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02-06 16:06 1st Sub. (Buff) H.B. 475

Calvin Roberts proposes the following substitute bill:

Development Planning and Coor dination Amendments
2026 GENERAL SESSION
STATE OF UTAH
Chief Sponsor: Calvin Roberts
Senate Sponsor:

LONGTITLE
General Description:

This bill addresses economic development planning and programs within the Governor's
Office of Economic Development.
Highlighted Provisions:

Thishill:

» defines terms and modifies definitions;

» renames the Governor's Office of Economic Opportunity to the Governor's Office of
Economic Devel opment;

» modifies the duties of the executive director of the Governor's Office of Economic
Development (executive director);

» establishes the Economic Opportunity Coordinating Council (council);

» describes the membership of the council;

» describes the duties of the council;

» requires the council to create awork group to provide oversight for the opportunity zone
application process in 2026;

» establishes reporting requirements for the council;

» beginning January 1, 2028, requires the executive director to provide an annual written
report to the Economic Development and Workforce Services Interim Committee;

» modifies the requirements for the creation of an economic development zone;

» includes revisor instructions; and

» makes technical and conforming changes.
Money Appropriated in thisBill:

None
Other Special Clauses:

Thisbill provides a special effective date.
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This bill provides revisor instructions.

Utah Code Sections Affected:
AMENDS:

9-9-104.6 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 277
9-9-112 (Effective 05/06/26) (Repealed 12/31/26), as last amended by Laws of Utah
2025, Chapter 57

10-21-203 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2025,
First Specia Session, Chapter 15

11-17-1.5 (Effective 05/06/26), aslast amended by Laws of Utah 2010, Chapter 378
11-17-18 (Effective 05/06/26), as last amended by Laws of Utah 2021, Chapter 282
11-41-102 (Effective 05/06/26), as last amended by Laws of Utah 2025, First Special
Session, Chapter 16

11-58-901 (Effective 05/06/26), as last amended by Laws of Utah 2023, Chapter 435
11-59-304 (Effective 05/06/26) (Repealed 01/01/29), as last amended by Laws of Utah
2023, Chapter 263

11-59-501 (Effective 05/06/26) (Repealed 01/01/29), aslast amended by Laws of Utah
2023, Chapters 263, 435

11-65-302 (Effective 05/06/26), as last amended by Laws of Utah 2023, Chapter 204
11-65-701 (Effective 05/06/26), as enacted by Laws of Utah 2022, Chapter 59
11-70-801 (Effective 05/06/26), as enacted by Laws of Utah 2024, Chapter 419
17-78-707 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2025,
First Specia Session, Chapter 14

17C-1-603 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 480
17C-1-606 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 480
17C-1-1001 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 459
17D-1-507 (Effective 05/06/26), as last amended by Laws of Utah 2021, Chapter 282
35A-1-104.5 (Effective 05/06/26), as last amended by Laws of Utah 2021, Chapter 282
35A-1-201 (Effective 05/06/26), as last amended by Laws of Utah 2021, Chapters 282,
345 and 382

35A-1-206 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 57
35A-4-312 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 96
35A-6-105 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 271
35A-8-2103 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 529
35A-8-2202 (Effective 05/06/26), as last amended by Laws of Utah 2022, Chapter 118

-2-



63

65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83

85
86
87
88
89
90
91
92
93
94
95
96

02-06 16:06

46-4-503 (Effective 05/06/26), as last amended by Laws of Utah 2021, Chapter 344
49-11-406 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 425
49-12-203 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 64
49-13-203 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 64
49-22-205 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 64
53E-1-201 (Effective 05/06/26) (Partially Repealed 07/01/27), aslast amended by Laws
of Utah 2025, First Special Session, Chapter 9

53E-4-308 (Effective 05/06/26), as last amended by Laws of Utah 2025, First Special
Session, Chapter 9

53H-1-402 (Effective 05/06/26) (Partially Repealed 07/01/27), as renumbered and
amended by Laws of Utah 2025, First Special Session, Chapter 8

53H-3-305 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2025,
First Special Session, Chapter 8

53H-4-306.1 (Effective 05/06/26) (Repealed 07/01/28), as renumbered and amended by
Laws of Utah 2025, First Special Session, Chapter 8

53H-4-306.3 (Effective 05/06/26) (Repealed 07/01/28), as renumbered and amended by
Laws of Utah 2025, First Special Session, Chapter 8

53H-11-415 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2025,
First Special Session, Chapter 8

53H-13-301 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2025,
First Specia Session, Chapter 8

53H-13-302 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2025,
First Specia Session, Chapter 8

53H-13-307 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2025,
First Special Session, Chapter 8

53H-13-309 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2025,
First Specia Session, Chapter 8

53H-13-403 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2025,
First Specia Session, Chapter 8

53H-16-303 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2025,
First Special Session, Chapter 8

54-4-41 (Effective 05/06/26), aslast amended by Laws of Utah 2021, Chapters 280, 282
59-1-403 (Effective 05/06/26) (Partially Repealed 07/01/29), as last amended by Laws of
Utah 2025, Chapters 182, 323, 400, and 498
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97 59-7-159 (Effective 05/06/26) (Partially Repealed 12/31/26), as last amended by Laws of
98 Utah 2025, Chapter 292
99 59-7-614.2 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 292
100 59-7-614.5 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 292
101 59-7-614.10 (Effective 05/06/26) (Repealed 12/31/26), as last amended by Laws of Utah
102 2025, Chapters 182, 292
103 59-7-621 (Effective 05/06/26), as last amended by Laws of Utah 2022, Chapter 195
104 59-10-137 (Effective 05/06/26) (Partially Repealed 12/31/26), aslast amended by Laws
105 of Utah 2025, Chapter 292
106 59-10-1025 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 292
107 59-10-1037 (Effective 05/06/26) (Repealed 12/31/26), as last amended by Laws of Utah
108 2025, Chapters 182, 292
109 59-10-1038 (Effective 05/06/26), as last amended by Laws of Utah 2022, Chapter 195
110 59-10-1107 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 292
111 59-10-1108 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 292
112 63A-5b-403 (Effective 05/06/26), as last amended by Laws of Utah 2025, First Specia
113 Session, Chapter 9
114 63B-5-201 (Effective 05/06/26), as last amended by Laws of Utah 2025, First Special
115 Session, Chapter 9
116 63B-18-401 (Effective 05/06/26), as last amended by Laws of Utah 2021, Chapter 282
117 63B-24-201 (Effective 05/06/26), as last amended by Laws of Utah 2021, Chapter 282
118 63B-30-101 (Effective 05/06/26), as enacted by Laws of Utah 2020, Third Special
119 Session, Chapter 2
120 63C-4a-202 (Effective 05/06/26) (Repealed 07/01/28), as last amended by Laws of Utah
121 2014, Chapter 387
122 63C-27-201 (Effective 05/06/26) (Repealed 07/01/32), as enacted by Laws of Utah 2022,
123 Chapter 153
124 63G-2-305 (Effective 05/06/26), aslast amended by Laws of Utah 2025, First Special
125 Session, Chapter 17
126 63G-4-102 (Effective 05/06/26), aslast amended by Laws of Utah 2025, Chapters 14,
127 260 and 340
128 63G-21-102 (Effective 05/06/26) (Repealed 07/01/28), as last amended by Laws of Utah
129 2021, Chapters 282, 344
130 63G-21-201 (Effective 05/06/26) (Repealed 07/01/28), as last amended by Laws of Utah
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131 2023, Chapter 34

132 63H-1-801 (Effective 05/06/26), aslast amended by Laws of Utah 2021, Chapter 282
133 63J-1-602.2 (Effective 05/06/26) (Partially Repealed 07/01/29), aslast amended by Laws
134 of Utah 2025, First Special Session, Chapter 17

135 63L -2-301 (Effective 05/06/26), as last amended by Laws of Utah 2022, Chapter 362
136 63L -11-402 (Effective 05/06/26) (Repealed 07/01/27), as last amended by Laws of Utah
137 2025, Chapter 140

138 63M -5-306 (Effective 05/06/26), as last amended by Laws of Utah 2021, Chapter 282
139 63M-11-201 (Effective 05/06/26) (Repealed 07/01/26), as last amended by Laws of Utah
140 2021, Chapters 196, 282

141 63N-1a-102 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 512
142 63N-1a-103 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 159
143 63N-1a-301 (Effective 05/06/26), aslast amended by Laws of Utah 2025, Chapter 512
144 63N-1a-303 (Effective 05/06/26), as |last amended by Laws of Utah 2025, Chapter 512
145 63N-1a-401 (Effective 05/06/26), aslast amended by Laws of Utah 2025, Chapter 512
146 63N-1a-402 (Effective 05/06/26), aslast amended by Laws of Utah 2024, Chapter 159
147 63N-2-103 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 512
148 63N-2-104 (Effective 05/06/26), as last amended by Laws of Utah 2022, Chapters 200,
149 362

150 63N-2-104.2 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapters 159,
151 316

152 63N-2-504 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 159
153 63N-2-512 (Effective 05/06/26) (Superseded 07/01/26), as last amended by Laws of
154 Utah 2025, First Special Session, Chapter 17

155 63N-2-512 (Effective 07/01/26) (Repealed 07/01/28), as last amended by Laws of Utah
156 2025, Chapter 285

157 63N-2-808 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 159
158 63N-3-112 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 159
159 63N-3-603 (Effective 05/06/26), as last amended by Laws of Utah 2025, First Special
160 Session, Chapter 15

161 63N-3-603.1 (Effective 05/06/26), as enacted by Laws of Utah 2025, Chapter 29

162 63N-3-604 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 29

163 63N-3-604.1 (Effective 05/06/26), as enacted by Laws of Utah 2025, Chapter 29

164 63N-3-605 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 29
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165 63N-3-606 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 29
166 63N-3-610.1 (Effective 05/06/26), as enacted by Laws of Utah 2025, Chapter 29

167 63N-3-611 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 29
168 63N-3-1101 (Effective 05/06/26) (Repealed 07/01/28), aslast amended by Laws of Utah
169 2024, Chapter 159

170 63N-3-1102 (Effective 05/06/26) (Repealed 07/01/28), as last amended by Laws of Utah
171 2024, Chapter 159

172 63N-3-1602 (Effective 05/06/26), as last amended by Laws of Utah 2025, First Special
173 Session, Chapter 15

174 63N-3-1603 (Effective 05/06/26), as enacted by Laws of Utah 2024, Chapter 537

175 63N-3-1604 (Effective 05/06/26), as enacted by Laws of Utah 2024, Chapter 537

176 63N-3-1702 (Effective 05/06/26), as enacted by Laws of Utah 2025, Chapter 495

177 63N-4-103 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 159
178 63N-4-104 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 159
179 63N-7-102 (Effective 05/06/26) (Partially Repealed 07/01/30), aslast amended by Laws
180 of Utah 2024, Chapter 159

181 63N-16-102 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 400
182 63N-16-301 (Effective 05/06/26), as last amended by Laws of Utah 2024, Chapter 159
183 63N-18-201 (Effective 05/06/26), as renumbered and amended by Laws of Utah 2023,
184 Chapter 499

185 63N-20-101 (Effective 05/06/26), as last amended by Laws of Utah 2023, Chapters 252,
186 328 and renumbered and amended by Laws of Utah 2023, Chapter 380

187 67-1-2 (Effective 05/06/26), as last amended by Laws of Utah 2023, Chapter 250

188 67-3-1 (Effective 05/06/26), as last amended by Laws of Utah 2025, First Specia

189 Session, Chapter 17

190 67-22-2 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 232

191 71A-9-303 (Effective 05/06/26), as enacted by Laws of Utah 2025, Chapter 71

192 72-1-209 (Effective 05/06/26), as last amended by Laws of Utah 2021, Chapter 282

193 72-2-503 (Effective 05/06/26), as enacted by Laws of Utah 2025, Chapter 502

194 72-4-302 (Effective 05/06/26) (Repealed 01/02/30), as last amended by Laws of Utah
195 2021, Chapters 184, 280 and 282

196 72-7-504 (Effective 05/06/26), as last amended by Laws of Utah 2021, Chapter 282

197 79-6-902 (Effective 05/06/26), as last amended by Laws of Utah 2025, First Special

198 Session, Chapter 17
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199 79-7-203 (Effective 05/06/26), as last amended by Laws of Utah 2025, Chapter 270
200 ENACTS:

201 63N-1a-501 (Effective 05/06/26), Utah Code Annotated 1953

202 63N-1a-502 (Effective 05/06/26), Utah Code Annotated 1953

203 63N-1a-503 (Effective 05/06/26), Utah Code Annotated 1953

204

205 Be it enacted by the Legisature of the state of Utah:

206 Section 1. Section 9-9-104.6 is amended to read:

207 9-9-104.6 (Effective 05/06/26). Participation of state agenciesin meetingswith
208 tribal leaders-- Contact infor mation.

209 (1) For at least three of the joint meetings described in Subsection 9-9-104.5(2)(a), the

210 division shall coordinate with representatives of tribal governments and the entities

211 listed in Subsection (2) to provide for the broadest participation possible in the joint
212 meetings.

213 (2) Thefollowing may participate in all meetings described in Subsection (1):

214 (a) thechairs of the Native American Legislative Liaison Committee created in Section
215 36-22-1;

216 (b) the governor or the governor's designee;

217 (c) the American Indian-Alaska Native Public Education Liaison appointed in

218 accordance with Section 53F-5-604; and

219 (d) arepresentative appointed by the chief administrative officer of the following:

220 (i) the Department of Health and Human Services;

221 (ii) the Department of Natural Resources;

222 (iii) the Department of Workforce Services;

223 (iv) the Governor's Office of Economic [Opportunity] Devel opment;

224 (v) the State Board of Education; and

225 (vi) the Utah Board of Higher Education.

226 (3)(& The chief administrative officer of the agencies listed in Subsection (3)(b) shall:

227 (i) designate the name of a contact person for that agency that can assist in

228 coordinating the efforts of state and tribal governments in meeting the needs of the
229 Native Americans residing in the state; and

230 (ii) notify the division:

231 (A) who isthe designated contact person described in Subsection (3)(a)(i); and
232 (B) of any change in who isthe designated contact person described in Subsection
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@)
(b) This Subsection (3) appliesto:
(i) the Department of Agriculture and Food;
(i) the Department of Cultural and Community Engagement;
(iii) the Department of Corrections;
(iv) the Department of Environmental Quality;
(v) the Department of Public Safety;
(vi) the Department of Transportation;
(vii) the Office of the Attorney Generdl;
(viii) the State Tax Commission; and
(ix) any individual or agency described in Subsections (2)(c) through (d).

(c) Attherequest of the division, a contact person listed in Subsection (3)(a)(i) may
participate in a meeting described in Subsection (1).

(4)(a) A participant under this section who is not alegislator may not receive
compensation or benefits for the participant's service, but may receive per diem and
travel expenses as allowed in:

(i) Section 63A-3-106;

(if) Section 63A-3-107; and

(iii) rules made by the Division of Finance according to Sections 63A-3-106 and
63A-3-107.

(b) Compensation and expenses of a participant who is alegislator are governed by
Section 36-2-2 and Legidative Joint Rules, Title 5, Legidlative Compensation and
Expenses.

Section 2. Section 9-9-112 is amended to read:
9-9-112 (Effective 05/06/26) (Repealed 12/31/26). BearsEarsVisitor Center

Advisory Committee.

(1) Utah extends an invitation to the Navajo Nation, the Ute Mountain Ute Tribe, the Hopi
Nation, the Zuni Tribe, and the Ute Indian Tribe of the Uintah Ouray to form an
advisory committee for the purpose of exploring the feasibility, location, functions, and
other important matters surrounding the creation of avisitor center at Bears Ears.

(2) Asusedin thissection:

(@) "Advisory committee” meansthe Bears Ears Visitor Center Advisory Committee
created by this section.

(b) "Bears Ears' means the Bears Ears National Monument.

-8-
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267 (3)(a) Subject to Subsection (3)(b), thereis created the Bears Ears Visitor Center

268 Advisory Committee consisting of the following voting members:

269 (i) arepresentative of the Navajo Nation, appointed by the Navajo Nation;

270 (i) arepresentative of the Ute Mountain Ute Tribe, appointed by the Ute Mountain
271 Ute Tribe;

272 (iii) arepresentative of the Hopi Nation, appointed by the Hopi Nation;

273 (iv) arepresentative of the Zuni Tribe, appointed by the Zuni Tribe; and

274 (v) arepresentative of the Ute Indian Tribe of the Uintah Ouray, appointed by the Ute
275 Indian Tribe of the Uintah Ouray.

276 (b) The advisory committee is formed when all of the tribes described in Subsection (1)
277 have communicated to the other tribes and to the Division of Indian Affairs that the
278 tribe has appointed a member to the advisory committee.

279 (c)(i) The president of the Senate and the speaker of the House of Representatives

280 may each appoint to the advisory committee one nonvoting individual.

281 (i) If anindividual appointed under Subsection (3)(c)(i) isamember of the

282 Legislature, the member serves as a member of the public and not in the member's
283 legidlative capacity.

284 (4) The advisory committee may select from the advisory committee members the chair or
285 other officers of the advisory committee.

286 (5)(@ If avacancy occursin the membership of the advisory committee appointed under
287 Subsection (3), the member shall be replaced in the same manner in which the

288 origina appointment was made.

289 (b) A member appointed under Subsection (3) serves until the member's successor is
290 appointed and qualified.

291 (6)(a) A majority of the voting members of the advisory committee constitutes a quorum.
292 (b) The action of amajority of aquorum constitutes an action of the advisory committee.
293 (7) An advisory committee member may not receive compensation or benefits for the

294 member's service on the advisory committee, but may receive per diem and

295 reimbursement for travel expenses incurred as an advisory committee member at the
296 rates established by the Division of Finance under:

297 (a) Sections 63A-3-106 and 63A-3-107; and

298 (b) rules made by the Division of Finance pursuant to Sections 63A-3-106 and

299 63A-3-107.

300 (8) The advisory committee may invite the United States Forest Service, the Bureau of

-9-
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Land Management, the Division of State Parks, the Division of Outdoor Recreation, and
the Utah Office of Tourism within the Governor's Office of Economic [Oppertunity]
Development, to serve as technical advisors to the advisory committee.

(9) The Division of Indian Affairs shall staff the advisory committee.

(10) The advisory committee shall study and make recommendations concerning:

(a) the need for avisitor center associated with Bears Ears;

(b) thefeasibility of avisitor center associated with Bears Ears, including investigating:
(i) potential locations for the visitor center;
(if) purposesfor the visitor center; and
(i) sources of funding to build and maintain the visitor center;

(c) whether avisitor center will increase visitorship to Bears Ears; and

(d) whether avisitor center at Bears Ears could function as arepository of traditional
knowledge and practices.

(11) The advisory committee may contract with one or more consultants to conduct work
related to the issues raised in Subsection (10) if the Legislature appropriates money
expressly for the purpose of the advisory committee contracting with a consultant.

(12) The advisory committee shall hold at least one public hearing to obtain public
comment on the creation of a Bears Ears visitor center.

(13) The advisory committee shall report the advisory committee's recommendations to one
or more of the following:

(a) the Economic Development and Workforce Services Interim Committee;

(b) the House Economic Development and Workforce Services Committee; or

(c) the Senate Economic Development and Workforce Services Committee.
Section 3. Section 10-21-203 is amended to read:
10-21-203 (Effective 05/06/26). Station area plan requirements -- Contents --

Review and certification by applicable metropolitan planning or ganization.

(1)(a) Subject to the requirements of this section, amunicipality that has a fixed
guideway public transit station located within the municipality's boundaries shall, for
the station area:

(i) develop and adopt a station area plan; and
(i1) adopt any appropriate land use regulations to implement the station area plan.
(b) The requirements of Subsection (1)(a) shall be considered satisfied if:
()(A) the municipality has already adopted plans or ordinances, approved land use
applications, approved agreements or financing, or investments have been

-10-
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335 made, before June 1, 2022, that substantially promote each of the objectivesin
336 Subsection (6)(a) within the station area, and can demonstrate that such plans,
337 ordinances, approved land use applications, approved agreements or financing,
338 or investments are still relevant to making meaningful progress towards

339 achieving such objectives; and

340 (B) the municipality adopts aresolution finding that the objectives of Subsection
341 (6)(a) have been substantially promoted; or

342 (i)(A) the municipality has determined that conditions exist that make satisfying a
343 portion or all of the requirements of Subsection (1)(a) for a station area

344 impracticable, including conditions that relate to existing development,

345 entitlements, land ownership, land uses that make opportunities for new

346 development and long-term redevel opment infeasible, environmental

347 limitations, market readiness, development impediment conditions, or other
348 similar conditions; and

349 (B) the municipality adopts a resolution describing the conditions that exist to
350 make satisfying the requirements of Subsection (1)(a) impracticable.

351 (c) To the extent that previous actions by a municipality do not satisfy the requirements
352 of Subsection (1)(a) for a station area, the municipality shall take the actions

353 necessary to satisfy those requirements.

354 (2)(d A municipality that has a new fixed guideway public transit station located within

355 the municipality's boundaries shall satisfy the requirements of Subsection (1)(a) for

356 the station area surrounding the new fixed guideway public transit station before the

357 new fixed guideway public transit station begins transit services.

358 (b) Except as provided in Subsections (2)(c) and (d), amunicipality that has an existing
359 fixed guideway public transit station located within the municipality's boundaries
360 shall satisfy the requirements of Subsection (1)(a) for the station area surrounding the
361 existing fixed guideway public transit station on or before December 31, 2025.

362 (c) If amunicipality has more than four existing fixed guideway public transit stations
363 located within the municipality's boundaries, the municipality shall:

364 (i) on or before December 31, 2025, satisfy the requirements of Subsection (1)(a) for
365 four or more station areas located within the municipality; and

366 (ii) on or before December 31 of each year thereafter, satisfy the requirements of

367 Subsection (1)(a) for no less than two station areas located within the municipality
368 until the municipality has satisfied the requirements of Subsection (1)(a) for each
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station area located within the municipality.

(d)(i) Subject to Subsection (2)(d)(ii):

(A) if amunicipality receives a complete qualifying land use petition on or before
July 1, 2022, the municipality shall satisfy the requirements of Subsection
(D(a) for the station area in which the development is proposed on or before
July 1, 2023; and

(B) if amunicipality receives a complete qualifying land use petition after July 1,
2022, the municipality shall satisfy the requirements of Subsection (1)(a) for
the station area in which the development is proposed within a 12-month
period beginning on the first day of the month immediately following the
month in which the qualifying land use petition is submitted to the
municipality, and shall notify the applicable metropolitan planning
organization of the receipt of the qualified land use petition within 45 days of
the date of receipt.

(iN(A) A municipality isnot required to satisfy the requirements of Subsection
(2)(a) for more than two station areas under Subsection (2)(d)(i) within any
12-month period.

(B) If amunicipality receives more than two complete qualifying land use
petitions on or before July 1, 2022, the municipality shall select two station
areas for which the municipality will satisfy the requirements of Subsection
(D(a) in accordance with Subsection (2)(d)(i)(A).

(iif) A municipality shall process on afirst priority basis aland use application,
including an application for a building permit, if:

(A) theland use application isfor aresidential use within a station area for which
the municipality has not satisfied the requirements of Subsection (1)(a); and

(B) the municipality would be required to change a zoning designation for the
land use application to be approved.

(e) Notwithstanding Subsections (2)(a) through (d), the time period for satisfying the
requirements of Subsection (1)(a) for a station area may be extended once for a
period of 12 monthsif:

(i) the municipality demonstrates to the applicable metropolitan planning
organization that conditions exist that make satisfying the requirements of
Subsection (1)(a) within the required time period infeasible, despite the
municipality's good faith efforts; and
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403 (i) the applicable metropolitan planning organization certifies to the municipality in
404 writing that the municipality satisfied the demonstration in Subsection (2)(e)(i).
405 (3)(a) Except as provided in Subsection (3)(b), if astation areaisincluded within the

406 boundaries of more than one municipality, each municipality with jurisdiction over

407 the station area shall satisfy the requirements of Subsection (1)(a) for the portion of

408 the station area over which the municipality has jurisdiction.

409 (b) Two or more municipalities with jurisdiction over a station area may coordinate to
410 develop a shared station area plan for the entire station area.

411 (4) A municipality that has more than one fixed guideway public transit station located
412 within the municipality may, through an integrated process, develop station area plans
413 for multiple station areas if the station areas are within close proximity of each other.
414 (5)(a) A municipality that is required to develop and adopt a station area plan under this

415 section may request technical assistance from the applicable metropolitan planning

416 organization.

417 (b) An applicable metropolitan planning organization that receives funds from the

418 Governor's Office of Economic [Opportunity] Development under Section 63N-3-113
419 shall, when utilizing the funds, give priority consideration to requests for technical
420 assistance for station area plans required under Subsection (2)(d).

421 (6)(a) A station area plan shall promote the following objectives within the station area:
422 (i) increasing the availability and affordability of housing, including moderate

423 income housing;

424 (if) promoting sustainable environmental conditions,

425 (iii) enhancing access to opportunities; and

426 (iv) increasing transportation choices and connections.

427 (b)(I) To promote the objective described in Subsection (6)(a)(i), amunicipality may
428 consider implementing the following actions:

429 (A) aligning the station area plan with the moderate income housing element of
430 the municipality's genera plan;

431 (B) providing for densities necessary to facilitate the development of moderate
432 income housing;

433 (C) providing for affordable costs of living in connection with housing,

434 transportation, and parking; or

435 (D) any other similar action that promotes the objective described in Subsection
436 ©)(@)(0).
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437 (if) To promote the objective described in Subsection (6)(a)(ii), a municipality may
438 consider implementing the following actions:

439 (A) conserving water resources through efficient land use;

440 (B) improving air quality by reducing fuel consumption and motor vehicle trips;
441 (C) establishing parks, open spaces, and recreational opportunities; or

442 (D) any other similar action that promotes the objective described in Subsection
443 (6)(a)(ii).

444 (iii) To promote the objective described in Subsection (6)(a)(iii), a municipality may
445 consider the following actions:

446 (A) maintaining and improving the connections between housing, transit,

447 employment, education, recreation, and commerce,

448 (B) encouraging mixed-use development;

449 (C) enabling employment and educational opportunities within the station areg;
450 (D) encouraging and promoting enhanced broadband connectivity; or

451 (E) any other similar action that promotes the objective described in Subsection
452 (6)(a)(iii).

453 (iv) To promote the objective described in Subsection (6)(a)(iv), amunicipality may
454 consider the following:

455 (A) supporting investment in infrastructure for all modes of transportation;

456 (B) increasing utilization of public transit;

457 (C) encouraging safe streets through the designation of pedestrian walkways and
458 bicycle lanes;

459 (D) encouraging manageable and reliable traffic conditions;

460 (E) aigning the station area plan with the regional transportation plan of the
461 applicable metropolitan planning organization; or

462 (F) any other similar action that promotes the objective described in Subsection
463 6)(@)(iv).

464 (7) A station area plan shall include the following components:

465 (@) astation areavision that:

466 (i) isconsistent with Subsection (6); and

467 (i) describesthe following:

468 (A) opportunitiesfor the development of land within the station area under

469 existing conditions,

470 (B) constraints on the development of land within the station area under existing
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471 conditions;

472 (C) the municipality's objectives for the transportation system within the station
473 area and the future transportation system that meets those objectives,

474 (D) the municipality's objectives for land uses within the station area and the
475 future land uses that meet those objectives;

476 (E) the municipality's objectives for public and open spaces within the station area
a77 and the future public and open spaces that meet those objectives; and

478 (F) the municipality's objectives for the development of land within the station
479 area and the future development standards that meet those objectives;

480 (b) amap that depicts:

481 (i) the station areg;

482 (if) the areawithin the station areato which the station area plan applies, provided
483 that the station area plan may apply to areas outside the station area, and the
484 station area plan is not required to apply to the entire station area; and

485 (iii) the areawhere each action is needed to implement the station area plan;

486 (c) animplementation plan that identifies and describes each action needed within the
487 next five years to implement the station area plan, and the party responsible for
488 taking each action, including any actions to:

489 (1) modify land use regulations,

490 (if) make infrastructure improvements,

491 (iif) modify deeds or other relevant legal documents;

492 (iv) secure funding or develop funding strategies,

493 (v) establish design standards for development within the station area; or

494 (vi) provide environmental remediation;

495 (d) astatement that explains how the station area plan promotes the objectives described
496 in Subsection (6)(a); and

497 (e) asan aternative or supplement to the requirements of Subsection (6) or this

498 Subsection (7), and for purposes of Subsection (1)(b)(ii), a statement that describes
499 any conditions that would make the following impracticable:

500 (i) promoting the objectives described in Subsection (6)(a); or

501 (i) satisfying the requirements of this Subsection (7).

502 (8) A municipality shall develop a station area plan with the involvement of all relevant
503 stakeholders that have an interest in the station area through public outreach and

504 community engagement, including:
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505 (@) other impacted communities;

506 (b) the applicable public transit district;

507 (c) the applicable metropolitan planning organization;
508 (d) the Department of Transportation;

509 (e) owners of property within the station area; and
510 (f) the municipality's residents and business owners.

511 (9 (& A municipality that isrequired to develop and adopt a station area plan for a

512 station area under this section shall submit to the applicable metropolitan planning

513 organization and the applicable public transit district documentation evidencing that
514 the municipality has satisfied the requirement of Subsection (1)(a)(i) for the station
515 area, including:

516 (i) astation areaplan; or

517 (if) aresolution adopted under Subsection (1)(b)(i) or (ii).

518 (b) The applicable metropolitan planning organization, in consultation with the

519 applicable public transit district, shall:

520 (i) review the documentation submitted under Subsection (9)(a) to determine the
521 municipality's compliance with this section; and

522 (if) provide written certification to the municipality if the applicable metropolitan
523 planning organization determines that the municipality has satisfied the

524 requirement of Subsection (1)()(i) for the station area.

525 (c) The municipality shall include the certification described in Subsection (9)(b)(ii) in
526 the municipality's report to the Department of Workforce Services under Section
527 10-21-202.

528 (10)(a) Following certification by a metropolitan planning organization of a

529 municipality's station area plan under Subsection (9)(b)(ii), the municipality shall

530 provide areport to the applicable metropolitan planning organization on or before

531 December 31 of the fifth year after the year in which the station area plan was

532 certified, and every five years thereafter for a period not to exceed 15 years.

533 (b) The report described in Subsection (10)(a) shall:

534 (i) contain the status of advancing the station area plan objectives, including, if
535 applicable, actions described in the implementation plan required in Subsection
536 (7)(c); and

537 (i) identify potential actions over the next five years that would advance the station
538 area plan objectives.
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539 (c) If amunicipality has multiple certified station area plans, the municipality may

540 consolidate the reports required in Subsection (10)(a) for the purpose of submitting
541 reports to the metropolitan planning organization.

542 Section 4. Section 11-17-1.5 is amended to read:

543 11-17-1.5 (Effective 05/06/26). Purpose of chapter.

544 (1)(a) The purposes of this chapter are to stimulate the economic growth of the state, to
545 promote employment and achieve greater industrial development in the state, to

546 maintain or enlarge domestic or foreign markets for Utah industrial products, to

547 authorize municipalities and countiesin the state to facilitate capital formation,

548 finance, acquire, own, lease, or sell projects for the purpose of reducing, abating, or
549 preventing pollution and to protect and promote the health, welfare, and safety of the
550 citizens of the state and to improve local health and the general welfare by inducing
551 corporations, persons, or entities engaged in health care services, including hospitals,
552 nursing homes, extended care facilities, facilities for the care of personswith a

553 physical or mental disability, and administrative and support facilities, to locate,

554 relocate, modernize, or expand in this state and to assist in the formation of

555 investment capital with respect thereto.

556 (b) The Legidature declares that the acquisition or financing, or both, of projects under [
557 the-Utah-tndustrial-Facitities-and-Development-Act] this chapter and the issuance of
558 bonds under [it] this chapter constitutes a proper public purpose.

559 (2)(a) Itisdeclared that the policy of the state isto encourage the development of free

560 enterprise and entrepreneurship for the purpose of the expansion of employment

561 opportunities and economic devel opment.

562 (b) Itisdeclared that there exists in the state an inadequate amount of locally managed,
563 pooled venture capital in the private sector available to invest in early stage

564 businesses having high growth potential and that can provide jobs for Utah citizens.
565 (c) Itisfound that venture capital is required for healthy economic development of

566 sectors of the economy having high growth and employment potential .

567 (d) Itisfurther found that the public economic development purposes of the state, [and
568 its]counties, and municipalities can be fostered by the sale of industrial revenue
569 bonds for the purpose of providing funding for locally managed, pooled new venture
570 and economic development funds in accordance with the provisions of this chapter.
571 (e) Itisdeclared that in order to assure adequate investment of private capital for these
572 uses, cooperation between private enterprise and state and local government is
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necessary and in the public interest and that the facilitation of capital accumulation is
the appropriate activity of[-the-counties-and-municipalities-of thisstate-and-also-of | :
(i) acounty;
(ii) amunicipality; and
(iii) the Governor's Office of Economic [Oppertunity] Development.

(f) Itisfound that venture capital funds historically, because of the more intensive

nature of their relationship with companiesin which [they] the fundsinvest, tend to

concentrate [their-]investments within arelatively close geographical areato their

headquarters location.

(g9)(i) Itisfound and declared that investors in economic development or new venture
investment funds require for the overall security of their investments reasonable
diversification of investment portfolios and that, in the course of this
diversification, investments are often syndicated or jointly made among several
financial institutions or funds.

(ii) Itisexpressy found and declared that an economic development or new venture
investment fund shall, from time to time for [its]optimal profitability and
efficiency, [{Jwhich are important for the security and profit of bond purchasers
providing funds therefor[})] , cooperate with others who may be located outside of |
Utah] the state or the county or municipality where the fund is headquartered in the
making of investments; and [that-the fund-shall-]be free in the interests of
reciprocal relationships with other financial institutions and diversification of risks
to invest from time to time in enterprises that are located outside of [Utah] the state
or the counties or municipalities.

(iii) Itisspecificaly found that [sueh-]activity by alocally managed fund, funded in
whole or in part with the proceeds of bonds sold under this chapter, iswithin the
public purposes of the state and any county or municipality offering the bonds,
provided that the fund locates within [Gtah] the state or the county or municipality [
its] the fund's headquarters where [its] the fund's actual investment decisions and
management functions occur and limits the aggregate amount of [its] the fund's
investments in companies located outside of [Utah] the state to an amount that in
the aggregate does not exceed the aggregate amount of investments made by
institutions and funds located outside of [Utah] the state in Utah companies, that
the locally managed fund has sponsored or in which [it] the locally managed fund
has invested and that [it] the locally managed fund has brought to the attention of
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607 investors outside of [Utah] the state.
608 Section 5. Section 11-17-18 is amended to read:
609 11-17-18 (Effective 05/06/26). Powers of Governor's Office of Economic

610 Development.
611 (1) For purposes of this chapter and for the purposes of the Utah Interlocal

612 Cooperation Act, the Governor's Office of Economic [Opportunity] Development,

613 created in Section 63N-1a-301, has all the powers set out in this chapter of, and is

614 subject to the same limitations as, a municipality as though the office were defined as a
615 municipality for purposes of this chapter, but it shall have such powers with respect to
616 economic development or new venture investment fund projects only. [H]

617 (2) The Governor's Office of Economic Development is not authorized to exercise such
618 powers in any manner which will create general obligations of the state or any agency,
619 department, division, or political subdivision [thereof] of the state.

620 Section 6. Section 11-41-102 is amended to read:

621 11-41-102 (Effective 05/06/26). Definitions.

622 Asused in this chapter:

623 (1) "Agreement" meansan oral or written agreement between a public entity and a person.

624 (2) "Business entity" means a sole proprietorship, partnership, limited partnership, limited

625 liability company, corporation, or other entity or association used to carry on a business
626 for profit.

627 (3) "Determination of violation™ means a determination by the Governor's Office of

628 Economic [Oppertunity] Development of substantial likelihood that aretail facility

629 Incentive payment has been made in violation of Section 11-41-103, in accordance with
630 Section 11-41-104.

631 (4) "Environmental mitigation™ means an action or activity intended to remedy known

632 negative impacts to the environment.

633 (5) "Executive director" means the executive director of the Governor's Office of Economic [
634 Opportunity] Development.

635 (6) "General plan" means the same as that term is defined in Section 23A-6-101.
636 (7) "Legidative body" means the same as that term is defined in:

637 (a) Section 10-20-102; or

638 (b) Section 17-79-102.

639 (8) "Mixed-use development” means devel opment with mixed land uses, including housing.
640 (9) "Moderate income housing”" means housing occupied or reserved for occupancy by
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households with a gross household income equal to or less than 80% of the median gross
income for households of the same size in the county in which the housing is located.

(10) "Moderate income housing plan” means the moderate income housing plan element of
ageneral plan.

(11) "Office" meansthe Governor's Office of Economic [Oppertunity] Development created
in Section 63N-1a-301.

(12) "Political subdivision" means any county, city, town, school district, special district,

specia service district, community reinvestment agency, or entity created by an
interlocal agreement adopted under Chapter 13, Interlocal Cooperation Act.
(13) "Public entity" means:

() apoalitical subdivision;

(b) adepartment, commission, board, council, agency, institution, officer, corporation,
fund, division, office, committee, authority, laboratory, library, unit, bureau, panel, or
other administrative unit of the executive branch of the state;

(c) aninstitution of higher education as defined in Section 53H-1-101;

(d) the Military Installation Development Authority created in Section 63H-1-201;

(e) the Utah Inland Port Authority created in Section 11-58-201; or

(f) the Point of the Mountain State Land Authority created in Section 11-59-201.

(14) "Public funds' means any money received by a public entity that is derived from:
(@) asalesand use tax authorized under Title 59, Chapter 12, Sales and Use Tax Act; or
(b) aproperty tax levy.

(15) "Public infrastructure” means:

(@) apublic facility, as defined in Section 11-36a-102;

(b) asystem improvement, as defined in Section 11-36a-102; or

(c) infrastructure developed with public fundsincluded as part of an infrastructure
master plan related to ageneral plan.

(16) "Retail facility" means any facility operated by a business entity for the primary
purpose of making retail transactions.
(17) "Retail facility incentive payment" means a payment of public funds:

(a) toaperson by apublic entity;

(b) for the development, construction, renovation, or operation of aretail facility within
an area of the state; and

(c) intheform of:

(i) apayment;
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675 (ii) arebate;

676 (iii) arefund;

677 (iv) asubsidy; or

678 (v) any other similar incentive, award, or offset.

679 (18) "Retail transaction” means any transaction subject to a sales and use tax under Title 59,
680 Chapter 12, Sadles and Use Tax Act.

681 (19)(a) "Small business' means a business entity that:

682 (i) has fewer than 30 full-time equivalent employees; and

683 (if) maintains the business entity's principal office in the state.

684 (b) "Small business" does not include:

685 (i) afranchisee, asdefinedin 16 C.F.R. Sec. 436.1;

686 (if) adealer, asdefined in Section 41-1a-102; or

687 (iii) asubsidiary or affiliate of another business entity that is not a small business.
688 Section 7. Section 11-58-901 is amended to read:

689 11-58-901 (Effective 05/06/26). Dissolution of port authority -- Restrictions --
690 Notice of dissolution -- Disposition of port authority property -- Port authority records--
691 Dissolution expenses.

692 (1) The authority may not be dissolved unless the authority has no outstanding bonded

693 indebtedness, other unpaid loans, indebtedness, or advances, and no legally binding

694 contractual obligations with persons or entities other than the state.

695 (2) Upon the dissolution of the authority:

696 (a) the Governor's Office of Economic [Oppertunity] Development shall publish anotice
697 of dissolution:

698 (i) for the county in which the dissolved authority islocated, as a class A notice under
699 Section 63G-30-102, for at least seven days; and

700 (if) asrequiredin Section 45-1-101; and

701 (b) all title to property owned by the authority vestsin the state.

702 (3) The books, documents, records, papers, and seal of each dissolved authority shall be

703 deposited for safekeeping and reference with the state auditor.

704 (4) Theauthority shall pay al expenses of the deactivation and dissolution.

705 Section 8. Section 11-59-304 is amended to read:

706 11-59-304 (Effective 05/06/26) (Repealed 01/01/29). Staff and other support

707 services -- Cooper ation from state and local gover nment entities -- Services from state
708 agencies.
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(1) Asusedin thissection, "office” means the Governor's Office of Economic [Oppertunity]
Development, created in Section 63N-1a-301.

(2) If and as requested by the board:

(@) thefacilitiesdivision shall:
(i) provide staff support to the board; and
(if) make available to the board existing division resources and expertise to assist the
board in the development, marketing, and disposition of the point of the mountain
state land; and
(b) the office shall cooperate with and provide assistance to the board in the board's:
(i) formulation of a development plan for the point of the mountain state land; and
(if) management and implementation of a development plan, including the marketing
of property and recruitment of businesses and others to locate on the point of the
mountain state land.

(3) A department, division, or other agency of the state and a political subdivision of the
state shall cooperate with the authority and the board to the fullest extent possible to
provide whatever support, information, or other assistance the board requests that is
reasonably necessary to help the authority fulfill [its] the authority's duties and
responsibilities under this chapter.

(4)(a The authority may request and, upon request, shall receive services that include:

(i) fuel dispensing and motor pool services provided by the Division of Fleet
Operations,

(i) surplus property services provided by the Division of Purchasing and General
Service;

(i) information technology services provided by the Division of Technology
Services,

(iv) archive services provided by the Division of Archives and Records Service;

(v) financia services provided by the Division of Finance;

(vi) human resource management services provided by the Division of Human
Resource Management;

(vii) legal services provided by the Office of the Attorney General; and

(viii) banking services provided by the Office of the State Treasurer.

(b) Nothing in Subsection (4)(a) may be construed to relieve the authority of the
obligation to pay the applicable fee for the service provided.
Section 9. Section 11-59-501 is amended to read:
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743 11-59-501 (Effective 05/06/26) (Repealed 01/01/29). Dissolution of authority --
744 Restrictions -- Publishing notice of dissolution -- Authority records -- Dissolution
745 expenses.

746 (1) The authority may not be dissolved unless:

747 (a) the authority board first receives approval from the L egisative Management

748 Committee of the Legislature to dissolve the authority; and

749 (b) the authority has no outstanding bonded indebtedness, other unpaid loans,

750 indebtedness, or advances, and no legally binding contractual obligations with

751 persons or entities other than the state.

752 (2) To dissolve the authority, the board shall:

753 (a) obtain the approval of the Legidative Management Committee of the Legidature; and
754 (b) adopt aresolution dissolving the authority, to become effective as provided in the
755 resolution.

756 (3) Upon the dissolution of the authority:

757 (a) the Governor's Office of Economic [Oppertunity] Development shall publish anotice
758 of dissolution:

759 (i) for the county in which the dissolved authority islocated, as a class A notice under
760 Section 63G-30-102, for at least seven days; and

761 (if) asrequired in Section 45-1-101; and

762 (b) all title to property owned by the authority vestsin the facilities division for the

763 benefit of the state.

764 (4) The board shall deposit all books, documents, records, papers, and seal of the dissolved
765 authority with the state auditor for safekeeping and reference.

766 (5) Theauthority shall pay al expenses of the deactivation and dissolution.

767 Section 10. Section 11-65-302 is amended to read:

768 11-65-302 (Effective 05/06/26). Number of board members-- Appointment --

769 Vacancies.

770 (1) The lake authority's board shall consist of 15 members, as provided in Subsection (2).
771 (2)(@) The governor shall appoint two board members, at least one of whom shall be

772 from the Governor's Office of Economic [Oppertunity] Development created in

773 Section 63N-1a-301.

774 (b) The president of the Senate shall appoint as one board member an individual who
775 holds office as a member of the Senate and whose Senate district includes an area
776 within Utah County.
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(c) The speaker of the House of Representatives shall appoint as one board member an
individual who holds office as a member of the House of Representatives and whose
House of Representatives district includes an area within Utah County.

(d) Thelegidative body of Utah County shall appoint a member of the legidative body
of Utah County as a board member.

(e)(i) The Utah County Council of Governments shall appoint eight board members,
at least one of whom shall be an individual selected from among individuals
designated by chambers of commerce in Utah County, each of which may
recommend an individual for appointment to the board.

(if) Except for amember appointed as designated by a chamber of commerce in Utah
County, all members appointed by the Utah County Council of Governments shall
be elected officials from municipalities whose boundaries are no more than one
half mile from the lake authority boundary.

(iii) Theinitial members appointed by the Utah County Council of Governments
shall include:

(A) anindividual designated by the legislative body of the city of Lehi;

(B) anindividual designated by the legidative body of the city of Lindon;

(C) anindividual designated by the legidlative body of the city of Spanish Fork;

(D) anindividual who is an elected officer of the city of Provo, designated by the
mayor of the city of Provo;

(E) anindividua who is an elected officer of the city of Orem, designated by the
legislative body of the city of Orem;

(F) anindividua who is an elected officer of the city of Vineyard, designated by
the legidative body of the city of Vineyard; and

(G) anindividual who is an elected officer of the city of Saratoga Springs,
designated by the legidative body of the city of Saratoga Springs.

(f) The executive director of the Department of Natural Resources shall appoint one
board member.

(9) The executive director of the Department of Environmental Quality shall appoint one
board member.

(3) Appointments required under Subsection (2) shall be made no later than June 1, 2022.
(4)(@ A vacancy inthe board shall befilled in the same manner under this section asthe
appointment of the member whose vacancy is being filled.

(b) Anindividual appointed to fill avacancy shall serve the remaining unexpired term of
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811 the member whose vacancy the individual isfilling.
812 (5) A member of the board appointed by the governor, president of the Senate, or speaker

813 of the House of Representatives serves at the pleasure of and may be removed and
814 replaced at any time, with or without cause, by the governor, president of the Senate, or
815 speaker of the House of Representatives, respectively.

816 (6) The lake authority may appoint nonvoting members of the board and set terms for those
817 nonvoting members.
818 (7) Upon avote of amajority of all board members, the board may appoint a board chair

819 and any other officer of the board.

820 (8 The board:

821 (d) may appoint one or more advisory committees that may include individuals from
822 impacted public entities, community organizations, environmental organizations,
823 business organizations, or other organizations or associations; and

824 (b) shall appoint an advisory committee to advise on:

825 (i) water rights, water projects, and water facilities associated with Utah Lake; and
826 (i) recreation and avian and other wildlife activities on Utah Lake.

827 Section 11. Section 11-65-701 is amended to read:

828 11-65-701 (Effective 05/06/26). Dissolution of lake authority -- Restrictions --

829 Notice of dissolution -- Disposition of lake authority property -- Lake authority records--
830 Dissolution expenses.
831 (1) The lake authority may not be dissolved unless the lake authority has no outstanding

832 bonded indebtedness, other unpaid loans, indebtedness, or advances, and no legally
833 binding contractual obligations with persons or entities other than the state.

834 (2) Upon the dissolution of the lake authority:

835 (a) the Governor's Office of Economic [Oppertunity] Development shall publish anotice
836 of dissolution as required in Section 45-1-101; and

837 (b) all title to property owned by the lake authority vestsin the state.

838 (3) The books, documents, records, papers, and seal of the dissolved lake authority shall be
839 deposited for safekeeping and reference with the state auditor.

840 (4) The lake authority shall pay all expenses of the deactivation and dissolution.

841 Section 12. Section 11-70-801 is amended to read:

842 11-70-801 (Effective 05/06/26). Dissolution of fairpark district -- Restrictions --

843 Notice of dissolution -- Disposition of fairpark district property -- Fairpark district
844 records -- Dissolution expenses.
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845 (1) Thefairpark district may not be dissolved unless the fairpark district has no outstanding

846 bonded indebtedness, other unpaid loans, indebtedness, or advances, and no legally

847 binding contractual obligations with persons or entities other than the state.

