(c)(ii)(A) within the
6237 counties and cities that impose atax under this section shall be distributed to the
6238 unincorporated aress, cities, and towns within those counties and cities on the
6239 basis of the location of the transaction as determined under Sections 59-12-211
6240 through 59-12-215.

6241 (b)(i) Population for purposes of this Subsection (6) shall be based on, to the extent
6242 not otherwise required by federal law:

6243 (A) the most recent estimate from the Utah Population Committee created in
6244 Section 63C-20-103; or

6245 (B) if the Utah Population Committee estimate is not available for each

6246 municipality and unincorporated area, the adjusted sub-county population
6247 estimate provided by the Utah Population Committee in accordance with
6248 Section 63C-20-104.

6249 (i) If aneeded population estimate is not available from the United States Bureau of
6250 the Census, population figures shall be derived from an estimate from the Utah
6251 Population Committee.

6252 (7 (@)(i) Subject to the requirementsin [Subseetions] Subsection (7)(b)[-and{€)], a
6253 county legislative body:

6254 (A) for acounty that obtained approval from amajority of the county's registered
6255 voters voting on the imposition of a sales and use tax under this section [prior-to]
6256 before May 10, 2016, may, in consultation with any cities, towns, or eligible
6257 political subdivisions within the county, and in compliance with the

6258 requirements for changing an allocation under Subsection [(A{€)] (7)(d),

6259 allocate the revenue under Subsection (5)(a)(ii) or (5)(b)(ii) by adopting a
6260 resol ution specifying the percentage of revenue under Subsection (5)(a)(ii) or
6261 (5)(b)(ii) that will be allocated to a public transit district or an eligible political
6262 subdivision; or

6263 (B) for acounty that imposes a sales and use tax under this section on or after
6264 May 10, 2016, shall, in consultation with any cities, towns, or eligible political
6265 subdivisions within the county, allocate the revenue under Subsection (5)(a)(ii)
6266 or (5)(b)(ii) by adopting a resolution specifying the percentage of revenue
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6267 under Subsection (5)(a)(ii) or (5)(b)(ii) that will be allocated to a public transit
6268 district or an eligible political subdivision.

6269 (i) If acounty described in Subsection (7)(a)(i)(A) does not allocate the revenue
6270 under Subsection (5)(a)(ii) or (5)(b)(ii) in accordance with Subsection (7)(@)(i)(A),
6271 the commission shall distribute 100% of the revenue under Subsection (5)(a)(ii) or
6272 (5)(b)(ii) to:

6273 (A) apublic trangit district for a city or town within the county that is annexed into
6274 asingle public transit district; or

6275 (B) an€igible political subdivision within the county.

6276 (b) If acounty legidlative body allocates the revenue as described in Subsection (7)(a)(i),
6277 the county legidative body shall allocate not less than 25% of the revenue under

6278 Subsection (5)(g)(ii) or (5)(b)(ii) to:

6279 (i) apublic transit district for acity or town within the county that is annexed into a
6280 single public transit district; or

6281 (i) an eligible political subdivision within the county.

6282 . . . .

6283

6284

6285 [{d)] (c) The commission shall make the distributions required by Subsection (5)(a)(ii) or
6286 (5)(b)(ii) asfollows:

6287 (i) the percentage specified by a county legislative body shall be distributed in

6288 accordance with a resolution adopted by a county legislative body under

6289 Subsection (7)(a) to an eligible political subdivision or apublic transit district
6290 within the county; and

6291 (i) except as provided in Subsection (7)(a)(ii), if a county legislative body allocates
6292 less than 100% of the revenue under Subsection (5)()(ii) or (5)(b)(ii) to a public
6293 transit district or an eligible political subdivision, the remainder of the revenue
6294 under Subsection (5)(a)(ii) or (5)(b)(ii) not allocated by a county legislative body
6295 through aresolution under Subsection (7)(a) shall be distributed as follows:

6296 (A) 50% of the revenue as provided in Subsection (6); and

6297 (B) 50% of the revenue to the county legislative body.

6298 [(e)] (d) If acounty legidative body seeksto change an allocation specified in a

6299 resolution under Subsection (7)(a), the county legidative body may change the

6300 allocation by:
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(i) adopting aresolution in accordance with Subsection (7)(a) specifying the
percentage of revenue under Subsection (5)(a)(ii) or (5)(b)(ii) that will be
allocated to a public transit district or an eligible political subdivision;

(if) obtaining approval to change the allocation of the sales and use tax by a majority
of all the members of the county legislative body; and

(iii) [subjectto-Subsection(7)(f)] in accordance with Section 59-12-2208:
(A) [inaceordancewith-Section-59-12-2208;-] submitting [an-opinion-question] the

legislation to the county's registered voters voting on changing the allocation[

(B) [ir-aceordancewith-Seetion-59-12-2208;-] obtaining approval to change the
allocation from a majority of the county's registered voters voting on changing
the allocation.

[{g)] (e)(i) If acounty makes an allocation by adopting a resolution under Subsection

(7)(a) or changes an allocation by adopting a resolution under Subsection [(7{€)]
(7)(d), the allocation shall take effect on the first distribution the commission
makes under this section after a 90-day period that begins on the date the
commission receives written notice meeting the requirements of Subsection |

Ag)i] (7)(e)(ii) from the county.
(if) The notice [described-in-Subsection(7){g)()-]shall state:

(A) that the county will make or change the percentage of an allocation under
Subsection (7)(a) or [{€)] (7)(d); and
(B) the percentage of revenue under Subsection (5)(a)(ii) or (5)(b)(ii) that will be
allocated to a public transit district or an eligible political subdivision.
(8)(a) If apublictrangit district is organized after the date a county legidlative body first
imposes atax under this section, a change in adistribution required by this section
may not take effect until the first distribution the commission makes under this
section after a 90-day period that begins on the date the commission receives written
notice from the public transit district of the organization of the public transit district.
(b) If an eligible political subdivision intends to provide public transit service within a
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county after the date a county legidlative body first imposes atax under this section, a
change in a distribution required by this section may not take effect until the first
distribution the commission makes under this section after a 90-day period that
begins on the date the commission receives written notice from the eligible political
subdivision stating that the eligible political subdivision intends to provide public

transit service within the county.

[(b)] (9)(a) For acounty that has not imposed a sales and use tax under this section
before May 8, 2018, and if the county imposes a sales and use tax under this section
before June 30, 2019, the commission shall distribute the sales and use tax revenue
collected by the county on or after July 1, 2019, as described in Subsections (3)
through (8).

[(e)] (b) For acounty that has not imposed a sales and use tax under this section before
June 30, 2019, if the entire boundary of that county is annexed into alarge public
transit district, and if the county imposes a sales and use tax under this section on or
after July 1, 2019, the commission shall distribute the sales and use tax revenue
collected by the county as described in Subsections (3) through (8).