848 (2) Upon the dissolution of the fairpark district:

849 (a) the Governor's Office of Economic [Oppertunity] Development shall publish a notice
850 of dissolution:

851 (i) for the county in which the dissolved fairpark district is located, asaclass A

852 notice under Section 63G-30-102, for at least seven days; and

853 (if) asrequired in Section 45-1-101; and

854 (b) all title to property owned by the fairpark district vestsin the state.

855 (3) The books, documents, records, papers, and seal of each dissolved fairpark district shall
856 be deposited for safekeeping and reference with the state auditor.

857 (4) Thefairpark district shall pay al expenses of the deactivation and dissolution.

858 Section 13. Section 17-78-707 is amended to read:

859 17-78-707 (Effective 05/06/26). Payment to Stay Another Day and Bounce Back
860 Fund and Hotel Impact Mitigation Fund.

861 A county in which a qualified hotel, as defined in Section 63N-2-502, is located shall:
862 (1) make an annual payment to the Division of Finance:

863 (a) for deposit into the Stay Another Day and Bounce Back Fund, established in Section
864 63N-2-511;

865 (b) for any year in which the Governor's Office of Economic [Oppertunity] Devel opment
866 provides a convention incentive, as defined in Section 63N-2-502; and

867 (c) inthe amount of 5% of the state portion, as defined in Section 63N-2-502; and

868 (2) make paymentsto the Division of Finance:

869 (a) for deposit into the Hotel Impact Mitigation Fund, created in Section 63N-2-512;
870 (b) for each year described in Subsection 63N-2-512(5) during which the balance of the
871 Hotel Impact Mitigation Fund, defined in Section 63N-2-512, is less than $2,100,000
872 before any payment for that year under Subsection 63N-2-512(5); and

873 (c) inthe amount of the difference between $2,100,000 and the balance of the Hotel

874 Impact Mitigation Fund, defined in Section 63N-2-512, before any payment for that
875 year under Subsection 63N-2-512(5).

876 Section 14. Section 17C-1-603 is amended to read:

877 17C-1-603 (Effective 05/06/26). Reporting requirements -- Gover nor's Office of
878 Economic Development to maintain a database.
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879 (1) Asusedin thissection:

880 () "Database" means the collection of electronic data described in Subsection (2)(a).
881 (b) "Office" means the Governor's Office of Economic [Opportunity] Devel opment
882 created in Section 63N-1a-301.

883 (c) "Office website" means a public website maintained by the office.

884 (2) Theoffice shall:

885 () create and maintain electronic datato track information for each agency located
886 within the state; and

887 (b) make the database publicly accessible from the office website.

888 (3) (@) The office may:

889 (i) contract with athird party to create and maintain the database; and

890 (if) charge afeefor acounty, city, or agency to provide information to the database.
891 (b) The office shall make rules, in accordance with Title 63G, Chapter 3, Utah

892 Administrative Rulemaking Act, to establish a fee schedule for the fee described in
893 Subsection (3)(a)(ii).

894 (4) On or before June 30 of each year, an agency shall, for each active project areafor

895 which the project area funds collection period has not expired, submit to the office for
896 inclusion in the database the following information:

897 (a) an assessment of the change in marginal value, including:

898 (i) the baseyear;

899 (i) the estimated current assessed value;

900 (i) the percentage change in marginal value; and

901 (iv) anarrative description of the relative growth in assessed value;

902 (b) the amount of project areafunds the agency received and the amount of project area
903 funds the agency spent for each year of the project area funds collection period,

904 broken down by the applicable budget or funds analysis category described in

905 Subsection (4)(d), including:

906 (i) acomparison of the actual project areafunds received and spent for each year to
907 the amount of project area funds forecasted for each year when the project area
908 was created, if available;

909 (i1)(A) the agency's historical receipts and expenditures of project areafunds,

910 including the tax year for which the agency first received project area funds
911 from the project area; or

912 (B) if the agency has not yet received project area funds from the project area, the
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year in which the agency expects each project area funds collection period to
begin;

(i) alist of each taxing entity that levies or imposes atax within the project area and
adescription of the benefits that each taxing entity receives from the project arega;
and

(iv) the amount paid to other taxing entities under Section 17C-1-410, if applicable;

(c) adescription of current and anticipated project area development, including:

(i) anarrative of any significant project area development, including infrastructure
development, site development, participation agreements, or vertical construction;
and

(i) other details of development within the project area, including:

(A) thetotal developed acreage;

(B) thetotal undevel oped acreage;

(C) the percentage of residential devel opment; and

(D) thetotal number of housing units authorized, if applicable;

(d) the project areabudget, if applicable, or other project area funds analyses, with
receipts and expenditures categorized by the type of receipt and expenditure related
to the development performed or to be performed under the project area plan,
including:

(i) each project area funds collection period, including:

(A) the start and end date of the project area funds collection period; and
(B) the number of years remaining in each project area funds collection period,;

(if) the amount of project area funds the agency is authorized to receive from the

project area cumulatively and from each taxing entity, including:

(A) thetotal dollar amount; and

(B) the percentage of the total amount of project area funds generated within the
project area;

(iii) the remaining amount of project area funds the agency is authorized to receive
from the project area cumulatively and from each taxing entity; and

(iv) the amount of project areafunds the agency is authorized to use to pay for the
agency's administrative costs, as described in Subsection 17C-1-409(1), including:
(A) thetotal dollar amount; and
(B) the percentage of the total amount of all project area funds,

(e) the estimated amount of project area funds that the agency is authorized to receive
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from the project area for the current calendar year;

(f) the estimated amount of project areafundsto be paid to the agency for the next
calendar year;

(g9) amap of the project areza;

(h) adescription of how the goals, policies, and purposes of the project area plan have
been furthered during the preceding year; and

(i) any other relevant information the agency elects to provide.

(5) An agency with no active project area shall, no later than June 30 of each year until the
agency is dissolved under Section 17C-1-701.5, submit areport to the office stating that
the agency has no active project area.

(6) Any information an agency submits in accordance with this section:

(@) isfor informational purposes only; and

(b) doesnot alter the amount of project area funds that an agency is authorized to receive
from a project area.

(7) The provisions of this section apply regardless of when the agency or project areais
created.

(8) On or before September 1 of each year, the office shall prepare and submit an annual
written report to the Political Subdivisions Interim Committee that identifies the
agencies that complied and the agencies that failed to comply with the reporting
requirements of this section during the preceding reporting period.

(9)(a) If, by September 30 of the year the information is due, the office does not receive
the information that an agency is required to submit under Subsection (4), the office
shall:

(i) refer the noncompliant agency to the state auditor for review; and
(if) post anotice on the office website identifying the noncompliant agency and
describing the agency's noncompliance.

(b) If the office does not receive areport an agency isrequired to submit under
Subsection (5), the office shall refer the noncompliant agency to the state auditor for
review.

(c) If, for two consecutive years, the office does not receive information an agency is
required to submit under Subsection (4):

(i) the office shall, no later than July 31 of the second consecutive year, notify the
auditor and treasurer of the county in which the noncompliant agency is located of
the agency's noncompliance; and
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(if) upon receiving the notice described in Subsection (9)(c)(i), the county treasurer
shall withhold from the agency 20% of the amount of tax increment the agency is
otherwise entitled to receive.

(d) If, after having funds withheld under Subsection (9)(c)(ii), an agency complies with

Subsection (4):

() the office shall notify the county auditor and treasurer that the agency has
complied with the requirement of Subsection (4); and

(ii) the county treasurer shall disburse the withheld funds to the agency.

Section 15. Section 17C-1-606 is amended to read:
17C-1-606 (Effective 05/06/26). County auditor report on project areas.

(1)(@ On or before March 31 of each year, the auditor of each county in which an

(2)

3)

agency islocated shall prepare areport on the project areas within each agency.

(b) The county auditor shall send a copy of each report under Subsection (1)(a) to the
agency that is the subject of the report, the State Tax Commission, the State Board of
Education, and each taxing entity from which the agency receives tax increment.

(c) On or before March 31 of each year, the county auditor shall submit a copy of each
report under Subsection (1)(a) to the Governor's Office of Economic [Oppertunity]
Development for inclusion in the database described in Section 17C-1-603.

Each report under Subsection (1)(a) shall report:

(a) thetotal assessed property value within each project areafor the previoustax year;

(b) the base taxable value of each project areafor the previous tax year;

(c) thetax increment available to be paid to the agency for the previous tax year;

(d) thetax increment requested by the agency for the previous tax year; and

(e) thetax increment paid to the agency for the previous tax year.

Within 30 days after arequest by an agency, the State Tax Commission, the State Board

of Education, or any taxing entity from which the agency receives tax increment, the

county auditor or the county assessor shall provide access to:

(a) the county auditor's method and cal culations used to make adjustments under Section
17C-1-408;

(b) the unequalized assessed valuation of an existing or proposed project area, or any
parcel or parcels within an existing or proposed project area, if the equalized assessed
valuation has not yet been determined for that year;

(c) the most recent equalized assessed valuation of an existing or proposed project area
or any parcel or parcels within an existing or proposed project area; and
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1015 (d) thetax rate of each taxing entity adopted as of November 1 for the previous tax year.
1016 (4) Each report described in Subsection (1)(a) shall include:

1017 (a) sufficient detail regarding the calculations performed by a county auditor so that an
1018 agency or other interested party could repeat and verify the calculations; and

1019 (b) adetailed explanation of any adjustments made to the base taxable value of each
1020 project area.

1021 Section 16. Section 17C-1-1001 is amended to read:

1022 17C-1-1001 (Effective 05/06/26). Definitions.

1023 Asused in this part:

1024 (D)(a "Agency-wide project development” means activity within the agency's

1025 boundaries that, as determined by the board, encourages, promotes, or provides

1026 development or redevelopment for the purpose of achieving the results described in
1027 an implementation plan, including affordable housing.

1028 (b) "Agency-wide project development” does not include project area devel opment
1029 under a project area plan.

1030 (2) "Certified tax rate" means the same as that term is defined in Section 59-2-924.
1031 (3) "Cooperative development project” means project area development with impacts that

1032 extend beyond an agency's geographic boundaries to the benefit of two or more
1033 communities.

1034 (4) "Economic development project” means project area development for the purpose of:
1035 (a) creating, developing, attracting, and retaining business;

1036 (b) creating or preserving jobs;

1037 (c) stimulating business and economic activity; or

1038 (d) providing alocal incentive as required by the Governor's Office of Economic [
1039 Opportunity] Development under Title 63N, Economic Opportunity Act.

1040 (5) "Eligibletaxing entity" means ataxing entity that:

1041 () isamunicipality, acounty, or aschool district; and

1042 (b) contains an agency partially or completely within the taxing entity's geographic
1043 boundaries.

1044 (6) "Final tax rate" means.

1045 (a) thecertified rate; or

1046 (b) if the agency adopts arate that is different than the certified rate, the rate the agency
1047 adopts in accordance with the provisions of Title 59, Chapter 2, Part 9, Levies.

1048 (7) "Implementation plan” means a plan adopted in accordance with Section 17C-1-1004
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that:
(a) describes how the agency uses property tax revenue; and
(b) guides and controls agency-wide project devel opment.

(8) "Project areaincremental revenue" means the amount of revenue generated by the
incremental value that ataxing entity receives after a project area funds collection period
ends.

(9) "Property tax revenue" means the amount of revenue generated by an agency from the
property within the agency using the current taxable value of the property and the
agency'sfinal tax rate.

Section 17. Section 17D-1-507 is amended to read:
17D-1-507 (Effective 05/06/26). Guaranteed bonds.

(1) Before aspecial service district may issue guaranteed bonds:
(a) the special servicedistrict shall:

(i) obtain areport:
(A) prepared by:

(I aqualified, registered architect or engineer; or

(I1) aperson qualified by experience appropriate to the project proposed to be
funded by the proceeds from the guaranteed bonds; and

(B) setting forth:

(I) adescription of the project proposed to be funded by the proceeds from the
guaranteed bonds;

(I1) the estimated or, if available, the actual cost of the project;

(1) the principal amount and date and amount of each stated maturity of:
(Aa) the guaranteed bonds to be issued; and
(Bb) any outstanding guaranteed bonds of the special service district;

(IV) theinterest rate or rates of any outstanding guaranteed bonds of the
specia service district;

(V) the amount of the annual debt service for each year during the life of all
outstanding guaranteed bonds issued by the special service district;

(VI) the estimated amount of the annual debt service for each year during the
life of all guaranteed bonds that the special service district intends to issue
to finance all or any part of the project; and

(V1) the date or estimated date that the project will be complete; and

(if) submit to the Governor's Office of Economic [Oppertunity] Development:
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(2)

3

(4)

(A) thereport described in Subsection (1)(a)(i);

(B) acopy of each proposed guarantee of the guaranteed bonds, certified by the
special service district;

(C) alega opinion indicating that each guarantee, when executed, will be the
legal and binding obligation of the taxpayer executing the guaranteein
accordance with the terms of the guarantee; and

(D) evidence satisfactory to the Governor's Office of Economic [Oppertunity]
Development from each taxpayer executing a guarantee of the guaranteed
bonds as to the financial ability of the taxpayer to perform under the guarantee;

(b) the Governor's Office of Economic [Opportunity] Development shall, if [it] the office
approves the issuance of the guaranteed bonds, deliver to the special service district
governing body a written statement of [its] the office's approval; and

(c) the special service district governing body shall file the written approval statement
under Subsection (1)(b) with the recorder of the county in which the special service
district islocated.

The issuance of guaranteed bonds is conditioned upon the approval of special service

district voters at an election held for that purpose as provided in Title 11, Chapter 14,

Loca Government Bonding Act.

Guaranteed bonds that have been issued and remain outstanding shall be included in the

determination of the debt limit under Subsection 17D-1-502(4) if the bonds by their
terms no longer enjoy the benefit of the guarantee.

On July 1 of each year, the governing body shall file with the department of community

affairs areport certifying:

(a) thetotal amount of bonds issued by the special service district and other debt then
outstanding and subject to the debt limit of Subsection 17D-1-502(4);

(b) thetotal amount of guaranteed bonds then outstanding and not subject to the debt
limit of Subsection 17D-1-502(4); and

(c) thetotal amount of guaranteed bonds that, during the preceding 12 months,
discontinued to enjoy the benefit of the guarantee.

Section 18. Section 35A-1-104.5 is amended to read:
35A-1-104.5 (Effective 05/06/26). Other department duties-- Strategic plan for

health system reform -- Reporting suspected misuse of a social security number.

D

The department shall work with the Department of Health. and Human Services, the

Insurance Department, the Governor's Office of Economic [Oppertunity] Development,
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1117 and the Legidature to devel op the health system reform.

1118 (2) Inthe process of determining an individual's eligibility for a public benefit or service
1119 under thistitle or under federal law, if the department determines that avalid social

1120 security number is being used by an unauthorized individual, the department shall:

1121 (a) inform the individual who the department determinesto be the likely actual owner of
1122 the social security number or, if the likely actual owner isaminor, the minor's parent
1123 or guardian, of the suspected misuse; and

1124 (b) subject to federal law, provide information of the suspected misuse to an appropriate
1125 law enforcement agency responsible for investigating identity fraud.

1126 (3) If the department learns or determines that providing information under Subsection

1127 (2)(b) is prohibited by federal law, the department shall notify the Legidative

1128 Management Committee.

1129 Section 19. Section 35A-1-201 is amended to read:

1130 35A-1-201 (Effective 05/06/26). Executive director -- Appointment -- Removal --

1131 Compensation -- Qualifications -- Responsibilities -- Deputy directors.
1132 (1)(a) Thechief administrative officer of the department is the executive director, who is

1133 appointed by the governor with the advice and consent of the Senate.

1134 (b) The executive director serves at the pleasure of the governor.

1135 (c) Theexecutive director shall receive a saary established by the governor within the
1136 salary range fixed by the Legidlaturein Title 67, Chapter 22, State Officer

1137 Compensation.

1138 (d) The executive director shall be experienced in administration, management, and
1139 coordination of complex organizations.

1140 (2) The executive director shall:

1141 (a) administer and supervise the department in compliance with Title 63A, Chapter 17,
1142 Utah State Personnel Management Act;

1143 (b) supervise and coordinate between the economic service areas and directors created
1144 under Chapter 2, Economic Service Areas,

1145 (c) coordinate policies and program activities conducted through the divisions and
1146 economic service areas of the department;

1147 (d) approve the proposed budget of each division, the Workforce Appeals Board, and
1148 each economic service area within the department;

1149 (e) approve al applications for federal grants or assistance in support of any department
1150 program;
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1151 (f) coordinate with the executive directors of the Governor's Office of Economic [

1152 Oppertunity] Development and the Governor's Office of Planning and Budget to
1153 review data and metrics to be reported to the Legislature as described in Subsection
1154 35A-1-109(2)(b); and

1155 (g) fulfill such other duties as assigned by the Legislature or as assigned by the governor
1156 that are not inconsistent with thistitle.

1157 (3) The executive director may appoint deputy or assistant directorsto assist the executive
1158 director in carrying out the department's responsibilities.

1159 (4) The executive director shall at least annually provide for the sharing of information
1160 between the advisory councils established under thistitle.

1161 Section 20. Section 35A-1-206 is amended to read:

1162 35A-1-206 (Effective 05/06/26). State Workfor ce Development Board --

1163 Appointment -- Member ship -- Terms of members-- Compensation.

1164 (1) Thereis created within the department the State Workforce Development Board in

1165 accordance with the provisions of the Workforce Innovation and Opportunity Act, 29
1166 U.S.C. Sec. 3101 et seq.

1167 (2) The board shall consist of the following members:

1168 (a) the governor or the governor's designee;

1169 (b) the executive director or the executive director's designes;

1170 (c) the executive director of the Department of Health and Human Services or the

1171 executive director's designee;

1172 (d) thedirector of the Utah State Office of Rehabilitation or the director's designee;
1173 (e) the state superintendent of public instruction or the superintendent's designee;

1174 (f) the commissioner of higher education or the commissioner's designee;

1175 (g) the executive director of the Governor's Office of Economic [Oppertunity]

1176 Development or the executive director's designee;

1177 (h) the executive director of the Department of Veterans and Military Affairs or the
1178 executive director's designee; and

1179 (i) thefollowing members appointed by the governor:

1180 (i) 20 representatives of business in the state, selected among the following:

1181 (A) owners of businesses, chief executive or operating officers of businesses, or
1182 other business executives or employers with policymaking or hiring authority;
1183 (B) representatives of businesses, including small businesses, that provide

1184 employment opportunities that include high-quality, work-relevant training and
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development in in-demand industry sectors or occupations in the state; and
(C) representatives of businesses appointed from among individual s nominated by
state business organizations or business trade associations;
(i) six representatives of the workforce within the state, which:
(A) shall include at least two representatives of labor organizations who have been
nominated by state labor federations;
(B) shal include at least one representative from aregistered apprentice program;
(C) may include one or more representatives from a community-based
organization that has demonstrated experience and expertise in addressing the
employment, training, or educationa needs of individuals with barriersto
employment; and
(D) may include one or more representatives from an organization that has
demonstrated experience and expertise in addressing the employment, training,
or education needs of eligible youth, including organizations that serve out of
school youth; and
(iii) two elected officials that represent a city or a county.
(3)(@ The governor shall appoint one of the appointed business representatives as chair
of the board.
(b) Thechair shall serve at the pleasure of the governor.
(4)(@ Thegovernor shall ensure that members appointed to the board represent diverse
geographic areas of the state, including urban, suburban, and rural areas.
(b) A member appointed by the governor shall serve aterm of four years and may be
reappointed to one additional term.
(c) A member shall continue to serve until the member's successor has been appointed
and qualified.
(d) Except as provided in Subsection (4)(e), as terms of board members expire, the
governor shall appoint each new member or reappointed member to afour-year term.
(e) Notwithstanding the requirements of Subsection (4)(d), the governor shall, at the
time of appointment or reappointment, adjust the length of termsto ensure that the
terms of board members are staggered so that approximately one half of the board is
appointed every two years.
(f) When avacancy occursin the membership for any reason, the replacement shall be
appointed for the unexpired term.
(g) The executive director shall terminate the term of any governor-appointed member
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of the board if the member leaves the position that qualified the member for the
appointment.
(5) A majority of members constitutes a quorum for the transaction of business.
(6) A member of the board may not receive compensation or benefits for the member's
service, but may receive per diem and travel expenses as allowed in:

(a) Section 63A-3-106;

(b) Section 63A-3-107; and

(c) rules made by the Division of Finance according to Sections 63A-3-106 and
63A-3-107.

(7) The department shall provide staff and administrative support to the board at the
direction of the executive director.

(8) The board has the duties, responsibilities, and powers described in 29 U.S.C. Sec. 3111,
including:

(a) identifying opportunitiesto align initiatives in education, training, workforce
development, and economic development;

(b) developing and implementing the state workforce services plan described in Section
35A-1-207;

(c) utilizing strategic partners to ensure the needs of industry are met, including the
development of expanded strategies for partnerships for in-demand occupations and
understanding and adapting to economic changes;

(d) developing strategies for staff training;

(e) developing and improving employment centers; and

(f) performing other responsibilities within the scope of workforce services as requested
by:

(i) the Legidature;
(ii) the governor; or
(iii) the executive director.
Section 21. Section 35A-4-312 is amended to read:
35A-4-312 (Effective 05/06/26). Records.
(1D(@ Anemploying unit shall keep true and accurate work records containing

information the department may prescribe by rule.

(b) A record shall be open to inspection and subject to being copied by the division or [its]
the division's authorized representatives at a reasonable time and as often as
necessary.
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(c) Anemploying unit shall make arecord available in the state for three years after the
calendar year in which the services are rendered.

(2) Thedivision may require from an employing unit a sworn or unsworn report with
respect to a person employed by the employing unit that the division considers necessary
for the effective administration of this chapter.

(3) Except as provided in this section or in Sections 35A-4-103 and 35A-4-106, information
obtained under this chapter or obtained from an individual may not be published or open
to public ingpection in a manner revealing the employing unit's or individual's identity.

(4)(& Theinformation obtained by the division under this section may not be used in
court or admitted into evidence in an action or proceeding, except:

(i) inanaction or proceeding arising out of this chapter;

(i) if the Labor Commission entersinto a written agreement with the division under
Subsection (6)(b), in an action or proceeding by the Labor Commission to enforce:
(A) Title 34, Chapter 23, Employment of Minors,

(B) Title 34, Chapter 28, Payment of Wages;
(C) Title 34, Chapter 40, Utah Minimum Wage Act; or
(D) Title 34A, Utah Labor Code;

(iii) under the terms of a court order obtained under Subsection 63G-2-202(7) and
Section 63G-2-207; or

(iv) under the terms of awritten agreement between the Office of State Debt
Collection and the division as provided in Subsection (5).

(b) Theinformation obtained by the division under this section shall be disclosed to:

(i) aparty to an unemployment insurance hearing before an administrative law judge
of the department or areview by the Workforce Appeals Board to the extent
necessary for the proper presentation of the party's case; or

(if) an employer, upon request in writing for information concerning aclaim for a
benefit with respect to aformer employee of the employer.

(5) Theinformation obtained by the division under this section may be disclosed to:

(@) an employee of the department in the performance of the employee's dutiesin
administering this chapter or other programs of the department;

(b) an employee of the Labor Commission for the purpose of carrying out the programs
administered by the Labor Commission;

(c) an employee of the Department of Commerce for the purpose of carrying out the
programs administered by the Department of Commerce;
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1287 (d) an employee of the governor's office or another state governmenta agency

1288 administratively responsible for statewide economic development, to the extent

1289 necessary for economic development policy analysis and formulation;

1290 (e) an employee of another governmental agency that is specifically identified and

1291 authorized by federal or state law to receive the information for the purposes stated in
1292 the law authorizing the employee of the agency to receive the information;

1293 (f) an employee of agovernmental agency or workers compensation insurer to the

1294 extent the information will aid in:

1295 (i) the detection or avoidance of duplicate, inconsistent, or fraudulent claims against:
1296 (A) aworkers compensation program; or

1297 (B) public assistance funds; or

1298 (i1) therecovery of overpayments of workers compensation or public assistance
1299 funds;

1300 (g) an employee of alaw enforcement agency to the extent the disclosure is necessary to
1301 avoid asignificant risk to public safety or in aid of afelony criminal investigation;
1302 (h) an employee of the State Tax Commission or the Internal Revenue Service for the
1303 purposes of:

1304 (i) audit verification or simplification;

1305 (i) state or federal tax compliance;

1306 (iii) verification of a code or classification of the:

1307 (A) 1987 Standard Industrial Classification Manual of the federal Executive
1308 Office of the President, Office of Management and Budget; or

1309 (B) 2002 North American Industry Classification System of the federal Executive
1310 Office of the President, Office of Management and Budget; and

1311 (iv) statistics;

1312 (i) an employee or contractor of the department or an educational institution, or other
1313 governmental entity engaged in workforce investment and development activities
1314 under the Workforce Innovation and Opportunity Act, 29 U.S.C. Sec. 3101 et seq.,
1315 for the purpose of:

1316 (i) coordinating services with the department;

1317 (i) evauating the effectiveness of those activities; and

1318 (iif) measuring performance;

1319 () an employee of the Governor's Office of Economic [Oppertunity] Development, for
1320 the purpose of periodically publishing in the Directory of Business and Industry, the
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name, address, telephone number, number of employees by range, code or
classification of an employer, and type of ownership of Utah employers,

(k) the public for any purpose following awritten waiver by all interested parties of their
rights to nondisclosure;

() anindividual whose wage data is submitted to the department by an employer, if no
information other than the individual's wage data and the identity of the employer
who submitted the information is provided to the individual;

(m) an employee of the Insurance Department for the purpose of administering Title
31A, Chapter 40, Professional Employer Organization Licensing Act;

(n) an employee of the Office of State Debt Collection for the purpose of collecting state
accounts receivable as provided in Section 63A-3-502; or

(o) acreditor, under acourt order, to collect on ajudgment as provided in Section
35A-4-314.

(6) Disclosure of private information under Subsection (4)(a)(ii) or Subsection (5), with the
exception of Subsections (5)(a), (g), and (0), may be made if:

(a) thedivision determines that the disclosure will not have a negative effect on:

(i) thewillingness of employersto report wage and employment information; or
(i) thewillingness of individualsto file claims for unemployment benefits; and

(b) the agency entersinto awritten agreement with the division in accordance with rules
made by the department.

(7)(@& The employees of adivision of the department other than the Workforce Research

and Analysis Division and the Unemployment Insurance Division or an agency

receiving private information from the division under this chapter are subject to the

same requirements of privacy and confidentiality and to the same penalties for

misuse or improper disclosure of the information as employees of the division.

(b) Use of private information obtained from the department by a person or for a
purpose other than one authorized in Subsection (4) or (5) violates Section 76-8-1304.

Section 22. Section 35A-6-105 is amended to read:
35A-6-105 (Effective 05/06/26). Commissioner of apprenticeship programs.
(1) Thereis created the position of [Cemmissioner-of-Apprenticeship-Programs)

commissioner of apprenticeship programs within the department.

(2) The commissioner shall be appointed by the executive director and chosen from one or
more recommendations provided by a majority vote of the State Workforce
Development Board.
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1355 (3) The commissioner may be terminated without cause by the executive director.

1356 (4) The commissioner shall:

1357 () promote and educate the public, including high school guidance counselors and

1358 potential participants in apprenticeship programs, about apprenticeship programs,
1359 youth apprenticeship, and pre-apprenticeship programs offered in the state, including
1360 apprenticeship, youth apprenticeship, and pre-apprenticeship programs offered by
1361 private sector businesses, trade groups, labor unions, partnerships with educational
1362 institutions, and other associations in the state;

1363 (b) coordinate with the department and other stakeholders, including union and

1364 nonunion apprenticeship programs, the Office of Apprenticeship, the State Board of
1365 Education, the Utah [system-of-higher-education] System of Higher Education, the
1366 Department of Commerce, the Division of Professional Licensing, and the

1367 Governor's Office of Economic [Opportunity] Development to improve and promote
1368 apprenticeship opportunitiesin the state; and

1369 (c) provide an annual written report to:

1370 (i) the department for inclusion in the department's annual written report described in
1371 Section 35A-1-1009;

1372 (ii) the Economic and Community Development A ppropriations Subcommittee; and
1373 (iif) the Higher Education Appropriations Subcommittee.

1374 (5) The annual written report described in Subsection (4)(c) shall provide information
1375 concerning:

1376 (a) the number of available apprenticeship, youth apprenticeship, and pre-apprenticeship
1377 programsin the state;

1378 (b) the number of apprentice participantsin each program;

1379 (c) the completion rate of each program;

1380 (d) the cost of state funding for each program; and

1381 (e) recommendations for improving apprenticeship, youth apprenticeship, and
1382 pre-apprenticeship programs.

1383 Section 23. Section 35A-8-2103 is amended to read:

1384 35A-8-2103 (Effective 05/06/26). Private Activity Bond Review Board.
1385 (1) Thereis created within the department the Private Activity Bond Review Board,
1386 composed of the following 11 members:

1387 (a)(i) the executive director of the department or the executive director's designee;
1388 (i) the executive director of the Governor's Office of Economic [Opportunity]
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1389 Development or the executive director's designes;

1390 (iii) the state treasurer or the state treasurer's designee;

1391 (iv) thechair of the Utah Board of Higher Education or the chair's designee; and
1392 (v) thechair of the Utah Housing Corporation or the chair's designee; and

1393 (b) six local government members who are:

1394 (i) three elected or appointed county officials, nominated by the Utah Association of
1395 Counties and appointed or reappointed by the governor with the advice and
1396 consent of the Senate and in accordance with Title 63G, Chapter 24, Part 2,
1397 Vacancies; and

1398 (i) three elected or appointed municipal officials, nominated by the Utah League of
1399 Cities and Towns and appointed or reappointed by the governor with the advice
1400 and consent of the Senate and in accordance with Title 63G, Chapter 24, Part 2,
1401 Vacancies.

1402 (2)(a) Except asrequired by Subsection (2)(b), the terms of office for the local

1403 government members of the board of review shall be four-year terms.

1404 (b) Notwithstanding the requirements of Subsection (2)(a), the governor shall, at the
1405 time of appointment or reappointment, adjust the length of terms to ensure that the
1406 terms of board of review members are staggered so that approximately half of the
1407 board of review is appointed every two years.

1408 (c) Members may be reappointed only once.

1409 (3)(a) If alocal government member ceases to be an elected or appointed officia of the
1410 city or county the member is appointed to represent, that membership on the board of
1411 review terminates immediately and there shall be a vacancy in the membership.

1412 (b) When avacancy occursin the local government membership for any reason:

1413 (i) the Utah Association of Counties or the Utah League of Cities and Towns shall,
1414 within 30 days after the date of the vacancy, nominate an official described in
1415 Subsection (1)(b)(i) or (ii), as applicable, to fill the vacancy; and

1416 (if) the governor shall, with the advice and consent of the Senate in accordance with
1417 Title 63G, Chapter 24, Part 2, Vacancies, appoint the nominee for the unexpired
1418 term.

1419 (4)(a) Thechair of the board of review is the executive director of the department or the
1420 executive director's designee.

1421 (b) The chair is nonvoting except in the case of atie vote.

1422 (5) Six members of the board of review constitute a quorum.
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(6) Formal action by the board of review requires a mgority vote of a guorum.

(7) A member may not receive compensation or benefits for the member's service, but may
receive per diem and travel expenses in accordance with:

(@) Section 63A-3-106;
(b) Section 63A-3-107; and
(c) rules made by the Division of Finance under Sections 63A-3-106 and 63A-3-107.

(8) The chair of the board of review serves as the state official designated under state law to
make certifications required to be made under Section 146 of the code including the
certification required by Section 149(e)(2)(F) of the code.

(90 A member appointed to fill a position described in Subsection (1)(b) shall comply with
the conflict of interest provisions described in Title 63G, Chapter 24, Part 3, Conflicts of
Interest.

Section 24. Section 35A-8-2202 is amended to read:
35A-8-2202 (Effective 05/06/26). Commission on Housing Affordability.
(1) Thereis created within the department the Commission on Housing Affordability.
(2) The commission shall consist of 21 members as follows:
(a) one senator appointed by the president of the Senate;
(b) two representatives appointed by the speaker of the House of Representatives;
(c) the executive director of the department or the executive director's designeg;
(d) thedirector of the division;
(e) the executive director of the Governor's Office of Economic [Oppertunity]
Development or the executive director's designee;
() the president of the Utah Transit Authority or the president's designes;
(g) thechair of the board of trustees of the Utah Housing Corporation or the chair's
designeg;
(h) the state homel essness coordinator appointed under Section 63J-4-202 or the state
homel essness coordinator's designee; and
(i) 12 members appointed by the governor as follows:

(i) oneindividual representing the land development community with experience and
expertise in affordable, subsidized multi-family development, recommended by
the Utah Homebuilders Association;

(ii) oneindividual representing the real estate industry, recommended by the Utah
Association of Realtors,

(iif) oneindividual representing the banking industry, recommended by the Utah
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Bankers Association,

(iv) oneindividual representing public housing authorities, recommended by the
director of the division;

(v) two individuals representing municipa government, recommended by the Utah
League of Citiesand Towns;

(vi) oneindividual representing redevelopment agencies and community
reinvestment agencies, recommended by the Utah Redevel opment Association;

(vii) two individuals representing county government, recommended by the Utah
Association of Counties, where:
(A) oneof theindividualsisfrom acounty of the first class; and
(B) one of theindividualsisfrom acounty of the third, fourth, fifth, or sixth class;

(viii) oneindividual representing a nonprofit organization that addresses issues
related to housing affordability;

(ix) oneindividual with expertise on housing affordability issuesin rural
communities; and

(x) oneindividual representing the Salt L ake Chamber, recommended by the Salt
L ake Chamber.

(3) (& When avacancy occurs in a position appointed by the governor under Subsection

(2)(i), the governor shall appoint a person to fill the vacancy.

(b) Members appointed under Subsection (2)(i) may be removed by the governor for
cause.

(c) A member appointed under Subsection (2)(i) shall be removed from the commission
and replaced by an appointee of the governor if the member is absent for three
consecutive meetings of the commission without being excused by a cochair of the
commission.

(d) A member serves until the member's successor is appointed.

(4)(& The commission shall select two membersto serve as cochairs, one of whom shall

be alegidator.

(b) Subject to the other provisions of this Subsection (4), the cochairs are responsible for
the call and conduct of meetings.

(c) Thecochairsshall call and hold meetings of the commission at least four times each
year.

(d) One or more additional meetings may be called upon request by a majority of the
commission's members.
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1491 (5)(a) A majority of the members of the commission constitutes a quorum.
1492 (b) The action of amajority of a quorum constitutes the action of the commission.
1493 (6)(& A member of the commission described in Subsections (2)(c) through (i) may not

1494 receive compensation or benefits for the member's service, but may receive per diem
1495 and travel expenses in accordance with:

1496 (i) Section 63A-3-106;

1497 (i) Section 63A-3-107; and

1498 (iii) rules made by the Division of Finance pursuant to Sections 63A-3-106 and
1499 63A-3-107.

1500 (b) Compensation and expenses of a member who is alegisator are governed by Section
1501 36-2-2 and Legidative Joint Rules, Title 5, Legidative Compensation and Expenses.
1502 (7) Thedivision shall provide staff support to the commission.

1503 Section 25. Section 46-4-503 is amended to read:

1504 46-4-503 (Effective 05/06/26). Gover nment products and services provided

1505 electronically.
1506 (1) Notwithstanding Section 46-4-501, a state governmental agency that administers one or

1507 more of the following transactions shall allow those transactions to be conducted
1508 electronically:

1509 (a) an application for or renewal of a professional or occupational license issued under
1510 Title 58, Occupations and Professions,

1511 (b) therenewal of adriverslicense;

1512 (c) an application for a hunting or fishing license;

1513 (d) thefiling of:

1514 (i) areturn under Title 59, Chapter 10, Individual Income Tax Act, or Title 59,
1515 Chapter 12, Sales and Use Tax Act;

1516 (if) acourt document, as defined by the Judicial Council; or

1517 (iii) adocument under Title 70A, Uniform Commercia Code,

1518 (e) aregistration for:

1519 (i) aproduct; or

1520 (if) abrand,

1521 (f) arenewal of aregistration of amotor vehicle;

1522 (g) aregistration under:

1523 (i) Title 16, Corporations,

1524 (if) Title42, Names; or
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(iii) Title 48, Unincorporated Business Entity Act; or
(h) submission of an application for benefits:
(i) under Title 35A, Chapter 3, Employment Support Act;
(if) under Title 35A, Chapter 4, Employment Security Act; or
(iii) related to accident and health insurance.

(2) The state system of public education, in coordination with the Utah Education and
Telehealth Network, shall make reasonable progress toward making the following
services available electronically:

(a) secure access by parents and students to student grades and progress reports,

(b) email communications with:

(i) teachers

(i) parent-teacher associations; and

(i) school administrators,
(c) accessto school calendars and schedules; and
(d) teaching resources that may include:

() teaching plans;

(i) curriculum guides; and

(iif) mediaresources.

(3) A state governmental agency shall:

(a) in carrying out the requirements of this section, take reasonable steps to ensure the
security and privacy of recordsthat are private or controlled as defined by Title 63G,
Chapter 2, Government Records Access and Management Act;

(b) inaddition to those transactions listed in Subsections (1) and (2), determine any
additional servicesthat may be made available to the public through electronic
means; and

(c) aspart of the agency's information technology plan required by Section 63A-16-203,
report on the progress of compliance with Subsections (1) through this (3).

(4) Notwithstanding the other provisions of this part, a state governmental agency is not
required by this part to conduct a transaction electronically if:

() conducting the transaction electronically is not required by federal law; and

(b) conducting the transaction electronically is:

(i) impractical;
(if) unreasonable; or
(iif) not permitted by laws pertaining to privacy or security.
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1559 (5)(@) For purposes of this Subsection (5), "one-stop shop" means the consolidation of

1560 access to diverse services and agencies at one location including virtual colocation.
1561 (b)(i) State agenciesthat provide services or offer direct assistance to the business
1562 community shall participate in the establishment, maintenance, and enhancement
1563 of an integrated Utah business web portal known as Business.utah.gov.

1564 (i) The purpose of the business web portal isto provide [“ene-stop] [shop”] one-stop
1565 shop assistance to businesses.

1566 (c) State agencies shall partner with other governmental and nonprofit agencies whose
1567 primary mission is to provide services or offer direct assistance to the business
1568 community in Utah in fulfilling the requirements of this section.

1569 (d) Thefollowing state entities shall comply with the provisions of this Subsection (5):
1570 (i) Governor's Office of Economic [Oppertunity] Development created in Section
1571 63N-1a-301, which shall serve as the managing partner for the website;

1572 (ii) Department of Workforce Services;

1573 (iii) Department of Commerce;

1574 (iv) State Tax Commission;

1575 (v) Department of Government Operations - Division of Purchasing and General
1576 Services, including other state agencies operating under a grant of authority from
1577 the division to procure goods and services in excess of $5,000;

1578 (vi) Department of Agriculture;

1579 (vii) Department of Natural Resources; and

1580 (viii) other state agencies that provide services or offer direct assistance to the
1581 business sector.

1582 (e) The business services available on the business web portal may include:

1583 (i) businesslife cycle information;

1584 (ii) business searches,

1585 (iif) employment needs and opportunities;

1586 (iv) motor vehicle registration;

1587 (v) permit applications and renewal;

1588 (vi) tax information;

1589 (vii) government procurement bid notifications,

1590 (viii) general businessinformation;

1591 (ix) businessdirectories; and

1592 (x) business news.
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1593 Section 26. Section 49-11-406 is amended to read:
1594 49-11-406 (Effective 05/06/26). Governor's appointed executives and senior staff
1595 -- Appointed legidative employees -- Transfer of value of accrued defined benefit --

1596 Procedures.
1597 (1) Asusedinthis section:

1598 (a) "Defined benefit balance" means the total amount of the contributions made on
1599 behalf of a member to a defined benefit system plus refund interest.

1600 (b) "Senior staff" means an at-will employee who reports directly to an elected official,
1601 executive director, or director and includes a deputy director and other similar, at-will
1602 employee positions designated by the governor, the speaker of the House of

1603 Representatives, or the president of the Senate and filed with the Division of Human
1604 Resource Management and the Utah State Retirement Office.

1605 (2) In accordance with this section and subject to requirements under federal law and rules
1606 made by the board, a member who has service credit from a system may elect to be
1607 exempt from coverage under a defined benefit system and to have the member's defined
1608 benefit balance transferred from the defined benefit system or plan to a defined

1609 contribution plan in the member's own name if the member is:

1610 (a) the state auditor;

1611 (b) the state treasurer;

1612 (c) an appointed executive under Subsection 67-22-2(1)(a);

1613 (d) an employee in the [Geverner's-Offiee] governor's office;

1614 (e) senior staff in the Governor's Office of Planning and Budget;

1615 (f) senior staff in the Governor's Office of Economic [Oppertunity] Devel opment;

1616 (g) senior staff in the State Commission on Criminal and Juvenile Justice;

1617 (h) senior staff in the Public Lands Policy Coordinating Office, created in Section

1618 63L-11-201;

1619 (i) alegidative employee appointed under Subsection 36-12-7(3); or

1620 () alegidative employee appointed by the speaker of the House of Representatives, the
1621 House of Representatives minority leader, the president of the Senate, or the Senate
1622 minority leader.

1623 (3) An election made under Subsection (2):

1624 (@) isfinal, and no right exists to make any further election;

1625 (b) isconsidered arequest to be exempt from coverage under a defined benefits system;
1626 and

-48 -



02-06 16:06 1st Sub. (Buff) H.B. 475

1627 (c) shall be made on forms provided by the office.

1628 (4) The board shall adopt rules to implement and administer this section.

1629 Section 27. Section 49-12-203 is amended to read:

1630 49-12-203 (Effective 05/06/26). Exclusionsfrom membership in system.

1631 (1) Thefollowing employees are not eligible for service credit in this system:

1632 (a) subject to the requirements of Subsection (2), an employee whose employment status
1633 istemporary in nature due to the nature or the type of work to be performed;

1634 (b) except as provided under Subsection (3)(a), an employee of an institution of higher
1635 education who participates in aretirement system with a public or private retirement
1636 system, organization, or company designated by the Utah Board of Higher Education,
1637 or the technical college board of trustees for an employee of each technical college,
1638 during any period in which required contributions based on compensation have been
1639 paid on behalf of the employee by the employer;

1640 (c) an employee serving as an exchange employee from outside the state for an employer
1641 who has not elected to make all of the employer's exchange employees eligible for
1642 service credit in this system;

1643 (d) an executive department head of the state, a member of the State Tax Commission,
1644 the Public Service Commission, and a member of afull-time or part-time board or
1645 commission who filesaformal request for exemption;

1646 (e) an employee of the Department of Workforce Services who is covered under another
1647 retirement system allowed under Title 35A, Chapter 4, Employment Security Act;
1648 (f) an employee who is employed on or after July 1, 2009, with an employer that has
1649 elected, prior to July 1, 2009, to be excluded from participation in this system under
1650 Subsection 49-12-202(2)(c);

1651 (g) an employee who isemployed on or after July 1, 2014, with an employer that has
1652 elected, prior to July 1, 2014, to be excluded from participation in this system under
1653 Subsection 49-12-202(2)(d);

1654 (h) an employee who is employed with awithdrawing entity that has elected under

1655 Section 49-11-623, prior to January 1, 2017, to exclude:

1656 (i) new employees from participation in this system under Subsection 49-11-623(3)(a);
1657 or

1658 (if) all employeesfrom participation in this system under Subsection 49-11-623(3)(b);
1659 (i) an employee described in Subsection (1)(i)(i) or (ii) who is employed with a

1660 withdrawing entity that has elected under Section 49-11-624, before January 1, 2018,
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1661 to exclude:

1662 (i) new employees from participation in this system under Subsection 49-11-624(3)(a);
1663 or

1664 (i1) al employees from participation in this system under Subsection 49-11-624(3)(b);
1665 (j) an employee who is employed with a withdrawing entity that has el ected under

1666 Section 49-11-625, before July 1, 2022, to exclude all employees from participation
1667 in this system; or

1668 (k) an employee who is employed with awithdrawing entity that el ects under Section
1669 49-11-626 to exclude:

1670 (1) new employees from participation in this system under Subsection 49-11-626(3)(a);
1671 or

1672 (if) al employees from participation in this system under Subsection 49-11-626(3)(b).
1673 (2) If an employee whose statusis temporary in nature due to the nature of type of work to
1674 be performed:

1675 (a) isemployed for aterm that exceeds six months and the employee otherwise qualifies
1676 for service credit in this system, the participating employer shall report and certify to
1677 the office that the employee is aregular full-time employee effective the beginning of
1678 the seventh month of employment; or

1679 (b) was previoudly terminated prior to being eligible for service credit in this system and
1680 is reemployed within three months of termination by the same participating

1681 employer, the participating employer shall report and certify that the member isa
1682 regular full-time employee when the total of the periods of employment equals six
1683 months and the employee otherwise qualifies for service creditsin this system.

1684 (3)(a) Upon cessation of the participating employer contributions, an employee under

1685 Subsection (1)(b) is eligible for service credit in this system.

1686 (b) Notwithstanding the provisions of Subsection (1)(f), any eligibility for service credit
1687 earned by an employee under this chapter before July 1, 2009, is not affected under
1688 Subsection (1)(f).

1689 (c) Notwithstanding the provisions of Subsection (1)(g), any €ligibility for service credit
1690 earned by an employee under this chapter before July 1, 2014, is not affected under
1691 Subsection (1)(g).

1692 (4) Upon filing awritten request for exemption with the office, the following employees
1693 shall be exempt from coverage under this system:

1694 (a) afull-time student or the spouse of a full-time student and individuals employed in a
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1695 trainee relationship;

1696 (b) an elected officidl;

1697 (c) an executive department head of the state, a member of the State Tax Commission, a
1698 member of the Public Service Commission, and a member of afull-time or part-time
1699 board or commission;

1700 (d) an employee of the Governor's Office of Planning and Budget;

1701 (e) an employee of the Governor's Office of Economic [Oppertunity] Development;
1702 (f) an employee of the Commission on Criminal and Juvenile Justice;

1703 (9) an employee of the [Governor's-Office] governor's office;

1704 (h) an employee of the Public Lands Policy Coordinating Office, created in Section
1705 63L-11-201;

1706 (i) an employee of the [State Auditor'sOffice] state auditor's office;

1707 (1) an employee of the [State Freasurer'sOffice] state treasurer's office;

1708 (K) any other member who is permitted to make an election under Section 49-11-406;
1709 (I) aperson appointed as a city manager or chief city administrator or another person
1710 employed by a municipality, county, or other political subdivision, who is an at-will
1711 employee;

1712 (m) an employee of an interlocal cooperative agency created under Title 11, Chapter 13,
1713 Interlocal Cooperation Act, who is engaged in a specialized trade customarily

1714 provided through membership in alabor organization that provides retirement

1715 benefits to the organization's members;

1716 (n) an employee serving as an exchange employee from outside the state for an

1717 employer who has elected to make all of the employer's exchange employees eligible
1718 for service credit in this system; and

1719 (o) the adjutant general of the Utah National Guard appointed under Section 39A-1-201
1720 and each individual listed in Subsection 39A-1-203(1).

1721 (5)(a) Each participating employer shall prepare and maintain alist designating those

1722 positions eligible for exemption under Subsection (4).

1723 (b) An employee may not be exempted unless the employee is employed in an exempted
1724 position designated by the participating employer.