(10)(a) Except as provided in Subsection (10)(b), a county, city, or town may expend
revenue collected from atax under this section, except for revenue the commission
distributes in accordance with Subsection (3)(a), (4)(a)(i), (4)(b)(i), or [(A{e)(D)]
(7)(c)(i), for a purpose described in Section 59-12-2212.2.

(b) In addition to the uses permitted in Subsection (10)(a), a county of the first class may
transfer the portion allocated to the county under this section to a convention center
public infrastructure district created in accordance with Section 17D-4-202.1 for
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revitalization of a convention center owned by the county within acity of the first
class and surrounding revitalization projects related to the convention center.
(11)(a A publictransit district or an eligible political subdivision may expend revenue

the commission distributes in accordance with Subsection (3)(a), (4)(a)(i), (4)(b)(i),

or [(Ate)B)] (7)(c)(i) for capital expenses and service delivery expenses of the public

transit district or eligible political subdivision.

(b) Asprovided in Section 59-12-2212.2, for the .10% designated for public transit
described in Subsection (3)(a) that is not contractually obligated for debt service, [
beginning-on-Jduly-1,-2026;,-]a public transit district shall make available to the
Department of Transportation an amount equal to 10% of the .10% to be used for
public transit innovation grants as provided in Title 72, Chapter 2, Part 4, Public

Transit Innovation Grants.

[€13)] (12)(a)(i) Notwithstanding any other provision in this section, if the entire
boundary of acounty is annexed into alarge public transit district, if the county
legislative body wishes to impose a sales and use tax under this section, the
county legislative body shall pass the ordinance to impose a sales and use tax
under this section on or before June 30, 2022.
(i) If the entire boundary of a county is annexed into alarge public transit district,
the county legidlative body may not pass an ordinance to impose a sales and use
tax under this section on or after July 1, 2022.
(b) Notwithstanding the deadline described in Subsection [{(13)(a)] (12)(a), any sales and
use tax imposed under this section by passage of a county ordinance on or before
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Section 99. Section 59-12-2220 is amended to read:

59-12-2220 (Effective 01/01/27). County option sales and usetax to fund
highways or a system for public transit -- Base -- Rate.
(1) Subject to Title 20A, Chapter 7, Part 9, Tax Increase Voting Reguirements, the other

provisions of this part, and [subjectto-]the requirements of this section, the following

counties may impose a sales and use tax under this section:

() acounty legidative body may impose the sales and use tax on the transactions
described in Subsection 59-12-103(1) located within the county, including the cities
and towns within the county if:

(i) the entire boundary of a county isannexed into alarge public transit district; and
(if) the maximum amount of sales and use tax authorizations allowed in accordance
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with Section 59-12-2203 and authorized under the following sections has been
imposed:

(A) Section 59-12-2213;

(B) Section 59-12-2214;

(C) Section 59-12-2215;

(D) Section 59-12-2216;

(E) Section 59-12-2217;

(F) Section 59-12-2218; and

(G) Section 59-12-2219;

(b) if the county is not annexed into alarge public transit district, the county legislative
body may impose the sales and use tax on the transactions described in Subsection
59-12-103(1) located within the county, including the cities and towns within the
county if:

(i) the county isan eligible political subdivision; or
(if) acity or town within the boundary of the county is an eligible political
subdivision; or

(c) acounty legidative body of acounty not described in Subsection (1)(a) or (1)(b) may
impose the sales and use tax on the transactions described in Subsection 59-12-103(1)
located within the county, including the cities and towns within the county.

(2) For purposes of Subsection (1) and subject to the other provisions of this section, a
county legislative body that imposes a sales and use tax under this section may impose
the tax at arate of .2%.

(3)(d) The commission shall distribute sales and use tax revenue collected under this
section as determined by a county legidlative body as described in Subsection (3)(b).

(b) If acounty legidative body imposes a sales and use tax as described in this section,
the county legislative body may elect to impose a sales and use tax revenue
distribution as described in Subsection (4), (5), (6), or (7), depending on the class of
county, and presence and type of a public transit provider in the county.

(4) Subject to Subsection (11), and after application of Subsection 59-12-2206(5), if a
county legislative body imposes a sales and use tax as described in this section, and the
entire boundary of the county is annexed into alarge public transit district, and the
county isacounty of thefirst class, the commission shall distribute the sales and use tax
revenue as follows:

(a) .10% to a public transit district as described in Subsection (11);
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()

(b) .05% to the cities and towns as provided in Subsection (8); and

(c) .05% to the county legislative body.

Subject to Subsection (11), if a county legislative body imposes a sales and use tax as
described in this section and the entire boundary of the county is annexed into alarge
public transit district, and the county is a county not described in Subsection (4), the
commission shall distribute the sales and use tax revenue as follows:

(@) .10% to apublic transit district as described in Subsection (11);

(b) .05% to the cities and towns as provided in Subsection (8); and

(c) .05% to the county legislative body.

(6)(a) Except as provided in Subsection (14)(c), if the entire boundary of a county that

(7)

imposes a sales and use tax as described in this section is not annexed into asingle

public transit district, but a city or town within the county is annexed into asingle

public transit district, or if the city or town is an eligible political subdivision, the
commission shall distribute the sales and use tax revenue collected within the county

as provided in Subsection (6)(b) or (c).

(b) For acity, town, or portion of the county described in Subsection (6)(a) that is
annexed into the single public transit district, or an eligible political subdivision, the
commission shall distribute the sales and use tax revenue collected within the portion
of the county that iswithin a public transit district or eligible political subdivision as
follows:

(i) .05% to a public transit provider as described in Subsection (11);
(i) .075% to the cities and towns as provided in Subsection (8); and
(iif) .075% to the county legidlative body.

(c) Except as provided in Subsection (14)(c), for acity, town, or portion of the county
described in Subsection (6)(a) that is not annexed into a single public transit district
or eligible political subdivision in the county, the commission shall distribute the
sales and use tax revenue collected within that portion of the county as follows:

(i) .08% to the cities and towns as provided in Subsection (8); and
(if) .12% to the county legidative body.

For a county without a public transit service that imposes a sales and use tax as

described in this section, the commission shall distribute the sales and use tax revenue

collected within the county as follows:

(a) .08% to the cities and towns as provided in Subsection (8); and

(b) .12% to the county legidlative body.
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(8)(d) Subject to Subsections (8)(b) and (c), the commission shall make the distributions
required by Subsections (4)(b), (5)(b), (6)(b)(ii), (6)(c)(i), and (7)(a) asfollows:

(i) 50% of the total revenue collected under Subsections (4)(b), (5)(b), (6)(b)(ii),
(6)(c)(i), and (7)(a) within the counties that impose atax under Subsections (4)
through (7) shall be distributed to the unincorporated areas, cities, and towns
within those counties on the basis of the percentage that the population of each
unincorporated area, city, or town bears to the total population of al of the
counties that impose a tax under this section; and

(if) 50% of the total revenue collected under Subsections (4)(b), (5)(b), (6)(b)(ii),
(6)(c)(i), and (7)(a) within the counties that impose a tax under Subsections (4)
through (7) shall be distributed to the unincorporated areas, cities, and towns
within those counties on the basis of the location of the transaction as determined
under Sections 59-12-211 through 59-12-215.

(b)(i) Population for purposes of this Subsection (8) shall be based on, to the extent
not otherwise required by federal law:

(A) the most recent estimate from the Utah Population Committee created in
Section 63C-20-103; or

(B) if the Utah Population Committee estimate is not available for each
municipality and unincorporated area, the adjusted sub-county population
estimate provided by the Utah Population Committee in accordance with
Section 63C-20-104.

(i) 1f aneeded population estimate is not available from the United States Census
Bureau, population figures shall be derived from an estimate from the Utah
Popul ation Estimates Committee created by executive order of the governor.

(c)(i) Beginning on January 1, 2024, if the Housing and Community Development

Division within the Department of Workforce Services determines that a city or

town isineligible for funds in accordance with Subsection 10-21-202(6),

beginning the first day of the calendar quarter after receiving 90 days notice, the
commission shall distribute the distribution that city or town would have received
under Subsection (8)(a) to cities or towns to which Subsection 10-21-202(6) does
not apply.

(if) Beginning on January 1, 2024, if the Housing and Community Development
Division within the Department of Workforce Services determines that a county is
ineligible for funds in accordance with Subsection 17-80-202(6), beginning the

- 193 -



H.B. 449 02-02 08:36

6539 first day of the calendar quarter after receiving 90 days notice, the commission
6540 shall distribute the distribution that county would have received under Subsection
6541 (8)(a) to counties to which Subsection 17-80-202(6) does not apply.

6542 (9) If apublictransit serviceis organized after the date a county legislative body first

6543 imposes atax under this section, a change in adistribution required by this section may
6544 not take effect until the first distribution the commission makes under this section after a
6545 90-day period that begins on the date the commission receives written notice from the
6546 public transit provider that the public transit service has been organized.

6547 (10)(a) Except as provided in Subsections (10)(b) and (c), a county, city, or town that

6548 received distributions described in Subsections (4)(b), (4)(c), (5)(b), (5)(c), (6)(b)(ii),
6549 (6)(b)(iii), (6)(c), and (7) may only expend those funds for a purpose described in

6550 Section 59-12-2212.2.

6551 (b) If acounty described in Subsection (1)(a) that is a county of the first class imposes
6552 the sales and use tax authorized in this section, the county may also use funds

6553 distributed in accordance with Subsection (4)(c) for public safety purposes.

6554 (c) Inaddition to the purposes described in Subsections (10)(a) and (b), for acity

6555 relevant to a project area, as that termis defined in Section 63N-3-1401, an alowable
6556 use of revenue from a sales and use tax under this section includes the revitalization
6557 of a convention center owned by the county within acity of the first class and

6558 surrounding revitalization projects related to the convention center.

6559 (11)(a) Subject to Subsections (11)(b), (c), and (d), revenue designated for public transit
6560 as described in this section may be used for capital expenses and service delivery

6561 expenses of:

6562 (i) apublic transit district;

6563 (i) an eligible political subdivision; or

6564 (iif) another entity providing a service for public transit or atransit facility within the
6565 relevant county, as those terms are defined in Section 17B-2a-802.

6566 (b)())(A) If acounty of thefirst classimposes a sales and use tax described in this

6567 section, beginning on the date on which the county imposes the sales and use

6568 tax under this section, and for athree-year period after at least three counties

6569 described in Subsections (4) and (5) have imposed atax under this section, or

6570 until June 30, 2030, whichever comes first, revenue designated for public

6571 transit within a county of the first class as described in Subsection (4)(a) shall

6572 be transferred to the County of the First Class Highway Projects Fund created
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6573 in Section 72-2-121.

6574 (B) Revenue deposited into the County of the First Class Highway Projects Fund
6575 created in Section 72-2-121 as described in Subsection (11)(b)(i)(A) may be
6576 used for public transit innovation grants as provided in Title 72, Chapter 2, Part
6577 4, Public Transit Innovation Grants.

6578 (i) If acounty of thefirst classimposes a sales and use tax described in this section,
6579 beginning on the day three years after the date on which at least three counties
6580 described in Subsections (4) and (5) have imposed a tax under this section, or
6581 beginning on July 1, 2030, whichever comes first, for revenue designated for
6582 public transit as described in Subsection (4)(a):

6583 (A) 50% of the revenue from a sales and use tax imposed under this sectionin a
6584 county of thefirst class shall be transferred to the County of the First Class
6585 Highway Projects Fund created in Section 72-2-121; and

6586 (B) 50% of the revenue from a sales and use tax imposed under this section in a
6587 county of thefirst class shall be transferred to the Transit Transportation
6588 Investment Fund created in Subsection [72-2-124(9)] 72-2-124(10).

6589 (c)(i) If acounty that is not a county of thefirst class for which the entire boundary of
6590 the county is annexed into alarge public transit district imposes a sales and use

6591 tax described in this section, beginning on the date on which the county imposes
6592 the sales and use tax under this section, and for athree-year period following the
6593 date on which at least three counties described in Subsections (4) and (5) have

6594 imposed a tax under this section, or until June 30, 2030, whichever comesfirst,

6595 revenue designated for public transit as described in Subsection (5)(a) shall be

6596 transferred to the relevant county legislative body to be used for a purpose

6597 described in Subsection (11)(a).

6598 (if) If acounty that is not a county of the first class for which the entire boundary of
6599 the county is annexed into alarge public transit district imposes a sales and use
6600 tax described in this section, beginning on the day three years after the date on
6601 which at least three counties described in Subsections (4) and (5) have imposed a
6602 tax under this section, or beginning on July 1, 2030, whichever comesfirst, for the
6603 revenue that is designated for public transit in Subsection (5)(a):

6604 (A) 50% shall be transferred to the Transit Transportation Investment Fund
6605 created in Subsection [72-2-124(9)] 72-2-124(10); and

6606 (B) 50% shall be transferred to the relevant county legislative body to be used for
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a purpose described in Subsection (11)(a).

(d) Except as provided in Subsection [(E3)(€)] (11)(c), for a county that imposes a sales
and use tax under this section, for revenue designated for public transit as described
in Subsection (6)(b)(i), the revenue shall be transferred to the relevant county
legidlative body to be used for a purpose described in Subsection (11)(a).

(12) A large public transit district shall send notice to the commission at |least 90 days
before the earlier of:

(a) the datethat isthree years after the date on which at least three counties described in
Subsections (4) and (5) have imposed atax under this section; or

(b) June 30, 2030.

(13) For acity described in Subsection (10)(c), during the bondable term of arevitalization
project described in Subsection (10)(c), the city shall transfer at least 50%, and may
transfer up to 100%, of any revenue the city receives from a distribution under
Subsection (4)(b) to a convention center public infrastructure district created in
accordance with Section 17D-4-202.1 for revitalization of a convention center owned by
the county within acity of the first class and surrounding revitalization projects related

to the convention center as permitted in Subsection (10)(c).