1725 (6)(a) In accordance with this section, Section 49-13-203, and Section 49-22-205, a

1726 municipality, county, or political subdivision may not exempt atotal of more than 50
1727 positions or a number equal to 10% of the eligible employees of the municipality,

1728 county, or political subdivision, whichever isless.
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(b)

A municipality, county, or political subdivision may exempt at least one regular
full-time employee.

(7) Each participating employer shall:

@
(b)

maintain alist of employee exemptions; and
update the employee exemptions in the event of any change.

(8) The office may make rules to implement this section.

(99 An employee's exclusion, exemption, participation, or election described in this section:

@
(b)

shall be made in accordance with this section; and
is subject to requirements under federal law and rules made by the board.

Section 28. Section 49-13-203 is amended to read:
49-13-203 (Effective 05/06/26). Exclusionsfrom membership in system.
(1) Thefollowing employees are not eligible for service credit in this system:

(@

(b)

(©

(d)

(€)

subject to the requirements of Subsection (2), an employee whose employment status
istemporary in nature due to the nature or the type of work to be performed;

except as provided under Subsection (3)(a), an employee of an institution of higher
education who participates in aretirement system with a public or private retirement
system, organization, or company designated by the Utah Board of Higher Education,
or the technical college board of trustees for an employee of each technical college,
during any period in which required contributions based on compensation have been
paid on behalf of the employee by the employer;

an employee serving as an exchange employee from outside the state for an employer
who has not elected to make all of the employer's exchange employees eligible for
service credit in this system;

an executive department head of the state or a legidlative director, senior executive
employed by the governor's office, a member of the State Tax Commission, a
member of the Public Service Commission, and a member of afull-time or part-time
board or commission who files aformal request for exemption;

an employee of the Department of Workforce Services who is covered under another
retirement system allowed under Title 35A, Chapter 4, Employment Security Act;

(f) an employee who is employed with an employer that has elected to be excluded from

Q)

participation in this system under Subsection 49-13-202(5), effective on or after the
date of the employer's election under Subsection 49-13-202(5);

an employee who is employed with awithdrawing entity that has elected under
Section 49-11-623, prior to January 1, 2017, to exclude:
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(i) new employees from participation in this system under Subsection 49-11-623(3)(a);
or
(i) al employees from participation in this system under Subsection 49-11-623(3)(b);

(h) an employee described in Subsection (1)(h)(i) or (ii) who is employed with a
withdrawing entity that has elected under Section 49-11-624, before January 1, 2018,
to exclude:

(1) new employees from participation in this system under Subsection 49-11-624(3)(a);
or
(i1) al employees from participation in this system under Subsection 49-11-624(3)(b);

(i) an employee who is employed with a withdrawing entity that has elected under
Section 49-11-625, before July 1, 2022, to exclude all employees from participation
in this system; or

(1) anemployee who is employed with a withdrawing entity that elects under Section
49-11-626 to exclude:

(i) new employees from participation in this system under Subsection 49-11-626(3)(a);
or
(ii) al employees from participation in this system under Subsection 49-11-626(3)(b).
(2) If an employee whose status is temporary in nature due to the nature of type of work to

be performed:

(@) isemployed for aterm that exceeds six months and the employee otherwise qualifies
for service credit in this system, the participating employer shall report and certify to
the office that the employeeis aregular full-time employee effective the beginning of
the seventh month of employment; or

(b) was previously terminated prior to being eligible for service credit in this system and
is reemployed within three months of termination by the same participating
employer, the participating employer shall report and certify that the member isa
regular full-time employee when the total of the periods of employment equals six
months and the employee otherwise qualifies for service creditsin this system.

(3)(d) Upon cessation of the participating employer contributions, an employee under

Subsection (1)(b) is eligible for service credit in this system.

(b) Notwithstanding the provisions of Subsection (1)(f), any eligibility for service credit
earned by an employee under this chapter before the date of the election under
Subsection 49-13-202(5) is not affected under Subsection (1)(f).

(4) Upon filing awritten request for exemption with the office, the following employees
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shall be exempt from coverage under this system:

(a) afull-time student or the spouse of a full-time student and individuals employed in a
trainee relationship;

(b) an elected officidl;

(c) an executive department head of the state, a member of the State Tax Commission, a
member of the Public Service Commission, and a member of afull-time or part-time
board or commission,

(d) an employee of the Governor's Office of Planning and Budget;

(e) an employee of the Governor's Office of Economic [Oppertunity] Development;

(f) an employee of the Commission on Criminal and Juvenile Justice;

(g) an employee of the Governor's Office;

(h) an employee of the State Auditor's Office;

(i) an employee of the State Treasurer's Office;

(j) any other member who is permitted to make an election under Section 49-11-406;

(k) aperson appointed as a city manager or chief city administrator or another person
employed by a municipality, county, or other political subdivision, who is an at-will
employee;

() anemployee of aninterlocal cooperative agency created under Title 11, Chapter 13,
Interlocal Cooperation Act, who is engaged in a specialized trade customarily
provided through membership in alabor organization that provides retirement
benefits to its members;

(m) an employee serving as an exchange employee from outside the state for an
employer who has elected to make all of the employer's exchange employees eligible
for service credit in this system; and

(n) the adjutant general of the Utah National Guard appointed under Section 39A-1-201
and each individual listed in Subsection 39A-1-203(1).

(5)(a) Each participating employer shall prepare and maintain alist designating those
positions eligible for exemption under Subsection (4).

(b) Anemployee may not be exempted unless the employee is employed in a position
designated by the participating employer.

(6)(& Inaccordance with this section, Section 49-12-203, and Section 49-22-205, a
municipality, county, or political subdivision may not exempt atotal of more than 50
positions or a number equal to 10% of the eligible employees of the municipality,
county, or political subdivision, whichever isless.
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(b) A municipality, county, or political subdivision may exempt at least one regular
full-time employee.
(7) Each participating employer shall:
(@) maintain alist of employee exemptions; and
(b) update the employee exemptions in the event of any change.
(8) The office may make rules to implement this section.
(99 An employee's exclusion, exemption, participation, or election described in this section:
(a) shall be made in accordance with this section; and
(b) issubject to requirements under federal law and rules made by the board.
Section 29. Section 49-22-205 is amended to read:
49-22-205 (Effective 05/06/26). Exemptionsfrom participation in system.
(1) Upon filing awritten request for exemption with the office, the following employees are
exempt from participation in the system as provided in this section:

() an executive department head of the state;

(b) amember of the State Tax Commission;

(c) amember of the Public Service Commission;

(d) amember of afull-time or part-time board or commission;

(e) an employee of the Governor's Office of Planning and Budget;

(f) an employee of the Governor's Office of Economic [Oppertunity] Development;

(9) an employee of the Commission on Criminal and Juvenile Justice;

(h) an employee of the Governor's Office;

(i) an employee of the State Auditor's Office;

(1) an employee of the State Treasurer's Office;

(K) any other member who is permitted to make an election under Section 49-11-406;

() aperson appointed as a city manager or appointed as a city administrator or another
at-will employee of amunicipality, county, or other political subdivision;

(m) an employee of an interlocal cooperative agency created under Title 11, Chapter 13,
Interlocal Cooperation Act, who is engaged in a specialized trade customarily
provided through membership in alabor organization that provides retirement
benefits to its members;

(n) an employee serving as an exchange employee from outside the state for an
employer who has elected to make all of the employer's exchange employees eligible
for service credit in this system; and

(o) the adjutant general of the Utah National Guard appointed under Section 39A-1-201
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and each individual listed in Subsection 39A-1-203(1).

(2)(a A participating employer shall prepare and maintain alist designating those
positions eligible for exemption under Subsection (1).

(b) An employee may not be exempted unless the employee is employed in a position

designated by the participating employer under Subsection (1).

(3)(& Inaccordance with this section, Section 49-12-203, and Section 49-13-203, a
municipality, county, or political subdivision may not exempt atotal of more than 50
positions or a number equal to 10% of the eligible employees of the municipality,
county, or political subdivision, whichever isless.

(b) A municipality, county, or political subdivision may exempt at least one regular
full-time employee.

(4) Each participating employer shall:

(&) maintain alist of employee exemptions; and
(b) update an employee exemption in the event of any change.

(5) Beginning on the effective date of the exemption for an employee who elects to be
exempt in accordance with Subsection (1):

() for amember of the Tier Il defined contribution plan:

(i) the participating employer shall contribute the nonel ective contribution and the
amortization rate described in Section 49-22-401, except that the nonelective
contribution is exempt from the vesting requirements of Subsection
49-22-401(3)(a);

(if) the member may make voluntary deferrals as provided in Section 49-22-401; and

(iii) the member is not eligible for additional service credit in the plan for the period
of exempt employment; and

(b) for amember of the Tier |1 hybrid retirement system:

(i) the participating employer shall contribute the nonel ective contribution and the
amortization rate described in Section 49-22-401, except that the contribution is
exempt from the vesting requirements of Subsection 49-22-401(3)(a);

(if) the member may make voluntary deferrals as provided in Section 49-22-401; and

(iii) the member is not eligible for additional service credit in the system for the
period of exempt employment.

(6) If an employee who isamember of the Tier |1 hybrid retirement system subsequently
revokes the election of exemption made under Subsection (1), the provisions described
in Subsection (5)(b) shall no longer be applicable and the coverage for the employee
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1899 shall be effective prospectively as provided in Part 3, Tier |1 Hybrid Retirement System.
1900 (7)(@ All employer contributions made on behalf of an employee shall be invested in
1901 accordance with Subsection 49-22-303(3)(a) or 49-22-401(4)(a) until the one-year
1902 election period under Subsection 49-22-201(2)(c) is expired if the employee:

1903 (i) electsto be exempt in accordance with Subsection (1); and

1904 (if) continues employment with the participating employer through the one-year
1905 election period under Subsection 49-22-201(2)(c).

1906 (b) Anemployee isentitled to receive a distribution of the employer contributions made
1907 on behalf of the employee and all associated investment gains and losses if the
1908 employee:

1909 (i) electsto be exempt in accordance with Subsection (1); and

1910 (i) terminates employment prior to the one-year election period under Subsection
1911 49-22-201(2)(c).

1912 (8)(@) The office shall make rules to implement this section.

1913 (b) The rules made under this Subsection (8) shall include provisionsto allow the
1914 exemption provided under Subsection (1) to apply to al contributions made

1915 beginning on or after July 1, 2011, on behalf of an exempted employee who began
1916 the employment before May 8, 2012.

1917 (90 An employee's exemption, participation, or election described in this section:

1918 (@) shall be made in accordance with this section; and

1919 (b) issubject to requirements under federal law and rules made by the board.

1920 Section 30. Section 53E-1-201 is amended to read:

1921 53E-1-201 (Effective 05/06/26) (Partially Repealed 07/01/27). Reportsto and
1922 action required of the Education Interim Committee.

1923 (1) Inaccordance with applicable provisions and Section 68-3-14, the following recurring

1924 reports are due to the Education Interim Committee:

1925 (a) thereport described in Section 9-22-109 by the STEM Action Center Board,

1926 including the information described in Section 9-22-113 on the status of the computer
1927 science initiative and Section 9-22-114 on the Computing Partnerships Grants

1928 Program;

1929 (b) the prioritized list of data research described in Section 53H-15-303 and the report
1930 on research and activities described in Section 53H-15-305 by the Utah Data

1931 Research Center;

1932 (c) thereport described in Section 53H-1-203 by the Utah Board of Higher Education on
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1933 career and technical education issues and addressing workforce needs;

1934 (d) the annual report of the Utah Board of Higher Education described in Section

1935 53H-1-203;

1936 (e) the reports described in Section 53H-7-603 by the Utah Board of Higher Education
1937 regarding activities related to campus safety;

1938 (f) the State Superintendent's Annual Report by the state board described in Section
1939 53E-1-203;

1940 (g) the annual report described in Section 53E-2-202 by the state board on the strategic
1941 plan to improve student outcomes;

1942 (h) the report described in Section 53E-3-501 by the state board on studentsin an LEA
1943 who receive academic credit through the packet method;

1944 (i) thereport described in Section 53E-8-204 by the state board on the Utah Schools for
1945 the Deaf and the Blind;

1946 (j) thereport described in Section 53E-10-703 by the Utah Leading through Effective,
1947 Actionable, and Dynamic Education director on research and other activities;

1948 (k) thereport described in Section 53F-2-522 regarding mental health screening

1949 programs;

1950 (1) the report described in Section 53F-4-203 by the state board and the independent
1951 evaluator on an evaluation of early interactive reading software;

1952 (m) the report described in Section 53F-6-412 by the program manager of the Utah Fits
1953 All Scholarship Program;

1954 (n) thereport described in Section 63N-20-107 by the Governor's Office of Economic [
1955 Opportunity] Development on UPSTART,;

1956 (o) the report described in Section 53F-5-215 by the state board related to a grant for an
1957 elementary teacher preparation assessment;

1958 (p) upon request, the report described in Section 53F-5-219 by the state board on the
1959 Local Innovations Civics Education Pilot Program;

1960 (q) thereport described in Section 53F-5-405 by the state board regarding an evaluation
1961 of a partnership that receives a grant to improve educational outcomes for students
1962 who are low-income;

1963 (r) thereport described in Section 53H-1-604 regarding the Higher Education and
1964 Corrections Council;

1965 (s) thereport described in Section 53G-7-221 by the state board regarding innovation
1966 plans; and
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1967 (t) the reports described in Section 53F-6-412 regarding the Utah Fits All Scholarship
1968 Program.

1969 (2) In accordance with applicable provisions and Section 68-3-14, the following occasional
1970 reports are due to the Education Interim Committee:

1971 (a) in 2027, 2030, 2033, and 2035, the reports described in Sections 53H-1-502,

1972 53H-1-503, and 53H-1-504;

1973 (b) in 2025, the report described in Section 53H-6-203 by a degree-granting institution
1974 regarding policies on abusive coaching practices;

1975 (c) if required, the report described in Section 53E-4-309 by the state board explaining
1976 the reasons for changing the grade level specification for the administration of

1977 specific assessments;

1978 (d) if required, the report described in Section 53E-5-210 by the state board of an

1979 adjustment to the minimum level that demonstrates proficiency for each statewide
1980 assessment;

1981 (e) thereport described in Section 53E-10-702 by Utah Leading through Effective,
1982 Actionable, and Dynamic Education;

1983 (f) if required, the report described in Section 53F-2-513 by the state board evaluating
1984 the effects of salary bonuses on the recruitment and retention of effective teachersin
1985 high-poverty schools;

1986 (9) upon request, the report described in Section 53F-10-303 by the state board

1987 regarding the Rural School Sports Facilities Grant Program;

1988 (h) upon request, areport described in Section 53G-7-222 by an LEA regarding

1989 expenditure of a percentage of state restricted funds to support an innovative

1990 education program;

1991 (i) the reports described in Section 53G-11-304 by the state board regarding proposed
1992 rules and results related to educator exit surveys; and

1993 () thereport described in Section 26B-5-113 by the Office of Substance Use and Mental
1994 Health, the state board, and the Department of Health and Human Services regarding
1995 recommendations related to Medicaid reimbursement for school-based health

1996 services.

1997 (3) Inaccordance with applicable provisions and Section 68-3-14, every five years the

1998 Education Interim Committee shall review the programs described in the following
1999 sections of code:
2000 (8) beginning July 1, 2027, [Titte 53E,-Chapter-10,Part-3] Chapter 10, Part 3, Concurrent
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2001 Enrollment;

2002 (b) beginning July 1, 2027, Section 53F-2-408, Enhancement for Accelerated Students
2003 Program;

2004 (c) beginning July 1, 2027, Section 53F-2-409, Concurrent enrollment funding;

2005 (d) beginning July 1, 2027, Section 53F-2-415, Student health and counseling support --
2006 Qualifying personnel -- Distribution formula -- Rulemaking;

2007 (e) beginning July 1, 2028, Section 53F-2-416, Appropriation and distribution for the
2008 Teacher and Student Success Program;

2009 (f) beginning July 1, 2028, Section 53F-2-510, Digital Teaching and Learning Grant
2010 Program;

2011 (g) beginning July 1, 2028, Section 53F-9-306, Teacher and Student Success Account;
2012 (h) beginning July 1, 2028, Title 53G, Chapter 7, Part 13, Teacher and Student Success
2013 Program; and

2014 (i) beginning July 1, 2029, Section 53F-2-502, Dual language immersion.

2015 Section 31. Section 53E-4-308 is amended to read:

2016 53E-4-308 (Effective 05/06/26). Unique student identifier -- Coordination of
2017 higher education and public education infor mation technology systems -- Coor dination of
2018 preschool and public education infor mation technology systems.

2019 (1) Asusedin thissection, "unique student identifier" means an alphanumeric code

2020 assigned to each public education student for identification purposes, which:

2021 (a) isnot assigned to any former or current student; and

2022 (b) does not incorporate personal information, including a birth date or social security
2023 number.

2024 (2) The state board, through the state superintendent, shall assign each public education
2025 student a unique student identifier, which shall be used to track individual student

2026 performance on achievement tests administered under this part.

2027 (3) The state board and the Utah Board of Higher Education, in collaboration with the Utah
2028 Data Research Center created in Section 53H-15-202, shall:

2029 (@) coordinate public education and higher education information technology systems to
2030 allow individual student academic achievement to be tracked through both education
2031 systems in accordance with this section and Section 53H-1-207; and

2032 (b) coordinate access to the unique student identifier of a public education student who
2033 later attends an institution within the state system of higher education.

2034 (4)(a) The state board and the Department of Workforce Services shall coordinate
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2035 assignment of a unique student identifier to each student enrolled in a program

2036 described in Title 35A, Chapter 15, Preschool Programs.

2037 (b) A unique student identifier assigned to a student under Subsection (4)(a) shall remain
2038 the student's unique student identifier used by the state board when the student enrolls
2039 in a public school in kindergarten or alater grade.

2040 (c) The Governor's Office of Economic [Opportunity] Development, the state board, the
2041 Department of Workforce Services, and a contractor as defined in Section

2042 63N-20-101, shall coordinate access to the unique student identifier of a preschool
2043 student who later attends an LEA.

2044 Section 32. Section 53H-1-402 is amended to read:

2045 53H-1-402 (Effective 05/06/26) (Partially Repealed 07/01/27). Reportsto and

2046 actions of the Higher Education Appropriations Subcommittee.
2047 (1) Inaccordance with applicable provisions and Section 68-3-14, the following recurring

2048 reports are due to the Higher Education A ppropriations Subcommittee:

2049 (a) thereports described in Sections 53H-1-502, 53H-1-503, and 53H-1-504;

2050 (b) the reports described in Section 53H-1-203 by the board on:

2051 (i) system wide responses to changing demographics and workforce; and

2052 (if) the board's activities and performance against the board's goals and metrics;
2053 (c) thereport described in Section 53H-5-205;

2054 (d) the report described in Section 53H-8-202 by the board on recommended

2055 appropriations for higher education institutions and the board, including the report
2056 described in Section 53H-11-406 by the board on the effects of offering nonresident
2057 partial tuition scholarships;

2058 (e) thereport described in Section 53H-8-306 by the Department of Workforce Services
2059 and the Governor's Office of Economic [Oppertunity] Development on targeted jobs,
2060 () the reports described in Section 53H-8-303 by the board on performance;

2061 (g) the report described in Section 53H-11-402 by the board on the Opportunity

2062 Scholarship Program;

2063 (h) the report described in Section 53H-13-309 regarding the talent advisory councils;
2064 (i) thereport described in Section 53H-11-414 by the board on the Utah Promise

2065 Program;

2066 (j) thereport described in Section 53H-6-202 by the board on an institution

2067 compensating a student athlete for the use of the student athlete's name, image, or
2068 likeness,
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2069 (K) the report described in Section 53H-1-604 regarding the Higher Education and
2070 Corrections Council; and

2071 () thereport described in Section 53E-10-308 by the State Board of Education and
2072 board on student participation in the concurrent enrollment program.

2073 (2) Inaccordance with applicable provisions and Section 68-3-14, the [feHowing-occasional
2074 report] the board's report regarding each institution's strategic reinvestment plan

2075 described in Section 53H-8-210 is due, on occasion, to the Higher Education

2076 Appropriations Subcommitteg]: i iAstituti

2077 refnvestment plan-described-in-Section-53H-8-210].

2078 (3) Inaccordance with applicable provisions, the Higher Education Appropriations

2079 Subcommittee shall complete the following:

2080 (a) an appropriation recommendation described in Section 53H-1-504 regarding

2081 compliance with Subsections 53H-1-504(5) and (14); and

2082 (b) asrequired by Section 53H-8-304, the review of performance funding described in
2083 Section 53H-8-304.

2084 (4) In consultation with the board, the Higher Education A ppropriations Subcommittee
2085 shall study are-design of:

2086 (@) the performance funding model described in Chapter 8, Part 3, Performance Funding,
2087 to better ensure:

2088 (i) institutional aignment with the statewide system of higher education and the
2089 ingtitution's mission within the statewide system; and

2090 (i) investment in meeting localized and statewide workforce demands and securing
2091 post-graduation employment outcomes; and

2092 (b) enrollment-based funding, including, for technical colleges, funding distribution
2093 models that:

2094 (i) include equivalent funding value for secondary and adult students; and

2095 (i) reflect the full responsibility of the technical college's statutorily-required

2096 Services.

2097 Section 33. Section 53H-3-305 is amended to read:

2098 53H-3-305 (Effective 05/06/26). Technical college presidents.

2099 (1) Theboard shall appoint a president for each technical college in accordance with
2100 Section 53H-3-302.

2101 (2) A technical college president is the chief executive officer of the technical college.
2102 (3) A technical college president:
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2103 (@) does not need to have a doctorate degree; and

2104 (b) shall have extensive experience in career and technical education.

2105 (4) In addition to the duties described in Section 53H-3-303, atechnical college president
2106 shall:

2107 (a) after consulting with the board, other institutions of higher education, school

2108 districts, and charter schools within the technical college's region, prepare a

2109 comprehensive strategic plan for delivering technical education within the region;
2110 (b) consult with business, industry, the Department of Workforce Services, the

2111 Governor's Office of Economic [Oppertunity] Development, and the Governor's
2112 Office of Planning and Budget on an ongoing basis to determine what workers and
2113 skills are needed for employment in Utah businesses and industries;

2114 (c) coordinate with local school boards, school districts, and charter schools to meet the
2115 technical education needs of secondary students; and

2116 (d) develop policies and procedures for the admission, classification, instruction, and
2117 examination of students in accordance with the policies and accreditation guidelines
2118 of the board and the State Board of Education.

2119 Section 34. Section 53H-4-306.1 is amended to read:

2120 53H-4-306.1 (Effective 05/06/26) (Repealed 07/01/28). Electrification of

2121 Transportation Infrastructure Resear ch Center -- Definitions.

2122 As used in Sections 53H-4-306.1 through 53H-4-306.6:

2123 (1) "Department of Environmental Quality" means the Department of Environmental

2124 Quality created in Section 19-1-104.

2125 (2) "Department of Transportation” means the Department of Transportation created in
2126 Section 72-1-201.

2127 (3) "Governor's Office of Economic [Oppertunity] Development” means the Governor's
2128 Office of Economic [Oppertunity] Development created in Section 63N-1a-301.
2129 (4) "Industry advisory board" means the industry advisory board created in accordance with
2130 Section 53H-4-306.4.

2131 (5 "Initiative" means the strategic planning and development initiative to guide the

2132 transition to an electrified and intelligent transportation system in this state.

2133 (6) "Large public transit district” means the same as that term is defined in Section

2134 17B-2a-802.

2135 (7) "Office of Energy Development™ means the Office of Energy Development created in
2136 Section 79-6-401.
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2137 (8) "Project director" means the project director of the research center appointed under
2138 Subsection 53H-4-306.2(2)(b).

2139 (9) "Research center" means the ASPIRE Engineering Research Center at Utah State
2140 University.

2141 (10) "Steering committee" means the Electrification of Transportation Infrastructure
2142 Steering Committee created in Section 53H-4-306.3.

2143 Section 35. Section 53H-4-306.3 is amended to read:

2144 53H-4-306.3 (Effective 05/06/26) (Repealed 07/01/28). Electrification of
2145 Transportation Infrastructure Resear ch Center -- Steering committee.

2146 (1) Thereiscreated the Electrification of Transportation Infrastructure Steering Committee.
2147 (2) The Electrification of Transportation Infrastructure Steering Committee consists of the

2148 following members:

2149 (a) the executive director of the Department of Transportation, or the executive director's
2150 designeg;

2151 (b) the executive director of the Department of Environmental Quality, or the executive
2152 director's designee;

2153 (c) thedirector of the Office of Energy Development, or the director's designeg;

2154 (d) the executive director of alarge public transit district, or the executive director's
2155 designeg;

2156 (e) the executive director of the Governor's Office of Economic [Oppertunity]

2157 Development, or the executive director's designee;

2158 (f) one representative of amajor electrical power provider in the state, appointed by the
2159 governor; and

2160 (g) thechair of theindustry advisory board created in Section 53H-4-306.4.

2161 (3) The steering committee member representing the Department of Transportation shall
2162 serve as the chair of the steering committee.

2163 (4) The steering committee shall:

2164 (a) provide direction to the project director on the nature and priorities of the strategic
2165 planning and development initiative,

2166 (b) assist the project director in the development of a strategic action plan and

2167 implementation related to the electrification of transportation infrastructure;

2168 (c) approve annual reports on the strategic planning and development initiative as

2169 required in Section 53H-4-306.6;

2170 (d) consider and approve the budget proposed by the project director for the expenditure
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of fundsfor the initiative; and
(e) review expenditures authorized by the project director made before October 1, 2023.
(5) The steering committee shall convene no later than October 1, 2023.
Section 36. Section 53H-11-415 is amended to read:
53H-11-415 (Effective 05/06/26). Talent Development Award Program.
(1) Asusedin thissection:
(@) "Award" means a monetary grant awarded in accordance with this section.
(b) "Full-time" means the number of credit hours the board determinesis full-time
enrollment for a student for purposes of the program.
(c) ["GOEO"] "GOED" means the Governor's Office of Economic [Oppertunity]
Development created in Section 63N-1a-301.
(d) "Program" meansthe Taent Development Award Program created in this section.
(e) "Qualifying degree" means an associate's or a bachelor's degree that qualifies an
individual to work in aqualifying job, as determined by [GOEQ] GOED under this
section.
(f) "Qualifying job" means ajob:
(i) described in this section for which an individual may receive an award for the
current two-year period; or
(i1)(A) that wasidentified in accordance with this section at the time a recipient
received an award; and
(B) for which the recipient is pursuing a qualifying degree, for which the recipient
completed a qualifying degree, or in which the recipient is working.
(9) "Recipient” means an individual who receives an award.
(2) Thereiscreated the Talent Development Award Program to recruit and train individuals
to work in certain jobs that have a high demand for new employees and offer high wages.
(3) Subject to available funds, an institution shall award an individual who:
(a) ispursuing or declares an intent to pursue a qualifying degree;
(b) declaresanintent to work in aqualifying job described in this section in Utah
following graduation;
(c) appliesto the institution to receive an award; and
(d) meets other criteria determined by the board in the rules described in this section.
(4)(@ Aninstitution may award arecipient in an amount up to the cost of resident
tuition, fees, and books for the number of credit hoursin which the recipient is
enrolled each semester.
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2205 (b) Aninstitution may award arecipient for up to the expected amount of time for the
2206 recipient to complete the qualifying degree, as determined by the institution.

2207 (c) Aninstitution may cancel an award in accordance with the rules described in this
2208 section.

2209 (5) Aninstitution may use money from a partnership with an industry or business for
2210 funding or repaying an award.

2211 (6) The board may use up to 5% of money appropriated for the program for administration.
2212 (7) Every other year, [GOEQ] GOED shall identify:

2213 (a) five qualifying jobs that:

2214 (i) have the highest demand for new employees; and

2215 (i) offer high wages, and

2216 (b) the qualifying degrees for each qualifying job.

2217 (8) [GOEO] GOED shall:

2218 (a) ensurethat each qualifying job:

2219 (i) ranksin thetop 40% of jobs based on an employment index that considers the
2220 job's growth rate and total openings;

2221 (if) ranksin the top 40% of jobs for wages; and

2222 (iii) requires an associate's degree or a bachelor's degree; and
2223 (b) report the five qualifying jobs and qualifying degrees to the board.

2224 (9) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
2225 board shall make rules to:

2226 (a) establish an application process for an individual to apply for an award;

2227 (b) subject to this section, establish qualifying criteriafor an individual to receive an
2228 award, including enrollment status,

2229 (c) establish a process to evaluate applications that prioritizes awards to students who
2230 demonstrate financial need;

2231 (d) establish how state funding available for awards is divided among institutions;
2232 (e) establish how to determine an amount of money for an award;

2233 () establish the circumstances under which an institution may cancel an award; and
2234 (g) requireaninstitution to provide specified information to the board relevant to
2235 administering the program.

2236 (10) In administering the program, the board shall use a packaging approach that ensures
2237 that institutions combine loans, grants, employment, and family and individual

2238 contributions toward financing the cost of attendance.
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2239 Section 37. Section 53H-13-301 is amended to read:

2240 53H-13-301 (Effective 05/06/26). General provisions -- Definitions.

2241 Asused in this part:

2242 (1) "Apprenticeship program" means a program that:

2243 (d) combines paid on-the-job learning with formal classroom instruction to prepare
2244 students for careers; and

2245 (b) includes:

2246 (i) structured on-the-job learning for students under the supervision of a skilled
2247 employee;

2248 (if) classroom instruction for students related to the on-the-job learning;

2249 (iif) ongoing student assessments using established competency and skills standards;
2250 and

2251 (iv) the student receiving an industry-recognized credential or degree upon
2252 completion of the program.

2253 (2) "Career and technical education region” means an economic service area created in
2254 Section 35A-2-101.

2255 (3) ["GOEQ"] "GOED" means the Governor's Office of Economic [Oppertunity]

2256 Development created in Section 63N-1a-301.

2257 (4) "High quality professional learning" means the professional |earning standards for
2258 teachers and principals described in Section 53G-11-303.

2259 (5) "Institution of higher education™ means the University of Utah, Utah State University,
2260 Southern Utah University, Weber State University, Snow College, Utah Tech

2261 University, Utah Valey University, or Salt Lake Community College.

2262 (6) "Local education agency" means a school district, a charter school, or the Utah Schools
2263 for the Deaf and the Blind.

2264 (7) "Master plan" means the computer science education master plan described in Section
2265 53H-13-305.

2266 (8) "Participating employer" means an employer that:

2267 (@) partnerswith an educational institution on a curriculum for an apprenticeship
2268 program or work-based |earning program; and
2269 (b) provides an apprenticeship or work-based learning program for students.

2270 (9) "State board" means the State Board of Education.
2271 (10) "Taent board" means the Talent, Education, and Industry Alignment Board created in
2272 Section 53H-13-302.
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(11) "Taent program" means the Talent Ready Utah Program created in Section
53H-13-303.

(12) "Targeted industry” means an industry or group of industries targeted by [GOEQ]
GOED for economic development in the state.

(13) "Technical college" means:

(a) the same asthat term is defined in Section 53H-1-101; and
(b) adegree-granting institution acting in the degree-granting institution's technical
education role described in Section 53H-3-608.

(14)(a) "Work-based learning program” means a program that combines structured and
supervised learning activities with authentic work experiences and that is
implemented through industry and education partnerships.

(b) "Work-based learning program™ includes the following objectives:

(i) providing students an applied workplace experience using knowledge and skills
attained in a program of study that includes an internship, externship, or work
experience;

(if) providing an educational institution with objective input from a participating
employer regarding the education requirements of the current workforce; and

(iii) providing funding for programs that are associated with high-wage, in-demand,
or emerging occupations.

(15) "Workforce programs' means education or industry programs that facilitate training
the state's workforce to meet industry demand.

Section 38. Section 53H-13-302 is amended to read:
53H-13-302 (Effective 05/06/26). Talent, Education, and Industry Alignment

Board -- Creation -- Member ship -- Expenses -- Duties.

(1) Thereis created the Talent, Education, and Industry Alignment Board composed of the
following members:

(a) the state superintendent of public instruction or the superintendent's designee;

(b) the commissioner or the commissioner's designee;

(c) thechair of the State Board of Education or the chair's designee;

(d) the executive director of the Department of Workforce Services or the executive
director's designes;

(e) the executive director of the Governor's Office of Economic [Oppertunity]
Development or the executive director's designee;

(f) thedirector of the Division of Professional Licensing or the director's designes;
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2307 (g) the governor's education advisor or the advisor's designes;

2308 (h) one member of the Senate, appointed by the president of the Senate;

2309 (i) one member of the House of Representatives, appointed by the speaker of the House
2310 of Representatives,

2311 ()) the president of the Salt Lake Chamber or the president's designee;

2312 (K) six representatives of private industry chosen to represent targeted industries,
2313 appointed by [GOEQO] GOED,;

2314 () thelieutenant governor or the lieutenant governor's designee; and

2315 (m) any additional individuals appointed by [GOEO] GOED who represent:

2316 (i) one or moreindividual educational institutions; or

2317 (if) education or industry professionals.

2318 (2) Thetalent board shall select a chair and vice chair from among the members of the
2319 talent board.

2320 (3) Thetaent board shall meet at least quarterly.

2321 (4) Attendance of amajority of the members of the talent board constitutes a quorum for
2322 the transaction of official talent board business.

2323 (5) Formal action by the talent board requires the majority vote of a quorum.
2324 (6) A member of the talent board:

2325 (a8) may not receive compensation or benefits for the member's service; and

2326 (b) who isnot alegislator may receive per diem and travel expenses in accordance with:
2327 (i) Section 63A-3-106;

2328 (if) Section 63A-3-107; and

2329 (iif) rules made by the Division of Finance pursuant to Sections 63A-3-106 and
2330 63A-3-107.

2331 (7) Thetaent board shall:

2332 ()(i) review and develop metrics to measure the progress, performance,

2333 effectiveness, and scope of any state operation, activity, program, or service that
2334 primarily involves employment training or placement; and

2335 (if) ensure that the metrics described in Subsection (7)(a) are consistent and

2336 comparable for each state operation, activity, program, or service that primarily
2337 involves employment training or placement;

2338 (b) make recommendations to the board and [GOEQ] GOED regarding how to better
2339 align training and education in the state with industry demand,;

2340 (c) make recommendations to the board and [GOEO] GOED regarding how to better
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align technical education with current and future workforce needs,

(d) coordinate with the talent program to meet the responsibilities described in Section
53H-13-303;

(e) develop acomputer science education master plan in accordance with Section
53H-13-305;

(f) coordinate with the talent program to meet the responsibilities described in Section
53H-13-310; and

(g) administer the Utah Works Program in accordance with Section 53H-13-307.

(8) Nothing in this section prohibits an individual who, on June 30, 2022, is a member of a
subcommittee within the Governor's Office of Economic [Oppertunity] Development
known as the Taent, Education, and Industry Alignment Subcommittee from serving as
amember of the talent board.

Section 39. Section 53H-13-307 is amended to read:
53H-13-307 (Effective 05/06/26). Utah Works Program.

(1) Thereis created the Utah Works Program.

(2) The Utah Works Program, under the direction of the talent board, shall partner with the
following entities to devel op short-term pre-employment training and short-term early
employment training for student and workforce participants that meet the needs of
businesses that are creating jobs and economic growth in the state:

(@) the Department of Workforce Services,

(b) the Governor's Office of Economic [Opportunity] Development; and

(c) businessesthat have significant hiring demands for primarily newly created jobsin
the state.

(3) Inaddition to the duties described in Subsection (2), the Utah Works Program may:

(a) coordinate with the Department of Workforce Services, education agencies, and
employers to create effective recruitment initiatives to attract student and workforce
participants and business participants to the program;

(b) coordinate with the board to devel op educational and training resources to provide
student participants in the program qualifications to be hired by business participants
in the program; and

(c) coordinate with the state board and local education agencies when appropriate to
develop educational and training resources to provide student participantsin the
program qualifications to be hired by business participants in the program.

(4) Theboard, in consultation with the talent board, may, in accordance with Title 63G,
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2375 Chapter 3, Utah Administrative Rulemaking Act, make rules regarding the devel opment
2376 and administration of the Utah Works Program.

2377 (5) The Utah Works Program shall annually report the following metrics to the board:

2378 (@) the number of participantsin the program;

2379 (b) how program participants learned about or were referred to the program;

2380 (c) the number of participants who have completed training offered by the program; and
2381 (d) the number of participants who have been hired by a business participating in the
2382 program.

2383 Section 40. Section 53H-13-309 is amended to read:

2384 53H-13-309 (Effective 05/06/26). Talent advisory councils.

2385 (1) Asusedinthis section:

2386 (a) "Advisory council” means an advisory council the talent board creates under

2387 Subsection (10).

2388 (b) "Taent initiative" means an initiative the board creates under Subsection (2).

2389 (2)(a) Subject to legidative appropriations and in accordance with the proposal process
2390 and other provisions of this section, the board shall develop and oversee one or more
2391 talent initiatives that include providing funding for expanded programs at an

2392 institution of higher education related to the talent initiative.

2393 (b) Theboard shall ensure that atalent initiative the board creates:

2394 (i) usesanamefor the talent initiative that reflects the area the initiative is targeting;
2395 (if) contains an outline of the disciplines, industries, degrees, certifications,

2396 credentials, and types of skills the talent initiative will target; and

2397 (iif) usesa corresponding advisory council created in Subsection (10).

2398 (3) Increating atalent initiative, the board shall facilitate collaborations between an

2399 institution of higher education and participating employers that:

2400 () create expanded, multidisciplinary programs or stackable credential programs offered
2401 at atechnical college, undergraduate, or graduate level of study; and

2402 (b) prepare students to be workforce participants in jobs requiring skillsrelated to a
2403 talent initiative.

2404 (4)(a Aninstitution of higher education seeking to partner with one or more

2405 participating employersto create a program related to a talent initiative shall submit a
2406 proposal to the talent board through a process the talent board creates.

2407 (b) Aninstitution of higher education shall submit a proposal that contains:

2408 (i) adescription of the proposed program, including:
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(A) implementation timelines for the program;
(B) ademonstration of how the program will be responsive to the talent needs
related to the talent initiative;
(C) an outline of relevant industry involvement that includes at least one
participating employer that partners with the institution of higher education; and
(D) an explanation of how the program addresses an unmet regional workforce
need related to atalent initiative;
(if) an estimate of:
(A) projected student enrollment and completion rates for a program,;
(B) the academic credit or credentials that a program will provide; and
(C) occupations for which a graduate will qualify;
(iii) evidence that each participating employer is committed to participating and
contributing to the program by providing any combination of:
(A) instruction;
(B) curriculum review;
(C) feedback regarding effectiveness of program graduates as employees;
(D) work-based |earning opportunities; or
(E) mentoring;
(iv) adescription of any resources a participating employer will provide within the
program; and
(v) the amount of funding requested for the program, including:
(A) thejustification for the funding; and
(B) the cost per student served as estimated under Subsection (4)(b)(ii).
(5) Inreviewing a proposal, the talent board shall provide a proposal to the relevant
advisory council described in Subsections (10) and (11).
(6) Therelevant advisory council shall:
(a) review and prioritize each proposal the advisory council receives, and
(b) recommend to the talent board whether the proposal should be funded and the
funding amount based on:
(i) the quality and completeness of the elements of the proposal described in
Subsection (4)(b);
(ii) to what extent the proposed program:
(A) would expand the capacity to meet state or regional workforce needs related
to the talent initiative;

-72 -



2443
2444
2445
2446
2447
2448
2449
2450
2451
2452
2453
2454
2455
2456
2457
2458
2459
2460
2461
2462
2463
2464
2465
2466
2467
2468
2469
2470
2471
2472
2473
2474
2475
2476

02-06 16:06 1st Sub. (Buff) H.B. 475

(B) would integrate industry-relevant competencies with disciplinary expertise;

(C) would incorporate internships or significant project experiences, including
team-based experiences;

(D) identifies how industry professionals would participate in elements described
in Subsection (4)(b)(iii); and

(E) would be cost effective; and

(iif) other relevant criteria as the relevant advisory council and the talent board

determines.

(7) Theboard shall review the recommendations of an advisory council and may provide
funding for a program related to a talent initiative using the criteria described in
Subsection (6)(b).

(8) Inaform that the board approves, each institution of higher education that receives
funding shall annually provide written information to the board regarding the activities,
successes, and challenges related to administering the program related to the talent
initiative, including:

(a) specific entities that received funding under this section;

(b) the amount of funding provided to each entity;

(c) the number of participating studentsin each program;

(d) the number of graduates of the program;

(e) the number of graduates of the program employed in jobs requiring skills related to
the talent initiative; and

(f) progress and achievements relevant to the implementation timeline submitted under
Subsection (4)(b)(i)(A).

(9) On or before October 1 of each year, the board shall provide an annual written report
containing the information described in Subsection (8) to the:
(@) Education Interim Committee; and
(b) Higher Education Appropriations Subcommittee.

(10) Thetalent board shall create atalent advisory council for each talent initiative created
under Subsection (2) to make recommendations to the board regarding the
administration of atalent initiative including:

(a) adeep technology initiative;

(b) alife sciencesworkforce initiative;

(c) engineering and computer technology; and

(d) health professionsinitiatives including a nursing initiative.
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(11) Anadvisory council shall consist of the following members:

(8 aminimum of four members who have extensive experience in the talent initiative's
subject matter from the private sector whom the chair of the talent board appoints and
the board approves,

(b) arepresentative of the board described in Section 53H-1-203 whom the chair of the
board appoints;

(c) arepresentative of the Governor's Office of Economic [Oppeortunity] Devel opment
whom the executive director of the Governor's Office of Economic [Oppertunity]
Development appoints;

(d) arepresentative from Talent Ready Utah; and

(e) any other specialized industry experts whom a majority of the advisory council may
invite to participate as needed as nonvoting members.

(12) Talent Ready Utah shall provide staff support for an advisory council.

(13)(d) Two advisory council members appointed under Subsection (11)(a) shall serve
an initial term of two years.

(b) Except as described in Subsection (13)(a), all other advisory council members shall
serve an initial term of four years.

(c) Successor advisory council members upon appointment or reappointment shall each
serve aterm of four years.

(d) When avacancy occurs in the membership for any reason, the initial appointing
authority shall appoint a replacement for the unexpired term.

(e) Anadvisory council member may not serve more than two consecutive terms.

(14) A vote of amajority of the advisory council members constitutes an action of the
advisory council.

(15) Theduties of the advisory council include reviewing, prioritizing, and making
recommendations to the board regarding proposals for funding under the talent initiative
created in accordance with Subsection (2) for which the council was created.

(16) Anadvisory council member may not receive compensation or benefits for the
member's service, but may receive per diem and travel expenses in accordance with:

(a) Sections 63A-3-106 and 63A-3-107; and

(b) rules made by the Division of Finance pursuant to Sections 63A-3-106 and
63A-3-107.

(17) The board may discontinue atalent initiative and the related talent advisory council by
majority vote.
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2511 Section 41. Section 53H-13-403 is amended to read:

2512 53H-13-403 (Effective 05/06/26). Talent portal requirements-- Administration --
2513 Labor market data integration.

2514 (1) Thetaent portal shall:

2515 (a) focuson industries and occupations identified as high-demand in collaboration with
2516 Talent Ready Utah, the Governor's Office of Economic [Opportunity] Devel opment,
2517 and the Department of Workforce Services and in coordination with state |abor
2518 market data;

2519 (b) provide an intuitive, user-friendly interface for job seekers and employers,

2520 (c) include robust search, filtering, and geol ocation options;

2521 (d) offer mobile-optimized access,

2522 (e) allow usersto create profiles and upload resumes,

2523 (f) integrate with relevant training, credentialing, and educational resources,

2524 (g) connect prospective talent to industry requirements for posted high-demand jobs;
2525 (h) highlight internships, apprenticeships, and career pathway opportunities,

2526 (i) provide data analytics to employers on job listing performance;

2527 (j) implement security measures to protect user data and verify employer listings; and
2528 (K) be accessible to users with disabilitiesin compliance with the Americans with
2529 Disabilities Act.

2530 (2) In accordance with Subsection (3), the talent portal administrator shall:

2531 (a) partner with:

2532 (i) Taent Ready Utah;

2533 (ii) the Governor's Office of Economic [Oppertunity] Development;

2534 (iii) the Department of Workforce Services;

2535 (iv) industry associations; and

2536 (v) employersto enhance talent portal offerings;

2537 (b) partner with the State Tax Commission to reconcile that employers registering to
2538 utilize the talent portal are businesses registered to do business in the state of Utah
2539 and are in good standing;

2540 (c) conduct targeted outreach to promote the talent portal to:

2541 () institutions of higher education within the Utah System of Higher Education;
2542 (ii) students; and

2543 (iii) Utah employers,

2544 (d) regularly collect and analyze user feedback to improve the talent portal; and
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(e) provide annual reports on talent portal performance metrics, including:
(i) usage statigtics;
(if) placement rates; and
(i) user demographics.

(3) Thetaent portal administrator shall:

(a) utilize current labor market data to inform job listings, industry focus, and emerging
opportunities;

(b) update high-demand job categories at least annually based on projected growth,
wage data, and workforce needs; and

(c) provide labor market insights to users, including salary ranges, career growth trends,
and skill requirements,

(4) Thetalent portal administrator shall ensure that the talent portal has the ability to
dynamically adjust to reflect changes in labor market trends and high-demand
occupations.

Section 42. Section 53H-16-303 is amended to read:
53H-16-303 (Effective 05/06/26). I nstitute board duties and powers.

(1) Theinstitute board shall:

(&) manage and conduct the business and affairs of the institute and determine all
questions of institute and Utah innovation fund policy;

(b) provide strategic oversight for all institute initiatives;

(c) support and guide workforce development, innovation, and policy integration across
institutions and industry;

(d) consistent with this chapter, oversee the Utah innovation fund and investment
committee;

(e) coordinate efforts and collaborations across innovation districts;

(f) create opportunities for students through projects and partnerships;

(g) set compensation and incentives for the executive director;

(h) advance the purposes of the Utah innovation fund as described in Section
53H-16-402; and

(i) consider investment proposals and determine whether a proposal furthers the
objectives of the fund.

(2) Theinstitute board may establish independent committees for the purpose of assisting
the institute board in an advisory role.

(3) In coordination with the Governor's Office of Economic [Oppertunity] Development
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2579 created in Section 63N-1a-301, the institute board shall convene and facilitate

2580 discussions with industry, education, and policy makers to promote regul atory

2581 innovation.

2582 Section 43. Section 54-4-41 is amended to read:

2583 54-4-41 (Effective 05/06/26). Recovery of investment in utility-owned vehicle

2584 charging infrastructure.

2585 (1) Asusedinthissection, "charging infrastructure program” means the program described
2586 in Subsection (2).

2587 (2) The commission shall authorize alarge-scale electric utility program that:

2588 (@) alowsfor funding from large-scale electric utility customers for a maximum of
2589 $50,000,000 for all costs and expenses associated with:

2590 (i) the deployment of utility-owned vehicle charging infrastructure; and

2591 (i) utility vehicle charging service provided by the large-scale electric utility;
2592 (b) creates anew customer class, with a utility vehicle charging service rate structure
2593 that:

2594 (i) isdetermined by the commission to bein the public interest;

2595 (i) isatrangitional rate structure expected to alow the large-scale electric utility to
2596 recover, through charges to utility vehicle charging service customers, the
2597 large-scale electric utility's full cost of service for utility-owned vehicle charging
2598 infrastructure and utility vehicle charging service over areasonable time frame
2599 determined by the commission; and

2600 (iif) may allow different rates for large-scale electric utility customers to reflect
2601 contributions to investment; and

2602 (c) includes atransportation plan that promotes:

2603 (i) the deployment of utility-owned vehicle charging infrastructure in the public
2604 interest; and

2605 (i) theavailability of utility vehicle charging service.