Impose a sales and use tax as described in this section, the sales and use tax shall take

effect on thefirst day of the calendar quarter after a 90-day period that begins on the

date the commission receives written notice from the county of the [passage-of-the

ordinance] voters approval of the legislation.

[(e)] (b) A county that imposed the local option sales and use tax described in this section
before January 1, 2023, may maintain that county's distribution allocation in place as
of January 1, 2023.

(15)(a) Revenue collected from a sales and use tax under this section may not be used to

supplant existing General Fund appropriations that a county, city, or town budgeted

for transportation or public transit as of the date the tax becomes effective for a

county, city, or town.

(b) The limitation under Subsection (15)(a) does not apply to a designated transportation
or public transit capital or reserve account a county, city, or town established before
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6641 the date the tax becomes effective.

6642 Section 100. Section 59-12-2402 is amended to read:

6643 59-12-2402 (Effective 01/01/27). Imposition of emergency servicestax --
6644 Permitted rates -- Expenditure and distribution of tax revenue -- Administration,
6645 collection, and enforcement of tax -- Administrative charge.

6646 (1)(@ The governing body of a qualifying political subdivision may, subject to

6647 Subsection (1)(b), impose a sales and use tax on the transactions described in

6648 Subsection 59-12-103(1) in the following amount:

6649 (i) before January 1, 2027, an amount of up to .33% if the governing body:

6650 (A) first holds a public hearing at which the tax is discussed, subject to Subsection
6651 (2); and

6652 (B) after the public hearing is held, passes an ordinance or resolution approving
6653 the tax; or

6654 (if) an amount of up to 1% if the governing body obtains approval to impose the tax
6655 from amajority of:

6656 (A) the members of the governing body; and

6657 (B) voterswithin the qualifying political subdivision voting in an election held [
6658 or-that purpeseh-accordance with Title 11, -Chapter- 14, Loca-Governmen
6659 Bonding-Act] in accordance with Title 20A, Chapter 7, Part 9, Tax Increase
6660 Voting Requirements.

6661 (b)(i) A tax imposed by a county under Subsection (1)(a) shall be imposed within all
6662 unincorporated areas of the county.

6663 (if) A tax imposed by a special service district under Subsection (1)(a) shall be

6664 imposed within the boundaries of each city and town located within the area of the
6665 special service district.

6666 (iii) A tax may not be imposed under this section within:

6667 (A) aportion of acity, town, or the unincorporated area of a county; or

6668 (B) anareain which atax under this section has already been imposed.

6669 (c) Notwithstanding Subsection (1)(a), a qualifying political subdivision may not impose
6670 atax under this section on:

6671 (i) the sales and uses described in Section 59-12-104 to the extent the sales and uses
6672 are exempt from taxation under Section 59-12-104; and

6673 (if) except as provided in Subsection (1)(e), amounts paid or charged for food and
6674 food ingredients.
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(d) For purposes of this Subsection (1), the location of atransaction is determined in
accordance with Sections 59-12-211 through 59-12-215.

(e) A qualifying political subdivision that imposes atax under this section shall impose
the tax on the purchase price or sales price for amounts paid or charged for food and
food ingredients if the food and food ingredients are sold as part of a bundled
transaction attributable to food and food ingredients and tangible personal property
other than food and food ingredients.

(2)(& The governing body of a qualifying political subdivision proposing atax rate
described in Subsection (1)(a)(i) shall, as aclass A notice under Section 63G-30-102,
publish notice of the public hearing required by Subsection (1)(a)(i)(A) for at least 14
days before the day of the public hearing.

(b) The notice described in Subsection (2)(a) shall:

(i) statethe governing body's intent to adopt atax under this section;

(ii) describe the proposed tax rate;

(iii) describe the cities, towns, and unincorporated areas within which the proposed
tax is to be imposed;

(iv) specify the date, time, and location of the public hearing; and

(v) state that the purpose of the public hearing is to obtain public comments regarding
the proposed tax.

() For acounty proposing atax rate described in Subsection (1)(a)(ii), the voter approval
requirement in Subsection (1)(a)(ii)(B) applies only to voters residing within the
unincorporated areas of the county.

(4)(a) Subject to Subsection (4)(b), aqualifying political subdivision may use money
collected from atax imposed under this section to fund emergency services provided
by, or on behalf of, a qualifying political subdivision.

(b) A qualifying political subdivision that imposes atax under this section may:

(i) use money collected from the tax to fund emergency services within an areain
which the tax is not imposed; and

(if) enter into an agreement authorized by Title 11, Chapter 13, Interlocal
Cooperation Act, allowing for another qualifying political subdivision to use
money collected from the tax to fund emergency services.

(5)(a) Except as provided in Subsection (5)(b), atax under this section shall be
administered, collected, and enforced in accordance with the same procedures used to
administer, collect, and enforce the tax under:
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6709 (1)(A) Part 1, Tax Collection; or

6710 (B) Part 2, Local Salesand Use Tax Act; and

6711 (if) Chapter 1, Genera Taxation Policies.

6712 (b) A tax under this section is not subject to Subsections 59-12-205(2) through (5).

6713 (c) A tax under this section shall be levied for a period of 10 years and may, in

6714 accordance with the procedures and requirements for levying atax under Subsections
6715 (1) through (3), be reauthorized at the end of the 10-year period by:

6716 (i) the governing body that imposed the tax, for reauthorizing a tax rate described in
6717 Subsection (1)(a)(i); or

6718 (if) the governing body that imposed the tax and the qualifying political subdivision's
6719 voters, for reauthorizing atax rate described in Subsection (1)(a)(ii).

6720 (d) Except as provided in Subsection (5)(e), the commission shall distribute the revenue
6721 the commission collects from atax imposed under this section directly to the

6722 qualifying political subdivision imposing the tax.

6723 (e) The commission shall retain and deposit an administrative charge in accordance with
6724 Section 59-1-306 from the revenue the commission collects from atax under this
6725 section.

6726 Section 101. Section 59-13-201 is amended to read:

6727 59-13-201 (Effective 01/01/27). Rate-- Tax basis -- Exemptions -- Revenue

6728 deposited into the Transportation Fund -- Restricted account for boating uses -- Refunds
6729 -- Reduction of tax in limited circumstances.
6730 (D(&(i) Subject to the provisions of this section and except as provided in Subsection

6731 (D(e), atax isimposed at the rate of 14.2% of the statewide average rack price of

6732 agallon of motor fuel per gallon upon all motor fuel that is sold, used, or received
6733 for sale or used in this state.

6734 (if) Notwithstanding Subsection (1)(a)(i), for the period beginning on July 1, 2023,
6735 and ending on December 31, 2023, the rate described in Subsection (1)(a)(i) shall
6736 be 34.5 cents per gallon.

6737 (b)(i) Until December 31, 2018, and subject to the requirements under Subsection
6738 (2)(c), the statewide average rack price of agallon of motor fuel under Subsection
6739 (2)(a) shall be determined by calculating the previous fiscal year statewide

6740 average rack price of agallon of regular unleaded motor fuel, excluding federal
6741 and state excise taxes, for the 12 months ending on the previous June 30 as

6742 published by an ail pricing service.
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(if) Beginning on January 1, 2019, and ending on December 31, 2026, and subject to

the requirements under Subsection (1)(c), the statewide average rack price of a
gallon of motor fuel under Subsection (1)(a) shall be determined by calculating
the previous three fiscal years statewide average rack price of a gallon of regular
unleaded motor fuel, excluding federal and state excise taxes, for the 36 months
ending on the previous June 30 as published by an oil pricing service.

(c)(i) Subject to the requirement in Subsection (1)(c)(ii), the statewide average rack
price of agallon of motor fuel determined under Subsection (1)(b) may not be less
than $1.78 per gallon.

(if) Beginning on January 1, 2019, and ending on December 31, 2026, the

commission shall, on January 1, annually adjust the minimum statewide average

rack price of agallon of motor fuel described in Subsection (1)(c)(i) by taking the

minimum statewide average rack price of a gallon of motor fuel for the previous
calendar year and adding an amount equal to the greater of:

(A) anamount calculated by multiplying the minimum statewide average rack
price of agallon of motor fuel for the previous calendar year by the actual
percent change during the previous fiscal year in the Consumer Price Index; and

(B) 0.

(iif) The statewide average rack price of agallon of motor fuel determined by the
commission under Subsection (1)(b) may not exceed:

(A) for acaendar year beginning on January 1, 2024, $2.57 per gallon;

(B) for acalendar year beginning on January 1, 2025, $2.71 per gallon;_and

(C) for acadendar year beginning on January 1, 2026, $2.82 per gallon[;-and] .

[(D) foracaendaryearbeginning-onJanuary 028-and thereafter4
gallon]

(iv) The minimum statewide average rack price of agallon of motor fuel described

and adjusted under Subsections (1)(c)(i) and (ii) may not exceed the maximum
statewide average rack price of agallon of motor fuel under Subsection (1)(c)(iii).
(d)(i) The commission shall annually:

[(A) determinethe statewideav
aceordance with-Subseetions{1)(b)-and-(€);]

[(B)] (A) adjust the fuel tax rate imposed under Subsection (1)(a), rounded to the
nearest one-tenth of a cent, based on the determination under Subsection (1)(b);

[(S)] (B) publish the adjusted fuel tax as a cents per gallon rate; and
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[(B)] (C) post or otherwise make public the adjusted fuel tax rate [as-determined-in
Subsection-{(D{d)}{iH)(B)-]no later than 60 days before the annual effective date
under Subsection (1)(d)(ii).

(ii) Thetax rate imposed under this Subsection (1) and adjusted as required under
Subsection (1)(d)(i) shall take effect on January 1 of each year.

(e) Inlieu of the tax imposed under Subsection (1)(a) and subject to the provisions of
this section, atax isimposed at the rate of 3/19 of the rate imposed under Subsection
(1)(a), rounded up to the nearest penny, upon al motor fuels that meet the definition
of clean fuel in Section 59-13-102 and are sold, used, or received for sale or usein
this state.

(2) Any increase or decrease in tax rate applies to motor fuel that isimported to the state or
sold at refineriesin the state on or after the effective date of the rate change.
(3) (& No motor fuel tax isimposed upon:

(i) motor fuel that is brought into and sold in this state in origina packages as purely
interstate commerce sales;

(if) motor fuel that is exported from this state if proof of actual exportation on forms
prescribed by the commission is made within 180 days after exportation;

(iii) motor fuel or components of motor fuel that is sold and used in this state and
distilled from coal, oil shale, rock asphalt, bituminous sand, or solid hydrocarbons
located in this state; or

(iv) motor fuel that is sold to the United States government, this state, or the political
subdivisions of this state.

(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission shall make rules governing the procedures for administering the tax
exemption provided under Subsection (3)(a)(iv).

(4) The commission may either collect no tax on motor fuel exported from the state or,
upon application, refund the tax paid.
(5)(@ All revenue received by the commission under this part shall be deposited daily

with the state treasurer and credited to the Transportation Fund.

(b) An appropriation from the Transportation Fund shall be made to the commission to
cover expenses incurred in the administration and enforcement of this part and the
collection of the motor fuel tax.

(6)(& The commission shall determine what amount of motor fuel tax revenueis
received from the sale or use of motor fuel used in motorboats registered under Title
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73, Chapter 18, State Boating Act, and this amount shall be deposited into arestricted

revenue account in the General Fund of the state.

(b) The funds from this account shall be used for the construction, improvement,
operation, and maintenance of state-owned boating facilities and for the payment of
the costs and expenses of the Division of Outdoor Recreation in administering and
enforcing Title 73, Chapter 18, State Boating Act.

(7)(@ The United States government or any of itsinstrumentalities, this state, or a
political subdivision of this state that has purchased motor fuel from alicensed
distributor or from aretail dealer of motor fuel and has paid the tax on the motor fuel
as provided in this section is entitled to arefund of the tax and may file with the
commission for a quarterly refund.

(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission shall make rules governing the application and refund provided for in
Subsection (7)(a).

(8) (& The commission shall refund annually into the Off-highway Vehicle Account in
the General Fund an amount equal to .5% of the motor fuel tax revenues collected
under this section.

(b) Thisamount shall be used as provided in Section 41-22-19.

(9)(& Beginning on April 1, 2001, atax imposed under this section on motor fuel that is
sold, used, or received for sale or usein this state is reduced to the extent provided in
Subsection (9)(b) if:

(i) atax imposed on the basis of the sale, use, or receipt for sale or use of the motor
fuel is paid to the Navgjo Nation;

(i) thetax described in Subsection (9)(a)(i) isimposed without regard to whether [or
not-]the person required to pay the tax is an enrolled member of the Navgjo
Nation; and

(iii) the commission and the Navajo Nation execute and maintain an agreement as
provided in this Subsection (9) for the administration of the reduction of tax.

(b)(i) If but for Subsection (9)(a) the motor fuel is subject to atax imposed by this
section:

(A) the state shall be paid the difference described in Subsection (9)(b)(ii) if that
difference is greater than $0; and

(B) aperson may not require the state to provide arefund, a credit, or similar tax
relief if the difference described in Subsection (9)(b)(ii) is less than or equal to
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6845 $0.

6846 (if) The difference described in Subsection (9)(b)(i) is equal to the difference between:
6847 (A) the amount of tax imposed on the motor fuel by this section; less

6848 (B) thetax imposed and collected by the Navajo Nation on the motor fuel.