2606 (3) Before submitting a proposed charging infrastructure program to the commission for
2607 commission approval under Subsection (2), alarge-scale electric utility shall seek and
2608 consider input from:

2609 (8 the Division of Public Utilities, established in Section 54-4a-1;

2610 (b) the Office of Consumer Services, created in Section 54-10a-201,;

2611 (c) theDivision of Air Quality, created in Section 19-1-105;

2612 (d) the Department of Transportation, created in Section 72-1-201;
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2613 (e) the Governor's Office of Economic [Oppertunity] Development, created in Section
2614 63N-1a-301;

2615 (f) the Office of Energy Development, created in Section 79-6-401,

2616 (9) the board of the Utah Inland Port Authority, created in Section 11-58-201;

2617 (h) representatives of the Point of the Mountain State Land Devel opment Authority,
2618 created in Section 11-59-201,

2619 (i) third-party electric vehicle battery charging service operators; and

2620 (j) any other person who files arequest for notice with the commission.

2621 (4) The commission shall find a charging infrastructure program to be in the public interest

2622 If the commission finds that the charging infrastructure program:

2623 (a) increasesthe availability of electric vehicle battery charging service in the state;
2624 (b) enablesthe significant deployment of infrastructure that supports electric vehicle
2625 battery charging service and utility-owned vehicle charging infrastructure in a

2626 manner reasonably expected to increase electric vehicle adoption;

2627 (c) includes an evaluation of investments in the areas of the authority jurisdictional land,
2628 as defined in Section 11-58-102, and the point of the mountain state land, as defined
2629 in Section 11-59-102;

2630 (d) enables competition, innovation, and customer choice in electric vehicle battery
2631 charging services, while promoting low-cost services for electric vehicle battery
2632 charging customers; and

2633 (e) provides for ongoing coordination with the Department of Transportation, created in
2634 Section 72-1-201.

2635 (5) The commission may, consistent with Subsection (2), approve an amendment to the
2636 charging infrastructure program if the large-scale electric utility demonstrates that the
2637 amendment:

2638 (@) isprudent;

2639 (b) will provide net benefits to customers; and

2640 (c) isotherwise consistent with the requirements of Subsection (2).

2641 (6) The commission shall authorize recovery of alarge-scale electric utility's investment in
2642 utility-owned vehicle charging infrastructure through a balancing account or other

2643 ratemaking treatment that reflects:

2644 (@) charging infrastructure program costs associated with prudent investment, including
2645 the large-scale electric utility's pre-tax average weighted cost of capital approved by
2646 the commission in the large-scale electric utility's most recent general rate
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2647 proceeding, and associated revenue and prudently incurred expenses; and

2648 (b) acarrying charge.

2649 (7) A large-scale electric utility's investment in utility-owned vehicle charging

2650 infrastructure is prudently made if the large-scale electric utility demonstratesin a
2651 formal adjudicative proceeding before the commission that the investment can

2652 reasonably be anticipated to:

2653 (a) result in one or more projects that are in the public interest of the large-scale electric
2654 utility's customers to reduce transportation sector emissions over areasonable time
2655 period as determined by the commission;

2656 (b) provide the large-scale electric utility's customers significant benefits that may
2657 include revenue from utility vehicle charging service that offsets the large-scale
2658 electric utility's costs and expenses; and

2659 (c) facilitate any other measure that the commission determines:

2660 (i) promotes deployment of utility-owned vehicle charging infrastructure and utility
2661 vehicle charging service; or

2662 (i) creates significant benefitsin the long term for customers of the large-scale
2663 electric utility.

2664 (8) A large-scale electric utility that establishes and implements a charging infrastructure
2665 program shall annually, on or before June 1, submit a written report to the Public

2666 Utilities, Energy, and Technology Interim Committee [of-the Legistature]about the
2667 charging infrastructure program'’s activities during the previous calendar year, including
2668 information on:

2669 (@) the charging infrastructure program's status, operation, funding, and benefits;

2670 (b) thedisposition of charging infrastructure program funds; and

2671 (c) thecharging infrastructure program'simpact on rates.

2672 Section 44. Section 59-1-403 is amended to read:

2673 59-1-403 (Effective 05/06/26) (Partially Repealed 07/01/29). Confidentiality --

2674 Exceptions -- Penalty -- Application to property tax.
2675 (1) Asusedin thissection:

2676 (a) "Distributed tax, fee, or charge" means atax, fee, or charge:

2677 (i) the commission administers under:

2678 (A) thistitle, other than atax under Chapter 12, Part 2, Local Sales and Use Tax
2679 Act;

2680 (B) Title 10, Chapter 1, Part 3, Municipal Energy Sales and Use Tax Act;
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(C) Title 10, Chapter 1, Part 4, Municipa Telecommunications License Tax Act;
(D) Section 19-6-805;
(E) Section 63H-1-205; or
(F) Title 69, Chapter 2, Part 4, Prepaid Wireless Telecommunications Service
Charges; and
(i) with respect to which the commission distributes the revenue collected from the
tax, fee, or charge to aqualifying jurisdiction.

(b) ["GOEQ"] "GOED" means the Governor's Office of Economic [Oppertunity]
Development created in Section 63N-1a-301.

(c) "Quadlifying jurisdiction” means:

(i) acounty, city, or town;

(i) the military installation development authority created in Section 63H-1-201;

(i) the Utah Inland Port Authority created in Section 11-58-201; or

(iv) the Utah Fairpark Area Investment and Restoration District created in Section
11-70-201.

(2)(a) Any of the following may not divulge or make known in any manner any
information gained by that person from any return filed with the commission:

(i) atax commissioner;

(if) an agent, clerk, or other officer or employee of the commission; or

(iif) arepresentative, agent, clerk, or other officer or employee of any county, city, or
town.

(b) Anofficia charged with the custody of areturn filed with the commission is not
required to produce the return or evidence of anything contained in the return in any
action or proceeding in any court, except:

(i) inaccordance with judicial order;

(if) on behalf of the commission in any action or proceeding under:
(A) thistitle; or
(B) other law under which persons are required to file returns with the

commission;

(iii) on behalf of the commission in any action or proceeding to which the
commission is a party; or

(iv) on behalf of any party to any action or proceeding under thistitleif the report or
facts shown by the return are directly involved in the action or proceeding.

(c) Notwithstanding Subsection (2)(b), a court may require the production of, and may
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admit in evidence, any portion of areturn or of the facts shown by the return, as are
specifically pertinent to the action or proceeding.

(d) Notwithstanding any other provision of state law, a person described in Subsection
(2)(a) may not divulge or make known in any manner any information gained by that
person from any return filed with the commission to the extent that the disclosureis
prohibited under federal law.

(3) This section does not prohibit:

(a) aperson or that person's [duly-]authorized representative from receiving a copy of
any return or report filed in connection with that person's own tax;

(b) the publication of statistics aslong as the statistics are classified to prevent the
identification of particular reports or returns; and

(c) theinspection by the attorney general or other legal representative of the state of the
report or return of any taxpayer:

(i) who brings action to set aside or review atax based on the report or return;
(if) against whom an action or proceeding is contemplated or has been instituted
under thistitle; or
(iii) against whom the state has an unsatisfied money judgment.
(4)(& Notwithstanding Subsection (2) and for purposes of administration, the

commission may by rule, made in accordance with Title 63G, Chapter 3, Utah

Administrative Rulemaking Act, provide for areciprocal exchange of information

with:

(i) the United States Internal Revenue Service; or
(ii) the revenue service of any other state.

(b) Notwithstanding Subsection (2) and for all taxes except individual income tax and
corporate franchise tax, the commission may by rule, made in accordance with Title
63G, Chapter 3, Utah Administrative Rulemaking Act, share information gathered
from returns and other written statements with the federal government, any other
state, any of the political subdivisions of another state, or any political subdivision of
this state, except as limited by Sections 59-12-209 and 59-12-210, if the political
subdivision, other state, or the federal government grant substantially similar
privilegesto this state.

(c) Notwithstanding Subsection (2) and for all taxes except individual income tax and
corporate franchise tax, the commission may by rule, in accordance with Title 63G,
Chapter 3, Utah Administrative Rulemaking Act, provide for the issuance of
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information concerning the identity and other information of taxpayers who have
failed to file tax returns or to pay any tax due.

(d) Notwithstanding Subsection (2), the commission shall provide to the director of the
Division of Environmental Response and Remediation, as defined in Section
19-6-402, as requested by the director of the Division of Environmental Response
and Remediation, any records, returns, or other information filed with the
commission under Chapter 13, Motor and Special Fuel Tax Act, or Section
19-6-410.5 regarding the environmental assurance program participation fee.

(e) Notwithstanding Subsection (2), at the request of any person the commission shall
provide that person sales and purchase volume data reported to the commission on a
report, return, or other information filed with the commission under:

(i) Chapter 13, Part 2, Motor Fuel; or
(i1) Chapter 13, Part 4, Aviation Fuel.
(f) Notwithstanding Subsection (2), upon request from a tobacco product manufacturer,
as defined in Section 59-22-202, the commission shall report to the manufacturer:
(i) the quantity of cigarettes, as defined in Section 59-22-202, produced by the
manufacturer and reported to the commission for the previous calendar year under
Section 59-14-407; and

(if) the quantity of cigarettes, as defined in Section 59-22-202, produced by the
manufacturer for which atax refund was granted during the previous calendar
year under Section 59-14-401 and reported to the commission under Subsection
59-14-401(2)(a)(v).

(9) Notwithstanding Subsection (2), the commission shall notify manufacturers,
distributors, wholesalers, and retail dealers of atobacco product manufacturer that is
prohibited from selling cigarettes to consumers within the state under Subsection
59-14-210(2).

(h) Notwithstanding Subsection (2), the commission may:

(i) provideto the Division of Consumer Protection within the Department of
Commerce and the attorney general data:
(A) reported to the commission under Section 59-14-212; or
(B) related to aviolation under Section 59-14-211; and
(if) upon request, provide to any person data reported to the commission under
Subsections 59-14-212(1)(a) through (c) and Subsection 59-14-212(1)(g).
(i) Notwithstanding Subsection (2), the commission shall, at the request of a committee
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2783 of the Legidature, the Office of the Legidative Fisca Analyst, or the Governor's
2784 Office of Planning and Budget, provide to the committee or office the total amount of
2785 revenue collected by the commission under Chapter 24, Radioactive Waste Facility
2786 Tax Act, for the time period specified by the committee or office.

2787 (1) Notwithstanding Subsection (2), the commission shall make the directory required by
2788 Section 59-14-603 available for public inspection.

2789 (k) Notwithstanding Subsection (2), the commission may share information with federal,
2790 state, or local agencies as provided in Subsection 59-14-606(3).

2791 (N(i) Notwithstanding Subsection (2), the commission shall provide the Office of

2792 Recovery Services within the Department of Health and Human Services any

2793 relevant information obtained from areturn filed under Chapter 10, Individual

2794 Income Tax Act, regarding a taxpayer who has become obligated to the Office of
2795 Recovery Services.

2796 (if) Theinformation described in Subsection (4)(1)(i) may be provided by the Office
2797 of Recovery Servicesto any other state's child support collection agency involved
2798 in enforcing that support obligation.

2799 (m)(i) Notwithstanding Subsection (2), upon request from the state court

2800 administrator, the commission shall provide to the state court administrator, the

2801 name, address, telephone number, county of residence, and social security number
2802 on resident returns filed under Chapter 10, Individual Income Tax Act.

2803 (if) The state court administrator may use the information described in Subsection
2804 (4)(m)(i) only as asource list for the master jury list described in Section

2805 78B-1-106.

2806 (n)(i) Asused in this Subsection (4)(n):

2807 (A) "GOED" means the Governor's Office of Economic Development created in
2808 Section 63N-1a-301.

2809 (B) "Income tax information™ means information gained by the commission that is
2810 required to be attached to or included in areturn filed with the commission
2811 under Chapter 7, Corporate Franchise and Income Taxes, or Chapter 10,
2812 Individual Income Tax Act.

2813 [(B)] (C) "Other tax information” means information gained by the commission
2814 that isrequired to be attached to or included in areturn filed with the

2815 commission except for areturn filed under Chapter 7, Corporate Franchise and
2816 Income Taxes, or Chapter 10, Individual Income Tax Act.
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[(S)] (D) "Tax information" means income tax information or other tax
information.

(i(A) Notwithstanding Subsection (2) and except as provided in Subsection
(@) (n)(i1)(B) or (C), the commission shall at the request of [GOEO] GOED
provide to [GOEO] GOED all income tax information.

(B) For purposes of arequest for income tax information made under Subsection
@ (n)(i1)(A), [6GOEQ] GOED may not request and the commission may not
provide to [GOEO] GOED a person's address, name, social security number, or
taxpayer identification number.

(C) Inproviding income tax information to [GOEQ] GOED, the commission shall
in all instances protect the privacy of a person as required by Subsection
(A n)(ii)(B).

(ii1)(A) Notwithstanding Subsection (2) and except as provided in Subsection
(@) (n)(iii)(B), the commission shall at the request of [GOEO] GOED provideto [
GOEQ] GOED other tax information.

(B) Before providing other tax information to [GOEO] GOED, the commission
shall redact or remove any name, address, social security number, or taxpayer
identification number.

(iv) [GOEO] GOED may provide tax information received from the commission in
accordance with this Subsection (4)(n) only:

(A) asafiscal estimate, fiscal note information, or statistical information; and

(B) if thetax information is classified to prevent the identification of a particular
return.

(V)(A) A person may not request tax information from [GOEO] GOED under Title
63G, Chapter 2, Government Records Access and Management Act, or this
section, if [GOEO] GOED received the tax information from the commission in
accordance with this Subsection (4)(n).

(B) [GOEO] GOED may not provide to a person that requests tax information in
accordance with Subsection (4)(n)(v)(A) any tax information other than the tax
information [GOEO] GOED provides in accordance with Subsection (4)(n)(iv).

(o) Notwithstanding Subsection (2), the commission may provide to the governing board
of the agreement or ataxing official of another state, the District of Columbia, the

United States, or aterritory of the United States:

(i) thefollowing relating to an agreement sales and use tax:
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2851 (A) information contained in areturn filed with the commission;

2852 (B) information contained in areport filed with the commission;

2853 (C) aschedule related to Subsection (4)(0)(i)(A) or (B); or

2854 (D) adocument filed with the commission; or

2855 (if) areport of an audit or investigation made with respect to an agreement sales and
2856 use tax.

2857 (p) Notwithstanding Subsection (2), the commission may provide information

2858 concerning ataxpayer's state income tax return or state income tax withholding
2859 information to the Driver License Division if the Driver License Division:

2860 () requeststhe information; and

2861 (ii) providesthe commission with a signed release form from the taxpayer alowing
2862 the Driver License Division access to the information.

2863 (q) Notwithstanding Subsection (2), the commission shall provide to the Utah

2864 Communications Authority, or adivision of the Utah Communications Authority, the
2865 information requested by the authority under Sections 63H-7a-302, 63H-7a-402, and
2866 63H-7a-502.

2867 () Notwithstanding Subsection (2), the commission shall provide to the Utah

2868 Educational Savings Plan information related to aresident or nonresident individual's
2869 contribution to a Utah Educational Savings Plan account as designated on the

2870 resident or nonresident's individual income tax return as provided under Section
2871 59-10-1313.

2872 (s) Notwithstanding Subsection (2), for the purpose of verifying eligibility under

2873 Sections 26B-3-106 and 26B-3-903, the commission shall provide an eligibility
2874 worker with the Department of Health and Human Services or [its] the department's
2875 designee with the adjusted gross income of an individual if:

2876 (i) an €digibility worker with the Department of Health and Human Services or [its]
2877 the department's designee requests the information from the commission; and
2878 (i) theeligibility worker has complied with the identity verification and consent
2879 provisions of Sections 26B-3-106 and 26B-3-903.

2880 (t) Notwithstanding Subsection (2), the commission may provide to a county, as

2881 determined by the commission, information declared on an individual income tax
2882 return in accordance with Section 59-10-103.1 that relates to eligibility to claim a
2883 residential exemption authorized under Section 59-2-103.

2884 (u) Notwithstanding Subsection (2), the commission shall provide areport regarding any
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(v)

access line provider that is over 90 days delinquent in payment to the commission of
amounts the access line provider owes under Title 69, Chapter 2, Part 4, Prepaid
Wireless Telecommunications Service Charges, to [-]the board of the Utah
Communications Authority created in Section 63H-7a-201.

Notwithstanding Subsection (2), the commission shall provide the Department of
Environmental Quality areport on the amount of tax paid by a radioactive waste
facility for the previous calendar year under Section 59-24-103.5.

(w) Notwithstanding Subsection (2), the commission may, upon request, provide to the

(x)

Department of Workforce Services any information received under Chapter 10, Part
4, Withholding of Tax, that is relevant to the duties of the Department of Workforce
Services.

Notwithstanding Subsection (2), the commission may provide the Public Service
Commission or the Division of Public Utilitiesinformation related to a seller that
collects and remits to the commission a charge described in Subsection 69-2-405(2),
including the seller's identity and the number of charges described in Subsection
69-2-405(2) that the seller collects.

(y)(I) Notwithstanding Subsection (2), the commission shall provide to each

qualifying jurisdiction the collection data necessary to verify the revenue collected

by the commission for a distributed tax, fee, or charge collected within the

qualifying jurisdiction.

(if) In addition to the information provided under Subsection (4)(y)(i), the
commission shall provide a qualifying jurisdiction with copies of returns and other
information relating to a distributed tax, fee, or charge collected within the
qualifying jurisdiction.

(iii)(A) To obtain the information described in Subsection (4)(y)(ii), the chief
executive officer or the chief executive officer's designee of the qualifying
jurisdiction shall submit awritten request to the commission that states the
specific information sought and how the qualifying jurisdiction intends to use
the information.

(B) Theinformation described in Subsection (4)(y)(ii) is available only in official
matters of the qualifying jurisdiction.

(iv) Information that a qualifying jurisdiction receivesin response to a request under
this subsection is:

(A) classified as a private record under Title 63G, Chapter 2, Government Records
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Access and Management Act; and

(B) subject to the confidentiality requirements of this section.

(2) Notwithstanding Subsection (2), the commission shall provide the Alcoholic
Beverage Services Commission, upon request, with taxpayer status information
related to state tax obligations necessary to comply with the requirements described
in Section 32B-1-203.

(aa) Notwithstanding Subsection (2), the commission shall inform the Department of
Workforce Services, as soon as practicable, whether an individual claimed and is
entitled to claim afederal earned income tax credit for the year requested by the
Department of Workforce Servicesif:

(i) the Department of Workforce Services requests this information; and

(if) the commission has received the information release described in Section
35A-9-604.

(bb)(i) Asused in this Subsection (4)(bb), "unclaimed property administrator" means
the administrator or the administrator's agent, as those terms are defined in Section
67-4a-102.

(i)(A) Notwithstanding Subsection (2), upon request from the unclaimed property
administrator and to the extent allowed under federal law, the commission shall
provide the unclaimed property administrator the name, address, telephone
number, county of residence, and social security number or federal employer
identification number on any return filed under Chapter 7, Corporate Franchise
and Income Taxes, or Chapter 10, Individual Income Tax Act.

(B) The unclaimed property administrator may use the information described in
Subsection (4)(bb)(ii)(A) only for the purpose of returning unclaimed property
to the property's owner in accordance with Title 67, Chapter 4a, Revised
Uniform Unclaimed Property Act.

(iif) The unclaimed property administrator is subject to the confidentiality provisions
of this section with respect to any information the unclaimed property
administrator receives under this Subsection (4)(bb).

(cc) Notwithstanding Subsection (2), the commission may, upon request, disclose a
taxpayer's state individual income tax information to a program manager of the Utah
Fits All Scholarship Program under Section 53F-6-402 if:

(i) thetaxpayer consentsin writing to the disclosure;

(i) thetaxpayer'swritten consent includes the taxpayer's name, social security
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number, and any other information the commission requests that is necessary to
verify the identity of the taxpayer; and

(iii) the program manager provides the taxpayer's written consent to the commission.

(dd) Notwithstanding Subsection (2), the commission may provide to the Division of
Finance within the Department of Government Operations any information necessary
to facilitate a payment from the commission to a taxpayer, including:

(i) the name of the taxpayer entitled to the payment or any other person legally
authorized to receive the payment;

(i) thetaxpayer identification number of the taxpayer entitled to the payment;

(i) the payment identification number and amount of the payment;

(iv) thetax year to which the payment applies and date on which the payment is due;

(v) amailing address to which the payment may be directed; and

(vi) information regarding an account at a depository institution to which the
payment may be directed, including the name of the depository institution, the
type of account, the account number, and the routing number for the account.

(ee) Notwithstanding Subsection (2), the commission shall provide the total anount of
revenue collected by the commission under Subsection 59-5-202(5):

(i) at the request of a committee of the Legidlature, the Office of the Legidative
Fiscal Analyst, or the Governor's Office of Planning and Budget, to the committee
or office for the time period specified by the committee or office; and

(i) tothe Division of Finance for purposes of the Division of Finance administering
Subsection 59-5-202(5).

(ff) Notwithstanding Subsection (2), the commission may provide the Department of
Agriculture and Food with information from areturn filed in accordance with
Chapter 31, Cannabinoid Licensing and Tax Act.

(9g) Notwithstanding Subsection (2), the commission shall provide the Department of
Workforce Services with the information described in Section 35A-3-105.

(hh) Notwithstanding Subsection (2), the commission may provide aggregated
information to the Utah Population Committee, created in Section 63C-20-103, if the
Utah Population Committee requests the information in accordance with Section
63C-20-105.

(5)(a) Eachreport and return shall be preserved for at |east three years.

(b) After the three-year period provided in Subsection (5)(a) the commission may

destroy areport or return.
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2987 (6)(@) Any individual who violates this section is guilty of aclass A misdemeanor.

2988 (b) If theindividual described in Subsection (6)(a) is an officer or employee of the state,
2989 the individual shall be dismissed from office and be disqualified from holding public
2990 officein this state for a period of five years thereafter.

2991 (c) Notwithstanding Subsection (6)(a) or (b), [GOEO] GOED, when requesting

2992 information in accordance with Subsection (4)(n)(iii), or an individual who requests
2993 information in accordance with Subsection (4)(n)(v):

2994 (i) isnot guilty of aclass A misdemeanor; and

2995 (i) isnot subject to:

2996 (A) dismissal from office in accordance with Subsection (6)(b); or

2997 (B) disqualification from holding public office in accordance with Subsection
2998 (6)(b).

2999 (d) Notwithstanding Subsection (6)(a) or (b), for a disclosure of information to the
3000 Office of the Legidative Auditor General in accordance with Title 36, Chapter 12,
3001 L egislative Organization, an individual described in Subsection (2):

3002 (i) isnot guilty of aclass A misdemeanor; and

3003 (i) isnot subject to:

3004 (A) dismissal from office in accordance with Subsection (6)(b); or

3005 (B) disgualification from holding public office in accordance with Subsection
3006 (6)(b).

3007 (7) Except as provided in Section 59-1-404, this part does not apply to the property tax.
3008 Section 45. Section 59-7-159 is amended to read:

3009 59-7-159 (Effective 05/06/26) (Partially Repealed 12/31/26). Review of credits
3010 allowed under this chapter.

3011 (1) Asusedinthissection, "committee" means the Revenue and Taxation Interim

3012 Committee.

3013 (2)(& The committee shall review each tax credit described in this chapter once every
3014 five years to determine whether to continue, modify, or repeal the tax credit.

3015 (b) In conducting the review required under Subsection (2)(a), the committee shall:
3016 (i) schedule time on a committee agenda to conduct the review as needed;

3017 (i) invite state agencies, individuals, and organizations concerned with a tax credit
3018 under review to provide oral or written testimony;

3019 (iii)(A) invite the Governor's Office of Economic [Oppertunity] Development to
3020 present a summary and analysis of the information for each tax credit [
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regarding] for which the Governor's Office of Economic [Oppertunity]
Development is required to make areport under this chapter; and
(B) invite the Office of the Legidlative Fiscal Analyst to present asummary and
analysis of the information for each tax credit regarding which the Office of the
Legidative Fiscal Analyst is required to make areport under this chapter;
(iv) evauate:
(A) the cost of the tax credit to the state;
(B) the purpose and effectiveness of the tax credit; and
(C) the extent to which the state benefits from the tax credit; and
(V) undertake other review efforts as determined by the committee chairs or as
otherwise required by law.
Section 46. Section 59-7-614.2 is amended to read:
59-7-614.2 (Effective 05/06/26). Refundable economic development tax credit.
(1) Asusedinthis section:
() "Business entity" means a taxpayer that meets the definition of "business entity" as
defined in Section 63N-2-103.
(b) "Incremental job" means the same as that term is defined in Section 63N-1a-102.
(c) "New state revenue" means the same as that term is defined in Section 63N-1a-102.
(d) "Office" means the Governor's Office of Economic [Oppertunity] Development.
(2) Subject to the other provisions of this section, a business entity may claim arefundable
tax credit for economic development.
(3) Thetax credit under this section isthe amount listed as the tax credit amount on the tax
credit certificate that the office issues to the business entity for the taxable year.
(4)(a) Inaccordance with any rules prescribed by the commission under Subsection
(4)(b), the commission shall make arefund to a business entity that claims a tax
credit under this section if the amount of the tax credit exceeds the business entity's
tax liability for ataxable year.
(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission may make rules providing procedures for making arefund to a business
entity as required by Subsection (4)(a).
(5)(8) To assist the Revenue and Taxation Interim Committee with the review required
by Section 59-7-159, the office shall provide the following information, if available
to the office, to the Revenue and Taxation Interim Committee by electronic means:
(i) the amount of tax credit that the office grants to each business entity for each
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3055 calendar year;

3056 (i) the criteriathat the office usesin granting atax credit;

3057 (iii) the new state revenue generated by the business entity for the calendar year;
3058 (iv) estimatesfor each of the next three calendar years of the following:

3059 (A) the amount of tax credits that the office will grant;

3060 (B) the amount of new state revenue that will be generated; and

3061 (C) the number of new incremental jobs within the state that will be generated;
3062 (v) theinformation contained in the office's latest report under Section 63N-2-106;
3063 and

3064 (vi) any other information that the Revenue and Taxation Interim Committee requests.
3065 (b) In providing the information described in Subsection (5)(a), the office shall redact
3066 information that identifies arecipient of atax credit under this section.

3067 (c) If, notwithstanding the redactions made under Subsection (5)(b), reporting the
3068 information described in Subsection (5)(a) might disclose the identity of arecipient
3069 of atax credit, the office may file arequest with the Revenue and Taxation Interim
3070 Committee to provide the information described in Subsection (5)(a) in the aggregate
3071 for all business entities that receive the tax credit under this section.

3072 Section 47. Section 59-7-614.5 is amended to read:

3073 59-7-614.5 (Effective 05/06/26). Refundable motion picturetax credit.

3074 (1) Asusedin thissection:

3075 (8) "Motion picture company" means ataxpayer that meets the definition of amotion
3076 picture company under Section 63N-8-102.

3077 (b) "Office" meansthe Governor's Office of Economic [Oppertunity] Development
3078 created in Section 63N-1a-301.

3079 (c) "State-approved production” means the same as that term is defined in Section
3080 63N-8-102.

3081 (2) A motion picture company may claim arefundable tax credit for a state-approved

3082 production.

3083 (3) Thetax credit under this section is the amount listed as the tax credit amount on the tax
3084 credit certificate that the office issues to a motion picture company under Section

3085 63N-8-103 for the taxable year.

3086 (4)(@ Inaccordance with any rules prescribed by the commission under Subsection

3087 (4)(b), the commission shall make arefund to a motion picture company that claims a
3088 tax credit under this section if the amount of the tax credit exceeds the motion picture
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company'stax liability for ataxable year.

(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission may make rules providing procedures for making arefund to amotion
picture company as required by Subsection (4)(a).

(5)(a)(i) To assist the Revenue and Taxation Interim Committee with the review

required by Section 59-7-159, the office shall provide the following information,

if available to the office, to the Office of the Legidative Fiscal Analyst by

electronic means:

(A) theamount of tax credit that the office grants to each motion picture company
for each calendar year;

(B) estimates of the amount of tax credit that the office will grant for each of the
next three calendar years;

(C) the criteriathat the office usesin granting the tax credit;

(D) thedollarsleft in the state, as defined in Section 63N-8-102, by each motion
picture company for each calendar year;

(E) theinformation contained in the office's latest report under Section 63N-1a-306;
and

(F) any other information that the Office of the Legidative Fiscal Analyst requests.

(i) In providing the information described in Subsection (5)(a)(i), the office shall
redact information that identifies arecipient of atax credit under this section.

(iii) If, notwithstanding the redactions made under Subsection (5)(a)(ii), reporting the
information described in Subsection (5)(a)(i) might disclose the identity of a
recipient of atax credit, the office may file arequest with the Revenue and
Taxation Interim Committee to provide the information described in Subsection
(5)(a)(i) in the aggregate for al motion picture companies that receive the tax
credit under this section.

(b) The Office of the Legidative Fiscal Analyst shal report to the Revenue and Taxation
Interim Committee a summary and analysis of the information provided to the Office
of the Legidative Fiscal Analyst by the office under Subsection (5)(a).

Section 48. Section 59-7-614.10 is amended to read:
59-7-614.10 (Effective 05/06/26) (Repealed 12/31/26). Nonrefundable enterprise
zonetax credit.
(1) Asusedinthis section:
(a) "Business entity" means a corporation that meets the definition of "business entity"
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asthat term is defined in Section 63N-2-202.

(b) "Office" means the Governor's Office of Economic [Oppertunity] Devel opment
created in Section 63N-1a-301.

(2) Subject to the provisions of this section, for a taxable year beginning before January 1,
2025, a business entity may claim a nonrefundabl e enterprise zone tax credit as
described in Section 63N-2-213.

(3) The enterprise zone tax credit under this section is the amount listed as the tax credit
amount on the tax credit certificate that the office issues to the business entity for the
taxable year.

(4) A business entity may carry forward atax credit under this section for a period that does
not exceed the next three taxable years, if the amount of the tax credit exceeds the
business entity's tax liability under this chapter for that taxable year.

(5)(a)(i) To assist the Revenue and Taxation Interim Committee with the review
required by Section 59-7-159, the office shall provide by e ectronic means the
following information for each calendar year to the Office of the Legidative
Fiscal Analyst:

(A) the amount of tax credits provided in each development zone;

(B) the number of new full-time employee positions reported to obtain tax credits
in each development zone;

(C) theamount of tax credits awarded for rehabilitating a building in each
development zone;

(D) the amount of tax credits awarded for investing in a plant, equipment, or other
depreciable property in each development zone;

(E) theinformation related to the tax credit contained in the office's latest report
under Section 63N-1a-301; and

(F) any other information that the Office of the Legidative Fiscal Analyst requests.

(i) In providing the information described in Subsection (5)(a)(i), the office shall
redact information that identifies arecipient of atax credit under this section.

(iii) If, notwithstanding the redactions made under Subsection (5)(a)(ii), reporting the
information described in Subsection (5)(a)(i) might disclose the identity of a
recipient of atax credit, the office may file a request with the Revenue and
Taxation Interim Committee to provide the information described in Subsection
(5)(a)(i) in the aggregate for all development zones that receive the tax credit
under this section.
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(b) The Office of the Legidative Fiscal Analyst shall report to the Revenue and Taxation

Interim Committee a summary and analysis of the information provided to the Office

of the Legidlative Fiscal Analyst by the office under Subsection (5)(a).

Section 49. Section 59-7-621 is amended to read:
59-7-621 (Effective 05/06/26). Nonrefundablerural job creation tax credit.

(1) Asusedinthissection, "office” means the Governor's Office of Economic [Oppertunity]
Development created in Section 63N-1a-301.

(2) Subject to the other provisions of this section, ataxpayer may claim a nonrefundable tax
credit for rural job creation as provided in this section.

(3) Thetax credit under this section is the amount listed as the tax credit amount on atax
credit certificate that the office issues under Title 63N, Chapter 4, Part 3, Utah Rural
Jobs Act, to the taxpayer for the taxable year.

(4) If the amount of atax credit under this section exceeds the taxpayer's tax liability under
this chapter for the taxable year in which the taxpayer claims the tax credit, the taxpayer
may carry forward the tax credit for:

(a) the next seven taxable years, if the credit-eligible contribution as defined in Section
63N-4-302 is made before November 1, 2022; or
(b) the next four taxable years, if the credit-eligible contribution as defined in Section
63N-4-302 is made on or after November 1, 2022.
Section 50. Section 59-10-137 is amended to read:
59-10-137 (Effective 05/06/26) (Partially Repealed 12/31/26). Review of credits
allowed under this chapter.

(1) Asusedin thissection, "committee" means the Revenue and Taxation Interim
Committee.

(2)(a) The committee shall review each tax credit described in this chapter once every
five years to determine whether to continue, modify, or repeal the tax credit.

(b) In conducting the review required under Subsection (2)(a), the committee shall:

(i) schedule time on a committee agendato conduct the review as needed;

(ii) invite state agencies, individuals, and organizations concerned with atax credit
under review to provide oral or written testimony;

(ii1)(A) invite the Governor's Office of Economic [Opportunity] Development to
present a summary and analysis of the information for each tax credit regarding
which the Governor's Office of Economic [Oppertunity] Development is
required to make a report under this chapter; and
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(B) invite the Office of the Legidlative Fiscal Analyst to present a summary and
analysis of the information for each tax credit regarding which the Office of the
Legidative Fiscal Analyst is required to make areport under this chapter;
(iv) evaluate:
(A) the cost of the tax credit to the state;
(B) the purpose and effectiveness of the tax credit; and
(C) the extent to which the state benefits from the tax credit; and
(v) undertake other review efforts as determined by the committee chairs or as
otherwise required by law.
Section 51. Section 59-10-1025 is amended to read:
59-10-1025 (Effective 05/06/26). Nonrefundabletax credit for investment in
certain life science establishments.
(1) Asusedin thissection:
(@) "Commercial domicile" means the principal place from which the trade or business
of aUtah small business corporation is directed or managed.
(b) "Eligible clamant, estate, or trust" means the same as that term is defined in Section
63N-2-802.
(c) "Life science establishment” means an establishment primarily engaged in the
development or manufacture of productsin one or more of the following categories:
(i) biotechnologies;
(i) medical devices;
(iif) medical diagnostics; and
(iv) pharmaceuticals.
(d) "Office" meansthe Governor's Office of Economic [Opportunity] Devel opment.
(e) "Pass-through entity” means the same as that term is defined in Section 59-10-1402.
(f) "Pass-through entity taxpayer" means the same as that term is defined in Section
59-10-1402.
(9) "Qualifying ownership interest” means an ownership interest that is:
(1))(A) common stock;
(B) preferred stock; or
(C) an ownership interest in a pass-through entity;
(ii) originaly issued to:
(A) an €ligible claimant, estate, or trust; or
(B) apass-through entity if the eligible claimant, estate, or trust that claims atax
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3225 credit under this section was a pass-through entity taxpayer of the pass-through
3226 entity on the day on which the qualifying ownership interest was issued and
3227 remains a pass-through entity taxpayer of the pass-through entity until the last
3228 day of the taxable year for which the eligible claimant, estate, or trust clams a
3229 tax credit under this section; and

3230 (iii) issued:

3231 (A) by aUtah small business corporation;

3232 (B) on or after January 1, 2011; and

3233 (C) for money or other property, except for stock or securities.

3234 (h)(i) Except as provided in Subsection (1)(h)(ii), "Utah small business corporation”
3235 means the same as that term is defined in Section 59-10-1022.

3236 (if) For purposes of this section, a corporation under Section 1244(c)(3)(A), Internal
3237 Revenue Code, is considered to include a pass-through entity.

3238 (2) Subject to the other provisions of this section, an eligible claimant, estate, or trust that
3239 holds atax credit certificate issued to the eligible claimant, estate, or trust in accordance
3240 with Section 63N-2-808 for that taxable year may claim a nonrefundable tax credit in an
3241 amount up to 35% of the purchase price of a qualifying ownership interest in a Utah

3242 small business corporation by the claimant, estate, or trust if:

3243 (a) the qualifying ownership interest isissued by a Utah small business corporation that
3244 isalife science establishment;

3245 (b) the qualifying ownership interest in the Utah small business corporation is purchased
3246 for at least $25,000;

3247 (c) theédligible claimant, estate, or trust owned less than 30% of the qualifying

3248 ownership interest of the Utah small business corporation at the time of the purchase
3249 of the qualifying ownership interest; and

3250 (d) on each day of the taxable year in which the purchase of the qualifying ownership
3251 interest was made, the Utah small business corporation described in Subsection (2)(a)
3252 has at |east 50% of [its] the Utah small business corporation's employeesin the state.
3253 (3) Subject to Subsection (4), the tax credit under Subsection (2):

3254 (&) may only be claimed by an €ligible claimant, estate, or trust:

3255 (i) for ataxable year for which the eligible claimant, estate, or trust holds atax credit
3256 certificate issued in accordance with Section 63N-2-808; and

3257 (if) subject to obtaining atax credit certificate for each taxable year as required by
3258 Subsection (3)(a)(i), for aperiod of three taxable years as follows:
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(A) thetax credit in the taxable year in which the purchase of the qualifying
ownership interest was made may not exceed 10% of the purchase price of the
qualifying ownership interest;

(B) thetax credit in the taxable year after the taxable year described in Subsection
(3)(a)(ii)(A) may not exceed 10% of the purchase price of the qualifying
ownership interest; and

(C) thetax credit in the taxable year two years after the taxable year described in
Subsection (3)(a)(ii)(A) may not exceed 15% of the purchase price of the
qualifying ownership interest; and

(b) may not exceed the lesser of:
(i) theamount listed on the tax credit certificate issued in accordance with Section
63N-2-808; or
(ii) $350,000 in ataxable year.

(4) Ané€igible claimant, estate, or trust may not claim atax credit under this section for a

taxable year if the eligible claimant, estate, or trust:

(a) hassold any of the qualifying ownership interest during the taxable year; or

(b) doesnot hold atax credit certificate for that taxable year that isissued to the eligible
claimant, estate, or trust by the office in accordance with Section 63N-2-808.

(5) If aUtah small business corporation in which an eligible claimant, estate, or trust
purchases a qualifying ownership interest fails, dissolves, or otherwise goes out of
business, the eligible claimant, estate, or trust may not claim both the tax credit provided
in this section and a capital loss on the qualifying ownership interest.

(6) If aneligible claimant is a pass-through entity taxpayer that files areturn under Chapter
7, Corporate Franchise and Income Taxes, the eligible claimant may claim the tax credit
under this section on the return filed under Chapter 7, Corporate Franchise and Income
Taxes.

(7) A claimant, estate, or trust may not carry forward or carry back atax credit under this
section.

(8)(a)(i) To assist the Revenue and Taxation Interim Committee with the review
required by Section 59-10-137, the office shall provide the following information,
if available to the office, to the Office of the Legidlative Fiscal Analyst by
electronic means:

(A) theamount of tax credit that the office grants to each eligible business entity
for each taxable year;
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(B) the amount of eligible new state tax revenues generated by each eligible
product or project;

(C) estimatesfor each of the next three calendar years of the following:
(I) the amount of tax credit that the office will grant;
(I1) the amount of eligible new state tax revenues that will be generated; and
(111) the number of new incremental jobs within the state that will be generated;

and

(D) any other information that the Office of the Legidative Fiscal Analyst
requests.

(i) In providing the information described in Subsection (8)(a)(i), the office shall
redact information that identifies arecipient of atax credit under this section.

(iii) If, notwithstanding the redactions made under Subsection (8)(a)(ii), reporting the
information described in Subsection (8)(a)(i) might disclose the identity of a
recipient of atax credit, the office may file arequest with the Revenue and
Taxation Interim Committee to provide the information described in Subsection
(8)(a)(i) in the aggregate for al entities that receive the tax credit under this
section.

(b) The Office of the Legidative Fiscal Analyst shal report to the Revenue and Taxation

Interim Committee a summary and analysis of the information provided to the Office

of the Legidative Fiscal Analyst by the office under Subsection (8)(a).

Section 52. Section 59-10-1037 is amended to read:
59-10-1037 (Effective 05/06/26) (Repealed 12/31/26). Nonrefundable enterprise
zonetax credit.
(1) Asusedinthis section:
() "Business entity" means a claimant, estate, or trust that meets the definition of

"business entity" as that term is defined in Section 63N-2-202.

(b) "Office" meansthe Governor's Office of Economic [Oppertunity] Devel opment
created in Section 63N-1a-301.

(2) Subject to the provisions of this section, for a taxable year beginning before January 1,
2025, a business entity may claim a nonrefundabl e enterprise zone tax credit as
described in Section 63N-2-213.

(3) The enterprise zone tax credit under this section is the amount listed as the tax credit
amount on the tax credit certificate that the office issues to the business entity for the
taxable year.
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3327 (4) A business entity may carry forward atax credit under this section for a period that does
3328 not exceed the next three taxable years, if the amount of the tax credit exceeds the

3329 business entity's tax liability under this chapter for that taxable year.

3330 (5)(A)(i) To assist the Revenue and Taxation Interim Committee with the review

3331 required by Section 59-10-137, the office shall provide by electronic means the

3332 following information, if available to the office, for each calendar year to the

3333 Office of the Legidative Fiscal Analyst:

3334 (A) the amount of tax credits provided in each development zone;

3335 (B) the number of new full-time employee positions reported to obtain tax credits
3336 in each development zone;

3337 (C) the amount of tax credits awarded for rehabilitating a building in each

3338 development zone;

3339 (D) the amount of tax credits awarded for investing in a plant, equipment, or other
3340 depreciable property in each development zone;

3341 (E) theinformation related to the tax credit contained in the office's latest report
3342 under Section 63N-1a-306; and

3343 (F) other information that the Office of the Legidative Fiscal Analyst requests.
3344 (i1) In providing the information described in Subsection (5)(a)(i), the office shall
3345 redact information that identifies arecipient of atax credit under this section.
3346 (iit) If, notwithstanding the redactions made under Subsection (5)(a)(ii), reporting the
3347 information described in Subsection (5)(a)(i) might disclose the identity of a
3348 recipient of atax credit, the office may file arequest with the Revenue and

3349 Taxation Interim Committee to provide the information described in Subsection
3350 (5)(a)(i) in the aggregate for all development zones that receive the tax credit
3351 under this section.

3352 (b) The Office of the Legidative Fiscal Analyst shall report to the Revenue and Taxation
3353 Interim Committee a summary and analysis of the information provided to the Office
3354 of the Legidlative Fiscal Analyst by the office under Subsection (5)(a).

3355 Section 53. Section 59-10-1038 is amended to read:

3356 59-10-1038 (Effective 05/06/26). Nonrefundablerural job creation tax credit.
3357 (1) Asusedinthissection, "office” means the Governor's Office of Economic [Oppertunity]
3358 Development created in Section 63N-1a-301.

3359 (2) Subject to the other provisions of this section, ataxpayer may claim a nonrefundable tax
3360 credit for rural job creation as provided in this section.

-99-



3361
3362
3363
3364
3365
3366
3367
3368
3369
3370
3371
3372
3373
3374
3375
3376
3377
3378
3379
3380
3381
3382
3383
3384
3385
3386
3387
3388
3389
3390
3391
3392
3393
3394

1st Sub. (Buff) H.B. 475 02-06 16:06

(3) Thetax credit under this section is the amount listed as the tax credit amount on atax
credit certificate that the office issues under Title 63N, Chapter 4, Part 3, Utah Rural
Jobs Act, to the taxpayer for the taxable year.

(4) If theamount of atax credit under this section exceeds the taxpayer's tax liability under
this chapter for the taxable year in which the taxpayer claims the tax credit, the taxpayer
may carry forward the tax credit for:

(@) the next seven taxable years, if the credit-eligible contribution as defined in Section
63N-4-302 is made before November 1, 2022; or
(b) the next four taxable years, if the credit-eligible contribution as defined in Section
63N-4-302 is made on or after November 1, 2022.
Section 54. Section 59-10-1107 is amended to read:
59-10-1107 (Effective 05/06/26). Refundable economic development tax credit.

(1) Asusedin thissection:

() "Business entity" means a claimant, estate, or trust that meets the definition of
"business entity” as defined in Section 63N-2-103.

(b) "Incremental job" means the same as that term is defined in Section 63N-1a-102.

(c) "New state revenue" means the same as that term is defined in Section 63N-1a-102.

(d) "Office" meansthe Governor's Office of Economic [Oppertunity] Devel opment
created in Section 63N-1a-301.

(2) Subject to the other provisions of this section, a business entity may claim arefundable

tax credit for economic development.
(3) Thetax credit under this section isthe amount listed as the tax credit amount on the tax
credit certificate that the office issues to the business entity for the taxable year.
(4)(a) Inaccordance with any rules prescribed by the commission under Subsection
(4)(b), the commission shall make arefund to a business entity that claims a tax
credit under this section if the amount of the tax credit exceeds the business entity's
tax liability for ataxable year.
(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission may make rules providing procedures for making arefund to a business
entity as required by Subsection (4)(a).
(5)(8) To assist the Revenue and Taxation Interim Committee with the review required
by Section 59-10-137, the office shall provide the following information, if available
to the office, to the Revenue and Taxation Interim Committee by electronic means:
(i) theamount of tax credit the office grants to each taxpayer for each calendar year;
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3395 (i) the criteriathe office usesin granting atax credit;

3396 (i) the new state revenue generated by each taxpayer for each calendar year;
3397 (iv) estimatesfor each of the next three calendar years of the following:

3398 (A) the amount of tax credits that the office will grant;

3399 (B) the amount of new state revenue that will be generated; and

3400 (C) the number of new incremental jobs within the state that will be generated;
3401 (v) theinformation contained in the office's latest report under Section 63N-2-106;
3402 and

3403 (vi) any other information that the Revenue and Taxation Interim Committee requests.
3404 (b) In providing the information described in Subsection (5)(a), the office shall redact
3405 information that identifies arecipient of atax credit under this section.

3406 (c) If, notwithstanding the redactions made under Subsection (5)(b), reporting the
3407 information described in Subsection (5)(a) might disclose the identity of arecipient
3408 of atax credit, the office may file arequest with the Revenue and Taxation Interim
3409 Committee to provide the information described in Subsection (5)(a) in the aggregate
3410 for all taxpayers that receive the tax credit under this section.

3411 Section 55. Section 59-10-1108 is amended to read:

3412 59-10-1108 (Effective 05/06/26). Refundable motion picturetax credit.

3413 (1) Asusedinthis section:

3414 (@) "Motion picture company" means a claimant, estate, or trust that meets the definition
3415 of amoation picture company under Section 63N-8-102.

3416 (b) "Office" means the Governor's Office of Economic [Opportunity] Devel opment
3417 created in Section 63N-1a-301.

3418 (c) "State-approved production” means the same as that term is defined in Section
3419 63N-8-102.

3420 (2) A motion picture company may claim arefundable tax credit for a state-approved
3421 production.

3422 (3) Thetax credit under this section isthe amount listed as the tax credit amount on the tax
3423 credit certificate that the office issues to a motion picture company under Section

3424 63N-8-103 for the taxable year.

3425 (4)(a) In accordance with any rules prescribed by the commission under Subsection

3426 (4)(b), the commission shall make arefund to a motion picture company that claims a
3427 tax credit under this section if the amount of the tax credit exceeds the motion picture
3428 company's tax liability for the taxable year.
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(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission may make rules providing procedures for making arefund to a motion

picture company as required by Subsection (4)(a).