6849 (c) For purposes of Subsections (9)(a) and (b), the tax paid to the Navajo Nation under a
6850 tax imposed by the Navajo Nation on the basis of the sale, use, or receipt for sale or
6851 use of motor fuel does not include any interest or penalties ataxpayer may be

6852 required to pay to the Navajo Nation.

6853 (d) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
6854 commission shall make rules governing the procedures for administering the

6855 reduction of tax provided under this Subsection (9).

6856 (e) The agreement required under Subsection (9)(a):

6857 (i) may not:

6858 (A) authorize the state to impose atax in addition to atax imposed under this
6859 chapter;

6860 (B) provide areduction of taxes greater than or different from the reduction

6861 described in this Subsection (9); or

6862 (C) affect the power of the state to establish rates of taxation;

6863 (i) shal:

6864 (A) beinwriting;

6865 (B) besigned by:

6866 (I the chair of the commission or the chair's designee; and

6867 (I1) aperson designated by the Navgjo Nation that may bind the Navgjo Nation;
6868 (C) be conditioned on obtaining any approval required by federal law;

6869 (D) dstatethe effective date of the agreement; and

6870 (E) state any accommodation the Navajo Nation makes related to the construction
6871 and maintenance of state highways and other infrastructure within the Utah
6872 portion of the Navajo Nation; and

6873 (iif) may:

6874 (A) notwithstanding Section 59-1-403, authorize the commission to disclose to the
6875 Navajo Nation information that is:

6876 (1) contained in a document filed with the commission; and

6877 (1) related to the tax imposed under this section;

6878 (B) provide for maintaining records by the commission or the Navajo Nation; or
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(C) provide for inspections or audits of distributors, carriers, or retailers located or
doing business within the Utah portion of the Navajo Nation.

()(i) If, onor after April 1, 2001, the Navajo Nation changes the tax rate of atax
imposed on motor fuel, any change in the reduction of taxes under this Subsection
(9) as aresult of the change in the tax rate is not effective until the first day of the
calendar quarter after a 60-day period beginning on the date the commission
receives notice:

(A) from the Navgjo Nation; and

(B) meeting the requirements of Subsection (9)(f)(ii).

(if) The notice described in Subsection (9)(f)(i) shall state:

(A) that the Navajo Nation has changed or will change the tax rate of atax
imposed on motor fuel;

(B) the effective date of the rate change of the tax described in Subsection
QH(ii)(A); and

(C) the new rate of the tax described in Subsection (9)(f)(ii)(A).

(g) If the agreement required by Subsection (9)(a) terminates, a reduction of tax is not
permitted under this Subsection (9) beginning on the first day of the calendar quarter
after a 30-day period beginning on the day the agreement terminates.

(h) If thereisaconflict between this Subsection (9) and the agreement required by
Subsection (9)(a), this Subsection (9) governs.

Section 102. Section 59-13-301 is amended to read:

59-13-301 (Effective 01/01/27). Tax basis-- Rate -- Exemptions -- Revenue
deposited with treasurer and credited to Transportation Fund -- Reduction of tax in
limited circumstances.

(1)(a) Except as provided in Subsections (2), (3), (11), and (12) and Section 59-13-304,
atax isimposed at the same rate imposed under Subsection 59-13-201(1)(a) on the:
(i) removal of undyed diesel fuel from any refinery;
(if) removal of undyed diesel fuel from any terminal;
(iii) entry into the state of any undyed diesel fuel for consumption, use, sae, or
warehousing;
(iv) saleof undyed diesel fuel to any person who is not registered as a supplier under
this part unless the tax has been collected under this section;
(v) any untaxed special fuel blended with undyed diesel fuel; or
(vi) use of untaxed special fuel other than propane or electricity.
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6913 (b) Thetax imposed under this section shall only be imposed once upon any special fuel.
6914 (2)(a) No specia fuel tax isimposed or collected upon dyed diesel fuel which:

6915 (i) issold or used for any purpose other than to operate or propel a motor vehicle
6916 upon the public highways of the state, but this exemption applies only in those
6917 cases where the purchasers or the users of special fuel establish to the satisfaction
6918 of the commission that the special fuel was used for purposes other than to operate
6919 amotor vehicle upon the public highways of the state; or

6920 (i) issold to this state or any of its political subdivisions.

6921 (b) No special fuel tax isimposed on undyed diesel fuel or clean fudl that is:

6922 (i) sold to the United States government or any of itsinstrumentalities or to this state
6923 or any of its political subdivisions;

6924 (i1) exported from this state if proof of actual exportation on forms prescribed by the
6925 commission is made within 180 days after exportation;

6926 (iii) used in avehicle off-highway;

6927 (iv) used to operate a power take-off unit of avehicle;

6928 (v) used for off-highway agricultural uses;

6929 (vi) usedin aseparately fueled engine on avehicle that does not propel the vehicle
6930 upon the highways of the state; or

6931 (vii) used in machinery and equipment not registered and not required to be

6932 registered for highway use.

6933 (3) Notax isimposed or collected on special fuel if itis:

6934 (a)(i) purchased for business use in machinery and equipment not registered and not
6935 required to be registered for highway use; and

6936 (i) used [pursuant-to] in accordance with the conditions of a state implementation
6937 plan approved under Title 19, Chapter 2, Air Conservation Act; or

6938 (b) propane or eectricity.

6939 (4) Upon request of a buyer meeting the requirements under Subsection (3), the Division of
6940 Air Quality shall issue an exemption certificate that may be shown to a seller.

6941 (5) The special fuel tax shall be paid by the supplier.

6942 (6)(@) The special fuel tax shall be paid by every user who is required by Sections

6943 59-13-303 and 59-13-305 to obtain a special fuel user permit and file special fuel tax
6944 reports.

6945 (b) The user shall receive arefundable credit for special fuel taxes paid on purchases
6946 which are delivered into vehicles and for which special fuel tax liability is reported.
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(7)(@) Except as provided under Subsections (7)(b) and (c), all revenue received by the
commission from taxes and license fees under this part shall be deposited daily with
the state treasurer and credited to the Transportation Fund.

(b) An appropriation from the Transportation Fund shall be made to the commission to
cover expenses incurred in the administration and enforcement of this part and the
collection of the special fuel tax.

(c) Fivedollars of each special fuel user trip permit fee paid under Section 59-13-303
may be used by the commission as a dedicated credit to cover the costs of electronic
credentialing as provided in Section 41-1a-303.

(8) The commission may either collect no tax on special fuel exported from the state or,
upon application, refund the tax paid.

(9) (& The United States government or any of itsinstrumentalities, this state, or a
political subdivision of this state that has purchased special fuel from a supplier or
from aretail dealer of specia fuel and has paid the tax on the special fuel as provided
in this section is entitled to arefund of the tax and may file with the commission for a
quarterly refund in a manner prescribed by the commission.

(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission shall make rules governing the application and refund provided for in
Subsection (9)(a).