(5)(A)(i) To assist the Revenue and Taxation Interim Committee with the review
required by Section 59-10-137, the office shall provide the following information,
if available to the office, to the Office of the Legislative Fiscal Analyst by
electronic means:
(A) the amount of tax credit the office grants to each taxpayer for each calendar
year,
(B) estimates of the amount of tax credit that the office will grant for each of the
next three calendar years;
(C) thecriteriathe office usesin granting atax credit;
(D) thedollarsleft in the state, as defined in Section 63N-8-102, by each motion
picture company for each calendar year;
(E) theinformation contained in the office's latest report under Section 63N-8-105;
and
(F) any other information that the Office of the Legidative Fiscal Analyst requests.

(i1) In providing the information described in Subsection (5)(a)(i), the office shall
redact information that identifies arecipient of atax credit under this section.

(iit) If, notwithstanding the redactions made under Subsection (5)(a)(ii), reporting the
information described in Subsection (5)(a)(i) might disclose the identity of a
recipient of atax credit, the office may file arequest with the Revenue and
Taxation Interim Committee to provide the information described in Subsection
(5)(a)(i) in the aggregate for all taxpayers that receive the tax credit under this
section.

(b) The Office of the Legidative Fiscal Analyst shall report to the Revenue and Taxation

Interim Committee a summary and analysis of the information provided to the Office

of the Legidlative Fiscal Analyst by the office under Subsection (5)(a).

Section 56. Section 63A-5b-403 is amended to read:
63A-5b-403 (Effective 05/06/26). | nstitutions of higher education -- Capital
development projects -- Dedicated and nondedicated projects -- Recommendations and
prioritization.
(1) Asusedinthis section:
(a) "Dedicated project” has the same meaning as that term is defined in:
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3463 (i) Section 53H-9-601, for a capital development project under Title 53H, Chapter 9,
3464 Part 6, Technical College Leasing and Capital Development; or

3465 (if) Section 53H-9-501, for a capital development project under Title 53H, Chapter 9,
3466 Part 5, General Capital Developments.

3467 (b) "Nondedicated project” has the same meaning as that term is defined in:

3468 (i) Section 53H-9-601, for a capital development project under Title 53H, Chapter 9,
3469 Part 6, Technical College Leasing and Capital Development; or

3470 (if) Section 53H-9-501, for a capital development project under Title 53H, Chapter 9,
3471 Part 5, General Capital Developments.

3472 (2)(@) Thedivision shall submit recommendationsto the Legislature in accordance with:
3473 (i) Section 53H-9-604, for a dedicated project under Title 53H, Chapter 9, Part 6,
3474 Technical College Leasing and Capital Development; or

3475 (i1) Section 53H-9-504, for a dedicated project under Title 53H, Chapter 9, Part 5,
3476 Genera Capital Developments.

3477 (b) A dedicated project is not subject to prioritization by the division.

3478 (3) (& Thedivision shall prioritize nondedicated projects in accordance with:

3479 (i) Section 63A-5b-402; and

3480 (i1)(A) Section 53H-9-604, for a nondedicated project under Title 53H, Chapter 9,
3481 Part 6, Technical College Leasing and Capital Development; or

3482 (B) Section 53H-9-504, for anondedicated project under Title 53H, Chapter 9,
3483 Part 5, General Capital Devel opments.

3484 (b) Inthedivision's scoring process for prioritizing nondedicated projects, the division
3485 shall give more weight to arequest that is designated as a higher priority by the Utah
3486 Board of Higher Education than a request that is designated as alower priority by the
3487 Utah Board of Higher Education only for determining the order of prioritization
3488 among requests submitted by the Utah Board of Higher Education.

3489 (4) Thedivision shall require that an institution of higher education that submits a request
3490 for a capital development project address whether and how, as aresult of the project, the
3491 institution of higher education will:

3492 (a) offer courses or other resources that will help meet demand for jobs, training, and
3493 employment in the current market and the projected market for the next five years;
3494 (b) respond to individual skilled and technical job demand over the next three, five, and
3495 10 years,

3496 (c) respond to industry demands for trained workers;
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(d) help meet commitments made by the Governor's Office of Economic [Opportunity]
Development, including relating to training and incentives;

(e) respond to changing needs in the economy; and

(f) respond to demands for online or in-class instruction, based on demographics.

Thedivision shall:

(a)(i) assistingtitutions of higher education in providing the information required by
Subsection (4); and
(i) verify the completion and accuracy of the information submitted by an institution

of higher education under Subsection (4);

(b) assist the Utah Board of Higher Education to fulfill the requirements of Section
53H-9-603 in connection with the finding that the division is required to make under
Subsection 53H-9-603(4)(b); and

(c) assist the Utah Board of Higher Education in submitting alist of dedicated projects
to the division for approval and nondedicated projects to the division for
recommendation and prioritization pursuant to Section 53H-9-504.

Section 57. Section 63B-5-201 is amended to read:
63B-5-201 (Effective 05/06/26). L egislative intent statements.

If the United States Department of Defense has not provided matching funds to

construct the National Guard Armory in Orem by December 31, 1997, the Division of

Facilities Construction and Management shall transfer any funds received from issuance

of a General Obligation Bond for benefit of the Orem Armory to the Provo Armory for

capital improvements.

It istheintent of the Legidlature that the University of Utah use institutional funds to

plan, design, and construct:

(a) the Health Science East parking structure under the supervision of the director of the
Division of Facilities Construction and Management unless supervisory authority is
delegated by the director;

(b) the Health Science Office Building under the supervision of the director of the
Division of Facilities Construction and Management unless supervisory authority is
delegated by the director; and

(c) the new Student Housing/Olympic Athletes Village under the supervision of the
director of the Division of Facilities Construction and Management unless
supervisory authority is delegated by the director.

It isthe intent of the Legislature that Utah State University use institutional funds to
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3531 plan, design, and construct a multipurpose facility under the supervision of the director
3532 of the Division of Facilities Construction and Management unless supervisory authority
3533 is delegated by the director.

3534 (4) Itistheintent of the Legislature that the Utah Geologic Survey use agency internal
3535 funding to plan, design, and construct a sample library facility under the supervision of
3536 the director of the Division of Facilities Construction and Management unless

3537 supervisory authority is delegated by the director.

3538 (5)(a) If legidation introduced in the 1996 General Session to fund the Wasatch State
3539 Park Club House does not pass, the State Building Ownership Authority, under

3540 authority of Title 63B, Chapter 1, Part 3, State Building Ownership Authority Act,
3541 may issue or execute obligations, or enter into or arrange for alease purchase

3542 agreement in which participation interests may be created, to provide up to

3543 $1,500,000 for the remodel and expansion of the clubhouse at Wasatch Mountain
3544 State Park for the Division of State Parks, formerly known as the Division of Parks
3545 and Recreation, together with additional amounts necessary to:

3546 (i) pay costs of issuance;

3547 (ii) pay capitalized interest; and

3548 (iii) fund any debt service reserve requirements.

3549 (b) The State Building Ownership Authority shall work cooperatively with the Division
3550 of State Parks, formerly known as the Division of Parks and Recreation, to seek out
3551 the most cost effective and prudent |ease purchase plan available.

3552 (6)(& The State Building Ownership Authority, under authority of Title 63B, Chapter 1,
3553 Part 3, State Building Ownership Authority Act, may issue or execute obligations, or
3554 enter into or arrange for alease purchase agreement in which participation interests
3555 may be created, to provide up to $835,300 for the construction of aliquor storein the
3556 Snyderville area, together with additional amounts necessary to:

3557 (i) pay costs of issuance;

3558 (i) pay capitalized interest; and

3559 (iii) fund any debt service reserve requirements.

3560 (b) The State Building Ownership Authority shall work cooperatively with the

3561 Department of Alcoholic Beverage Servicesto seek out the most cost effective and
3562 prudent lease purchase plan available.

3563 (7)(@ The State Building Ownership Authority, under authority of Title 63B, Chapter 1,
3564 Part 3, State Building Ownership Authority Act, may issue or execute obligations, or
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3565 enter into or arrange for a lease purchase agreement in which participation interests
3566 may be created, to provide up to $15,000,000 for the construction of the Huntsman
3567 Cancer Institute, together with additional amounts necessary to:

3568 (i) pay costs of issuance;

3569 (ii) pay capitalized interest; and

3570 (iii) fund any debt service reserve requirements.

3571 (b) The State Building Ownership Authority shall work cooperatively with the

3572 University of Utah to seek out the most cost effective and prudent |ease purchase
3573 plan available.

3574 (c) Itistheintent of the Legidlature that the University of Utah lease land to the State
3575 Building Ownership Authority for the construction of the Huntsman Cancer Institute
3576 facility.

3577 (8)(&) The State Building Ownership Authority, under authority of Title 63B, Chapter 1,
3578 Part 3, State Building Ownership Authority Act, may issue or execute obligations, or
3579 enter into or arrange for alease purchase agreement in which participation interests
3580 may be created, to provide up to $857,600 for the construction of an addition to the
3581 Department of Health and Human Services facility in Vernal, Utah together with
3582 additional amounts necessary to:

3583 (i) pay costs of issuance;

3584 (if) pay capitalized interest; and

3585 (iii) fund any debt service reserve requirements.

3586 (b) The State Building Ownership Authority shall work cooperatively with the

3587 Department of Health and Human Services to seek out the most cost effective and
3588 prudent lease purchase plan available.

3589 (9) (& The State Building Ownership Authority, under authority of Title 63B, Chapter 1,
3590 Part 3, State Building Ownership Authority Act, may issue or execute obligations, or
3591 enter into or arrange for alease purchase agreement in which participation interests
3592 may be created, to provide up to $3,470,200 for the construction of the Student

3593 Services Center, at Utah State University Eastern, together with additional amounts
3594 necessary to:

3595 (i) pay costs of issuance;

3596 (ii) pay capitalized interest; and

3597 (iii) fund any debt service reserve requirements.

3598 (b) The State Building Ownership Authority shall work cooperatively with Utah State
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3599 University Eastern to seek out the most cost effective and prudent lease purchase plan
3600 available.

3601 (10)(@) Notwithstanding anything to the contrary in Title 53H, Chapter 9, Part 3,

3602 Revenue Bonds, which prohibits the issuance of revenue bonds payable from

3603 legislative appropriations, the State Board of Regents, on behalf of Utah Tech

3604 University, may issue, sell, and deliver revenue bonds or other evidences of

3605 indebtedness of Utah Tech University to borrow money on the credit of the income
3606 and revenues, including legidlative appropriations, of Utah Tech University, to

3607 finance the acquisition of the [Bixi€] Avenna Center.

3608 (b)(i) The bonds or other evidences of indebtedness authorized by this section shall
3609 be issued in accordance with Title 53H, Chapter 9, Part 3, Revenue Bonds, under
3610 terms and conditions and in amounts that the board, by resolution, determines are
3611 reasonable and necessary and may not exceed $6,000,000 together with additional
3612 amounts necessary to:

3613 (A) pay cost of issuance;

3614 (B) pay capitalized interest; and

3615 (C) fund any debt service reserve requirements.

3616 (if) To the extent that future legislative appropriations will be required to provide for
3617 payment of debt service in full, the board shall ensure that the revenue bonds are
3618 issued containing a clause that provides for payment from future legislative
3619 appropriations that are legally available for that purpose.

3620 (11)(a The State Building Ownership Authority, under authority of Title 63B, Chapter
3621 1, Part 3, State Building Ownership Authority Act, may issue or execute obligations,
3622 or enter into or arrange for alease purchase agreement in which participation

3623 interests may be created, to provide up to $10,479,000 for the construction of a

3624 facility for the Courts - Davis County Regional Expansion, together with additional
3625 amounts necessary to:

3626 (i) pay costs of issuance;

3627 (ii) pay capitalized interest; and

3628 (iii) fund any debt service reserve requirements.

3629 (b) The State Building Ownership Authority shall work cooperatively with the

3630 Administrative Office of the Courts to seek out the most cost effective and prudent
3631 lease purchase plan available.

3632 (12)(@) The State Building Ownership Authority, under authority of Title 63B, Chapter
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3633 1, Part 3, State Building Ownership Authority Act, may issue or execute obligations,
3634 or enter into or arrange for alease purchase agreement in which participation

3635 interests may be created, to provide up to $4,200,000 for the purchase and remodel of
3636 the Washington County Courthouse, together with additional amounts necessary to:
3637 (i) pay costs of issuance;

3638 (i1) pay capitalized interest; and

3639 (iii) fund any debt service reserve requirements.

3640 (b) The State Building Ownership Authority shall work cooperatively with the

3641 Administrative Office of the Courtsto seek out the most cost effective and prudent
3642 lease purchase plan available.

3643 (13)(ad) The State Building Ownership Authority, under authority of Title 63B, Chapter
3644 1, Part 3, State Building Ownership Authority Act, may issue or execute obligations,
3645 or enter into or arrange for alease purchase agreement in which participation

3646 interests may be created, to provide up to $14,299,700 for the construction of a

3647 facility for the State Library and the Division of Servicesfor the Blind and Visually
3648 Impaired, together with additional amounts necessary to:

3649 (i) pay costs of issuance;

3650 (i1) pay capitalized interest; and

3651 (iif) fund any debt service reserve requirements.

3652 (b) The State Building Ownership Authority shall work cooperatively with the State
3653 Board of Education and the Governor's Office of Economic [Oppertunity]

3654 Development to seek out the most cost effective and prudent |ease purchase plan
3655 available.

3656 Section 58. Section 63B-18-401 is amended to read:

3657 63B-18-401 (Effective 05/06/26). Highway bonds -- M aximum amount -- Use of

3658 proceedsfor highway projects.
3659 (1D(@ Thetotal amount of bondsissued under this section may not exceed
3660 $2,077,000,000.

3661 (b) When the Department of Transportation certifies to the commission that the

3662 requirements of Subsection 72-2-124(7) have been met and certifies the amount of
3663 bond proceeds that it needs to provide funding for the projects described in

3664 Subsection (2) for the next fiscal year, the commission may issue and sell general
3665 obligation bonds in an amount equal to the certified amount plus costs of issuance.

3666 (2) Except as provided in Subsections (3) and (4), proceeds from the issuance of bonds
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shall be provided to the Department of Transportation to pay all or part of the costs of

the following state highway construction or reconstruction projects:

(a) Interstate 15 reconstruction in Utah County;

(b) the Mountain View Corridor;

(c) the Southern Parkway; and

(d) state and federa highways prioritized by the Transportation Commission through:

(i) the prioritization process for new transportation capacity projects adopted under
Section 72-1-304; or
(i) the state highway construction program.
(3)(a) Except as provided in Subsection (5), the bond proceeds issued under this section

shall be provided to the Department of Transportation.

(b) The Department of Transportation shall use bond proceeds and the funds provided to
it under Section 72-2-124 to pay for the costs of right-of-way acquisition,
construction, reconstruction, renovations, or improvements to the following
highways:

(i) $35 million to add highway capacity on I-15 south of the Spanish Fork Main
Street interchange to Payson;

(i) $28 million for improvements to Riverdale Road in Ogden,;

(iii) $1 million for intersection improvements on S.R. 36 at South Mountain Road;

(iv) $2 million for capacity enhancements on S.R. 248 between Sidewinder Drive and
Richardson Flat Road;

(v) $12 million for Vineyard Connector from 800 North Geneva Road to Lake Shore
Road;

(vi) $7 million for 2600 South interchange modificationsin Woods Cross,

(vii) $9 million for reconfiguring the 1100 South interchange on I-15 in Box Elder
County;,

(viii) $18 million for the Provo west-side connector;

(ix) $8 million for interchange modifications on 1-15 in the Layton area;

(x) $3,000,000 for an energy corridor study and environmental review for
improvements in the Uintah Basin;

(xi) $2,000,000 for highway improvements to Harrison Boulevard in Ogden City;

(xii) $2,500,000 to be provided to Tooele City for roads around the Utah State
University campus to create improved access to an institution of higher education;

(xiii) $3,000,000 to be provided to the Utah Office of Tourism within the Governor's
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Office of Economic [Oppertunity] Development for transportation infrastructure
improvements associated with annual tourism events that have:

(A) asignificant economic development impact within the state; and

(B) significant needs for congestion mitigation;

(xiv) $4,500,000 to be provided to the Governor's Office of Economic [Opportunity]
Development for transportation infrastructure acquisitions and improvements that
have a significant economic development impact within the state;

(xv) $125,000,000 to pay al or part of the costs of state and federal highway
construction or reconstruction projects prioritized by the Transportation
Commission through the prioritization process for new transportation capacity
projects adopted under Section 72-1-304;

(xvi) $10,000,000 for the Transportation Fund to pay al or part of the costs of state
and federal highway construction or reconstruction projects as prioritized by the
Transportation Commission;

(xvii) $13,000,000 for corridor preservation and land acquisition for atransit hub at
the mouth of Big Cottonwood Canyon;

(xviii) $10,000,000 to be provided to the Governor's Office of Economic [Oppertunity]
Development for transportation infrastructure and right-of-way acquisitionsin a
project area created by the military installation development authority created in
Section 63H-1-201;

(xix) $28,000,000 for right-of-way or land acquisition, design, engineering, and
construction of infrastructure related to the Inland Port Authority created in
Section 11-58-201;

(xx) $6,000,000 for right-of-way acquisition, design, engineering, and construction
related to Shepard Lane in Davis County; and

(xxi) $4,000,000 for right-of-way acquisition, design, engineering, and construction
costs related to 1600 North in Orem City.

(4)(@ The Department of Transportation shall use bond proceeds and the funds under
Section 72-2-121 to pay for, or to provide funds to, a municipality, county, or
political subdivision to pay for the costs of right-of-way acquisition, construction,
reconstruction, renovations, or improvements to the following highway or transit
projectsin Salt Lake County:

(i) $4,000,000 to Taylorsville City for bus rapid transit planning on 4700 South;

(ii) $4,200,000 to Taylorsville City for highway improvements on or surrounding
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3735 6200 South and pedestrian crossings and system connections;

3736 (i) $2,250,000 to Herriman City for highway improvementsto the Salt Lake

3737 Community College Road;

3738 (iv) $5,300,000 to West Jordan City for highway improvements on 5600 West from
3739 6200 South to 8600 South;

3740 (v) $4,000,000 to West Jordan City for highway improvements to 7800 South from
3741 1300 West to S.R. 111,

3742 (vi) $7,300,000 to Sandy City for highway improvements on Monroe Street;

3743 (vii) $3,000,000 to Draper City for highway improvementsto 13490 South from 200
3744 West to 700 West;

3745 (viii) $5,000,000 to Draper City for highway improvements to Suncrest Road,;

3746 (ix) $1,200,000 to Murray City for highway improvements to 5900 South from State
3747 Street to 900 East;

3748 (x) $1,800,000 to Murray City for highway improvements to 1300 East;

3749 (xi) $3,000,000 to South Salt Lake City for intersection improvements on West

3750 Temple, Main Street, and State Street;

3751 (xii) $2,000,000 to Salt Lake County for highway improvements to 5400 South from
3752 5600 West to Mountain View Corridor;

3753 (xiii) $3,000,000 to West Valley City for highway improvements to 6400 West from
3754 Parkway Boulevard to SR-201 Frontage Road;

3755 (xiv) $4,300,000 to West Valley City for highway improvements to 2400 South from
3756 4800 West to 7200 West and pedestrian crossings;

3757 (xv) $4,000,000 to Salt Lake City for highway improvements to 700 South from 2800
3758 West to 5600 West;

3759 (xvi) $2,750,000 to Riverton City for highway improvements to 4570 West from
3760 12600 South to Riverton Boulevard;

3761 (xvii) $1,950,000 to Cottonwood Heights for improvements to Union Park Avenue
3762 from 1-215 exit south to Creek Road and Wasatch Boulevard and Big Cottonwood
3763 Canyon;

3764 (xviii) $1,300,000 to Cottonwood Heights for highway improvements to Bengal
3765 Boulevard;

3766 (xix) $1,500,000 to Midvale City for highway improvements to 7200 South from I-15
3767 to 1000 West;
3768 (xx) $1,000,000 to Bluffdale City for an environmental impact study on Porter
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Rockwell Boulevard,

(xxi) $2,900,000 to the Utah Transit Authority for the following public transit studies:
(A) acirculator study; and
(B) amountain transport study; and

(xxii) $1,000,000 to South Jordan City for highway improvements to 2700 West.

(b)(i) Before providing fundsto a municipality or county under this Subsection (4),

the Department of Transportation shall obtain from the municipality or county:

(A) awritten certification signed by the county or city mayor or the mayor's
designee certifying that the municipality or county will use the funds provided
under this Subsection (4) solely for the projects described in Subsection (4)(a);
and

(B) other documents necessary to protect the state and the bondholders and to
ensure that all legal requirements are met.

(if) Except as provided in Subsection (4)(c), by January 1 of each year, the
municipality or county receiving funds described in this Subsection (4) shall
submit to the Department of Transportation a statement of cash flow for the next
fiscal year detailing the funds necessary to pay project costs for the projects
described in Subsection (4)(a).

(iii) After receiving the statement required under Subsection (4)(b)(ii) and after July
1, the Department of Transportation shall provide funds to the municipality or
county necessary to pay project costs for the next fiscal year based upon the
statement of cash flow submitted by the municipality or county.

(iv) Upon thefinancial close of each project described in Subsection (4)(a), the
municipality or county receiving funds under this Subsection (4) shall submit a
statement to the Department of Transportation detailing the expenditure of funds
received for each project.

(c) For calendar year 2012 only:

(i) themunicipality or county shall submit to the Department of Transportation a
statement of cash flow as provided in Subsection (4)(b)(ii) as soon as possible; and

(ii) the Department of Transportation shall provide funds to the municipality or
county necessary to pay project costs based upon the statement of cash flow.

(5) Twenty million dollars of the bond proceeds issued under this section and funds
available under Section 72-2-124 shall be provided to the State I nfrastructure Bank Fund
created by Section 72-2-202 to make funds available for transportation infrastructure

-112 -



3803
3804
3805
3806
3807
3808
3809
3810
3811
3812
3813
3814
3815
3816
3817
3818
3819
3820
3821
3822
3823
3824
3825
3826
3827
3828
3829
3830
3831
3832
3833
3834
3835
3836

02-06 16:06 1st Sub. (Buff) H.B. 475

loans and transportation infrastructure assistance under Title 72, Chapter 2, Part 2, State

Infrastructure Bank Fund.

(6) The costs under Subsections (2), (3), and (4) may include the costs of studies necessary
to make transportation infrastructure improvements, the cost of acquiring land, interests
in land, easements and rights-of-way, improving sites, and making all improvements
necessary, incidental, or convenient to the facilities, interest estimated to accrue on these
bonds during the period to be covered by construction of the projects plus a period of six
months after the end of the construction period, interest estimated to accrue on any bond
anticipation notes issued under the authority of thistitle, and all related engineering,
architectural, and legal fees.

(7) The commission or the state treasurer may make any statement of intent relating to a
reimbursement that is necessary or desirable to comply with federal tax law.

(8) The Department of Transportation may enter into agreements related to the projects
described in Subsections (2), (3), and (4) before the receipt of proceeds of bonds issued
under this section.

(9) The Department of Transportation may enter into a new or amend an existing interlocal
agreement related to the projects described in Subsections (3) and (4) to establish any
necessary covenants or requirements not otherwise provided for by law.

Section 59. Section 63B-24-201 is amended to read:
63B-24-201 (Effective 05/06/26). Authorizationsto design and construct capital
facilitiesusing institutional or agency funds.

(1) The Legislature intends that:

(@) the University of Utah may, subject to the requirements of Title 63A, Chapter 5b,
Administration of State Facilities, use up to $8,200,000 in institutional funds to plan,
design, and construct the William C. Browning Building Addition with up to 24,000
square feet;

(b) the university may not use state funds for any portion of this project; and

(c) theuniversity may use state funds for operation and maintenance costs or capital
improvements.

(2) The Legidature intends that:

(a) Utah State University may, subject to the requirements of Title 63A, Chapter 5b,
Administration of State Facilities, use up to $10,000,000 in institutional funds to
plan, design, and construct the Fine Arts Complex Addition/Renovation with up to
17,000 square feet;
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3837 (b) the university may not use state funds for any portion of this project; and

3838 (c) theuniversity may use state funds for operation and maintenance costs or capital
3839 improvements.

3840 (3) The Legidature intends that:

3841 () Salt Lake Community College may, subject to the requirements of Title 63A,

3842 Chapter 5b, Administration of State Facilities, use up to $3,900,000 in institutional
3843 fundsto plan, design, and construct a Strength and Conditioning Center with up to
3844 11,575 square fest;

3845 (b) the college may not use state funds for any portion of this project; and

3846 (c) the college may not request state funds for operation and maintenance costs or capital
3847 improvements.

3848 (4) The Legidature intends that:

3849 (a) the Governor's Office of Economic [Oppertunity] Development may, subject to the
3850 requirements of Title 63A, Chapter 5b, Administration of State Facilities, use up to
3851 $1,800,000 in nonlapsing balances and donations to plan, design, and construct or
3852 lease a Southern Utah Welcome Center with up to 5,000 square feet;

3853 (b) the office may request additional state funds for the project, unless the office

3854 receives donations and begins design or construction of the project; and

3855 (c) the office may use state funds for operation and maintenance costs or capital

3856 improvements.

3857 Section 60. Section 63B-30-101 is amended to read:

3858 63B-30-101 (Effective 05/06/26). General obligation bondsfor transportation

3859 proj ects.

3860 (1) Asusedin this section, "transportation projects’ means Department of Transportation
3861 projects described in Subsection 63B-27-101(2).

3862 (2)(@) When the Department of Transportation certifies to the commission that the

3863 requirements of Subsection 72-2-124(7) have been met and certifies the amount of

3864 bond proceeds that the commission needs to provide funding for the transportation

3865 projects for the current or next fiscal year, the commission may issue and sell general
3866 obligation bonds in an amount equal to the certified amount, plus additional amounts
3867 necessary to pay costs of issuance, to pay capitalized interest, and to fund any

3868 existing debt services reserve requirements, not to exceed 1% of the certified amount.
3869 (b) The commission may issue general obligation bonds authorized under this section if
3870 the issuance of general obligation bonds would result in the total current outstanding
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3871 general obligation debt of the state exceeding 50% of the limitation described in the
3872 Utah Constitution, Article X1V, Section 1.

3873 (3) The commission may issue general obligation bonds as provided in this section.

3874 (4) Thetotal amount of bonds to be issued under this section may not exceed $89,510,000
3875 for acquisition and construction proceeds, plus additional amounts necessary to pay
3876 costs of issuance, to pay capitalized interest, and to fund any existing debt service
3877 reserve requirements, with the total amount of the bonds not to exceed $92,000,000.
3878 (5) The commission shall ensure that proceeds from the issuance of bonds under this
3879 section are provided to the Department of Transportation for use by the Department of
3880 Transportation to pay all or part of the cost of the transportation projects, including:
3881 (a) interest estimated to accrue on the bonds authorized in this section until the

3882 completion of construction of the transportation project, plus a period of 12 months
3883 after the end of construction; and

3884 (b) all related engineering, architectural, and legal fees.

3885 (6) The Department of Transportation shall transfer $20,000,000 of bond proceeds under
3886 this section to the Governor's Office of Economic [Oppertunity] Development for a
3887 transportation-rel ated project in a project area created by the military installation

3888 development authority, created in Section 63H-1-201.

3889 (7)(& The Department of Transportation may enter into agreements related to the

3890 transportation projects before the receipt of proceeds of bonds issued under this

3891 section.

3892 (b) The state intends to use proceeds of tax-exempt bonds to reimburse itself for

3893 expenditures for costs of the transportation projects.

3894 (8) This section supersedes any conflicting provisions of Utah law.

3895 Section 61. Section 63C-4a-202 is amended to read:

3896 63C-4a-202 (Effective 05/06/26) (Repealed 07/01/28). Creation of Constitutional
3897 Defense Council -- Member ship -- Vacancies -- M eetings -- Staff -- Reports -- Per diem,
3898 travel expenses, and funding.

3899 (1) Thereis created the Constitutional Defense Council.

3900 (2)(& The council shall consist of the following members:

3901 (i) the governor or the lieutenant governor, who shall serve as chair of the council;
3902 (ii) the president of the Senate or the president of the Senate's designee who shall
3903 serve as vice chair of the council;

3904 (iii) the speaker of the House of Representative's or the [speaker-of-the-House's]
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speaker's designee who shall serve as vice chair of the council;
(iv) another member of the House of Representatives, appointed by the speaker of the

House of Representatives,
(v) theminority leader of the Senate or the minority leader of the Senate's designee;
(vi) the minority leader of the House of Representatives or the minority [leader-of-the
Heuse's| |eader's designes;
(vii) the attorney general or the attorney general's designee, who shall be one of the

attorney general's appointees, not a current career service employee;

(viii) the director of the School and Institutional Trust Lands Administration;

(ix) four elected county commissioners, county council members, or county
executives from different counties who are selected by the Utah Association of
Counties, at least one of whom shall be from a county of the first or second class;

(x) the executive director of the Department of Natural Resources, who may not vote;

(xi) the commissioner of the Department of Agriculture and Food, who may not vote;

(xii) the executive director of the Governor's Office of Economic [Opportunity]
Development, as described in Section 63N-1a-302, who may not vote; and

(xiii) two elected county commissioners, county council members, or county
executives from different counties appointed by the Utah Association of Counties,
who may not vote.

(b) The council vice chairs shall conduct a council meeting in the absence of the chair.
(c) If both the governor and the lieutenant governor are absent from a meeting of the
council, the governor may designate a person to attend the meeting solely for the
purpose of casting a vote on any matter on the governor's behalf.
(3) When avacancy occurs in the membership for any reason, the replacement shall be
appointed for the unexpired term in the same manner as the original appointment.
(4)(A)(i) Except as provided in Subsection (4)(a)(ii), the council shall meet at least
monthly or more frequently as needed.

(i) The council need not meet monthly if the chair, after polling the members,

determines that a majority of the members do not wish to meet.
(b) The governor or any six members of the council may call a meeting of the council.
(c) Before calling a meeting, the governor or council members shall solicit itemsfor the
agenda from other members of the council.
(d)(i) The council shal require that any entity, other than the commission, that
receives money from the Constitutional Defense Restricted Account provide
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3939 financia reports and litigation reports to the council.

3940 (if) Nothing in this Subsection (4)(d) prohibits the council from closing a meeting
3941 under Title 52, Chapter 4, Open and Public Meetings Act, or prohibits the council
3942 from complying with Title 63G, Chapter 2, Government Records Access and
3943 Management Act.

3944 (e) A mgority of the voting membership on the council is required for a quorum to
3945 conduct council business. A magjority vote of the quorum isrequired for any action
3946 taken by the council.

3947 (5)(& The Office of the Attorney General shall advise the council.

3948 (b) The Public Lands Policy Coordinating Office shall provide staff assistance for
3949 meetings of the council.

3950 (6)(& A member of the council who is not alegislator may not receive compensation or
3951 benefits for the member's service, but may receive per diem and travel expenses as
3952 alowedin:

3953 (i) Section 63A-3-106;

3954 (if) Section 63A-3-107; and

3955 (iii) rules made by the Division of Finance according to Sections 63A-3-106 and
3956 63A-3-107.

3957 (b) Compensation and expenses of amember of the council who is alegislator are
3958 governed by Section 36-2-2 and Legidative Joint Rules, Title 5, Legislative

3959 Compensation and Expenses.

3960 (7) Money appropriated for or received by the council may be expended by the governor in
3961 consultation with the council.

3962 Section 62. Section 63C-27-201 is amended to read:

3963 63C-27-201 (Effective 05/06/26) (Repealed 07/01/32). Cyber security Commission

3964 created.
3965 (1) Thereis created the Cybersecurity Commission.
3966 (2) The commission shall be composed of 24 members:

3967 (@) one member the governor designates to serve as the governor's designee;

3968 (b) the commissioner of the Department of Public Safety;

3969 (c) thelieutenant governor, or an election officer, asthat term is defined in Section
3970 20A-1-102, the lieutenant governor designates to serve as the lieutenant governor's
3971 designeg;

3972 (d) the chief information officer of the Division of Technology Services;
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3973 (e) the chief information security officer, as described in Section 63A-16-210;

3974 (f) the chairman of the Public Service Commission shall designate a representative with
3975 professional experience in information technology or cybersecurity;

3976 (g) the executive director of the Utah Department of Transportation shall designate a
3977 representative with professional experience in information technology or

3978 cybersecurity;

3979 (h) thedirector of the Division of Finance shall designate a representative with

3980 professional experience in information technology or cybersecurity;

3981 (i) the executive director of the Department of Health and Human Services shall

3982 designate a representative with professional experience in information technology or
3983 cybersecurity;

3984 () thedirector of the Division of Indian Affairs shall designate a representative with
3985 professional experience in information technology or cybersecurity;

3986 (k) the Utah League of Cities and Towns shall designate a representative with

3987 professional experience in information technology or cybersecurity;

3988 (1) the Utah Association of Counties shall designate a representative with professional
3989 experience in information technology or cybersecurity;

3990 (m) the attorney general, or the attorney general's designee;

3991 (n) the commissioner of financia institutions, or the commissioner's designee;

3992 (o) the executive director of the Department of Environmental Quality shall designate a
3993 representative with professional experience in information technology or

3994 cybersecurity;

3995 (p) the executive director of the Department of Natural Resources shall designate a
3996 representative with professional experience in information technology or

3997 cybersecurity;

3998 () the highest ranking information technology official, or the official's designee, from
3999 each of:

4000 (i) theJudicia Council;

4001 (ii) the Utah Board of Higher Education;

4002 (iii) the State Board of Education; and

4003 (iv) the State Tax Commission;

4004 (r) the governor shall appoint:

4005 (i) one representative from the Utah National Guard; and

4006 (if) one representative from the Governor's Office of Economic [Opportunity]

- 118 -



02-06 16:06 1st Sub. (Buff) H.B. 475

4007 Development;

4008 (s) the president of the Senate shall appoint one member of the Senate; and

4009 (t) the speaker of the House of Representatives shall appoint one member of the House
4010 of Representatives.

4011 (3)(@ The governor's designee shall serve as cochair of the commission.

4012 (b) The commissioner of the Department of Public Safety shall serve as cochair of the
4013 commission.

4014 (4)(@ The members described in Subsection (2) shall represent urban, rural, and

4015 suburban population areas.

4016 (b) No fewer than half of the members described in Subsection (2) shall have

4017 professional experience in cybersecurity or in information technology.

4018 (5) Inaddition to the membership described in Subsection (2), the commission shall seek
4019 information and advice from state and private entities with expertise in critical

4020 infrastructure.

4021 (6) As necessary to improve information and protect potential vulnerabilities, the

4022 commission shall seek information and advice from federal entities including:

4023 (a) the Cybersecurity and Infrastructure Security Agency;

4024 (b) the Federal Energy Regulatory Commission;

4025 (c) the Federal Bureau of Investigation; and

4026 (d) the United States Department of Transportation.

4027 (7)(a) Except as provided in Subsections (7)(b) and (c), amember is appointed for a

4028 term of four years.

4029 (b) A member shall serve until the member's successor is appointed and qualified.
4030 (c) Notwithstanding the requirements of Subsection (7)(a), the governor shall, at the
4031 time of appointment or reappointment, adjust the length of terms to ensure that the
4032 terms of commission members are staggered so that approximately half of the
4033 commission members appointed under Subsection (2)(r) are appointed every two
4034 years.

4035 (8)(a) If avacancy occursin the membership of the commission, the member shall be
4036 replaced in the same manner in which the original appointment was made.

4037 (b) Anindividual may be appointed to more than one term.

4038 (c) When avacancy occurs in the membership for any reason, the replacement shall be
4039 appointed for the unexpired term.

4040 (9 (&) A majority of the members of the commission is aquorum.
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(b) The action of amajority of a quorum constitutes an action of the commission.

(10) The commission shall meet at least two times ayear.

D

2)

3

(4)

()

(6)

Section 63. Section 63G-2-305 is amended to read:
63G-2-305 (Effective 05/06/26). Protected records.

The following records are protected if properly classified by a governmental entity:

trade secrets as defined in Section 13-24-2 if the person submitting the trade secret has

provided the governmental entity with the information specified in Section 63G-2-309;
commercial information or nonindividual financial information obtained from a person
if:

(a) disclosure of the information could reasonably be expected to result in unfair
competitive injury to the person submitting the information or would impair the
ability of the governmental entity to obtain necessary information in the future;

(b) the person submitting the information has a greater interest in prohibiting access than
the public in obtaining access; and

(c) the person submitting the information has provided the governmental entity with the
information specified in Section 63G-2-309;

commercial or financial information acquired or prepared by a governmental entity to

the extent that disclosure would lead to financial speculationsin currencies, securities, or

commodities that will interfere with a planned transaction by the governmental entity or
cause substantial financial injury to the governmental entity or state economy;

records, the disclosure of which could cause commercial injury to, or confer a

competitive advantage upon a potential or actual competitor of, acommercia project

entity as defined in Subsection 11-13-103(4);

test questions and answers to be used in future license, certification, registration,

employment, or academic examinations,

records, the disclosure of which would impair governmental procurement proceedings

or give an unfair advantage to any person proposing to enter into a contract or agreement

with agovernmental entity, except, subject to Subsections (1) and (2), that this

Subsection (6) does not restrict the right of a person to have access to, after the contract

or grant has been awarded and signed by al parties:

(a) abid, proposal, application, or other information submitted to or by a governmental
entity in response to:

(i) aninvitation for bids;
(if) arequest for proposals;
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4075 (iii) arequest for quotes;

4076 (iv) agrant; or

4077 (v) other similar document; or

4078 (b) an unsolicited proposal, as defined in Section 63G-6a-712;

4079 (7) information submitted to or by a governmental entity in response to a request for

4080 information, except, subject to Subsections (1) and (2), that this Subsection (7) does not
4081 restrict the right of a person to have accessto the information, after:

4082 (a) acontract directly relating to the subject of the request for information has been
4083 awarded and signed by all parties; or

4084 (b)(i) afinal determination is made not to enter into a contract that relates to the

4085 subject of the request for information; and

4086 (i) at least two years have passed after the day on which the request for information
4087 isissued;

4088 (8) recordsthat would identify real property or the appraisal or estimated value of real or
4089 personal property, including intellectual property, under consideration for public

4090 acquisition before any rights to the property are acquired unless:

4091 () publicinterest in obtaining access to the information is greater than or equal to the
4092 governmental entity's need to acquire the property on the best terms possible;

4093 (b) theinformation has aready been disclosed to persons not employed by or under a
4094 duty of confidentiality to the entity;

4095 (c) inthe case of recordsthat would identify property, potential sellers of the described
4096 property have already learned of the governmental entity's plans to acquire the
4097 property;

4098 (d) inthe case of records that would identify the appraisal or estimated value of

4099 property, the potential sellers have already learned of the governmental entity's
4100 estimated value of the property; or

4101 (e) the property under consideration for public acquisition is asingle family residence
4102 and the governmental entity seeking to acquire the property has initiated negotiations
4103 to acquire the property as required under Section 78B-6-505;

4104 (9) records prepared in contemplation of sale, exchange, lease, rental, or other compensated
4105 transaction of real or personal property including intellectual property, which, if

4106 disclosed [prior-to] before completion of the transaction, would reveal the appraisal or
4107 estimated value of the subject property, unless:

4108 (a) the publicinterest in accessis greater than or equal to the interests in restricting
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4109 access, including the governmental entity's interest in maximizing the financial
4110 benefit of the transaction; or

4111 (b) when prepared by or on behalf of a governmental entity, appraisals or estimates of
4112 the value of the subject property have already been disclosed to persons not

4113 employed by or under aduty of confidentiality to the entity;

4114 (20) records created or maintained for civil, criminal, or administrative enforcement

4115 purposes or audit purposes, or for discipline, licensing, certification, or registration
4116 purposes, if release of the records:

4117 (a) reasonably could be expected to interfere with investigations undertaken for

4118 enforcement, discipline, licensing, certification, or registration purposes,

4119 (b) reasonably could be expected to interfere with audits, disciplinary, or enforcement
4120 proceedings;

4121 (c) would create adanger of depriving a person of aright to afair trial or impartial
4122 hearing;

4123 (d) reasonably could be expected to disclose the identity of a source who is not generally
4124 known outside of government and, in the case of arecord compiled in the course of
4125 an investigation, disclose information furnished by a source not generally known
4126 outside of government if disclosure would compromise the source; or

4127 (e) reasonably could be expected to disclose investigative or audit techniques,

4128 procedures, policies, or orders not generally known outside of government if

4129 disclosure would interfere with enforcement or audit efforts;

4130 (11) records the disclosure of which would jeopardize the life or safety of an individual;

4131 (12) records the disclosure of which would jeopardize the security of governmental

4132 property, governmental programs, or governmental recordkeeping systems from

4133 damage, theft, or other appropriation or use contrary to law or public policy;

4134 (13) recordsthat, if disclosed, would jeopardize the security or safety of a correctional
4135 facility, or records relating to incarceration, treatment, probation, or parole, that would
4136 interfere with the control and supervision of an offender's incarceration, treatment,
4137 probation, or parole;

4138 (14) recordsthat, if disclosed, would reveal recommendations made to the Board of

4139 Pardons and Parole by an employee of or contractor for the Department of Corrections,
4140 the Board of Pardons and Parole, or the Department of Health and Human Services that
4141 are based on the employee's or contractor's supervision, diagnosis, or treatment of any
4142 person within the board's jurisdiction;
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(15) records and audit workpapers that identify audit, collection, and operational procedures
and methods used by the State Tax Commission, if disclosure would interfere with
audits or collections;

(16) records of agovernmental audit agency relating to an ongoing or planned audit until
the final audit is released;

(17) records that are subject to the attorney client privilege;

(18) records prepared for or by an attorney, consultant, surety, indemnitor, insurer,
employee, or agent of agovernmental entity for, or in anticipation of, litigation or a
judicial, quasi-judicial, or administrative proceeding;

(29)(a)(i) personal files of a state legislator, including personal correspondence to or
from a member of the Legidature; and

(if) notwithstanding Subsection (19)(a)(i), correspondence that gives notice of
legislative action or policy may not be classified as protected under this section;
and

(b)() aninternal communication that is part of the deliberative processin connection
with the preparation of |egislation between:
(A) members of alegidative body;
(B) amember of alegidative body and a member of the legislative body's staff; or
(C) members of alegidative body's staff; and

(if) notwithstanding Subsection (19)(b)(i), a communication that gives notice of
legidlative action or policy may not be classified as protected under this section;

(20)(&) recordsin the custody or control of the Office of Legislative Research and
General Counsal, that, if disclosed, would reveal a particular legidator's
contemplated legislation or contemplated course of action before the legislator has
elected to support the legislation or course of action, or made the legislation or course
of action public; and
(b) notwithstanding Subsection (20)(a), the form to request legislation submitted to the

Office of Legislative Research and General Counsel is a public document unless a
legidlator asks that the records requesting the legidlation be maintained as protected
records until such time as the legislator elects to make the legislation or course of
action public;

(21) aresearch request from alegidator to alegidative staff member and research findings
prepared in response to the request;

(22) drafts, unless otherwise classified as public;
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4177 (23) records concerning a governmental entity's strategy about:

4178 (@) collective bargaining; or

4179 (b) imminent or pending litigation;

4180 (24) records of investigations of 10ss occurrences and analyses of 10ss occurrences that may
4181 be covered by the Risk Management Fund, the Employers Reinsurance Fund, the
4182 Uninsured Employers Fund, or similar divisionsin other governmental entities,

4183 (25) records, other than personnel evaluations, that contain a personal recommendation
4184 concerning an individual if disclosure would constitute a clearly unwarranted invasion
4185 of personal privacy, or disclosureis not in the public interest;

4186 (26) records that reveal the location of historic, prehistoric, paleontological, or biological
4187 resources that if known would jeopardize the security of those resources or of valuable
4188 historic, scientific, educational, or cultural information;

4189 (27) records of independent state agencies if the disclosure of the records would conflict
4190 with the fiduciary obligations of the agency;

4191 (28) records of an institution of higher education defined in Section 53H-1-101 regarding
4192 tenure evaluations, appointments, applications for admissions, retention decisions, and
4193 promotions, which could be properly discussed in a meeting closed in accordance with
4194 Title 52, Chapter 4, Open and Public Meetings Act, provided that records of the final
4195 decisions about tenure, appointments, retention, promotions, or those students admitted,
4196 may not be classified as protected under this section;

4197 (29) records of the governor's office, including budget recommendations, legislative

4198 proposals, and policy statements, that if disclosed would reveal the governor's

4199 contemplated policies or contemplated courses of action before the governor has

4200 implemented or rejected those policies or courses of action or made them public;

4201 (30) records of the Office of the Legidlative Fiscal Analyst relating to budget analysis,
4202 revenue estimates, and fiscal notes of proposed |egidation before issuance of the final
4203 recommendations in these aress;

4204 (31) records provided by the United States or by a government entity outside the state that
4205 are given to the governmental entity with a requirement that they be managed as

4206 protected records if the providing entity certifies that the record would not be subject to
4207 public disclosure if retained by it;

4208 (32) transcripts, minutes, recordings, or reports of the closed portion of a meeting of a
4209 public body except as provided in Section 52-4-206;

4210 (33) records that would reveal the contents of settlement negotiations but not including final
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4211 settlements or empirical datato the extent that they are not otherwise exempt from

4212 disclosure;

4213 (34) memoranda prepared by staff and used in the decision-making process by an

4214 administrative law judge, a member of the Board of Pardons and Parole, or a member of
4215 any other body charged by law with performing a quasi-judicial function;

4216 (35) records that would reveal negotiations regarding assistance or incentives offered by or
4217 requested from a governmental entity for the purpose of encouraging a person to expand
4218 or locate a business in Utah, but only if disclosure would result in actual economic harm
4219 to the person or place the governmental entity at a competitive disadvantage, but this
4220 section may not be used to restrict accessto arecord evidencing afinal contract;

4221 (36) materialsto which access must be limited for purposes of securing or maintaining the
4222 governmental entity's proprietary protection of intellectual property rightsincluding
4223 patents, copyrights, and trade secrets;

4224 (37) the name of adonor or a prospective donor to a governmental entity, including an
4225 institution of higher education defined in Section 53H-1-101, and other information
4226 concerning the donation that could reasonably be expected to reveal the identity of the
4227 donor, provided that:

4228 (a) the donor requests anonymity in writing;

4229 (b) any terms, conditions, restrictions, or privileges relating to the donation may not be
4230 classified protected by the governmental entity under this Subsection (37); and
4231 (c) except for an institution of higher education defined in Section 53H-1-101, the
4232 governmental unit to which the donation is made is primarily engaged in educational,
4233 charitable, or artistic endeavors, and has no regulatory or legislative authority over
4234 the donor, a member of the donor'simmediate family, or any entity owned or

4235 controlled by the donor or the donor's immediate family;

4236 (38) accident reports, except as provided in Sections 41-6a-404, 41-12a-202, and 73-18-13;
4237 (39) anatification of workers compensation insurance coverage described in Section

4238 34A-2-205;

4239 (40) subject to Subsections (40)(g) and (h), the following records of an institution of higher
4240 education defined in Section 53H-1-101, which have been devel oped, discovered,

4241 disclosed to, or received by or on behalf of faculty, staff, employees, or students of the
4242 institution:

4243 () unpublished lecture notes,

4244 (b) unpublished notes, data, and information:
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4245 (i) relating to research; and

4246 (i) of:

4247 (A) theinstitution of higher education defined in Section 53H-1-101; or

4248 (B) asponsor of sponsored research;

4249 (c) unpublished manuscripts;

4250 (d) creative worksin process,

4251 (e) scholarly correspondence;[-and]

4252 (f) confidential information contained in research proposals;

4253 (g) this Subsection (40) may not be construed to prohibit disclosure of public

4254 information required [pursdant-to] under Subsection 53H-14-202(2)(a) or (b); and
4255 (h) this Subsection (40) may not be construed to affect the ownership of arecord;

4256 (41)(a) recordsin the custody or control of the Office of the Legidative Auditor Genera
4257 that would reveal the name of a particular legislator who requests a legidlative audit
4258 prior to the date that audit is completed and made public; and

4259 (b) notwithstanding Subsection (41)(a), arequest for alegidlative audit submitted to the
4260 Office of the Legidative Auditor General is a public document unless the legislator
4261 asks that the records in the custody or control of the Office of the Legidative Auditor
4262 General that would reveal the name of a particular legislator who requests a

4263 legislative audit be maintained as protected records until the audit is completed and
4264 made public;

4265 (42) recordsthat provide detail asto the location of an explosive, including amap or other
4266 document that indicates the location of:

4267 (@) aproduction facility; or

4268 (b) amagazine;

4269 (43) information contained in the statewide database of the Division of Aging and Adult
4270 Services created by Section 26B-6-210;

4271 (44) information contained in the Licensing Information System described in Title 80,
4272 Chapter 2, Child Welfare Services,

4273 (45) information regarding National Guard operations or activitiesin support of the

4274 National Guard's federal mission;

4275 (46) records provided by any pawn or secondhand business to a law enforcement agency or
4276 to the central database in compliance with Title 13, Chapter 32a, Pawnshop, Secondhand
4277 Merchandise, and Catalytic Converter Transaction Information Act;

4278 (47) information regarding food security, risk, and vulnerability assessments performed by
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4279 the Department of Agriculture and Food,;

4280 (48) except to the extent that the record is exempt from this chapter [pursuantto] in

4281 accordance with Section 63G-2-106, records related to an emergency plan or program, a
4282 copy of which is provided to or prepared or maintained by the Division of Emergency
4283 Management, and the disclosure of which would jeopardize:

4284 (a) the safety of the general public; or

4285 (b) the security of:

4286 (i) governmental property;

4287 (i) governmental programs; or

4288 (iii) the property of a private person who provides the Division of Emergency

4289 Management information;

4290 (49) records of the Department of Agriculture and Food that provides for the identification,
4291 tracing, or control of livestock diseases, including any program established under Title
4292 4, Chapter 24, Utah Livestock Brand and Anti-Theft Act, or Title 4, Chapter 31, Control
4293 of Animal Disease;

4294 (50) asprovided in Section 26B-2-709:

4295 (@) information or records held by the Department of Health and Human Services related
4296 to acomplaint regarding a provider, program, or facility which the department is
4297 unable to substantiate; and

4298 (b) information or records related to a complaint received by the Department of Health
4299 and Human Services from an anonymous complainant regarding a provider, program,
4300 or facility;

4301 (51) unless otherwise classified as public under Section 63G-2-301 and except as provided
4302 under Section 41-1a-116, an individual's home address, home telephone number, or
4303 personal mobile phone number, if:

4304 (@) theindividual isrequired to provide the information in order to comply with alaw,
4305 ordinance, rule, or order of a government entity; and

4306 (b) the subject of the record has a reasonable expectation that this information will be
4307 kept confidential due to:

4308 (i) the nature of the law, ordinance, rule, or order; and

4309 (i) theindividual complying with the law, ordinance, rule, or order;

4310 (52) the portion of the following documents that contains a candidate's residential or

4311 mailing address, if the candidate provides to the filing officer another address or phone
4312 number where the candidate may be contacted:

- 127 -



1st Sub. (Buff) H.B. 475 02-06 16:06

4313 (@) adeclaration of candidacy, a nomination petition, or a certificate of nomination,
4314 described in Section 20A-9-201, 20A-9-202, 20A-9-203, 20A-9-404, 20A-9-405,
4315 20A-9-408, 20A-9-408.5, 20A-9-502, or 20A-9-601;

4316 (b) an affidavit of impecuniosity, described in Section 20A-9-201; or

4317 (c) anotice of intent to gather signatures for candidacy, described in Section 20A-9-408;
4318 (53) the name, home address, work addresses, and tel ephone numbers of an individual that
4319 iIsengaged in, or that provides goods or services for, medical or scientific research that is:
4320 () conducted within the state system of higher education, as described in Section
4321 53H-1-102; and

4322 (b) conducted using animals;

4323 (54) inaccordance with Section 78A-12-203, any record of the Judicial Performance

4324 Evaluation Commission concerning an individual commissioner'svote, in relation to
4325 whether a judge meets or exceeds minimum performance standards under Subsection
4326 78A-12-203(4), and information disclosed under Subsection 78A-12-203(5)(e);

4327 (55) information collected and areport prepared by the Judicial Performance Evaluation
4328 Commission concerning ajudge, unless Section 20A-7-702 or Title 78A, Chapter 12,
4329 Judicial Performance Evaluation Commission Act, requires disclosure of, or makes
4330 public, the information or report;

4331 (56) records provided or received by the Public Lands Policy Coordinating Officein

4332 furtherance of any contract or other agreement made in accordance with Section

4333 63L-11-202;

4334 (57) information requested by and provided to the 911 Division under Section 63H-7a-302;
4335 (58) in accordance with Section 73-10-33:

4336 (d) amanagement plan for awater conveyance facility in the possession of the Division
4337 of Water Resources or the Board of Water Resources; or

4338 (b) an outline of an emergency response plan in possession of the state or a county or
4339 municipality;

4340 (59) thefollowing recordsin the custody or control of the Office of Inspector General of
4341 Medicaid Services, created in Section 63A-13-201:

4342 (a) records that would disclose information relating to allegations of personal

4343 misconduct, gross mismanagement, or illegal activity of a person if the information
4344 or allegation cannot be corroborated by the Office of Inspector General of Medicaid
4345 Services through other documents or evidence, and the records relating to the

4346 allegation are not relied upon by the Office of Inspector General of Medicaid
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Servicesin preparing afinal investigation report or final audit report;

(b) records and audit workpapers to the extent they would disclose the identity of a
person who, during the course of an investigation or audit, communicated the
existence of any Medicaid fraud, waste, or abuse, or a violation or suspected
violation of alaw, rule, or regulation adopted under the laws of this state, a political
subdivision of the state, or any recognized entity of the United States, if the
information was disclosed on the condition that the identity of the person be
protected;

(c) beforethetime that an investigation or audit is completed and the final investigation
or final audit report is released, records or drafts circulated to a person who is not an
employee or head of a governmental entity for the person's response or information;

(d) recordsthat would disclose an outline or part of any investigation, audit survey plan,
or audit program; or

(e) requestsfor an investigation or audit, if disclosure would risk circumvention of an
investigation or audit;

(60) records that reveal methods used by the Office of Inspector General of Medicaid
Services, the fraud unit, or the Department of Health and Human Services, to discover
Medicaid fraud, waste, or abuse;

(61) information provided to the Department of Health and Human Services or the Division
of Professional Licensing under Subsections 58-67-304(3) and (4) and Subsections
58-68-304(3) and (4);

(62) arecord described in Section 63G-12-210;

(63) captured plate datathat is obtained through an automatic license plate reader system
used by a governmental entity as authorized in Section 41-6a-2003;

(64) anaudio or video recording created by a body-worn camera, asthat term isdefined in
Section 77-7a-103, that records sound or images inside a hospital or health care facility
as those terms are defined in Section 78B-3-403, inside a clinic of a health care provider,
asthat term is defined in Section 78B-3-403, or inside a human service program as that
term is defined in Section 26B-2-101, except for recordings that:

(a) depict the commission of an alleged crime;

(b) record any encounter between alaw enforcement officer and a person that resultsin
death or bodily injury, or includes an instance when an officer fires a weapon;

(c) record any encounter that is the subject of acomplaint or alegal proceeding against a
law enforcement officer or law enforcement agency;
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(d) contain an officer involved critical incident as defined in Subsection 76-2-408(1)(f);
or

(e) have been requested for reclassification as a public record by a subject or authorized
agent of a subject featured in the recording;

(65) arecord pertaining to the search process for a president of an institution of higher
education described in Section 53H-3-302;

(66) an audio recording that is:

() produced by an audio recording device that is used in conjunction with adevice or
piece of equipment designed or intended for resuscitating an individual or for treating
an individual with alife-threatening condition;

(b) produced during an emergency event when an individual employed to provide law
enforcement, fire protection, paramedic, emergency medical, or other first responder
service:

(i) isresponding to an individual needing resuscitation or with alife-threatening
condition; and

(if) usesadevice or piece of equipment designed or intended for resuscitating an
individual or for treating an individual with alife-threatening condition; and

(c) intended and used for purposes of training emergency responders how to improve
their response to an emergency situation;

(67) records submitted by or prepared in relation to an applicant seeking arecommendation
by the Research and General Counsel Subcommittee, the Budget Subcommittee, or the
Legidative Audit Subcommittee, established under Section 36-12-8, for an employment
position with the Legidlature;

(68) work papers as defined in Section 31A-2-204;

(69) arecord made available to Adult Protective Services or alaw enforcement agency
under Section 61-1-206;

(70) arecord submitted to the Insurance Department in accordance with Section
31A-37-201;

(71) arecord described in Section 31A-37-503;

(72) any record created by the Division of Professional Licensing as aresult of Subsection
58-37f-304(5) or 58-37f-702(2)(a)(ii);

(73) arecord described in Section 72-16-306 that relates to the reporting of an injury
involving an amusement ride;

(74) except as provided in Subsection 63G-2-305.5(1), the signature of an individual on a

- 130 -



02-06 16:06 1st Sub. (Buff) H.B. 475

4415 political petition, or on arequest to withdraw a signature from a political petition,

4416 including a petition or request described in the following titles:

4417 (a) Title 10, Utah Municipal Code;

4418 (b) Title17, Counties;

4419 (c) Title17B, Limited Purpose Local Government Entities - Special Districts;

4420 (d) Title17D, Limited Purpose Local Government Entities - Other Entities; and

4421 (e) Title 20A, Election Code;

4422 (75) except as provided in Subsection 63G-2-305.5(2), the signature of an individual in a
4423 voter registration record;

4424 (76) except as provided in Subsection 63G-2-305.5(3), any signature, other than a signature
4425 described in Subsection (74) or (75), in the custody of the lieutenant governor or alocal
4426 political subdivision collected or held under, or in relation to, Title 20A, Election Code;
4427 (77) aForm 1-918 Supplement B certification as described in Title 77, Chapter 38, Part 5,
4428 Victims Guidelines for Prosecutors Act;

4429 (78) arecord submitted to the Insurance Department under Section 31A-48-103;

4430 (79) personal information, as defined in Section 63G-26-102, to the extent disclosure is
4431 prohibited under Section 63G-26-103;

4432 (80) animage taken of an individual during the process of booking the individual into jail,
4433 unless:

4434 (@) theindividual is convicted of a criminal offense based upon the conduct for which
4435 the individual was incarcerated at the time the image was taken;

4436 (b) alaw enforcement agency releases or disseminates the image:

4437 (i) after determining that the individual is afugitive or an imminent threat to an
4438 individual or to public safety and releasing or disseminating the image will assist
4439 in apprehending the individual or reducing or eliminating the threat; or

4440 (ii) to apotential witness or other individua with direct knowledge of events relevant
4441 to acriminal investigation or criminal proceeding for the purpose of identifying or
4442 locating an individual in connection with the criminal investigation or criminal
4443 proceeding;

4444 (c) ajudge ordersthe release or dissemination of the image based on afinding that the
4445 release or dissemination isin furtherance of alegitimate law enforcement interest; or
4446 (d) theimageisdisplayed to aperson who is permitted to view the image under Section
4447 17-72-802;

4448 (81) arecord:
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(@) concerning an interstate claim to the use of watersin the Colorado River system;

(b) relating to ajudicial proceeding, administrative proceeding, or negotiation with a
representative from another state or the federal government as provided in Section
63M-14-205; and

(c) thedisclosure of which would:

(i) revead alegal strategy relating to the state's claim to the use of the water in the
Colorado River system;

(if) harm the ability of the Colorado River Authority of Utah or river commissioner to
negotiate the best terms and conditions regarding the use of water in the Colorado
River system; or

(iii) give an advantage to another state or to the federal government in negotiations
regarding the use of water in the Colorado River system,

(82) any part of an application described in Section 63N-16-201 that the Governor's Office
of Economic [Oppertunity] Development determines is nonpublic, confidential
information that if disclosed would result in actual economic harm to the applicant, but
this Subsection (82) may not be used to restrict access to arecord evidencing afinal
contract or approval decision;

(83) thefollowing records of adrinking water or wastewater facility:

(a) an engineering or architectural drawing of the drinking water or wastewater facility;
and

(b) except as provided in Section 63G-2-106, arecord detailing tools or processes the
drinking water or wastewater facility uses to secure, or prohibit access to, the records
described in Subsection (83)(a);

(84) astatement that an employee of agovernmental entity provides to the governmental
entity as part of the governmental entity's personnel or administrative investigation into
potential misconduct involving the employee if the governmental entity:

(a) requiresthe statement under threat of employment disciplinary action, including
possible termination of employment, for the employee's refusal to provide the
statement; and

(b) provides the employee assurance that the statement cannot be used against the
employee in any criminal proceeding;

(85) any part of an application for a Utah Fits All Scholarship account described in Section
53F-6-402 or other information identifying a scholarship student as defined in Section
53F-6-401;
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4483 (86) arecord:

4484 () concerning aclaim to the use of watersin the Great Salt L ake;

4485 (b) relating to ajudicial proceeding, administrative proceeding, or negotiation with a
4486 person concerning the claim, including a representative from another state or the
4487 federal government; and

4488 (c) thedisclosure of which would:

4489 (i) reved alegal strategy relating to the state's claim to the use of the water in the
4490 Great Salt Lake;

4491 (if) harm the ability of the Great Salt Lake commissioner to negotiate the best terms
4492 and conditions regarding the use of water in the Great Salt Lake; or

4493 (iii) give an advantage to another person including another state or to the federal
4494 government in negotiations regarding the use of water in the Great Salt L ake;
4495 (87) aconsumer complaint described in Section 13-2-11, unless the consumer complaint is
4496 reclassified as public as described in Subsection 13-2-11(4);

4497 (88) arecord of the Utah water agent, appointed under Section 73-10g-702:

4498 (a) concerning aclaim to the use of waters,

4499 (b) relating to ajudicial proceeding, administrative proceeding, or negotiation with a
4500 representative from another state, a tribe, the federal government, or other

4501 government entity as provided in Title 73, Chapter 10g, Part 7, Utah Water Agent;
4502 and

4503 (c) thedisclosure of which would:

4504 (i) reveal alegal strategy relating to the state's claim to the use of the water;

4505 (it) harm the ability of the Utah water agent to negotiate the best terms and conditions
4506 regarding the use of water; or

4507 (iif) give an advantage to another state, atribe, the federal government, or other
4508 government entity in negotiations regarding the use of water; and

4509 (89) arecord created or maintained for an investigation of the Prosecutor Conduct

4510 Commission, created in Section 63M-7-1102, that contains any personal identifying
4511 information of a prosecuting attorney, including:

4512 () acomplaint, or adocument that is submitted or created for acomplaint, received by
4513 the Prosecutor Conduct Commission; or

4514 (b) afinding by the Prosecutor Conduct Commission.

4515 Section 64. Section 63G-4-102 is amended to read:

4516 63G-4-102 (Effective 05/06/26). Scope and applicability of chapter.
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(1) Except as set forth in Subsection (2), and except as otherwise provided by a statute
superseding provisions of this chapter by explicit reference to this chapter, the

provisions of this chapter apply to every agency of the state and govern:

(@

(b)

state agency action that determines the legal rights, duties, privileges, immunities, or
other legal interests of an identifiable person, including agency action to grant, deny,
revoke, suspend, modify, annul, withdraw, or amend an authority, right, or license;
and

judicial review of the action.

(2) Thischapter does not govern:

@
(b)

(©)

(d)

(€)

the procedure for making agency rules, or judicial review of the procedure or rules;
the issuance of a notice of a deficiency in the payment of atax, the decision to waive
apenalty or interest on taxes, the imposition of and penalty or interest on taxes, or the
issuance of atax assessment, except that this chapter governs an agency action
commenced by ataxpayer or by another person authorized by law to contest the
validity or correctness of the action;

state agency action relating to extradition, to the granting of a pardon or parole, a
commutation or termination of a sentence, or to the rescission, termination, or
revocation of parole or probation, to the discipline of, resolution of a grievance of,
supervision of, confinement of, or the treatment of an inmate or resident of a
correctional facility, the Utah State Hospital, the Utah State Developmental Center,
or aperson in the custody or jurisdiction of the Office of Substance Use and Mental
Health, or a person on probation or parole, or judicia review of the action;

state agency action to evaluate, discipline, employ, transfer, reassign, or promote a
student or teacher in a school or educational institution, or judicial review of the
action,

an application for employment and internal personnel action within an agency
concerning its own employees, or judicial review of the action;

(f) theissuance of acitation or assessment under Title 34A, Chapter 6, Utah

Q)

Occupational Safety and Health Act, and Title 58, Occupations and Professions,
except that this chapter governs an agency action commenced by the employer,
licensee, or other person authorized by law to contest the validity or correctness of
the citation or assessment;

state agency action relating to management of state funds, the management and
disposal of school and institutional trust land assets, and contracts for the purchase or
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4551 sale of products, real property, supplies, goods, or services by or for the state, or by
4552 or for an agency of the state, except as provided in those contracts, or judicial review
4553 of the action;

4554 (h) state agency action under Title 7, Chapter 1, Part 3, Powers and Duties of

4555 Commissioner of Financial Institutions, Title 7, Chapter 2, Possession of Depository
4556 Institution by Commissioner, Title 7, Chapter 19, Acquisition of Failing Depository
4557 Institutions or Holding Companies, and Chapter 7, Governmental Immunity Act of
4558 Utah, or judicial review of the action;

4559 (i) theinitial determination of a person's eligibility for unemployment benefits, the initial
4560 determination of a person's eligibility for benefits under Title 34A, Chapter 2,

4561 Workers Compensation Act, and Title 34A, Chapter 3, Utah Occupational Disease
4562 Act, or theinitial determination of a person's unemployment tax liability;

4563 () state agency action relating to the distribution or award of a monetary grant to or
4564 between governmental units, or for research, development, or the arts, or judicial
4565 review of the action;

4566 (K) theissuance of anotice of violation or order under Title 19, Chapter 2, Air

4567 Conservation Act, Title 19, Chapter 3, Radiation Control Act, Title 19, Chapter 4,
4568 Safe Drinking Water Act, Title 19, Chapter 5, Water Quality Act, Title 19, Chapter 6,
4569 Part 1, Solid and Hazardous Waste Act, Title 19, Chapter 6, Part 4, Petroleum

4570 Storage Tank Act, Title 19, Chapter 6, Part 7, Used Oil Management Act, or Title 19,
4571 Chapter 6, Part 10, Mercury Switch Removal Act, except that this chapter governs an
4572 agency action commenced by a person authorized by law to contest the validity or
4573 correctness of the notice or order;

4574 (I) state agency action, to the extent required by federal statute or regulation, to be

4575 conducted according to federal procedures;

4576 (m) theinitial determination of a person's eligibility for government or public assistance
4577 benefits;

4578 (n) state agency action relating to wildlife licenses, permits, tags, and certificates of
4579 registration;

4580 (o) alicensefor use of state recreational facilities;

4581 (p) state agency action under Chapter 2, Government Records A ccess and Management
4582 Act, except as provided in Section 63G-2-603;

4583 (q) state agency action relating to the collection of water commissioner fees and

4584 delinquency penalties, or judicial review of the action;
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4585 (r) state agency action relating to the installation, maintenance, and repair of headgates,
4586 caps, values, or other water controlling works and weirs, flumes, meters, or other
4587 water measuring devices, or judicial review of the action;

4588 (s) theissuance and enforcement of an initial order under Section 73-2-25;

4589 (t)(i) ahearing conducted by the Division of Securities under Section 61-1-11.1; and
4590 (if) an action taken by the Division of Securities under a hearing conducted under
4591 Section 61-1-11.1, including a determination regarding the fairness of an issuance
4592 or exchange of securities described in Subsection 61-1-11.1(1);

4593 (u) state agency action relating to water well driller licenses, water well drilling permits,
4594 water well driller registration, or water well drilling construction standards, or

4595 judicial review of the action;

4596 (v) theissuance of adetermination and order under Title 34A, Chapter 5, Utah

4597 Antidiscrimination Act;

4598 (w) state environmental studies and related decisions by the Department of

4599 Transportation approving state or locally funded projects, or judicial review of the
4600 action,

4601 (x) the suspension of operations under Subsection 32B-1-304(3);

4602 (y) theissuance of adetermination of violation by the Governor's Office of Economic [
4603 Opportunity] Development under Section 11-41-104; or

4604 (z) achallengeto an aspect of adistribution management plan under Section 73-33-202.
4605 (3) Thischapter does not affect alegal remedy otherwise available to:

4606 (&) compel an agency to take action; or

4607 (b) challenge an agency'srule.

4608 (4) Thischapter does not preclude an agency, prior to the beginning of an adjudicative
4609 proceeding, or the presiding officer during an adjudicative proceeding from:

4610 (@) requesting or ordering a conference with parties and interested persons to:

4611 (i) encourage settlement;

4612 (i) clarify theissues,

4613 (iii) simplify the evidence;

4614 (iv) facilitate discovery; or

4615 (v) expedite the proceeding; or

4616 (b) granting atimely motion to dismiss or for summary judgment if the requirements of
4617 Rule 12(b) or Rule 56 of the Utah Rules of Civil Procedure are met by the moving
4618 party, except to the extent that the requirements of those rules are modified by this
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4619 chapter.

4620 (5)(a) A declaratory proceeding authorized by Section 63G-4-503 is not governed by

4621 this chapter, except as explicitly provided in that section.

4622 (b) Judicial review of adeclaratory proceeding authorized by Section 63G-4-503 is
4623 governed by this chapter.

4624 (6) This chapter does not preclude an agency from enacting arule affecting or governing an
4625 adjudicative proceeding or from following the rule, if the rule is enacted according to the
4626 procedures outlined in Chapter 3, Utah Administrative Rulemaking Act, and if therule
4627 conforms to the requirements of this chapter.

4628 (7)(a) If the attorney general issues a written determination that a provision of this

4629 chapter would result in the denial of funds or services to an agency of the state from
4630 the federal government, the applicability of the provision to that agency shall be

4631 suspended to the extent necessary to prevent the denial.

4632 (b) The attorney general shall report the suspension to the Legislature at its next session.

4633 (8) Nothing in this chapter may be interpreted to provide an independent basis for
4634 jurisdiction to review final agency action.
4635 (9) Nothing in this chapter may be interpreted to restrict a presiding officer, for good cause

4636 shown, from lengthening or shortening atime period prescribed in this chapter, except
4637 the time period established for judicial review.

4638 (10) Notwithstanding any other provision of this section, this chapter does not apply to a
4639 specia adjudicative proceeding, as defined in Section 19-1-301.5, except to the extent
4640 expressly provided in Section 19-1-301.5.

4641 (11) Subsection (2)(w), regarding action taken based on state environmental studies and
4642 policies of the Department of Transportation, applies to any claim for which a court of
4643 competent jurisdiction has not issued afinal unappealable judgment or order before May
4644 14, 20109.

4645 Section 65. Section 63G-21-102 is amended to read:

4646 63G-21-102 (Effective 05/06/26) (Repealed 07/01/28). Definitions.

4647 As used in this chapter:

4648 (1) "Designated agency" means:

4649 (a) the Governor's Office of Economic [Oppertunity] Development;

4650 (b) the Division of Wildlife Resources;

4651 (c) the Department of Public Safety;

4652 (d) the Division of Technology Services; or
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4653 (e) the Department of Workforce Services.

4654 (2)(a) "State service" means a service or benefit regularly provided to the public by a

4655 designated agency.

4656 (b) "State service" includes:

4657 (i) for the Governor's Office of Economic [Oppertunity] Development or the Division
4658 of Technology Services, public high-speed [Haternet] internet access;

4659 (i) for the Division of Wildlife Resources, fishing, hunting, and trapping licenses;
4660 (iii) for the Department of Public Safety, fingerprinting, an online driver license
4661 renewal, online appointment scheduling, an online motor vehicle record request,
4662 and an online change of address with the Driver License Division; and

4663 (iv) for the Department of Workforce Services, online job searches, verification of
4664 submission for benefits administered by the Department of Workforce Services,
4665 online unemployment applications, online food stamp applications, and online
4666 appointment scheduling.

4667 (3) "USPS" means the United States Postal Service.

4668 Section 66. Section 63G-21-201 is amended to read:

4669 63G-21-201 (Effective 05/06/26) (Repealed 07/01/28). Limited authorization to
4670 provide state services at post office locations.

4671 (1) If allowed by federal law, a designated agency may negotiate and enter into an

4672 agreement with USPS that allows USPS to provide one or more state services at one or
4673 more post office locations within the state.

4674 (2) The designated agency shall ensure that the agreement described in Subsection (1)
4675 includes:

4676 (a) theterm of the agreement, which may not extend beyond July 1, 2028;

4677 (b) provisionsto ensure the security of state data and resources,

4678 (c) provisionsto provide training to USPS employees on how to provide each state
4679 service in the agreement;

4680 (d) except as provided in Subsection (2)(e), provisions authorizing compensation to
4681 USPSfor at least 100% of attributable costs of all property and services that USPS
4682 provides under the agreement; and

4683 (e) if the agreement is between USPS and the Division of Wildlife Resources to sell
4684 fishing, hunting, or trapping licenses, provisions requiring compliance with Sections
4685 23A-4-501 and 23A-4-502 regarding wildlife license agents, including remuneration
4686 for services rendered.
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4687 (3) After one or more designated agencies enter into an agreement described in Subsection
4688 (), the Governor's Office of Economic [Oppertunity] Development created in Section
4689 63N-1a-301 shall create a marketing campaign to advertise and promote the availability
4690 of state services at each selected USPS |ocation.

4691 Section 67. Section 63H-1-801 is amended to read:

4692 63H-1-801 (Effective 05/06/26). Dissolution of authority -- Restrictions -- Filing
4693 copy of ordinance -- Authority records -- Dissolution expenses.

4694 (1) The authority may not be dissolved unless the authority has no outstanding bonded

4695 indebtedness, other unpaid loans, indebtedness, or advances, and no legally binding

4696 contractual obligations with persons or entities other than the state.

4697 (2) Upon the dissolution of the authority:

4698 (a) the Governor's Office of Economic [Oppertunity] Development shall publish anotice
4699 of dissolution:

4700 (i) inanewspaper of genera circulation in the county in which the dissolved

4701 authority islocated; and

4702 (if) asrequired in Section 45-1-101; and

4703 (b) all title to property owned by the authority vestsin the state.

4704 (3) The books, documents, records, papers, and seal of each dissolved authority shall be
4705 deposited for safekeeping and reference with the state auditor.

4706 (4) The authority shall pay all expenses of the deactivation and dissolution.

4707 Section 68. Section 63J-1-602.2 is amended to read:

4708 63J-1-602.2 (Effective 05/06/26) (Partially Repealed 07/01/29). List of nonlapsing

4709 appropriationsto programs.

4710 Appropriations made to the following programs are nonlapsing:

4711 (1) The Legislature and the Legislature's committees.

4712 (2) The State Board of Education, including all appropriations to agencies, line items, and
4713 programs under the jurisdiction of the State Board of Education, in accordance with
4714 Section 53F-9-103.

4715 (3) The Rangeland Improvement Act created in Section 4-20-101.

4716 (4) The Percent-for-Art Program created in Section 9-6-404.

4717 (5) TheLeRay McAllister Working Farm and Ranch Fund Program created in Title 4,
4718 Chapter 46, Part 3, LeRay McAllister Working Farm and Ranch Fund.

4719 (6) The Utah Lake Authority created in Section 11-65-201.

4720 (7) Dedicated credits accrued to the Utah Marriage Commission as provided under
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4721 Subsection 17-66-303(2)(d)(ii).

4722 (8) TheWildlife Land and Water Acquisition Program created in Section 23A-6-205.
4723 (9) Sanctions collected as dedicated credits from Medicaid providers under Subsection
4724 26B-3-108(7).

4725 (10) The primary care grant program created in Section 26B-4-310.

4726 (11) The Opiate Overdose Outreach Pilot Program created in Section 26B-4-512.

4727 (12) The Utah Health Care Workforce Financial Assistance Program created in Section
4728 26B-4-702.

4729 (13) The Rura Physician Loan Repayment Program created in Section 26B-4-703.
4730 (14) The Utah Medical Education Council for the:

4731 () administration of the Utah Medical Education Program created in Section 26B-4-707,
4732 (b) provision of medical residency grants described in Section 26B-4-711; and
4733 (c) provision of the forensic psychiatric fellowship grant described in Section 26B-4-712.

4734 (15) The Division of Services for People with Disabilities, as provided in Section 26B-6-402.
4735 (16) The Communication Habits to reduce Adolescent Threats (CHAT) Pilot Program

4736 created in Section 26B-7-122.

4737 (17) Fundsthat the Department of Alcoholic Beverage Services retains in accordance with

4738 Subsection 32B-2-301(8)(a) or (b).
4739 (18) The General Assistance program administered by the Department of Workforce
4740 Services, as provided in Section 35A-3-401.

4741 (19) The Utah National Guard, created in Title 39A, National Guard and Militia Act.
4742 (20) The Search and Rescue Financial Assistance Program, as provided in Section

4743 53-2a-1102.

4744 (21) The Emergency Medical Services Grant Program, as provided in Section 53-2d-207.
4745 (22) The Motorcycle Rider Education Program, as provided in Section 53-3-905.

4746 (23) The Utah Board of Higher Education for teacher preparation programs, as provided in
4747 Section 53H-5-402.

4748 (24) Innovation grants under Section 53G-10-608, except as provided in Subsection
4749 53G-10-608(3).

4750 (25) The Division of Fleet Operations for the purpose of upgrading underground storage
4751 tanks under Section 63A-9-401.

4752 (26) The Division of Technology Services for technology innovation as provided under
4753 Section 63A-16-903.

4754 (27) The State Capitol Preservation Board created by Section 630-2-201.

- 140 -



02-06 16:06 1st Sub. (Buff) H.B. 475

4755 (28) The Office of Administrative Rules for publishing, as provided in Section 63G-3-402.
4756 (29) The Colorado River Authority of Utah, created in Title 63M, Chapter 14, Colorado

4757 River Authority of Utah Act.

4758 (30) The Governor's Office of Economic [Oppertunity] Development to fund the Enterprise
4759 Zone Act, as provided in Title 63N, Chapter 2, Part 2, Enterprise Zone Act.

4760 (31) The Governor's Office of Economic [Opportunity's| Development's Rural Employment
4761 Expansion Program, as described in Title 63N, Chapter 4, Part 4, Rural Employment
4762 Expansion Program.

4763 (32) County correctional facility contracting program for state inmates as described in

4764 Section 64-13e-103.

4765 (33) County correctional facility reimbursement program for state probationary inmates and
4766 state parole inmates as described in Section 64-13e-104.

4767 (34) Programsfor the Jordan River Recreation Area as described in Section 65A-2-8.

4768 (35) The Division of Human Resource Management user training program, as provided in
4769 Section 63A-17-106.

4770 (36) A public safety answering point's emergency telecommunications service fund, as
4771 provided in Section 69-2-301.

4772 (37) The Traffic Noise Abatement Program created in Section 72-6-112.

4773 (38) The money appropriated from the Navagjo Water Rights Negotiation Account to the
4774 Division of Water Rights, created in Section 73-2-1.1, for purposes of participating in a
4775 settlement of federal reserved water right claims.

4776 (39) TheJudicial Council for compensation for special prosecutors, as provided in Section
4777 77-10a-19.

4778 (40) A state rehabilitative employment program, as provided in Section 78A-6-210.

4779 (41) The Utah Geological Survey, as provided in Section 79-3-401.

4780 (42) The Bonneville Shoreline Trail Program created under Section 79-5-503.

4781 (43) Adoption document access as provided in Sections 81-13-103, 81-13-504, and

4782 81-13-505.

4783 (44) Indigent defense as provided in Title 78B, Chapter 22, Part 4, Utah Indigent Defense
4784 Commission.

4785 (45) The program established by the Division of Facilities Construction and Management

4786 under Section 63A-5b-703 under which state agencies receive an appropriation and pay
4787 lease payments for the use and occupancy of buildings owned by the Division of
4788 Facilities Construction and Management.
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(46) The State Tax Commission for reimbursing counties for deferrals in accordance with
Section 59-2-1802.5.
(47) The Veterinarian Education Loan Repayment Program created in Section 4-2-902.
Section 69. Section 63L-2-301 is amended to read:
63L-2-301 (Effective 05/06/26). Promoting or lobbying for a federal designation
within the state.
(1) Asusedinthis section:
() "Federal designation” means the designation of a:
(i) national monument;
(if) national conservation area;
(iii) wilderness area or wilderness study area;
(iv) areaof critical environmental concern;
(V) research natural area; or
(vi) national recreation area.
(b)(i) "Governmental entity" means:

(A) astate-funded institution of higher education or public education;

(B) apolitical subdivision of the state;

(C) an office, agency, board, bureau, committee, department, advisory board, or
commission that the government funds or establishes to carry out the public's
business, regardless of whether the office, agency board, bureau, committee,
department, advisory board, or commission is composed entirely of public
officials or employees,

(D) aninterlocal entity as defined in Section 11-13-103 or ajoint or cooperative
undertaking as defined in Section 11-13-103;

(E) agovernmental nonprofit corporation as defined in Section 11-13a-102; or

(F) an association as defined in Section 53G-7-1101.

(if) "Governmental entity" does not mean:

(A) the School and Institutional Trust Lands Administration created in Section
53C-1-201;

(B) the School and Institutional Trust Lands Board of Trustees created in Section
53C-1-202;

(C) the Office of the Governor;

(D) the Governor's Office of Planning and Budget created in Section 63J-4-201,

(E) the Public Lands Policy Coordinating Office created in Section 63L-11-201;
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4823 (F) the Office of Energy Development created in Section 79-6-401; or

4824 (G) the Governor's Office of Economic [Oppertunity] Development created in
4825 Section 63N-1a-301.

4826 (2) (8 A governmental entity, or a person agovernmenta entity employs and designates
4827 as arepresentative, may investigate the possibility of afederal designation within the
4828 state.

4829 (b) A governmental entity that intends to advocate for afederal designation within the
4830 state shall:

4831 (i) notify the chairs of the following committees before the introduction of federal
4832 legislation:

4833 (A) the Natural Resources, Agriculture, and Environment Interim Committee, if
4834 constituted, and the Federalism Commission; or

4835 (B) if the noticeis given during a General Session, the House and Senate Natural
4836 Resources, Agriculture, and Environment Standing Committees; and

4837 (if) upon request of the chairs, meet with the relevant committee to review the
4838 proposal.

4839 (3) Thissection does not apply to a political subdivision supporting afederal designation if
4840 the federal designation:

4841 (a) appliesto 5,000 acresor less; and

4842 (b) hasan economical or historical benefit to the political subdivision.

4843 Section 70. Section 63L-11-402 is amended to read:

4844 63L-11-402 (Effective 05/06/26) (Repealed 07/01/27). Member ship -- Terms--

4845 Chair -- Expenses.
4846 (1) The Resource Development Coordinating Committee consists of the following 26
4847 members:

4848 (a) the state science advisor;

4849 (b) arepresentative from the Department of Agriculture and Food appointed by the
4850 commissioner of the Department of Agriculture and Food;

4851 (c) arepresentative from the Department of Cultural and Community Engagement
4852 appointed by the executive director of the Department of Cultural and Community
4853 Engagement;

4854 (d) arepresentative from the Department of Environmental Quality appointed by the
4855 executive director of the Department of Environmental Quality;

4856 (e) arepresentative from the Department of Natural Resources appointed by the
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4857 executive director of the Department of Natural Resources,

4858 (f) arepresentative from the Department of Transportation appointed by the executive
4859 director of the Department of Transportation;

4860 (g) arepresentative from the Governor's Office of Economic [Oppertunity] Development
4861 appointed by the executive director of the Governor's Office of Economic [

4862 Opportunity] Development;

4863 (h) arepresentative from the Housing and Community Development Division appointed
4864 by the director of the Housing and Community Development Division;

4865 (i) arepresentative from the Utah Historical Society appointed by the director of the
4866 Utah Historical Society;

4867 () arepresentative from the Division of Air Quality appointed by the director of the
4868 Division of Air Quality;

4869 (k) arepresentative from the Division of Drinking Water appointed by the director of the
4870 Division of Drinking Water;

4871 (1) arepresentative from the Division of Environmental Response and Remediation
4872 appointed by the director of the Division of Environmental Response and

4873 Remediation;

4874 (m) arepresentative from the Division of Waste Management and Radiation Control
4875 appointed by the director of the Division of Waste Management and Radiation

4876 Control;

4877 (n) arepresentative from the Division of Water Quality appointed by the director of the
4878 Division of Water Quality;

4879 (o) arepresentative from the Division of Oil, Gas, and Mining appointed by the director
4880 of the Division of Qil, Gas, and Mining;

4881 (p) arepresentative from the Division of State Parks appointed by the director of the
4882 Division of State Parks;

4883 (q) arepresentative from the Division of Outdoor Recreation appointed by the director
4884 of the Division of Outdoor Recreation;

4885 (r) arepresentative from the Division of Forestry, Fire, and State L ands appointed by the
4886 director of the Division of Forestry, Fire, and State Lands;

4887 (s) arepresentative from the Utah Geological Survey appointed by the director of the
43888 Utah Geological Survey;

4889 (t) arepresentative from the Division of Water Resources appointed by the director of
4890 the Division of Water Resources,
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4891 (u) arepresentative from the Division of Water Rights appointed by the director of the
4892 Division of Water Rights;

4893 (v) arepresentative from the Division of Wildlife Resources appointed by the director of
4894 the Division of Wildlife Resources;

4895 (w) arepresentative from the School and Institutional Trust Lands Administration

4896 appointed by the director of the School and Institutional Trust Lands Administration;
4897 (X) arepresentative from the Division of Facilities Construction and Management

4898 appointed by the director of the Division of Facilities Construction and Management;
4899 (y) arepresentative from the Division of Emergency Management appointed by the
4900 director of the Division of Emergency Management; and

4901 (2) arepresentative from the Division of Conservation, created under Section 4-46-401,
4902 appointed by the director of the Division of Conservation.

4903 (2)(a) Asparticular issues require, the coordinating committee may, by majority vote of
4904 the members present, appoint additional temporary members to serve as ex officio

4905 voting members.

4906 (b) Those ex officio members may discuss and vote on the issue or issues for which they
4907 were appointed.

4908 (3) A chair shall be selected by avote of 14 committee members with the concurrence of
4909 the advisor.

4910 (4) A member may not receive compensation or benefits for the member's service, but may
4911 receive per diem and travel expenses in accordance with:

4912 (a) Sections 63A-3-106 and 63A-3-107; and

4913 (b) rules made by the Division of Finance pursuant to Sections 63A-3-106 and

4914 63A-3-107.

4915 Section 71. Section 63M-5-306 is amended to read:

4916 63M-5-306 (Effective 05/06/26). Financial impact statement -- Alleviation plan --

4917 Filing required -- Contents -- Payments credited against tax -- Provisions neither
4918 exclusive nor mandatory.
4919 (D)@ A developer desiring to prepay ad valorem property taxes under Section

4920 63M-5-201 shall first prepare and file with the Governor's Office of Economic [

4921 Oppeortunity] Development and al units of local government likely to be affected with
4922 asignificant financial impact due to a natural resource or industrial facility afinancia
4923 impact statement together with a plan for alleviating these impacts.

4924 (b) Theimpact statement and the alleviation plan shall be prepared in cooperation with
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4925 and after consultation with the Governor's Office of Economic [Opportunity]

4926 Development and the affected units of local government.

4927 (c) Thefinancial impact statement shall assess the projected financial impact on state
4928 agencies and units of local government, including the impact on transportation

4929 systems, culinary water systems, waste treatment facilities, public safety, schools,
4930 public health, housing, planning and zoning, and general government administration.
4931 (d) Thealleviation plan shall set out proposals for alleviating the impact and may

4932 include payments to local units of government or direct expenditures by the

4933 developer to aleviate the impact.

4934 (e) Theimpact statement and the aleviation plan may be amended by the developer in
4935 cooperation with and after consultation with the Governor's Office of Economic
4936 Opportunity and those units of local government affected by the amendment.

4937 (2) At least 90 days prior to commencement of construction of an industrial facility or

4938 natural resources facility by a major developer, an impact statement and aleviation plan
4939 as described in Subsection (1) shall be filed by the major devel oper regardless of

4940 whether [er-not-]the major developer desires to prepay ad valorem property taxes.

4941 (3)(@ Upon thefiling of the financial impact statement and alleviation plan, a developer
4942 may apply to the governing body of the affected unit of local government for

4943 authorization to prepay a portion of the anticipated ad valorem property taxes to be
4944 expended consistent with the aleviation plan.

4945 (b) This authorization may provide that only a portion of the amounts so prepaid can be
4946 applied against the ad valorem property taxes due in any given year.

4947 (c) Inaddition to payments directly to the affected unit of local government, an affected
4948 unit of local government may authorize atax credit on anticipated ad valorem

4949 property taxes for expenditures made by the developer to other persons so long as the
4950 expenditure is consistent with the aleviation plan.

4951 (4)(@ This chapter is designed to provide an additional mechanism for the alleviation of

4952 impacts on units of local government and is not intended to discourage the use of

4953 other mechanisms as may be available.

4954 (b) Nothing in this chapter requires a devel oper to prepay ad valorem property taxes or
4955 to make any other expenditure not otherwise required by law.

4956 Section 72. Section 63M-11-201 is amended to read:

4957 63M-11-201 (Effective 05/06/26) (Repealed 07/01/26). Composition --

4958 Appointments -- Terms-- Removal.
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4959 (1) The commission shall be composed of the following voting members:

4960 (a) the executive director of the Department of Health.and Human Services or the

4961 executive director's designese;

4962 hve-di

4963 director's designee;]

4964 [(e)] (b) the executive director of the Governor's Office of Economic [Opportunity]

4965 Development or the executive director's designee;

4966 [(d)] (c) the executive director of the Department of Workforce Services or the executive
4967 director's designee; and

4968 [(e)] (d) 20 members, appointed by the governor in accordance with Subsection (3),

4969 including:

4970 (i) three membersthat represent the Utah Association of Areas on Aging, the

4971 Alzheimer's Association, or another organization or association that advocates for
4972 the aging population;

4973 (if) two members that represent an organization or association that advocates for local
4974 government; and

4975 (iif) two members that represent the general public.

4976 (2)(& A member appointed under Subsection (1)(e) shall serve atwo-year term.

4977 (b) Notwithstanding the term requirements described in Subsection (2)(a), the governor
4978 may adjust the length of the initial commission members terms to ensure that the
4979 terms are staggered so that approximately one-half of the members appointed under
4980 Subsection (1)(e) are appointed each year.

4981 (c) When, for any reason, a vacancy occurs in a position appointed by the governor

4982 under Subsection (1)(e), the governor shall appoint a person to fill the vacancy for the
4983 unexpired term of the commission member being replaced.

4984 (d) A member appointed under Subsection (1)(e) may be removed by the governor for
4985 cause.

4986 (e) A member appointed under Subsection (1)(e) shall be removed from the commission
4987 and replaced by the governor if the member is absent for three consecutive meetings
4988 of the commission without being excused by the chair of the commission.

4989 (3) Inappointing the members under Subsection (1)(e), the governor shall:

4990 (@) ensure each of the following areas are represented:
4991 (i) higher education in Utah;
4992 (i) the business community;
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(i) charitable organizations,
(iv) the health care provider industry;
(v) theindustry that provides telehealth services,
(vi) theindustry that provides data analysis services;
(vii) theindustry that provides information technology support services,
(viii) financia institutions;
(ix) thelegal profession;
(x) the public safety sector;
(xi) public transportation;
(xii) ethnic minorities; and
(xiii) theindustry that provides long-term care for the elderly;
(b) take into account the geographical makeup of the commission; and
(c) strive to appoint members who:
(i) are knowledgeable or have an interest in issues relating to the aging population;
(if) provide abalanced representation of urban and rural communitiesin the state; and
(iii) represent the diversity of the population in the state.
Section 73. Section 63N-1a-102 is amended to read:
63N-1a-102 (Effective 05/06/26). Definitions.
Asused in thistitle:

(1) "Basdlinejobs' means the number of full-time employee positions that existed within a
business entity in the state before the date on which a project related to the business
entity is approved by the office or by the [GOEO] GOED board.

(2) "Basdline state revenue" means the amount of state tax revenue collected from a
business entity or the employees of a business entity during the year before the date on
which a project related to the business entity is approved by the office or by the [GOEQ]
GOED board.

(3) "Council" means the Economic Opportunity Coordinating Council created in Section
63N-1a-501.

[(3)] (4) "Economic opportunity agency" includes:

(a) the Department of Workforce Services;

(b) the Department of Cultural and Community Engagement;
(c) the Department of Commerce;

(d) the Department of Natural Resources;

(e) the Office of Energy Development;
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(f) the State Board of Education;

(g) institutions of higher education;

(h) the Utah Multicultural Commission;

(i) the World Trade Center Utah;

()) local government entities;

(k) associations of governments;

(1) the Utah League of Cities and Towns;

(m) the Utah Association of Counties,

(n) the Economic Development Corporation of Utah;

(o) the Small Business Administration;

(p) chambers of commerce;

(@) industry associations;

(r) small business development centers; and

(s) other entities identified by the commission or the executive director.

[(4)] (5) "Executive director" means the executive director of the office.

[(5)] (6) "Full-time employee" means an employment position that isfilled by an employee
who works at least 30 hours per week and:

(8 may include an employment position filled by more than one employeg, if each
employee who works less than 30 hours per week is provided benefits comparable to
afull-time employee; and

(b) may not include an employment position that is shifted from one jurisdiction in the
state to another jurisdiction in the state.

[(6)] (7) ["GOEO] GOED board" means the Board of Economic [Opportunity] Devel opment
created in Section 63N-1a-401.

[(A)] (8) "High paying job" means a newly created full-time employee position where the
aggregate average annual gross wage of the employment position, not including health
care or other paid or unpaid benefits, is:

(a) at least 110% of the average wage of the county in which the employment position
exists; or

(b) for an employment position related to a project described in Chapter 2, Part 1,
Economic Development Tax Increment Financing, and that is located within the
boundary of acounty of the third, fourth, fifth, or sixth class, or located within a
municipality in a county of the second class and where the municipality has a
population of 10,000 or less:
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() at least 100% of the average wage of the county in which the employment position
exists; or

(if) an amount determined by rule made by the office in accordance with Title 63G,
Chapter 3, Utah Administrative Rulemaking Act, if the office determines the
project isin a county experiencing economic distress.

[(8)] (9)(a) "Incremental job™ means afull-time employment position in the state that:

(i) did not exist within a business entity in the state before the beginning of a project
related to the business entity; and

(i) iscreated in addition to the number of baseline jobs that existed within a business
entity.

(b) "Incremental job" includes afull-time employment position where the employeeis

hired:

(i) directly by abusiness entity; or

(i1) by aprofessional employer organization, as defined in Section 31A-40-102, on
behalf of a business entity.

[(9)] (10) "New state revenue" means the state revenue collected from a business entity or a
business entity's employees during a calendar year minus the baseline state revenue
calculation.

[(10)] (11) "Office" or [*GOEO"] "GOED" means the Governor's Office of Economic [
Opportunity] Development.