(10)(a) The purchaser shall pay the tax on diesel fuel or clean fuel purchased for uses
under Subsections (2)(b)(i), (iii), (iv), (v), (vi), and (vii) and apply for arefund for the
tax paid as provided in Subsection (9) and this Subsection (10).

(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission shall make rules governing the application and refund for off-highway
and nonhighway uses provided under Subsections (2)(b)(iii), (iv), (vi), and (vii).

(c) A refund of tax paid under this part on diesel fuel used for nonhighway agricultural
uses shall be made in accordance with the tax return procedures under Section
59-13-202.

(11)(a) Beginning on April 1, 2001, atax imposed under this section on specia fuel is
reduced to the extent provided in Subsection (11)(b) if:

(i) the Navajo Nation imposes atax on the specia fuel;

(ii) thetax described in Subsection (11)(a)(i) is imposed without regard to whether
the person required to pay the tax is an enrolled member of the Navajo Nation; and

(iii) the commission and the Navajo Nation execute and maintain an agreement as
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6981 provided in this Subsection (11) for the administration of the reduction of tax.
6982 (b)(i) If but for Subsection (11)(a) the special fuel is subject to atax imposed by this
6983 section:

6984 (A) the state shall be paid the difference described in Subsection (11)(b)(ii) if that
6985 difference is greater than $0; and

6986 (B) aperson may not require the state to provide arefund, a credit, or similar tax
6987 relief if the difference described in Subsection (11)(b)(ii) isless than or equal
6988 to $0.

6989 (if) The difference described in Subsection (11)(b)(i) is equal to the difference

6990 between:

6991 (A) the amount of tax imposed on the special fuel by this section; less

6992 (B) thetax imposed and collected by the Navajo Nation on the special fuel.
6993 (c) For purposes of Subsections (11)(a) and (b), the tax paid to the Navajo Nation on the
6994 specia fuel does not include any interest or penalties a taxpayer may be required to
6995 pay to the Navajo Nation.

6996 (d) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
6997 commission shall make rules governing the procedures for administering the

6998 reduction of tax provided under this Subsection (11).

6999 (e) The agreement required under Subsection (11)(a):

7000 (i) may not:

7001 (A) authorize the state to impose a tax in addition to atax imposed under this
7002 chapter;

7003 (B) provide areduction of taxes greater than or different from the reduction
7004 described in this Subsection (11); or

7005 (C) affect the power of the state to establish rates of taxation;

7006 (ii) shall:

7007 (A) beinwriting;

7008 (B) besigned by:

7009 (1) the chair of the commission or the chair's designee; and

7010 (I1) aperson designated by the Navajo Nation that may bind the Navajo Nation;
7011 (C) be conditioned on obtaining any approval required by federal law;

7012 (D) state the effective date of the agreement; and

7013 (E) state any accommodation the Navajo Nation makes related to the construction
7014 and maintenance of state highways and other infrastructure within the Utah
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portion of the Navajo Nation; and
(iii) may:

(A) notwithstanding Section 59-1-403, authorize the commission to disclose to the
Navajo Nation information that is:
(I) contained in adocument filed with the commission; and
(1) related to the tax imposed under this section;

(B) provide for maintaining records by the commission or the Navajo Nation; or

(C) provide for inspections or audits of suppliers, distributors, carriers, or retailers
located or doing business within the Utah portion of the Navajo Nation.

(H(@) If, onor after April 1, 2001, the Navajo Nation changes the tax rate of atax
imposed on special fuel, any change in the amount of the reduction of taxes under
this Subsection (11) as aresult of the change in the tax rate is not effective until
thefirst day of the calendar quarter after a 60-day period beginning on the date the
COMMISSion receives notice:

(A) from the Navajo Nation; and

(B) meeting the requirements of Subsection (11)(f)(ii).

(if) The notice described in Subsection (11)(f)(i) shall state:

(A) that the Navajo Nation has changed or will change the tax rate of atax
imposed on special fuel;

(B) the effective date of the rate change of the tax described in Subsection
(A1)(F)(ii)(A); and

(C) the new rate of the tax described in Subsection (11)(f)(ii)(A).

(g) If the agreement required by Subsection (11)(a) terminates, areduction of tax is not
permitted under this Subsection (11) beginning on the first day of the calendar
quarter after a 30-day period beginning on the day the agreement terminates.

(h) If thereisaconflict between this Subsection (11) and the agreement required by
Subsection (11)(a), this Subsection (11) governs.

(12)(a)(i) Subject to Subsections (12)(a)(ii) and (iii), atax imposed under this section
on compressed natural gasisimposed at arate of:
(A) until June 30, 2016, 10-1/2 cents per gasoline gallon equivalent;
(B) beginning on July 1, 2016, and until June 30, 2017, 12-1/2 cents per gasoline
galon equivalent;
(C) beginning on July 1, 2017, and until June 30, 2018, 14-1/2 cents per gasoline
gallon equivalent; and
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(D) beginning on or after July 1, 2018, 16-1/2 cents per gasoline gallon equival ent.
(ii) Beginning on January 1, 2020, and ending on December 31, 2026, the

commission shall, on January 1, annually adjust the rate of atax imposed under

this section on compressed natural gas by taking the rate for the previous calendar

year and adding an amount equal to the greater of:

(A) anamount calculated by multiplying the rate of atax imposed under this
section on compressed natural gas for the previous calendar year by the actual
percent change during the previous fiscal year in the Consumer Price Index; and

(B) 0.

(ilf) Therate of atax imposed under this section on compressed natural gas
determined by the commission under Subsection (12)(a)(ii) may not exceed 22-1/2
cents per gasoline gallon equivalent.

(b)(i) Subject to Subsections (12)(b)(ii) and (iii), atax imposed under this section on
liquified natural gasisimposed at arate of:

(A) until June 30, 2016, 10-1/2 cents per diesel gallon equivalent;

(B) beginning on July 1, 2016, and until June 30, 2017, 12-1/2 cents per diesel
galon equivalent;

(C) beginning on July 1, 2017, and until June 30, 2018, 14-1/2 cents per diesel
galon equivalent; and

(D) beginning on or after July 1, 2018, 16-1/2 cents per diesel gallon equivalent.

(ii) Beginning on January 1, 2020, and ending on December 31, 2026, the
commission shall, on January 1, annually adjust the rate of atax imposed under

this section on liquified natural gas by taking the rate for the previous calendar

year and adding an amount equal to the greater of:

(A) anamount calculated by multiplying the rate of atax imposed under this
section on liquified natural gas for the previous calendar year by the actual
percent change during the previous fiscal year in the Consumer Price Index; and

(B) O.

(iii) Therate of atax imposed under this section on liquified natural gas determined
by the commission under Subsection (12)(b)(ii) may not exceed 22-1/2 cents per
diesal gallon equivalent.

(c)(i) Subject to Subsections (12)(c)(ii) and (iii), atax imposed under this section on
hydrogen used to operate or propel a motor vehicle upon the public highways of

the state isimposed at arate of:
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(A) until June 30, 2016, 10-1/2 cents per gasoline gallon equivalent;
(B) beginning on July 1, 2016, and until June 30, 2017, 12-1/2 cents per gasoline
gallon equivalent;
(C) beginning on July 1, 2017, and until June 30, 2018, 14-1/2 cents per gasoline
galon equivalent; and
(D) beginning on or after July 1, 2018, 16-1/2 cents per gasoline gallon equivalent.
(if) Beginning on January 1, 2020, and ending on December 31, 2026, the

commission shall, on January 1, annually adjust the rate of atax imposed under

this section on hydrogen used to operate or propel a motor vehicle upon the public

highways of the state by taking the rate for the previous calendar year and adding
an amount equal to the greater of:

(A) anamount calculated by multiplying the rate of atax imposed under this
section on hydrogen used to operate or propel a motor vehicle upon the public
highways of the state for the previous calendar year by the actual percent
change during the previous fiscal year in the Consumer Price Index; and

(B) 0.

(iii) Therate of atax imposed under this section on hydrogen used to operate or
propel amotor vehicle upon the public highways of the state determined by the
commission under Subsection (12)(c)(ii) may not exceed 22-1/2 cents per gasoline
galon equivalent.

(d)(i) The commission shall annually

[(B)] (A) publish the [adjusted] fuel tax as a cents per gallon rate; and
[(S)] (B) post or otherwise make public the [adjusted-|fuel tax rate [as-determined
-Subsection-(12)(d)(H{(A)-]no later than 60 days [prior-to] before the annual
effective date under Subsection (12)(d)(ii).
(if) Thetax ratesimposed under this Subsection (12) [and-adjusted-asrequired-under

Subsection-(12){d)(i)-]shall take effect on January 1 of each year.
Section 103. Section 63G-7-704 is amended to read:

63G-7-704 (Effective 01/01/27). Tax levy by political subdivisionsfor payment of
claims, judgments, or insurance premiums.
(1) Notwithstanding any provision of law to the contrary, a political subdivision may levy
an annual property tax sufficient to pay:
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7117 (a) any claim, settlement, or judgment, including interest payments and issuance costs
7118 for bonds issued under Subsection 11-14-103(1)(d) to pay the portion of any claim,
7119 settlement, or judgment that exceeds $3,000,000;

7120 (b) the coststo defend against any claim, settlement, or judgment; or

7121 (c) for the establishment and maintenance of areserve fund for the payment of claims,
7122 settlements, or judgments that may be reasonably anticipated.

7123 (2)(&) The payments authorized to pay for punitive damages or to pay the premium for
7124 authorized insurance is money spent for a public purpose within the meaning of this
7125 section and Utah Constitution, Article X111, Sec. 5, even though, as aresult of the

7126 levy, the maximum levy as otherwise restricted by law is exceeded.

7127 (b)() Except as provided in Subsection (2)(b)(ii), alevy under this section may not
7128 exceed .0001 per dollar of taxable value of taxable property.

7129 (i) A levy under Subsection (1)(a) to pay the portion of any claim, settlement, or
7130 judgment that exceeds $3,000,000 may not exceed .001 per dollar of taxable value
7131 of taxable property.

7132 (c) Except as provided in Subsection 17-63-808(2), the revenues derived from this levy
7133 may not be used for any purpose other than those specified in this section.

7134 (3) [BeginningJanuary-1,-2012;-a] A local school board may not levy atax in accordance
7135 with this section.

7136 (4) A political subdivision that levies an annual property tax under Subsection (1)(a) to pay

7137 the portion of any claim, settlement, or judgment[-that-exeeeds $3,000,000]:

7138 (a) shall comply with the notice and public hearing requirements under Section [
7139 59-2-919] 59-2-918.5; and

7140 (b) may levy the annual property tax until the bonds maturity dates expire.

7141 Section 104. Section 72-2-121.1 is amended to read:

7142 72-2-121.1 (Effective 01/01/27). Highway Projects Within Counties Fund --
7143 Accounting for revenues -- I nterest -- Expenditur e of revenues.

7144 (1) Thereiscreated a special revenue fund within the Transportation Fund known as the

7145 "Highway Projects Within Counties Fund."

7146 (2) The Highway Projects Within Counties Fund shall be funded by revenues generated by
7147 atax imposed by a county under Section 59-12-2216, if those revenues are allocated:
7148 (@) for astate highway within the county; and

7149 (b) in accordance with Section 59-12-2216.

7150 (3) The department shall make a separate accounting for:
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(@) the revenues described in Subsection (2); and
(b) each county for which revenues are deposited into the Highway Projects Within
Counties Fund.
(4)(@ The Highway Projects Within Counties Fund shall earn interest.
(b) The department shall allocate the interest earned on the Highway Projects Within
Counties Fund:
(i) proportionately;
(ii) to each county's balance in the Highway Projects Within Counties Fund; and
(iii) onthe basis of each county's balance in the Highway Projects Within Counties
Fund.
(5) The department shall expend the revenues and interest deposited into the Highway
Projects Within Counties Fund to pay:
(a) for astate highway project within the county for which the requirements of
Subsection [59-12-2216(6)] 59-12-2216(5) are met;
(b) debt service on aproject described in Subsection (5)(a); or
(c) bond issuance costs related to a project described in Subsection (5)(a).

Section 105. Repealer.

Thisbill repeals:

Section 20A-7-609.5, Election on referendum challenging local tax law conducted
entirely by mail.

Section 20A-7-613, Property tax referendum petition.

Section 53F-8-402, Special tax to buy school building sites, build and furnish
schoolhouses, or improve school property.

Section 59-1-1602, Definitions.

Section 59-1-1603, Applicability of part.

Section 59-2-301.3, Definitions -- Assessment of real property subject to alow-income
housing covenant.

Section 59-2-301.8, Assessment of multi-tenant residential property.

Section 59-2-306.5, Valuation of personal property of telecommunications service
provider -- Reporting infor mation to counties.

Section 59-2-402, Proportional assessment of transitory personal property brought from
outside state -- Exemptions -- Reporting requirements -- Penalty for failuretofilereport --
Claimsfor rebates and adjustments.

Section 59-2-918.6, New and remaining school district budgets -- Advertisement --
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7185 Public hearing.

7186 Section 59-2-919.2, Consolidated advertisement of public hearings.

7187 Section 59-2-922, Replacement resolution for greater tax rate.

7188 Section 59-2-923, Expenditures of money prior to adoption of budget or tax rate.
7189 Section 59-12-2212.1, Transition provisions.

7190 Section 106. Effective Date.

7191 This bill takes effect on January 1, 2027, if the amendment to the Utah Constitution
7192 proposed by H.J.R. 20, Proposal to Amend Utah Constitution -- Utah Taxpayer Oversight of
7193 Government Spending, 2026 General Session, passes the Legislature and is approved by a

7194 majority of those voting on it at the next regular general election.
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