[(13)] (12) "State revenue" means state tax liability paid by a business entity or a business
entity's employees under any combination of the following provisions:

(@) Title59, Chapter 7, Corporate Franchise and Income Taxes,

(b) Title 59, Chapter 10, Part 1, Determination and Reporting of Tax Liability and
Information;

(c) Title59, Chapter 10, Part 2, Trusts and Estates;

(d) Title59, Chapter 10, Part 4, Withholding of Tax; and

(e) Title59, Chapter 12, Sales and Use Tax Act.

[(12)] (13) "State strategic goals' means the strategic goals listed in Section 63N-1a-103.

[(13)] (14) "Statewide economic development strategy” means the economic development
strategy developed by the office in accordance with Section 63N-1a-301.

[(34)] (15) "Targeted industry" means an industry or group of industries targeted by the
office under Section 63N-1a-301, for economic development in the state.

Section 74. Section 63N-1a-103 is amended to read:
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5095 63N-1a-103 (Effective 05/06/26). Purpose.

5096 (1) The purpose of the Economic Opportunity Act and the entities established inthe act is
5097 to catalyze strategic economic devel opment opportunities for all residents of the state
5098 with avision of creating economically thriving communities, businesses, and families
5099 throughout the state.

5100 (2) The purposeisrealized through targeted efforts that demonstrably improve quality of
5101 life, measured by the extent to which the efforts accomplish the following strategic goals:
5102 (a) catalyzing targeted industry growth;

5103 (b) supporting economically thriving communities;

5104 (c) empowering students and workers with market-relevant skills;

5105 (d) stimulating economic growth in rural and multicultural communities through
5106 household level efforts; and

5107 (e) securing healthy and resilient ecosystems for current and future generations.

5108 Section 75. Section 63N-1a-301 is amended to read:

5109 63N-1a-301 (Effective 05/06/26). Creation of office -- Responsibilities.

5110 (1) Thereis created the Governor's Office of Economic [Oppertunity] Development.
5111 (2) Theofficeis:

5112 (a) responsible for creating and implementing the statewide economic development
5113 strategy that:

5114 (i) unifies and coordinates economic development effortsin the state;

5115 (i) includes key performance indicators for long-term progress toward the state
5116 strategic goals;

5117 (iii) establishes reporting and accountability processes for the key performance
5118 indicators; and

5119 (iv) ensures the success of statewide economic development; and

5120 (b) theindustrial and business promotion authority of the state.

5121 (3) Theoffice shall:

5122 (a) consistent with the statewide economic development strategy, coordinate and align
5123 into asingle effort the activities of the economic opportunity agenciesin the field of
5124 economic devel opment;

5125 (b) provide support and direction to economic opportunity agencies in establishing
5126 goals, metrics, and activities that align with the statewide economic development
5127 strategy;

5128 (c) administer and coordinate state and federal economic development grant programs;
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5129 (d) promote and encourage the economic, commercial, financial, industrial, agricultural,
5130 and civic welfare of the state;

5131 (e) develop the statewide economic development strategy consistent with the state water
5132 policy described in Section 73-1-21, including the state's commitment to appropriate:
5133 (i) conservation;

5134 (i) efficient and optimal use of water resources;

5135 (ii1) infrastructure development and improvement;

5136 (iv) optimal agricultural use;

5137 (v) water quality;

5138 (vi) reasonable accessto recreational activities;

5139 (vii) effective wastewater treatment; and

5140 (viii) protecting and restoring health ecosystems,

5141 (f) at least once every five years, identify which industry or groups of industries shall be
5142 targeted for economic development in the state;

5143 (g) promote and encourage the employment of workersin the state and the purchase of
5144 goods and services produced in the state by local businesses,

5145 (h) act to create, develop, attract, and retain business, industry, and commerce in the
5146 state:

5147 (i) in accordance with the statewide economic development strategy; and

5148 (ii) subject to therestrictionsin Section 11-41-103;

5149 (i) act to enhance the state's economy;

5150 () analyzethe state's projected long-term population and economic growth and plan for
5151 the anticipated impacts of the projected growth in a manner that improves quality of
5152 life and is consistent with the statewide economic development strategy and state
5153 strategic godls,

5154 (K) act to assist strategic industries that are likely to drive future economic growth;

5155 (1) assist communitiesin the state in developing economic development capacity and
5156 coordination with other communities;

5157 (m) develop strategies and plans to ensure comprehensive economic devel opment efforts
5158 are targeted to the unigue needs of rural areas of the state;

5159 (n) identify areas of education and workforce development in the state that can be

5160 improved to support economic and business development;

5161 (o) develop core strategic priorities for the office, which may include:

5162 (i) enhancing statewide access to entrepreneurship opportunities and small business
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5163 support;

5164 (if) focusing industry recruitment and expansion of targeted industries,

5165 (iii) ensuring that in awarding competitive economic development incentives the
5166 office accurately measures the benefits and costs of the incentives; and

5167 (iv) assisting communities with technical support to aid those communitiesin

5168 improving economic development opportunities;

5169 (p) submit an annual written report as described in Section 63N-1a-306; and

5170 (@) perform other duties as provided by the Legislature.

5171 (4) To perform the office's duties under thistitle, the office may:

5172 (a) enter into acontract or agreement with, or make a grant to, a public or private entity,
5173 including a municipality, if the contract or agreement is not in violation of state
5174 statute or other applicable law;

5175 (b) except as provided in Subsection (4)(c), receive and expend funds from a public or
5176 private source for any lawful purpose that isin the state's best interest; and

5177 (c) solicit and accept a contribution of money, services, or facilities from a public or
5178 private donor, but may not use the contribution for publicizing the exclusive interest
5179 of the donor.

5180 (5) Money received under Subsection (4)(c) shall be deposited into the General Fund as
5181 dedicated credits of the office.

5182 Section 76. Section 63N-1a-303 is amended to read:

5183 63N-1a-303 (Effective 05/06/26). Power s and duties of executive director.

5184 (1) Unless otherwise expressly provided by statute, the executive director may organize the
5185 office in any appropriate manner, including the appointment of deputy directors of the
5186 office.

5187 (2) The executive director may consolidate personnel and service functions for efficiency
5188 and economy in the office.

5189 (3) The executive director, with the approval of the governor:

5190 (a8 may, by following the procedures and requirements of Title 63J, Chapter 5, Federal
5191 Funds Procedures Act, seek federal grants, loans, or participation in federal programs,
5192 (b) may enter into alawful contract or agreement with another state, a chamber of

5193 commerce organization, a service club, or aprivate entity; and

5194 (c) shall annually prepare and submit to the governor a budget of the office's financial
5195 requirements.

5196 (4) With the governor's approval, if afederal program requires the expenditure of state
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©)

funds as a condition for the state to participate in afund, property, or service, the

executive director may expend necessary funds from money provided by the Legidature

for the use of the office.

The executive director shall coordinate with the executive directors of the Department

of Workforce Services and the Governor's Office of Planning and Budget to review data

and metrics to be reported to the Legislature as described in Section 63N-1a-306.

The executive director shall:

(a) receive guidance from the Economic Opportunity Coordinating Council created in
Section 63N-1a-502;

(b) establish and implement strategies to recruit industries identified by the Economic

Opportunity Coordinating Council to locate in the state;

(c) encourage businesses to permanently relocate to, or significantly expand operations
in, the state;
(d) establish strategies for and actively support entrepreneurship and small business

development in the state;

(e) coordinate state and local efforts on economic development activities, including

effortsled by:

(i) the Utah Inland Port Authority created in Section 11-58-201;

(ii) the Point of the Mountain State L and Authority created in Section 11-59-201;

(iii) the Utah Lake Authority created in Section 11-65-201;

(iv) the Utah Fairpark Area lnvestment and Restoration District created in Section
11-68-201;

(v) the Military Installation Development Authority created in Section 63H-1-201;
and

(vi) regional associations of governments created under Title 11, Chapter 13,

Interlocal Cooperation Act;

(f) identify areas of the state for targeted economic development, including housing

devel opment;
(g) match areas of the state for targeted economic development, including housing

development, with targeted industries or businesses encouraged to permanently

relocate to, or significantly expand operationsin, the state;

(h) ensurethe office's efforts are, to the extent practicable, data-driven, evidence-based,

and focused on developing human capital, physical capital, and innovation; and

(i) support an integrated international trade strategy for the state.
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(7) Nothing in Subsection (6) shall be construed to:
(a) givethe executive director authority over an entity described in Subsection (6)(€); or

(b) modify the legal status of a political subdivision.

[(6)] (8) Unless otherwise provided in thistitle, the executive director may make rulesin
accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, as
necessary for the administration of programs established under state law.

Section 77. Section 63N-1a-401 is amended to read:
63N-1a-401 (Effective 05/06/26). Creation of Board of Economic Development.

(1)(a@ Thereis created within the office the Board of Economic [Oppertunity]
Development, consisting of nine members appointed by the executive director of the
office, in consultation with the governor, to four-year terms of office with the advice
and consent of the Senate in accordance with Title 63G, Chapter 24, Part 2,

Vacancies.

(b) The nine members described in Subsection (1)(a) shall include:

(i) one member associated with the state's rural communities,

(if) one member associated with direct entrepreneurship in the state;

(iif) one member associated with higher education in the state;

(iv) five members, other than the members described in Subsections (1)(b)(i) through
(i), that are associated with a targeted industry; and

(v) one at-large member.

(c) Notwithstanding the requirements of Subsection (1)(a), the executive director shall,
at the time of appointment or reappointment, adjust the length of terms to ensure that
the terms of board members are staggered so that approximately half of the board is
appointed every two years.

(d) The members may not serve more than two full consecutive terms except when the
executive director determines that an additional term isin the best interest of the stete.

(2) When avacancy occurs in the membership for any reason, the replacement shall be
appointed for the unexpired term in accordance with Title 63G, Chapter 24, Part 2,
Vacancies.

(3) A majority of board members, not including a vacancy, constitutes a quorum for
conducting board business and exercising board power.

(4) The executive director shall select one board member as the board's chair and one
member as the board's vice chair.

(5 A member may not receive compensation or benefits for the member's service, but may
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receive per diem and travel expenses in accordance with:

(a) Section 63A-3-106;

(b) Section 63A-3-107; and

(c) rules made by the Division of Finance under Sections 63A-3-106 and 63A-3-107.

(6) A member shall comply with the conflict of interest provisions described in Title 63G,

Chapter 24, Part 3, Conflicts of Interest.

Section 78. Section 63N-1a-402 is amended to read:

63N-1a-402 (Effective 05/06/26). Board of Economic Development duties and
powers.
(1) The[GOEQ] GOED board shall advise and assist the office to:

(&) promote and encourage the economic, commercial, financial, industrial, agricultural,
and civic welfare of the state;

(b) promote and encourage the development, attraction, expansion, and retention of
businesses, industries, and commerce in the state;

(c) support the efforts of local government and regional nonprofit economic
devel opment organizations to encourage expansion or retention of businesses,
industries, and commerce in the state;

(d) act to enhance the state's economy;

(e) develop policies, priorities, and objectives regarding the assistance, retention, or
recruitment of business, industries, and commerce in the state;

(f) administer programs for the assistance, retention, or recruitment of businesses,
industries, and commerce in the state;

(g) ensure that economic development programs are availableto all areas of the state in
accordance with federal and state law;

(h) identify local, regional, and statewide rural economic development and planning
priorities;

(i) understand, through study and input, issues relating to local, regional, and statewide
rural economic development, including challenges, opportunities, best practices,
policy, planning, and collaboration; and

(j) maintain ethical and conflict of interest standards consistent with those imposed on a
public officer under Title 67, Chapter 16, Utah Public Officers and Employees
Ethics Act.

(2) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the |

GOEO] GOED board may, in consultation with the executive director, make rules for the
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5299 conduct of the [GOEO] GOED board's business.
5300 Section 79. Section 63N-1a-501 is enacted to read:
5301 63N-1a-501 (Effective 05/06/26). Creation of Economic Opportunity

5302 Coordinating Council.
5303 (1) Thereis created the Economic Opportunity Coordinating Council.

5304 (2) The council consists of the following voting members.

5305 (@) the governor, or the governor's designee, who shall be the chair of the council;
5306 (b) the president of the Senate or the president's designeg;

5307 (c) the speaker of the House of Representatives or the speaker's designee;

5308 (d) amember appointed by the Utah Inland Port Authority board created in Section
5309 11-58-301, to represent the interests of the Utah Inland Port Authority;

5310 (e) amember appointed by the Point of the Mountain State Land Authority board
5311 created in Section 11-59-301, to represent the interests of the Point of the Mountain
5312 State Land Authority;

5313 (f) amember appointed by the Utah Fairpark Area Investment and Restoration District
5314 board created in Section 11-70-301, to represent the interests of the Utah Fairpark
5315 Area Investment and Restoration District;

5316 (g) amember appointed by the Military Installation Development Authority board
5317 created in Section 63H-1-301, to represent the interests of the Military Installation
5318 Development Authority;

5319 (h) thedirector of the School and Institutional Trust Lands Administration created in
5320 Section 53C-1-201 or the director's designee;

5321 (i) amember to represent the interests of municipalities, appointed by the Utah L eague
5322 of Cities and Towns; and

5323 (J) amember to represent the interests of counties, appointed by the Utah Association of
5324 Counties.

5325 (3)(@) A majority of council members, not including a vacancy, constitutes a quorum for
5326 the purpose of conducting council business.

5327 (b) The action of a mgjority of a guorum constitutes the action of the council.

5328 (4) The office shall provide office space and staff support for the council.

5329 (5)(a) A council member may not receive compensation or benefits for the member's

5330 service on the council, but may receive per diem and travel expenses in accordance
5331 with:

5332 (i) Sections 63A-3-106 and 63A-3-107; and
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5333 (ii) rules made by the Division of Finance in accordance with Sections 63A-3-106
5334 and 63A-3-107.

5335 (b) Compensation and expenses of a council member who is alegislator are governed by
5336 Section 36-2-2 and Legidative Joint Rules, Title 5, L egidlative Compensation and
5337 Expenses.

5338 Section 80. Section 63N-1a-502 is enacted to read:

5339 63N-1a-502 (Effective 05/06/26). Economic Opportunity Coordinating Council
5340 duties.

5341 (1) The council shall:

5342 (a) establish strategic economic development objectives for the state, including

5343 establishing broad objectives;

5344 (b) provide recommendations to the executive director regarding efforts to achieve
5345 strategic economic development objectives;

5346 (c) make recommendations to the L egisature;

5347 (d) unify and coordinate economic development projects that have regional or statewide
5348 impact;

5349 (e) a least once every five years, recommend to the executive director industries or
5350 groups of industries to target for economic development in the state;

5351 (f) gather input from organizations contributing to economic development in the state,
5352 including economic opportunity agencies; and

5353 (g) receive an annual report from the board.

5354 (2) The council may establish working groups as appropriate to assist and advise the
5355 council.
5356 (3) The council shall create aworking group to provide oversight for the opportunity zone

5357 application process in 2026.

5358 Section 81. Section 63N-1a-503 is enacted to read:

5359 63N-1a-503 (Effective 05/06/26). Reporting.

5360 (1) The chair and executive director shall, no later than May 31, 2026, provide a report to
5361 the Economic Development and Workforce Services Interim Committee that describes
5362 the council and office's progress in coordinating efforts around opportunity zone

5363 application devel opment.

5364 (2) Beginning January 1, 2027, the chair or the chair's designee shall, no later than July 1,
5365 provide an annual written report to the Economic Development and Workforce Services
5366 Interim Committee that describes:
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5367 (a) the strategic economic development objectives established under Section 63N-1a-501;
5368 (b) the council's efforts to unify and coordinate economic development projects with
5369 regional or statewide impact, if any; and

5370 (c) any recommendations for action from the L egislature.

5371 (3) Beginning January 1, 2028, the executive director shall, no later than July 1, provide an
5372 annual written report to the Economic Development and Workforce Services Interim
5373 Committee, on:

5374 (a) the executive director's progress toward achieving strategic economic devel opment
5375 objectives identified by the council; and

5376 (b) the executive director's efforts to fulfill the duties described in Subsection

5377 63N-1a-303(6).

5378 Section 82. Section 63N-2-103 is amended to read:

5379 63N-2-103 (Effective 05/06/26). Definitions.

5380 Asused in this part:

5381 (1)(a "Business entity" means a person that enters into a written agreement with the

5382 officeto initiate a new commercial project in Utah that will qualify the person to

5383 receive atax credit under Section 59-7-614.2 or 59-10-1107.

5384 (b) With respect to atax credit authorized by the office in accordance with Subsection
5385 63N-2-104.3(2), "business entity" includes a nonprofit entity.

5386 (2) "Commercial or industrial zone" means an area zoned agricultural, commercial,

5387 industrial, manufacturing, business park, research park, or other appropriate business
5388 related use in ageneral plan that contemplates future growth.

5389 (3) "Development zone" means an economic development zone created under Section
5390 63N-2-104.

5391 (4) "Loca government entity” means.

5392 (a) acounty, city, or town[] ;

5393 (b) aregional economic development authority;

5394 (c) anindependent entity, asthat term is defined in Section 63E-1-102; or

5395 (d) anIndian tribe, asthat term is defined in Section 9-9-402.

5396 (5) "New commercial project" means an economic development opportunity that:

5397 (a) involves atargeted industry; or

5398 (b) islocated within:

5399 (i) acounty of the third, fourth, fifth, or sixth class; or

5400 (i) amunicipality that has a population of 10,000 or less and the municipality is
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5401 located within a county of the second class.

5402 (6) "Regional economic development authority” means:

5403 (&) the Utah Inland Port Authority created in Section 11-58-201;

5404 (b) the Point of the Mountain State L and Authority created in Section 11-59-201;
5405 (c) the Utah Fairpark Area Investment and Restoration District created in Section
5406 11-70-201; or

5407 (d) the Military Installation Development Authority created in Section 63H-1-201.
5408 (7) "Remote work opportunity” means a new commercial project that:

5409 (a) does not require aphysical office in the state where employees associated with the
5410 new commercial project are required to work; and

5411 (b) requires employees associated with the new commercia project to:

5412 (i) work remotely from alocation within the state; and

5413 (if) maintain residency in the state.

5414 [€7A)] (8) "Significant capital investment" means an investment in capital or fixed assets,
5415 which may include real property, personal property, and other fixtures related to a new
5416 commercial project that represents an expansion of existing operations in the state or
5417 that increases the business entity's existing workforce in the state.

5418 [(8)] (9) "Tax credit" means an economic development tax credit created by Section
5419 59-7-614.2 or 59-10-1107.
5420 [(9)] (10) "Tax credit amount” means the amount the office lists as atax credit on atax

5421 credit certificate for ataxable year.

5422 [(20)] (11) "Tax credit certificate" means a certificate issued by the office that:

5423 (@) liststhe name of the business entity to which the office authorizes atax credit;
5424 (b) liststhe business entity's taxpayer identification number;

5425 (c) liststhe amount of tax credit that the office authorizes the business entity for the
5426 taxable year; and

5427 (d) may include other information as determined by the office.

5428 [(11)] (12) "Written agreement” means a written agreement entered into between the office
5429 and a business entity under Section 63N-2-104.2.

5430 Section 83. Section 63N-2-104 is amended to read:

5431 63N-2-104 (Effective 05/06/26). Creation of economic development zones-- Tax
5432 credits-- Assignment of tax credit.

5433 (1) The office may create an economic development zone in the state if the following
5434 requirements are satisfied:
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5435 (@) the areaislocated within acommercial or industrial zone;

5436 (b) thelocal government entity having jurisdiction over the area supports the creation of
5437 the development zone; and

5438 (c) thelocal government entity described in Subsection (1)(b) provides or commitsto
5439 provide local incentives within the area in accordance with the local government
5440 entity's approved incentive policy.

5441 (2) A local government entity may, for the purpose of incentivizing new commercial

5442 projects within the local government entity's boundaries or on the local government
5443 entity's land, create an economic development zone if the following requirements are
5444 satisfied:

5445 () theareaislocated:

5446 (i) within acommercial or industrial zone; and

5447 (i) within the geographic boundaries of, or land owned by, the local government
5448 entity;

5449 (b) thelocal government entity adopts along-term plan that addresses the following
5450 planning elements within the area:

5451 (i) transportation and infrastructure;

5452 (if) workforce development; and

5453 (iif) housing needs; and

5454 (c) the office approvesthelocal government entity's request to create the development
5455 zone.

5456 Section 84. Section 63N-2-104.2 is amended to read:

5457 63N-2-104.2 (Effective 05/06/26). Written agreement -- Contents -- Grounds for
5458 amendment or termination.

5459 (1) If the office determines that a business entity is eligible for atax credit under Section
5460 63N-2-104.1, the office may enter into a written agreement with the business entity that:
5461 (a) establishes performance benchmarks for the business entity to claim atax credit,
5462 including any minimum wage requirements,

5463 (b) specifies the maximum amount of tax credit that the business entity may be

5464 authorized for ataxable year and over the life of the new commercial project, subject
5465 to the limitations in Section 63N-2-104.3;

5466 (c) establishes the length of time the business entity may claim atax credit;

5467 (d) requiresthe business entity to retain records supporting aclaim for atax credit for at
5468 least four years after the business entity claims the tax credit;

- 161 -



1st Sub. (Buff) H.B. 475 02-06 16:06

5469 (e) requiresthe business entity to submit to audits for verification of any tax credit

5470 claimed; and

5471 (f) requiresthe business entity, in order to claim atax credit, to meet the requirements of
5472 Section 63N-2-105.

5473 (2) Inestablishing the terms of awritten agreement, including the duration and amount of
5474 tax credit that the business entity may be authorized to receive, the office shall:

5475 () authorize the tax credit in amanner that provides the most effective incentive for the
5476 new commercial project;

5477 (b) consider the following factors:

5478 (i) whether the new commercial project provides vital or specialized support to
5479 supply chains;

5480 (if) whether the new commercial project provides an innovative product, technology,
5481 or service,

5482 (iii) the number and wages of new incremental jobs associated with the new

5483 commercial project;

5484 (iv) the amount of financia support provided by local government entities for the
5485 new commercial project;

5486 (v) the amount of capital expenditures associated with the new commercial project;
5487 (vi) whether the new commercial project returns jobs transferred oversess;

5488 (vii) therate of unemployment in the county in which the new commercial project is
5489 located;

5490 (viii) whether the new commercial project creates aremote work opportunity;

5491 (ix) whether the new commercial project islocated in a development zone created by
5492 alocal government entity as described in Subsection 63N-2-104(2);

5493 (xX) whether the business entity commits to hiring Utah workers for the new

5494 commercia project;

5495 (xi) whether the business entity adopts a corporate citizenry plan or supports

5496 initiatives in the state that advance education, gender equality, diversity and
5497 inclusion, work-life balance, environmental or social good, or other similar causes;
5498 (xii) whether the business entity's headquarters are located within the state;

5499 (xiii) thelikelihood of other business entities rel ocating to another state as a result of
5500 the new commercial project;

5501 (xiv) the necessity of the tax credit for the business entity's expansion in the state or
5502 relocation from another state;
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5503 (xv) whether the proposed new commercial project might reasonably be expected to
5504 occur in the foreseeabl e future without the tax credit; and

5505 (xvi) thelocation and impact of the new commercial project on existing and planned
5506 transportation facilities, existing and planned housing, including affordable
5507 housing, and public infrastructure; and

5508 (c) consult with the [GOEO] GOED board.

5509 (3) In determining the amount of tax credit that a business entity may be authorized to

5510 receive under a written agreement, the office may:

5511 (a) authorize ahigher or optimized amount of tax credit for a new commercial project
5512 located within a development zone created by alocal government entity as described
5513 in Subsection 63N-2-104(2); and

5514 (b) establish by rule made in accordance with Title 63G, Chapter 3, Utah Administrative
5515 Rulemaking Act, a process by which the office closely approximates the amount of
5516 taxes the business entity paid under Title 59, Chapter 12, Sales and Use Tax Act, for
5517 acapital project.

5518 (4) If the office identifies any of the following events after entering into a written

5519 agreement with a business entity, the office and the business entity shall amend, or the
5520 office may terminate, the written agreement:

5521 (a) achangein the business entity's organization resulting from a merger with or

5522 acquisition of another entity located in the state;

5523 (b) amaterial increase in the business entity's retail operations that resultsin new state
5524 revenue not subject to the incentive; or

5525 (c) anincrease in the business entity's operations that:

5526 (i) isoutside the scope of the written agreement or outside the boundaries of a

5527 development zone; and

5528 (ii) resultsin new state revenue not subject to the incentive.

5529 Section 85. Section 63N-2-504 is amended to read:

5530 63N-2-504 (Effective 05/06/26). |ndependent review committee.

5531 (1) In accordance with rules adopted by the office under Section 63N-2-509, the [GOEQ]
5532 GOED board shall establish a separate, independent review committee to provide

5533 recommendations to the office regarding the terms and conditions of an agreement and
5534 to consult with the office as provided in this part or in rule.

5535 (2) Thereview committee shall consist of:

5536 () one member appointed by the executive director to represent the office;
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(b) two members appointed by the mayor or chief executive of the county in which the
qualified hotel islocated or proposed to be located;

(c) two members appointed by:

(i) the mayor of the municipality in which the qualified hotel islocated or proposed
to be located, if the qualified hotel islocated or proposed to be located within the
boundary of a municipality; or

(if) the mayor or chief executive of the county in which the qualified hotel islocated
or proposed to be located, in addition to the two members appointed under
Subsection (2)(b), if the qualified hotel islocated or proposed to be located
outside the boundary of a municipality;

(d) anindividual representing the hotel industry, appointed by the Utah Hotel and
Lodging Association;

(e) anindividual representing the commercial development and construction industry,
appointed by the president or chief executive officer of the local chamber of
commerce;

(f) anindividua representing the convention and meeting planners industry, appointed
by the president or chief executive officer of the local convention and visitors bureau;
and

(g) one member appointed by the [GOEO] GOED board.

(3)(a) A member serves an indeterminate term and may be removed from the review
committee by the appointing authority at any time.

(b) A vacancy may befilled in the same manner as an appointment under Subsection (2).

(4) A member of the review committee may not be paid for serving on the review
committee and may not receive per diem or expense reimbursement.
(5) The office shall provide any necessary staff support to the review committee.
Section 86. Section 63N-2-512 is amended to read:
63N-2-512 (Effective 05/06/26) (Superseded 07/01/26). Hotel Impact Mitigation
Fund.
(1) Asusedin thissection:

(a) "Affected hotel" means a hotel built in the state before July 1, 2014.

(b) "City-wide event” means an event hosted at a convention facility pursuant to a
contract by a nonprofit corporation responsible for the promotion of convention
business.

(c) "Mitigation fund" means the Hotel Impact Mitigation Fund, created in Subsection (2).
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5571 (d) "Qualified losses' means revenue lost by an affected hotel for city-wide events
5572 attributable to the qualified hotel room supply being added to the market in the state,
5573 calculated by taking the difference between:

5574 (i) an affected hotel's average total annual room-night revenue for city-wide events
5575 for the three-year period between January 1, 2017, and December 31, 2019; and
5576 (i) the affected hotel's total annual room-night revenue for city-wide events for the
5577 applicable year.

5578 (2) Thereis created an expendable specia revenue fund known as the Hotel Impact

5579 Mitigation Fund.

5580 (3) The mitigation fund shall:

5581 () beadministered by [GOEQ] GOED;

5582 (b) earninterest; and

5583 (c) befunded by:

5584 (i) payments required to be deposited into the mitigation fund by the Division of
5585 Finance under Subsection 59-12-103(10);

5586 (i) money required to be deposited into the mitigation fund under Subsection

5587 17-78-707(2) by the county in which a qualified hotel is located; and

5588 (iif) any money deposited into the mitigation fund under Subsection (7).

5589 (4) Interest earned by the mitigation fund shall be deposited into the mitigation fund.
5590 (5) In accordance with office rules and Subsection (6), [GOEO] GOED shall annually pay

5591 $2,100,000 from the mitigation fund to affected hotels to mitigate qualified losses as
5592 follows:

5593 (@) for calendar years 2023 and 2024, on or before June 1, 2025;

5594 (b) for calendar year 2025, on or before February 28, 2026; and

5595 (c) for calendar year 2026, on or before February 28, 2026.

5596 (6) Each calendar year, [GOEO] GOED shall award the available $2,100,000 to affected
5597 hotels proportionally, according to each affected hotel's qualified losses in relation to the
5598 total qualified losses suffered collectively by all affected hotels.

5599 (7) A host local government or qualified hotel owner may make payments to the Division
5600 of Finance for deposit into the mitigation fund.

5601 (8) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
5602 office shall, in consultation with the Utah Hotel and L odging Association and the county
5603 in which the qualified hotel islocated, make rules establishing procedures and criteria
5604 governing payments under Subsection (5) to affected hotels.
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Section 87. Section 63N-2-512 is amended to read:
63N-2-512 (Effective 07/01/26) (Repealed 07/01/28). Hotel Impact Mitigation

Fund.

(1) Asusedinthis section:

(a) "Affected hotel" means a hotel built in the state before July 1, 2014.

(b) "City-wide event” means an event hosted at a convention facility pursuant to a
contract by a nonprofit corporation responsible for the promotion of convention
business.

(c) "Mitigation fund" means the Hotel Impact Mitigation Fund, created in Subsection (2).

(d) "Qualified losses' means revenue lost by an affected hotel for city-wide events
attributable to the qualified hotel room supply being added to the market in the state,
calculated by taking the difference between:

(i) an affected hotel's average total annual room-night revenue for city-wide events
for the three-year period between January 1, 2017, and December 31, 2019; and

(i) the affected hotel's total annual room-night revenue for city-wide events for the
applicable year.

(2) Thereis created an expendable specia revenue fund known as the Hotel Impact
Mitigation Fund.

(3) The mitigation fund shall:

(@) be administered by [GOEO] GOED,;

(b) earninterest; and

(c) befunded by:

(i) money required to be deposited into the mitigation fund under Subsection
17-78-707(2) by the county in which a qualified hotel is located; and
(if) any money deposited into the mitigation fund under Subsection (7).

(4) Interest earned by the mitigation fund shall be deposited into the mitigation fund.

(5) Inaccordance with office rules and Subsection (6), [GOEQ] GOED shall annually pay
$2,100,000 from the mitigation fund to affected hotels to mitigate qualified losses as
follows:

(a) for caendar years 2023 and 2024, on or before June 1, 2025;

(b) for calendar year 2025, on or before February 28, 2026; and

(c) for calendar year 2026, on or before February 28, 2026.

(6) Each calendar year, [GOEO] GOED shall award the available $2,100,000 to affected
hotels proportionally, according to each affected hotel's qualified losses in relation to the
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total qualified losses suffered collectively by all affected hotels.

(7) A host local government or qualified hotel owner may make payments to the Division
of Finance for deposit into the mitigation fund.

(8) In accordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
office shall, in consultation with the Utah Hotel and Lodging Association and the county
in which the qualified hotel islocated, make rules establishing procedures and criteria
governing payments under Subsection (5) to affected hotels.

Section 88. Section 63N-2-808 is amended to read:
63N-2-808 (Effective 05/06/26). Agreements between office and tax credit
applicant and life science establishment -- Tax credit certificate.

(1)(a) The office, with advice from the [GOEO] GOED board, may enter into an
agreement to grant atax credit certificate to atax credit applicant selected in
accordance with this part, if the tax credit applicant meets the conditions established
in the agreement and under this part.

(b) The agreement described in Subsection (1)(a) shall:

(i) detail the requirements that the tax credit applicant shall meet prior to receiving a
tax credit certificate;

(if) requirethetax credit certificate recipient to retain records supporting aclaim for a
tax credit for at least four years after the tax credit certificate recipient claims atax
credit under this part; and

(iii) requirethe tax credit certificate recipient to submit to audits for verification of
the tax credit claimed, including audits by the office and by the State Tax
Commission.

(2)(a) The office, with advice from the [GOEO] GOED board, shall enter into an
agreement with the life science establishment in which the tax credit applicant
invested for purposes of claiming atax credit.

(b) The agreement described in Subsection (2)(a):

(i) shal provide the office with a document that expressly and directly authorizes the
State Tax Commission to disclose to the office the life science establishment's tax
returns and other information that would otherwise be subject to confidentiality
under Section 59-1-403 or Section 6103, Internal Revenue Code;

(ii) shall authorize the Department of Workforce Services to disclose to the office the
employment data that the life science establishment submits to the Department of
Workforce Services;
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5673 (iii) shall require the life science establishment to provide the office with the life
5674 science establishment's current capitalization tables; and

5675 (iv) may require the life science establishment to provide the office with other data
5676 that:

5677 (A) ensure compliance with the requirements of this chapter; and

5678 (B) demonstrate the economic impact of the tax credit applicant's investment in
5679 the life science establishment.

5680 Section 89. Section 63N-3-112 is amended to read:

5681 63N-3-112 (Effective 05/06/26). Talent development grants.

5682 (1) A for-profit businessthat is creating new incremental high paying jobs in the state, may
5683 apply to receive atalent development grant from the restricted account.

5684 (2) Inaccordance with the provisions of this section and in consultation with the [GOEO]
5685 GOED board, the administrator may award up to $10,000 per new job created.

5686 (3) The administrator shall designate an application process for a business to apply for the
5687 grant.

5688 (4) A business may apply to receive agrant only after each employee has been employed at
5689 qualifying wage levels for at least 12 consecutive months.

5690 (5) The office shall deduct money granted for atalent devel opment grant under this section
5691 from any other money or incentive awarded by the office to the business.

5692 (6) Grantsawarded under this section are only to reimburse a business for the costs incurred
5693 to recruit, hire, train, and otherwise employ an employee in a newly created job.

5694 (7) Aspart of the application process, a business shall submit a hiring and training plan

5695 detailing how the grant money will be used.

5696 (8 The administrator may grant an award only up to an amount that is no more than 25% of
5697 the estimated costs to be incurred by the business for the costs in the hiring and training
5698 plan.

5699 Section 90. Section 63N-3-603 is amended to read:

5700 63N-3-603 (Effective 05/06/26). Applicability, requirements, and limitationson a
5701 housing and transit reinvestment zone.

5702 (1) A housing and transit reinvestment zone proposal created under this part shall

5703 demonstrate how the proposal addresses the following objectives:

5704 (@) higher utilization of public transit;

5705 (b) increasing availability of housing, including affordable housing, and fulfillment of
5706 moderate income housing plans;
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5707 (c) promoting and encouraging development of owner-occupied housing;

5708 (d) improving efficiencies in parking and transportation, including walkability of
5709 communities near public transit facilities;

5710 (e) overcoming development impediments and market conditions that render a

5711 development cost prohibitive absent the proposal and incentives;

5712 (f) conserving water resources through efficient land use;

5713 (g) improving air quality by reducing fuel consumption and motor vehicle trips;
5714 (h) encouraging transformative mixed-use development and investment in transportation
5715 and public transit infrastructure in strategic areas;

5716 (i) strategic land use and municipal planning in magjor transit investment corridors as
5717 described in Subsection 10-20-404(2);

5718 ()) increasing access to employment and educational opportunities; and

5719 (K) increasing accessto child care.

5720 (2)(@ In order to accomplish the objectives described in Subsection (1), a municipality

5721 or public transit county that initiates the process to create a housing and transit

5722 reinvestment zone as described in this part shall ensure that the proposal for a

5723 housing and transit reinvestment zone includes:

5724 (i) except as provided in Subsection (3), at least 12% of the proposed dwelling units
5725 within the housing and transit reinvestment zone are affordable housing units,
5726 with:

5727 (A) up to 9% of the proposed dwelling units occupied or reserved for occupancy
5728 by households with a gross household income equal to or less than 80% of the
5729 county median gross income for households of the same size; and

5730 (B) at least 3% of the proposed dwelling units occupied or reserved for occupancy
5731 by households with a gross household income equal to or less than 60% of the
5732 county median gross income for households of the same size;

5733 (i) except as provided in Subsection (2)(c), a housing and transit reinvestment zone
5734 shall include:

5735 (A) at least 51% of the developable area within a housing and transit reinvestment
5736 zone asresidential uses; and

5737 (B) an average of at least 50 dwelling units per acre within the acreage of the
5738 housing and transit reinvestment zone dedicated to residential uses,

5739 (iii) mixed-use development; and

5740 (iv) amix of dwelling unitsto ensure that at least 25% of the dwelling units have
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more than one bedroom.

(b)(i) If ahousing and transit reinvestment zone is phased, a municipality or public
transit county shall ensure that a housing and transit reinvestment zone is phased
and developed to provide the required 12% of affordable housing unitsin each
phase of development.

(i) A municipality or public transit county may allow a housing and transit
reinvestment zone to be phased and developed in a manner to provide more of the
required affordable housing unitsin early phases of development.

(iif) A municipality or public transit county shall include in a housing and transit
reinvestment zone proposal an affordable housing plan, which may include deed
restrictions, to ensure the affordable housing required in the proposal will continue
to meet the definition of affordable housing at least throughout the entire term of
the housing and transit reinvestment zone.

(c) For ahousing and transit reinvestment zone proposed by a public transit county at a
public transit hub, or for a housing and transit reinvestment zone proposed by a
municipality at abus rapid transit station, the housing and transit reinvestment zone
shall include:

(i) atleast 51% of the developable area within a housing and transit reinvestment
zone asresidential uses; and

(if) an average of at least 39 dwelling units per acre within the acreage of the housing
and transit reinvestment zone dedicated to residential uses.

(3) A municipality or public transit county that, at the time the housing and transit
reinvestment zone proposal is approved by the housing and transit reinvestment zone
committee, meets the affordable housing guidelines of the United States Department of
Housing and Urban Development at 60% area median income is exempt from the
requirement described in Subsection (2)(a).

(4)(@ A municipality may only propose a housing and transit reinvestment zone at a
commuter rail station, and a public transit county may only propose a housing and
transit reinvestment zone at a public transit hub, that:

(i) subject to Subsection (5)(a):

(A)(1) except as provided in Subsection (4)(a)(i)(A)(I1), for amunicipality,
does not exceed a 1/3 mile radius of acommuter rail station;
(1) for amunicipality that isacity of thefirst or second class that iswithin a
county of the first or second class, with an opportunity zone created in
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accordance with Section 1400Z-1, Internal Revenue Code, does not exceed
a 1/2 mile radius of acommuter rail station located within the opportunity
Zone; or
(111) for apublic transit county, does not exceed a 1/3 mile radius of a public
transit hub; and
(B) hasatotal area of no more than 125 noncontiguous acres,

(i) subject to Section 63N-3-607, proposes the capture of a maximum of 80% of each
taxing entity's property tax increment above the base year for aterm of no more
than 25 consecutive years on each parcel within a45-year period not to exceed the
property tax increment amount approved in the housing and transit reinvestment
zone proposal; and

(iii) the commencement of collection of property tax increment, for all or a portion of
the housing and transit reinvestment zone project area, shall be triggered by
providing notice as described in Subsection (6), but a housing and transit
reinvestment zone proposal may not propose or include triggering more than three
property tax increment collection periods for the same project during the
applicable 45-year period.

(b) A municipality or public transit county may only propose a housing and transit
reinvestment zone at alight rail station or bus rapid transit station that:

(i) subject to Subsection (5):

(A) does not exceed:

(I) except as provided in Subsection (4)(b)(i))(A)(I1), (111), or (4)(e), al/4 mile
radius of abusrapid transit station or light rail station;

(1) for amunicipality that isacity of thefirst class with a population greater
than 150,000 that is within a county of thefirst class, a 1/2 mile radius of a
light rail station located in an opportunity zone created in accordance with
Section 1400Z-1, Internal Revenue Code; or

(1) a2 mileradius of alight rail station located within a master-planned
development of 500 acres or more; and

(B) hasatotal area of no more than 100 noncontiguous acres;

(i) subject to Subsection (4)(c) and Section 63N-3-607, proposes the capture of a
maximum of 80% of each taxing entity's property tax increment above the base
year for aterm of no more than 15 consecutive years on each parcel within a
30-year period not to exceed the property tax increment amount approved in the
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(©)

(d)

housing and transit reinvestment zone proposal; and

(iii) the commencement of collection of property tax increment, for all or a portion of
the housing and transit reinvestment zone project area, shall be triggered by
providing notice as described in Subsection (6), but a housing and transit
reinvestment zone proposal may not propose or include triggering more than three
property tax increment collection periods for the same project during the
applicable 30-year period.

For ahousing and transit reinvestment zone proposed by a public transit county at a

public transit hub, or for a housing and transit reinvestment zone proposed by a

municipality at a bus rapid transit station, if the proposed housing density within the

housing and transit reinvestment zone is between 39 and 49 dwelling units per acre,

the maximum capture of each taxing entity's property tax increment above the base

year is 60%.

A municipality that isacity of the first class with a population greater than 150,000

in a county of the first class as described in Subsections (4)(a)(i)(A)(I1) and

(@) (b)(1))(A)(11) may only propose one housing and transit reinvestment zone within

an opportunity zone.

(e)(i) Subject to Subsection (4)(e)(ii), the radius restrictions described in Subsection

(4)(b)(i) do not apply, and a housing and transit reinvestment zone may extend to
an area between two light rail stations located within acity of the third classif the
two light rail stations are within a .95 mile distance on the same light rail line.
(if) 1f ahousing and transit reinvestment zone is extended to accommodate two light
rail stations as described in Subsection (4)(e)(i):
(A) the housing and transit reinvestment zoneis limited to atotal areanot to
exceed 100 noncontiguous acres; and
(B) the housing and transit reinvestment zone may not exceed a 1/4 mile radius
from the light rail stations or any point on the light rail line between the two
stations.

(F) If aparcel within the housing and transit reinvestment zone isincluded as an area that

is part of aproject area, asthat term is defined in Section 17C-1-102, and created
under Title 17C, Chapter 1, Agency Operations, that parcel may not be triggered for
collection unless the project area funds collection period, as that term is defined in
Section 17C-1-102, has expired.

(5)(& For ahousing and transit reinvestment zone for acommuter rail station, if a parcel
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5843 Isintersected by the relevant radius limitation, the full parcel may be included as part
5844 of the housing and transit reinvestment zone area and will not count against the

5845 limitations described in Subsection (4)(a)(i).

5846 (b) For ahousing and transit reinvestment zone for alight rail or bus rapid transit

5847 station, if aparcel isintersected by the relevant radius limitation, the full parcel may
5848 be included as part of the housing and transit reinvestment zone area and will not
5849 count against the limitations described in Subsection (4)(b)(i).

5850 (c) A housing and transit reinvestment zone may not be smaller than 10 acres.

5851 (6)(& The notice of commencement of collection of property tax increment required in
5852 Subsection (4)(a)(iii) or (4)(b)(iii) shall be sent by mail or electronicaly to the

5853 following entities no later than December 31 of the year before the year for which the
5854 property tax increment collection is proposed to commence:

5855 (i) the State Tax Commission;

5856 (i) the State Board of Education;

5857 (iii) the state auditor;

5858 (iv) the auditor of the county in which the housing and transit reinvestment zoneis
5859 located;

5860 (v) each taxing entity affected by the collection of property tax increment from the
5861 housing and transit reinvestment zone; and

5862 (vi) the Governor's Office of Economic [Oppertunity] Devel opment.

5863 (b) The notice described in Subsection (4)(a)(iii) or (4)(b)(iii) may not be triggered until
5864 the date on which the housing and transit reinvestment zone proposal is approved by
5865 the housing and transit reinvestment zone committee.

5866 (7)(& The maximum number of housing and transit reinvestment zones at light rall

5867 stations, not including a convention center reinvestment zone, is eight in any given
5868 county.

5869 (b) Within a county of the first class, the maximum number of housing and transit

5870 reinvestment zones at bus rapid transit stationsis three.

5871 (c) Within acounty of thefirst class, the maximum total combined number of housing
5872 and transit reinvestment zones described in Subsections (7)(a) and (b) and first home
5873 investment zones created under Part 16, First Home Investment Zone Act, is 11.
5874 (8)(a) For purposes of this Subsection (8), "entitlement agreement” means:

5875 (i) aland use application;

5876 (if) arezone petition; or

- 173 -



1st Sub. (Buff) H.B. 475 02-06 16:06

5877 (i) arequest, petition, or application to:

5878 (A) enact or approve a development agreement; or

5879 (B) to amend or modify a development agreement.

5880 (b) This Subsection (8) appliesto a specified county, as defined in Section 17-80-101,
5881 that has created a small public transit district on or before January 1, 2022.

5882 (c) To accomplish the objectives described in Subsection (1), an owner of undevel oped
5883 property within an unincorporated county shall have the right to develop and build a
5884 mixed-use devel opment if:

5885 (i) the owner has submitted an entitlement agreement to the county on or before
5886 December 31, 2022, and is within a 1/3 mile radius of a public transit hub in a
5887 county described in Subsection (8)(b), including parcels that are intersected by the
5888 1/3 mileradius; and

5889 (i) the county described in Subsection (8)(b) has failed to approve the entitlement
5890 agreement described in Subsection (8)(c)(i) by ordinance before December 31,
5891 2022.

5892 (d) The mixed use development described in Subsection (8)(c) shall include the

5893 following:

5894 (MO (A)(1) amaximum number of dwelling units equal to 30 multiplied by the

5895 total acres of developable area within the mixed-use development dedicated
5896 exclusively to residential use; or

5897 (1) amaximum number of dwelling units equal to 15 multiplied by the total
5898 acres of the mixed-use development; and

5899 (B) at least 33% of the dwelling units as affordable housing;

5900 (i) commercia uses, including office, retail, educational, and healthcare in support of
5901 the mixed-use development constituting no more than 1/3 of the total planned
5902 gross building square footage of the subject parcels; and

5903 (iii) any other infrastructure element necessary or reasonable to support the

5904 mixed-use development, including:

5905 (A) parking infrastructure;

5906 (B) streets;

5907 (C) sidewalks;

5908 (D) parks; and

5909 (E) trails.

5910 (e)(i) The mixed-use development described in this Subsection (8) may qualify for a
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5911 housing and transit reinvestment zone described in Subsection (4)(a).

5912 (if) The county described in Subsection (8)(b) may propose a housing and transit
5913 reinvestment zone in accordance with this part, if the housing and transit

5914 reinvestment zone includes:

5915 (A)(I) an average of at least 30 dwelling units per acre within the acreage of the
5916 housing and transit reinvestment zone dedicated to residential use; or

5917 (1) aminimum number of 14 dwelling units per acre on average within the
5918 acreage of the housing and transit reinvestment zone; and

5919 (B) at least 33% of the dwelling units as affordable housing units.

5920 (f) A county may not take an action or enforce an agreement, ordinance, regulation, or
5921 requirement that prevents or creates devel opment impedi ments to the development of
5922 amixed-use development as described in this Subsection (8).

5923 (g) A county action to approve or implement the development of a mixed-use

5924 development as described in this Subsection (8) shall constitute an administrative
5925 action taken by the county and does not require county legislative action.

5926 Section 91. Section 63N-3-603.1 is amended to read:

5927 63N-3-603.1 (Effective 05/06/26). Applicability, requirements, and limitationson
5928 a convention center reinvestment zone.

5929 (1) A convention center reinvestment zone proposal created under this part shall

5930 demonstrate how the proposal addresses the following objectives:

5931 (a) redevelopment of a convention center and the surrounding area's infrastructure and
5932 assets;

5933 (b) activation of unrealized economic opportunities related to the convention center and
5934 surrounding infrastructure and assets;

5935 (c) modernization of infrastructure and design of the convention center and surrounding
5936 areaand related public spaces;

5937 (d) encouragement of transformative development and investment, including parking
5938 improvements,

5939 (e) promotion of economic development and employment opportunities,

5940 (f) improvement of the aesthetic, functionality, and walkability of the [-]convention
5941 center and surrounding area;

5942 (9) enhancement of tourism opportunities; and

5943 (h) creation of outdoor event space to accommodate events or festivals open to the
5944 public.
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5945 (2) A convention center reinvestment zone in a capital city proposal created under this part

5946 shall also demonstrate how the proposal addresses the following objectives:

5947 (a) redevelopment of a convention center and surrounding infrastructure and assets that
5948 directly serve the convention center, including parking facilities;

5949 (b) modernization of infrastructure and design of the convention center; and

5950 (c) improvement of the aesthetic, functionality, and walkability of the convention center.
5951 (3) The Governor's Office of Economic [Oppertunity] Development shall propose a

5952 convention center reinvestment zone to accomplish the objectives described in

5953 Subsections (1) and (2).

5954 (4)(a)(i) A convention center reinvestment zone proposal may propose the capture of

5955 100% of the property tax increment and 100% of the sales and use tax increment

5956 described in Subsection 63N-3-602(38)(b)(ii) for a period of 30 years.

5957 (if) For aconvention center reinvestment zone in a capital city, in addition to the
5958 proposed capture of property tax increment and sales and use tax increment
5959 described in Subsection (4)(a)(i), the convention center reinvestment zone may
5960 propose the capture of 50% of the sales and use tax increment described in
5961 Subsection 63N-3-602(38)(b)(i).

5962 (b) The convention center reinvestment zone proposal shall include the respective start
5963 date and base year date from which to calculate:

5964 (i) the 30-year period of property tax increment; and

5965 (if) the 30-year period of the sales and use tax increment.

5966 (c) The convention center reinvestment zone proposal may not stagger the collection
5967 periods for the parcels within the convention center reinvestment zone boundary and
5968 the parcels within the convention center reinvestment zone boundary shall have the
5969 same 30-year collection period.

5970 (d) The convention center reinvestment zone proposal start date for the 30-year period
5971 described in this Subsection (4), shall be no sooner than January 1 of the year of the
5972 identified tax collection year.

5973 (e)(i) For aconvention center reinvestment zone in acapital city, revenue from the
5974 property tax increment and sales and use tax increment shall be distributed

5975 directly to a convention center public infrastructure district in a capital city created
5976 as required in Subsection 63N-3-607(8)(b); and

5977 (if) For aconvention center reinvestment zone in acity other than a capital city,
5978 revenue from the property tax increment and sales and use tax increment may be
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5979 distributed directly to the municipality or public infrastructure district as described
5980 in the convention center reinvestment zone proposal.
5981 (5) The Governor's Office of Economic [Oppertunity] Development may only propose a

5982 convention center reinvestment zone:

5983 (&) within the boundary of the eligible municipality;

5984 (b) consisting of atotal area:

5985 (i) not to exceed 50 acres; or

5986 (i) if greater than 50 acres, approved by the relevant eligible municipality;

5987 (c) consisting only of contiguous parcels; and

5988 (d) for aconvention center reinvestment zone in a capital city, in an areathat includes
5989 any portion of an existing convention center and any city block that is bordered by an
5990 existing convention center.

5991 (6)(a) For aconvention center reinvestment zone in a capital city, the Governor's Office
5992 of Economic [Oppertunity] Development shall propose a convention center

5993 reinvestment zone on or before April 15, 2025.

5994 (b) For aconvention center reinvestment zone that is not in a capital city, the Governor's
5995 Office of Economic [Oppertunity] Development shall propose a convention center
5996 reinvestment zone within 60 days after receiving a petition from the relevant city.
5997 (7) A convention center reinvestment zone does not count toward the maximum of eight
5998 housing and transit reinvestment zones in a given county as provided in Subsection
5999 63N-3-603(7)(a).

6000 Section 92. Section 63N-3-604 is amended to read:

6001 63N-3-604 (Effective 05/06/26). Processfor a proposal of a housing and transit
6002 reinvestment zone -- Analysis.

6003 (1) Subject to approval of the housing and transit reinvestment zone committee as described
6004 in Section 63N-3-605, in order to create a housing and transit reinvestment zone, a
6005 municipality or public transit county that has general land use authority over the housing
6006 and transit reinvestment zone area, shall:

6007 (@) prepare aproposal for the housing and transit reinvestment zone that:

6008 (i) demonstrates that the proposed housing and transit reinvestment zone will meet
6009 the objectives described in Subsection 63N-3-603(1);

6010 (if) explains how the municipality or public transit county will achieve the

6011 requirements of Subsection 63N-3-603(2)(a)(i);

6012 (iii) defines the specific transportation infrastructure needs, if any, and proposed
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6013 improvements and estimated budgets,

6014 (iv) definesthe boundaries of:

6015 (A) the housing and transit reinvestment zone; and

6016 (B) the sales and use tax boundary corresponding to the housing and transit
6017 reinvestment zone boundary, as described in Section 63N-3-610;

6018 (v) includes maps of the proposed housing and transit reinvestment zone to illustrate:
6019 (A) the proposed boundary and radius from a public transit hub;

6020 (B) proposed housing density within the housing and transit reinvestment zone;
6021 and

6022 (C) existing zoning and proposed zoning changes related to the housing and transit
6023 reinvestment zone;

6024 (vi) identifies any development impediments that prevent the development from
6025 being a market-rate investment, including proposed strategies and estimated
6026 budgets for addressing each one;

6027 (vii) describes the proposed development plan and estimated budgets, including the
6028 requirements described in Subsections 63N-3-603(2) and (4);

6029 (viii) establishes a base year and collection period to calculate the property tax

6030 increment within the housing and transit reinvestment zone;

6031 (ix) establishes a sales and use tax base year to calculate the sales and use tax

6032 increment within the housing and transit reinvestment zone in accordance with
6033 Section 63N-3-610;

6034 (x) describes projected maximum revenues generated and the amount of property tax
6035 increment capture from each taxing entity and proposed expenditures of revenue
6036 derived from the housing and transit reinvestment zone;

6037 (xi) includes an analysis of other applicable or eligible incentives, grants, or sources
6038 of revenue that can be used to reduce the finance gap;

6039 (xii) estimates budgets and eval uates possible benefits to active and public

6040 transportation availability and impacts on air quality;

6041 (xiii) proposes afinance schedule to align expected revenue with required financing
6042 costs and payments;

6043 (xiv) providesapro-formafor the planned devel opment that:

6044 (A) satisfies the requirements described in Subsections 63N-3-603(2), (3), and (4);
6045 (B) includes data showing the cost difference between what type of development
6046 could feasibly be developed absent the housing and transit reinvestment zone
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property tax increment and the type of development that is proposed to be
developed with the housing and transit reinvestment zone property tax
increment; and

(C) provides estimated budgets and construction costs, anticipated revenue,
financing, expenses, and other sources and uses of funds for the project area;
and

(xv) for ahousing and transit reinvestment zone at a commuter rail station, light rail
station, or bus rapid transit station that is proposed and not in public transit service
operation as of the date of submission of the proposal, demonstrates that the
proposed station is:

(A) included as needed in phase one of a metropolitan planning organization's
adopted long-range transportation plan and in phase one of the relevant public
transit district's adopted long-range plan; and

(B) reasonably anticipated to be constructed in the near future; and

(b) submit the housing and transit reinvestment zone proposal to the Governor's Office
of Economic [Oppertunity] Development.

(2) Aspart of the proposal described in Subsection (1), amunicipality or public transit
county shall study and evaluate possible impacts of a proposed housing and transit
reinvestment zone on parking within the city and housing and transit reinvestment zone.

(3)(a) After receiving the proposal as described in Subsection (1)(b), the Governor's
Office of Economic [Opportunity] Development shall:

(i) within 14 days after the date on which the Governor's Office of Economic [
Opportunity] Development receives the proposal described in Subsection (1)(b),
provide notice of the proposal to all affected taxing entities, including the State
Tax Commission, cities, counties, school districts, metropolitan planning
organizations, and the county assessor and county auditor of the county in which
the housing and transit reinvestment zone is located; and

(i) at the expense of the proposing municipality or public transit county as described
in Subsection (5), contract with an independent entity to perform the financial gap
analysis described in Subsection (3)(b).

(b) The gap analysisrequired in Subsection (3)(a)(ii) shall include:

(i) adescription of the planned development;

(if) amarket analysisrelative to other comparable project developmentsincluded in
or adjacent to the municipality or public transit county absent the proposed
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6081 housing and transit reinvestment zone;

6082 (iii) an evaluation of the proposal to and a determination of the adequacy and

6083 efficiency of the proposal;

6084 (iv) anevauation of the proposed increment capture needed to cover the enhanced
6085 development costs associated with the housing and transit reinvestment zone
6086 proposal and enable the proposed development to occur; and

6087 (v) based on the market analysis and other findings, an opinion relative to the

6088 appropriate amount of potential public financing reasonably determined to be
6089 necessary to achieve the objectives described in Subsection 63N-3-603(1).

6090 (c) After receiving notice from the Governor's Office of Economic [Opportunity]

6091 Development of a proposed housing and transit reinvestment zone as described in
6092 Subsection (3)(a)(i), the State Tax Commission shall:

6093 (i) evaluate the feasibility of administering the tax implications of the proposal; and
6094 (ii) provide aletter to the Governor's Office of Economic [Oppertunity] Development
6095 describing any challenges in the administration of the proposal, or indicating that
6096 the State Tax Commission can feasibly administer the proposal.

6097 (4) After receiving the results from the analysis described in Subsection (3)(b), the

6098 municipality or public transit county proposing the housing and transit reinvestment
6099 zone may:

6100 (@) amend the housing and transit reinvestment zone proposal based on the findings of
6101 the analysis described in Subsection (3)(b) and request that the Governor's Office of
6102 Economic [Oppertunity] Development submit the amended housing and transit

6103 reinvestment zone proposal to the housing and transit reinvestment zone committee;
6104 or

6105 (b) request that the Governor's Office of Economic [Oppertunity] Development submit
6106 the original housing and transit reinvestment zone proposal to the housing and transit
6107 reinvestment zone committee.

6108 (5)(& The Governor's Office of Economic [Opportunity] Development may accept, asa

6109 dedicated credit, up to $20,000 from a municipality or public transit county for the
6110 costs of the gap analysis described in Subsection (3)(b).

6111 (b) The Governor's Office of Economic [Opportunity] Development may expend funds
6112 received from amunicipality or public transit county as dedicated credits to pay for
6113 the costs associated with the gap analysis described in Subsection (3)(b).

6114 Section 93. Section 63N-3-604.1 is amended to read:
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6115 63N-3-604.1 (Effective 05/06/26). Processfor proposing a convention center
6116 reinvestment zone.

6117 (1) To create aconvention center reinvestment zone under this part, the Governor's Office
6118 of Economic [Oppertunity] Development shall, after consulting with and giving notice to
6119 the related eligible municipality and county, provide a proposal for a convention center
6120 reinvestment zone to the housing and transit reinvestment zone committee.

6121 (2) (8 The Governor's Office of Economic [Opportunity] Development shall ensure that a
6122 proposal for the creation of a convention center reinvestment zone includes the

6123 following information and data that:

6124 (i) definesthe boundary of the proposed convention center reinvestment zone;

6125 (i) describes generally the proposed devel opment plan;

6126 (iii) identifies a base year and collection period to calcul ate the property tax

6127 increment within the convention center reinvestment zone;

6128 (iv) specifiesasaesand use tax base year to calculate the sales and use tax increment
6129 within the convention center reinvestment zone in accordance with Section
6130 63N-3-610.1;

6131 (v) provides estimated project and investment objectives for the convention center
6132 reinvestment zone; and

6133 (vi) outlines generally the impacts on transportation in and around the proposed
6134 convention center reinvestment zone.

6135 (b) For aconvention center reinvestment zone in a capital city, the proposal described in
6136 Subsection (2)(a) shall also provide estimated budgets and construction costs,

6137 anticipated revenue, financing, expenses, and other sources and uses of funds for the
6138 project area.

6139 (c) The proposal described in Subsection (2)(b) shall limit the use of funds to:

6140 (i) aconvention center;

6141 (if) apublicly owned entertainment venue;

6142 (iii) parking; and

6143 (iv) infrastructure related to the project.

6144 (3) A proposal by the Governor's Office of Economic [Oppertunity] Development for a
6145 convention center reinvestment zone shall demonstrate how the information and data
6146 provided in the proposal pursuant to Subsection (2) furthers the objectives described in
6147 Section 63N-3-603.1 and isin the public interest.

6148 (4) After submitting the proposal as described in Subsection (2), the Governor's Office of
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()

Economic [Oppertunity] Development shall provide notice of the proposal to al affected
taxing entities, including the State Tax Commission, cities, counties, school districts,
metropolitan planning organizations, and the county assessor and county auditor of the
county in which the convention center reinvestment zone is located.
After receiving notice from the Governor's Office of Economic [Oppertunity]
Development of a proposed convention center reinvestment zone as described in
Subsection (4), the State Tax Commission shall, within 14 days:
(a) evaluate the feasibility of administering the tax implications of the proposal; and
(b) provide aletter to the Governor's Office of Economic [Opportunity] Devel opment
describing any challenges in the administration of the proposal, or indicating that the
State Tax Commission can feasibly administer the proposal.
Section 94. Section 63N-3-605 is amended to read:
63N-3-605 (Effective 05/06/26). Housing and transit reinvestment zone

committee -- Creation.

D

(2)

For any housing and transit reinvestment zone proposed under this part, or for afirst
home investment zone proposed in accordance with Part 16, First Home Investment
Zone Act, there is created a housing and transit reinvestment zone committee with
membership described in Subsection (2).

Each housing and transit reinvestment zone committee shall consist of the following

members:

(a) onerepresentative from the Governor's Office of Economic [Opportunity]
Development, designated by the executive director of the Governor's Office of
Economic [Oppertunity] Development;

(b) one representative from each municipality that is a party to the proposed housing and
transit reinvestment zone or first home investment zone, designated by the chief
executive officer of each respective municipality;

(c) amember of the Transportation Commission created in Section 72-1-301,;

(d) amember of the board of trustees of alarge public transit district;

(e) oneindividua from the Office of the State Treasurer, designated by the state
treasurer;

(f) two members designated by the president of the Senate;

(9) two members designated by the speaker of the House of Representatives;

(h) one member designated by the chief executive officer of each county affected by the
housing and transit reinvestment zone or first home investment zone;
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6183 (i) two representatives designated by the school superintendent from the school district
6184 affected by the housing and transit reinvestment zone or first home investment zone;
6185 and

6186 () one representative, representing the largest participating local taxing entity, after the
6187 municipality, county, and school district.

6188 (3) Theindividual designated by the Governor's Office of Economic [Opportunity]

6189 Development as described in Subsection (2)(a) shall serve as chair of the housing and
6190 transit reinvestment zone committee.

6191 (4)(a) A majority of the members of the housing and transit reinvestment zone

6192 committee constitutes a quorum of the housing and transit reinvestment zone

6193 committee.

6194 (b) An action by amajority of a quorum of the housing and transit reinvestment zone
6195 committee is an action of the housing and transit reinvestment zone committee.

6196 (5)(a) After the Governor's Office of Economic [Oppertunity] Development receives the

6197 results of the analysis described in Section 63N-3-604, and after the Governor's

6198 Office of Economic [Opportunity] Development has received arequest from the

6199 submitting municipality or public transit county to submit the housing and transit

6200 reinvestment zone proposal to the housing and transit reinvestment zone committee,
6201 the Governor's Office of Economic [Oppertunity] Development shall notify each of
6202 the entities described in Subsection (2) of the formation of the housing and transit

6203 reinvestment zone committee.

6204 (b) For afirst home investment zone, the housing and transit reinvestment zone

6205 committee shall follow the procedures described in Section 63N-3-1604.

6206 (6)(& The chair of the housing and transit reinvestment zone committee shall convene a
6207 public meeting to consider the proposed housing and transit reinvestment zone.

6208 (b) A meeting of the housing and transit reinvestment zone committee is subject to Title
6209 52, Chapter 4, Open and Public Meetings Act.

6210 (7)(@ The proposing municipality or public transit county shall present the housing and
6211 transit reinvestment zone proposal to the housing and transit reinvestment zone

6212 committee in a public meeting.

6213 (b) Thehousing and transit reinvestment zone committee shall, for a housing and transit
6214 reinvestment zone proposal:

6215 (i) evaluate and verify whether the elements of a housing and transit reinvestment
6216 zone described in Subsections 63N-3-603(2) and (4) have been met; and
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(i1) evaluate the proposed housing and transit reinvestment zone relative to the
analysis described in Subsection 63N-3-604(2).

(c) Thehousing and transit reinvestment zone committee shall, for a convention center
reinvestment zone proposal, evaluate and verify whether the objectives of a
convention center reinvestment zone described in Section 63N-3-603.1 have been
met.

(8)(a) Subject to Subsection (8)(b), the housing and transit reinvestment zone committee
may:

()(A) for ahousing and transit reinvestment zone, request changes to the housing
and transit reinvestment zone proposal based on the analysis, characteristics,
and criteria described in Section 63N-3-604; or
(B) for aconvention center reinvestment zone, request changes to the convention

center reinvestment zone proposal based on the characteristics and criteria
described in Sections 63N-3-603.1 and 63N-3-604.1; or

(if) voteto approve or deny the proposal.

(b) Beforethe housing and transit reinvestment zone committee may approve the
housing and transit reinvestment zone proposal, the municipality or public transit
county proposing the housing and transit reinvestment zone shall ensure that the area
of the proposed housing and transit reinvestment zone is zoned in such a manner to
accommodate the requirements of a housing and transit reinvestment zone described
in this section and the proposed development.

(9) If ahousing and transit reinvestment zone is approved by the committee:

() the proposed housing and transit reinvestment zone is established according to the
terms of the housing and transit reinvestment zone proposal;

(b) affected local taxing entities are required to participate according to the terms of the
housing and transit reinvestment zone proposal; and

(c) each affected taxing entity is required to participate at the same rate.

(10) A housing and transit reinvestment zone proposal may be amended by following the
same procedure as approving a housing and transit reinvestment zone proposal .

(11)(d) The approval for a convention center reinvestment zone in a capital city may be
completed with a condition that the relevant municipality also create a public
infrastructure district as provided in Subsection 63N-3-607(8)(b).

(b) The approval described in Subsection (11)(a) shall verify that the requirements and
limitations on use of fundsis limited to the conditions described under Subsections
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63N-3-604.1(2)(b) and (c).

Section 95. Section 63N-3-606 is amended to read:
63N-3-606 (Effective 05/06/26). Notice requirements.

(1) Inapproving ahousing and transit reinvestment zone or convention center reinvestment
zone proposal, the housing and transit reinvestment zone committee shall follow the
hearing and notice requirements for creating a housing and transit reinvestment zone or
convention center reinvestment zone area proposal.

(2) Within 30 days after the housing and transit reinvestment zone committee approves a
proposed housing and transit reinvestment zone, the municipality or public transit
county, or for a convention center reinvestment zone, the Governor's Office of
Economic [Oppertunity] Development, shall:

(a) record with the recorder of the county in which the housing and transit reinvestment
zone or convention center reinvestment zone is located a document containing:

(i) adescription of the land within the housing and transit reinvestment zone or
convention center reinvestment zone;

(if) astatement that the proposed housing and transit reinvestment zone or convention
center reinvestment zone has been approved; and

(iii) the date of adoption;

(b) transmit a copy of the description of the land within the housing and transit
reinvestment zone or convention center reinvestment zone and an accurate map or
plat indicating the boundaries of the housing and transit reinvestment zone or
convention center reinvestment zone to the Utah Geospatial Resource Center created
under Section 63A-16-505; and

(c) transmit a copy of the approved housing and transit reinvestment zone or convention
center reinvestment zone proposal, map, and description of the land within the
housing and transit reinvestment zone or convention center reinvestment zone, to:

(i) theauditor, recorder, attorney, surveyor, and assessor of the county in which any
part of the housing and transit reinvestment zone or convention center
reinvestment zone is located;

(i) the officer or officers performing the function of auditor or assessor for each
taxing entity that does not use the county assessment roll or collect the taxing
entity's taxes through the county;

(iii) thelegidative body or governing board of each taxing entity;

(iv) the State Tax Commission; and

-185-



6285
6286
6287
6288
6289
6290
6291
6292
6293
6294
6295
6296
6297
6298
6299
6300
6301
6302
6303
6304
6305
6306
6307
6308
6309
6310
6311
6312
6313
6314
6315
6316
6317
6318

1st Sub. (Buff) H.B. 475 02-06 16:06

(v) the State Board of Education.
Section 96. Section 63N-3-610.1 is amended to read:
63N-3-610.1 (Effective 05/06/26). Salesand usetax increment in a convention
center reinvestment zone.

(1) A convention center revitalization zone proposal shall, in consultation with the State
Tax Commission:

(a) create asales and use tax boundary as described in Subsection (2); and

(b) establish a sales and use tax base year to calculate and transfer the sales and use tax
increment within the convention center revitalization zone 90 days after the date of
the notice described in Subsection [(4)] (5).

(2)(& The Governor's Office of Economic [Oppertunity] Development, in consultation
with the State Tax Commission, shall establish a sales and use tax boundary that:

(i) isbased on state sales and use tax collection boundaries, which are determined
using the ZIP Code as defined in Section 59-12-102, including the four digit
delivery route extension;

(if) follows as closely as reasonably practicable the boundary of the convention
center revitalization zone; and

(iii) isone contiguous areathat includes at least the entire boundary of the convention
center revitalization zone.

(b) If astate sales and use tax boundary isintersected by the boundary of the convention
center revitalization zone, the convention center revitalization zone may include the
entire state sales and use tax boundary.

(c) The Governor's Office of Economic [Oppertunity] Development shall include the
sales and use tax boundary in the convention center revitalization zone proposal as
described in Section 63N-3-603.1.

(3)(a) For aconvention center reinvestment zone that is not located in a capital city,
beginning no sooner than January 1, 2026, and on the first day of a calendar quarter
after the year set in the proposal and after the sales and use tax boundary for a
convention center reinvestment zone is established, the State Tax Commission shall,
at least annually, transfer an amount equal to 100% of the local sales and use tax
increment within an established sales and use tax boundary to the relevant
municipality or public infrastructure district.

(b) For a convention center reinvestment zone that is located in a capital city, beginning
no sooner than January 1, 2026, and on the first day of a calendar quarter after the
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6319 year set in the proposal and after the sales and use tax boundary for a convention
6320 center reinvestment zone in a capital city is established, the State Tax Commission
6321 shall, at least annually, transfer an amount equal to 50% of the state sales and use tax
6322 increment and 100% of any local sales and use tax increment within an established
6323 sales and use tax boundary to the public infrastructure district created pursuant to
6324 Subsection 63N-3-607(8)(b).

6325 (4) The Governor's Office of Economic [Oppertunity] Development may only propose one
6326 sales and use tax increment period and one sales and use tax base year for a convention
6327 center revitalization zone established under this part.

6328 (5)(@) Thedistribution of the sales and use tax increment shall begin:

6329 (i) onthefirst day of acalendar quarter;

6330 (i) after a 90-day waiting period, beginning on the date the State Tax Commission
6331 receives notice from the Governor's Office of Economic [Oppeortunity]

6332 Development meeting the requirements of Subsection (5)(b); and

6333 (iii) no earlier than January 1, 2026 after the year set in the proposal of the approved
6334 convention center reinvestment zone.

6335 (b) The notice described in Subsection (5)(a) shall include:

6336 (i) astatement that the convention center revitalization zone will be established under
6337 this part;

6338 (if) the approval date and effective date of the convention center revitalization zone,
6339 and

6340 (i) the definitions of the sales and use tax boundary and sales and use tax base year.

6341 (6) The State Tax Commission may retain and deposit an administrative chargein

6342 accordance with Section 59-1-306 from sales and use tax revenues the State Tax

6343 Commission collects and administers under this section.

6344 Section 97. Section 63N-3-611 is amended to read:

6345 63N-3-611 (Effective 05/06/26). Boundary adjustments.

6346 If the relevant county assessor or county auditor adjusts parcel boundaries relevant to a
6347 housing and transit reinvestment zone or a convention center reinvestment zone, the

6348 municipality administering the property tax increment collected in the housing and transit
6349 reinvestment zone, or for a convention center reinvestment zone, the Governor's Office of

6350 Economic [Oppertunity] Development may make corresponding adjustments to the boundary
6351 of the housing and transit reinvestment zone.
6352 Section 98. Section 63N-3-1101 is amended to read:
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63N-3-1101 (Effective 05/06/26) (Repealed 07/01/28). Definitions.
Asused in this part:
(1) "Grant" means agrant awarded under Section 63N-3-1102.
(2) "Program” means the Manufacturing Modernization Grant Program created in Section
63N-3-1102.
(3) "Targeted industry" means an industry or group of industries targeted by the [GOEO]

GOED board under Section 63N-3-111 for economic development in the state.

Section 99. Section 63N-3-1102 is amended to read:

63N-3-1102 (Effective 05/06/26) (Repealed 07/01/28). Manufacturing
Moder nization Grant Program -- Creation -- Purpose -- Requirements -- Rulemaking --
Report.
(1)(a) Thereis created the Manufacturing Modernization Grant Program to be

administered by the office.

(b) The purpose of the program is to award grants to existing Utah businesses to
establish, relocate, retain, or develop manufacturing industry in the state and lessen
dependence on manufacturing overseas.

(2)(& An entity that submits a proposal for a grant to the office shal include detailsin
the proposal regarding:
(i) theentity's plan to use the grant to fulfill the purpose described in Subsection
(D (b);
(if) any plan to use funding sources in addition to a grant for the proposal; and
(i) any existing or planned partnerships between the entity and another individual or
entity to implement the proposal.
(b) Inevauating aproposal for a grant, the office shall consider:
(i) thelikelihood the proposal will accomplish the purpose described in Subsection
(D(b);
(i) the extent to which any additional funding sources or existing or planned
partnerships will benefit the proposal; and
(iii) theviability and sustainability of the proposal.
(c) Indetermining agrant award, the office:
(i) may consult with the [GOEO] GOED board; and
(if) may prioritize atargeted industry or an entity with fewer than 250 employees.
(3) Beforereceiving the grant, a grant recipient shall enter into a written agreement with the
office that specifies:
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6387 (@) the grant amount;

6388 (b) thetime period and structure for distribution of the grant, including any terms and
6389 conditions the recipient is required to meet to receive a distribution; and

6390 (c) the expenses for which the recipient may use the grant, including:

6391 (i) acquisition of manufacturing equipment;

6392 (if) production, design, or engineering costs,

6393 (i) specialized employee training;

6394 (iv) technology upgrades; or

6395 (v) provision of agrant to another individual or entity for the expenses described in
6396 Subsections (3)(c)(i) through (iv) or to otherwise fulfill the recipient's proposal.
6397 (4) Subject to Subsection (2), the office may, in accordance with Title 63G, Chapter 3, Utah
6398 Administrative Rulemaking Act, make rules to establish:

6399 (a) theform and process for submitting a proposal to the office for a grant;

6400 (b) the entitiesthat are eligible to apply for a grant;

6401 (c) the method and formulafor determining a grant amount; and

6402 (d) the reporting requirements for a grant recipient.

6403 (5) On or before October 1 of each year, the office shall provide awritten report to the
6404 Economic Development and Workforce Services Interim Committee regarding:

6405 (a) each grant awarded; and

6406 (b) the economic impact of each grant.

6407 Section 100. Section 63N-3-1602 is amended to read:

6408 63N-3-1602 (Effective 05/06/26). Applicability, requirements, and limitations on
6409 afirst homeinvestment zone.

6410 (1) A first home investment zone created in accordance with this part shall promote the

6411 following objectives:

6412 (@) encouraging efficient development and opportunities for home ownership by
6413 providing avariety of housing options, including affordable housing and for sale,
6414 owner-occupied housing;

6415 (b) improving availability of housing options,

6416 (c) overcoming development impediments and market conditions that render a

6417 development cost prohibitive absent the proposal and incentives;

6418 (d) conserving water resources through efficient land use;

6419 (e) improving air quality by reducing fuel consumption and motor vehicle trips;
6420 (f) encouraging transformative mixed-use development;
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6421 (g) strategic land use and municipal planning in major transit investment corridors as
6422 described in Subsection 10-20-404(2);

6423 (h) increasing access to employment and educational opportunities;

6424 (i) increasing accessto child care; and

6425 () improving efficienciesin parking and transportation, including walkability of

6426 communities, street and path interconnectivity within the proposed development and
6427 connections to surrounding communities, and access to roadways, public

6428 transportation, and active transportation.

6429 (2) In order to accomplish the objectives described in Subsection (1), amunicipality or
6430 county that initiates the process to create a first home investment zone as described in
6431 this part shall ensure that the proposal for afirst home investment zone includes:

6432 (a) subject to Subsection (3), aminimum of 30 housing units per acre:

6433 () inatleast 51% of the developable area within the first home investment zone; and
6434 (i) of which 50% must be owner occupied,

6435 (b) amixed use development;

6436 (c) arequirement that at least 25% of homes within the first home investment zone
6437 remain owner occupied for at least 25 years from the date of original purchase;
6438 (d) for homesinside the first home investment zone, arequirement that at least 12% of
6439 the owner occupied homes and 12% of the homes that are not owner occupied are
6440 affordable housing;

6441 (e) arequirement that at least 20% of the extraterritorial homes are affordable housing;
6442 and

6443 () except for extraterritorial homes, the number of homes that result from multiplying
6444 the number of housing units described in Subsection (2)(a) by the developable area
6445 described in Subsection (2)(a)(i) may be intermingled with other mixed uses within
6446 the first home investment zone.

6447 (3)(a) Subject to Subsection (3)(b), to satisfy the requirements described in Subsection
6448 (2)(a), afirst home investment zone may include an extraterritorial home to count
6449 toward the required density and owner-occupancy of the first home investment zone
6450 by:

6451 (i) adding the total number of extraterritorial homes related to the first home

6452 investment zone to the total number of homes within the first home investment
6453 zone; and

6454 (i) dividing the sum described in Subsection (3)(a)(i) by a number equal to 51% of
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the total number of developable acres within the first home investment zone.

(b) Extraterritorial homes may account for no more than half of the total homesto
calculate density within afirst home investment zone.

(4@ If amunicipality proposes afirst home investment zone, the proposal shall comply

with the limitations described in this Subsection (4).

(b) A first home investment zone may not be less than 10 acres and no more than 100
acres of developable areain size.

(c)(i) Except as provided in Subsection (4)(c)(ii), afirst home investment zone is
required to be one contiguous area.

(i) While considering afirst home investment zone proposal as described in Section
63N-3-1605, the housing and transit reinvestment zone committee may consider
and approve afirst home investment zone that is not one contiguous areaif:

(A) the municipality provides evidence in the proposal showing that the deviation
from the contiguity requirement will enhance the ability of the first home
investment zone to achieve the objectives described in Subsection (1); and

(B) the housing and transit reinvestment zone committee determines that the
deviation is reasonable and circumstances justify deviation from the contiguity
requirement.

(iif) Thefirst home investment zone area contiguity is not affected by roads or other
rights-of-way.

(d)(i) A first home investment zone proposal may propose the capture of a maximum

of 60% of each taxing entity's tax increment above the base year for aterm of no

more than 25 consecutive years within a45-year period not to exceed the tax

increment amount approved in the first home investment zone proposal.

(i) A first home investment zone proposal may not propose or include triggering
more than three tax increment collection periods during the applicable 25-year
period.

(iif) Subject to Subsection (4)(d)(iv), amunicipality shall ensure that the required
affordable housing units are included proportionally in each phase of the first
home investment zone devel opment.

(iv) A municipality may allow afirst home investment zone to be phased and
developed in a manner to provide more of the required affordable housing unitsin
early phases of development.

(e) If amunicipality proposes afirst home investment zone, commencement of the
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()

(6)

collection of tax increment, for all or a portion of the first home investment zone, is

triggered by providing notice as described in Subsection (5).

(f) A municipality may restrict homes within afirst home investment zone and related
extraterritorial homes from being used as a short-term rental.

(9) A municipality shall ensure that affordable housing within afirst home investment
zone and related extraterritorial homes that are reserved as affordable housing are
spread throughout the overall development.

(h) A municipality shall ensure that at least 80% of extraterritorial homesincluded in a
first home investment zone proposal are single-family detached homes.

(i) A municipality shall include in afirst home investment zone proposal:

(i) an affordable housing plan, which may include deed restrictions, to ensure the
affordable housing required in the proposal will continue to meet the definition of
affordable housing at least throughout the entire term of the first home investment
zone; and

(if) an owner occupancy plan, which may include deed restrictions, to ensure the
owner occupancy requirements in the proposal will continue to meet the definition
of owner occupancy at least throughout the entire term of the first home
investment zone.

() A municipality shall includein the first home investment zone proposal evidenceto
demonstrate how the first home investment zone proposal complies with the
municipality's moderate income housing plan and genera plan.

Notice of commencement of collection of tax increment shall be sent by mail or

electronically to the following entities no later than January 1 of the year for which the

tax increment collection is proposed to commence:

(a) the State Tax Commission;

(b) the State Board of Education;

(c) the state auditor;

(d) the auditor of the county in which the first home investment zone is located;

(e) each taxing entity affected by the collection of tax increment from the first home
investment zone;

(f) the assessor of the county in which the first home investment zone is located; and

(g9) the Governor's Office of Economic [Oppertunity] Development.

A first home investment zone proposal may not include a proposal to capture sales and

use tax increment.

- 192 -



02-06 16:06 1st Sub. (Buff) H.B. 475

6523 (7) A municipality may not propose afirst home investment zone in a county of the first
6524 classif the limitation described in Subsection 63N-3-603(7)(c) has been reached.
6525 (8) A municipality may not propose afirst home investment zone in alocation that is
6526 eligible for ahousing and transit reinvestment zone.

6527 (9) A municipality may not propose afirst home investment zone if the municipality's

6528 community reinvestment agency, based on the most recent annual comprehensive

6529 financia report, retains cash and cash equivalent assets of more than 20% of ongoing
6530 and unencumbered annual community reinvestment agency revenue.

6531 Section 101. Section 63N-3-1603 is amended to read:

6532 63N-3-1603 (Effective 05/06/26). Processfor a proposal of afirst home

6533 investment zone.

6534 (1) Subject to approval of the housing and transit reinvestment zone committee as described
6535 In Section 63N-3-1604, in order to create afirst home investment zone, a municipality
6536 that has general land use authority over the first home investment zone area, shall:

6537 (a) prepare aproposal for the first home investment zone that:

6538 (i) demonstrates that the proposed first home investment zone will meet the

6539 objectives described in Subsection 63N-3-1602(1);

6540 (if) explains how the municipality will achieve the requirements of Subsection
6541 63N-3-1602(2);

6542 (iii) definesthe specific infrastructure needs, if any, and proposed improvements,
6543 (iv) demonstrates how the first home investment zone will ensure:

6544 (A) sufficient pedestrian access to schools and other areas of community; and
6545 (B) inclusion of child care facilities and access;

6546 (v) definesthe boundaries of the first home investment zone;

6547 (vi) includes maps of the proposed first home investment zone to illustrate:

6548 (A) proposed housing density within the first home investment zone;

6549 (B) extraterritorial homes relevant to the first home investment zone, including
6550 density of the development of extraterritorial homes; and

6551 (C) existing zoning and proposed zoning changes related to the first home
6552 investment zone;

6553 (vii) identifies any development impediments that prevent the development from
6554 being a market-rate investment and proposed strategies for addressing each one;
6555 (viii) describes the proposed development plan, including the requirements described
6556 in Subsections 63N-3-1602(2) and (4);
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(ix) establishes the collection period or periods to calculate the tax increment;

(x) describes projected maximum revenues generated and the amount of tax
increment capture from each taxing entity and proposed expenditures of revenue
derived from the first home investment zone;

(xi) includes an analysis of other applicable or eligible incentives, grants, or sources
of revenue that can be used to reduce the finance gap;

(xii) proposes afinance schedule to align expected revenue with required financing
costs and payments;

(xiii) evaluates possible benefits to active transportation, public transportation
availability and utilization, street connectivity, and air quality; and

(xiv) providesapro formafor the planned development that:

(A) satisfies the requirements described in Subsections 63N-3-1602(2) and (4); and

(B) includes data showing the cost difference between what type of development
could feasibly be developed absent the first home investment zone tax
increment and the type of development that is proposed to be devel oped with
the first home investment zone tax increment;

(b) submit the proposal to the relevant school district to discuss the requirements of the
proposal and whether the proposal provides the benefits and achieves the objectives
described in this part; and

(c) submit the first home investment zone proposal to the Governor's Office of
Economic [Oppertunity] Development.

(2) Aspart of the proposal described in Subsection (1), amunicipality shall:

(@) study and evaluate possible impacts of a proposed first home investment zone on
parking and efficient use of land within the municipality and first home investment
zone; and

(b) include in the first home investment zone proposal the findings of the study
described in Subsection (2)(a) and proposed strategies to efficiently address parking
impacts.

(3)(a) After receiving the proposal as described in Subsection (1)(c), the Governor's

Office of Economic [Oppertunity] Development shall:

(i) within 14 days after the date on which the Governor's Office of Economic [
Opportunity] Development recelves the proposal described in Subsection (1)(c),
provide notice of the proposal to all affected taxing entities, including the State
Tax Commission, cities, counties, school districts, metropolitan planning
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organizations, and the county assessor and county auditor of the county in which
the first home investment zone is located; and

(i) at the expense of the proposing municipality as described in Subsection (5),
contract with an independent entity to:

(A) perform the gap analysis described in Subsection (3)(b); and
(B) perform an analysis of the pro-forma described in Subsection (1)(a)(xiv)(B)
and the feasibility of the proposed devel opment absent the tax increment.

(b) The gap and pro-forma analysis required in Subsection (3)(a)(ii) shall include:

(i) adescription of the planned development;

(i) amarket analysisrelative to other comparable project developmentsincluded in
or adjacent to the municipality absent the proposed first home investment zone;

(iii) an evaluation of the proposal and a determination of the adequacy and efficiency
of the proposal;

(iv) an evaluation of the proposed tax increment capture needed to cover the system
improvements and project improvements associated with the first home
investment zone proposal and enable the proposed development to occur, and for
the benefit of affordable housing projects; and

(v) based on the market analysis and other findings, an opinion relative to the
appropriate amount of potentia public financing reasonably determined to be
necessary to achieve the objectives described in Subsection 63N-3-1602(1).

(c) After receiving notice from the Governor's Office of Economic [Opportunity]
Development of a proposed first home investment zone as described in Subsection
(3)(a)(i), the municipality, in consultation with the county assessor and the State Tax
Commission, shall:

(i) evaluate the feasibility of administering the tax implications of the proposal; and

(if) provide aletter to the Governor's Office of Economic [Oppertunity] Devel opment
describing any challenges in the administration of the proposal, or indicating that
the county assessor can feasibly administer the proposal.

(4) After receiving the results from the analysis described in Subsection (3)(b), the
municipality proposing the first home investment zone may:

() amend the first home investment zone proposal based on the findings of the analysis
described in Subsection (3)(b) and request that the Governor's Office of Economic [
Opportunity] Development submit the amended first home investment zone proposal
to the housing and transit reinvestment zone committee; or
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(b) request that the Governor's Office of Economic [Oppertunity] Development submit
the original first home investment zone proposal to the housing and transit
reinvestment zone committee.

(5 (@ The Governor's Office of Economic [Oppertunity] Development may accept, asa
dedicated credit, up to $20,000 from a municipality for the costs of the gap analysis
described in Subsection (3)(b).

(b) The Governor's Office of Economic [Oppertunity] Development may expend funds
received from amunicipality as dedicated credits to pay for the costs associated with
the gap analysis described in Subsection (3)(b).

Section 102. Section 63N-3-1604 is amended to read:
63N-3-1604 (Effective 05/06/26). Consideration of proposals by housing and
transit reinvestment zone committee.

(1) A first home investment zone proposed under this part is subject to approval by the
housing and transit reinvestment zone committee.

(2) After the Governor's Office of Economic [Oppertunity] Development receives the
results of the analysis described in Section 63N-3-1603, and after the Governor's Office
of Economic [Oppertunity] Development has received a request from the submitting
municipality to submit the first home investment zone proposal to the housing and
transit reinvestment zone committee, the Governor's Office of Economic [Oppertunity]
Development shall notify each of the relevant entities of the formation of the housing
and transit reinvestment zone committee as described in Section 63N-3-605.

(3)(& Thechair of the housing and transit reinvestment zone committee shall convene a
public meeting to consider the proposed first home investment zone in the same
manner as described in Section 63N-3-605.

(b) A meeting of the housing and transit reinvestment zone committee is subject to Title
52, Chapter 4, Open and Public Meetings Act.

(4)(@ The proposing municipality shall present the first home investment zone proposal
to the housing and transit reinvestment zone committee in a public meeting.

(b) The housing and transit reinvestment zone committee shall:

(i) evaluate and verify whether the objectives and elements of afirst home investment
zone described in Subsections 63N-3-1502(1), (2), and (4) have been met; and

(ii) evaluate the proposed first home investment zone relative to the analysis
described in Subsection 63N-3-1603(2).

(5)(8) Subject to Subsection (5)(b), the housing and transit reinvestment zone committee
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6659 may':

6660 (i) request changes to the first home investment zone proposal based on the analysis,
6661 characteristics, and criteria described in Section 63N-3-1603; or

6662 (if) voteto approve or deny the proposal.

6663 (b) Before the housing and transit reinvestment zone committee may approve the first
6664 home investment zone proposal, the municipality proposing the first home

6665 investment zone shall ensure that the area of the proposed first home investment zone
6666 is zoned in such amanner to accommodate the requirements of afirst home

6667 investment zone described in this section and the proposed devel opment.

6668 (6) If afirst home investment zone is approved by the committee:

6669 (a) the proposed first home investment zone is established according to the terms of the
6670 first home investment zone proposal;

6671 (b) affected local taxing entities are required to participate according to the terms of the
6672 first home investment zone proposal; and

6673 (c) each affected taxing entity is required to participate at the same rate.

6674 (7) A first home investment zone proposal may be amended by following the same

6675 procedure as approving afirst home investment zone proposal.

6676 Section 103. Section 63N-3-1702 is amended to read:

6677 63N-3-1702 (Effective 05/06/26). Applicability, requirements, and limitations on
6678 amajor sporting event venue zone.

6679 (1) A major sporting event venue zone created pursuant to this part shall promote the

6680 following objectives:

6681 (@) redevelopment of existing but aging major sporting event venues;

6682 (b) development of new major sporting event venues;

6683 (c) development of infrastructure supporting a major sporting event venue,

6684 (d) increased utilization of public transportation when accessing a magjor sporting event
6685 venue;

6686 (e) improved efficienciesin parking and transportation with the goal of increasing
6687 walkability between a magjor sporting event venue and a public transit station;
66388 (f) improved commercial development, or mixed commercial-residential development,
6689 in areas near a maor sporting event venue;

6690 (9) improving air quality by reducing fuel consumption and motor vehicle trips; and
6691 (h) increasing tourism activity.

6692 (2) Inorder to accomplish the objectives described in this section, a creating entity that

- 197 -



6693
6694
6695
6696
6697
6698
6699
6700
6701
6702
6703
6704
6705
6706
6707
6708
6709
6710
6711
6712
6713
6714
6715
6716
6717
6718
6719
6720
6721
6722
6723
6724
6725
6726

1st Sub. (Buff) H.B. 475 02-06 16:06

Initiates the process to create a major sporting event venue zone shall ensure that a
proposal for amajor sporting event venue zone includes information demonstrating how
the proposed major sporting event venue zone shall achieve the objectives described in
Subsection (1).

(3) Notice of commencement of collection of property tax increment shall be sent by mail
or electronically to the following entities no later than January 1 of the year for which
the property tax increment collection is proposed to commence:

(a) the State Tax Commission;
(b) the State Board of Education;
(c) the state auditor;
(d) the auditor of the county in which the major sporting event venue zone is proposed to
be created;
(e) each taxing entity to be affected by collection of property tax increment in the
proposed major sporting event venue zone,
(f) the assessor of the county in which the major sporting event venue zone is proposed
to be created; and
(g) the Governor's Office of Economic [Oppertunity] Development.
(4) A major sporting event venue zone proposal may include:
(a) aproposal to capture property tax increment;
(b) aproposal to capture local sales and use tax increment; and
(c) aproposal to implement atax described in Section 11-71-201, either immediately
upon creation of the major sporting event venue zone or on a specified timeline
following the creation of the major sporting event venue zone.
Section 104. Section 63N-4-103 is amended to read:
63N-4-103 (Effective 05/06/26). Purpose of the Center for Rural Development.
The Center for Rural Development is established to:

(1) foster and support economic development programs and activities for the benefit of
rural counties and communities;

(2) foster and support community, county, and resource management planning programs
and activities for the benefit of rural counties and communities;

(3) foster and support leadership training programs and activities for the benefit of:

(@) rural leadersin both the public and private sectors,
(b) economic development and planning personnel; and
(c) rura government officials;
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6727 (4) foster and support efforts to coordinate and focus the technical and other resources of
6728 appropriate institutions of higher education, local governments, private sector interests,
6729 associations, nonprofit organizations, federal agencies, and others, in ways that address
6730 the economic development, planning, and leadership challenges;

6731 (5) work to enhance the capacity of [GOEO] GOED to address rural economic development,
6732 planning, and leadership training challenges and opportunities by establishing

6733 partnerships and positive working rel ationships with appropriate public and private
6734 sector entities, individuals, and institutions; and

6735 (6) foster government-to-government collaboration and good working relations between
6736 state and rural government regarding economic development and planning issues.

6737 Section 105. Section 63N-4-104 is amended to read:

6738 63N-4-104 (Effective 05/06/26). Duties.

6739 (1) The Center for Rural Development shall:

6740 (&) work to enhance the capacity of the office to address rural economic development,
6741 planning, and leadership training challenges and opportunities by establishing
6742 partnerships and positive working relationships with appropriate public and private
6743 sector entities, individuals, and ingtitutions;

6744 (b) work with the [GOEO] GOED board to coordinate and focus available resourcesin
6745 ways that address the economic development, planning, and leadership training
6746 challenges and prioritiesin rural Utah;

6747 (c) assist in administering the Rural Opportunity Program created in Section 63N-4-802;
6748 and

6749 (d) inaccordance with economic development and planning policies set by state

6750 government, coordinate relations between:

6751 () the state;

6752 (ii) rural governments,

6753 (iii) other public and private groups engaged in rural economic planning and

6754 development; and

6755 (iv) federal agencies.

6756 (2) The Center for Rural Development may, in accordance with Title 63G, Chapter 3, Utah
6757 Administrative Rulemaking Act, make rules necessary to carry out its duties.

6758 Section 106. Section 63N-7-102 is amended to read:

6759 63N-7-102 (Effective 05/06/26) (Partially Repealed 07/01/30). Utah Office of
6760 Tourism created -- Appointment of managing director -- Responsibilities of tourism
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office.
(1) Thereis created within [GOEQ] GOED the Utah Office of Tourism.
(2)(a) The executive director shall appoint a managing director of the tourism office.
(b) The managing director may, with the approval of the executive director, appoint staff.
(3) Thetourism office shall:

(a) bethe tourism development authority of the state;

(b) develop atourism advertising, marketing, branding, destination development, and
destination management program for the state;

(c) receive approval from the board under Subsection 63N-7-202(1)(a) before
implementing the program described in Subsection (3)(b);

(d) develop aplan to increase the economic contribution by tourists visiting the state;

(e) plan and conduct a program of information, advertising, and publicity relating to the
recreational, scenic, historic, cultural, and culinary tourist attractions, amenities, and
advantages of the state at large;

(f) encourage and assist in the coordination of the activities of persons, firms,
associations, corporations, travel regions, counties, and governmental agencies
engaged in publicizing, developing, and promoting the tourist attractions, amenities,
and advantages of the state;

(g) conduct aregular and ongoing research program to identify statewide economic
trends and conditions in the tourism sector of the economy; and

(h) ensure that any plan or program devel oped under this Subsection (3) addresses, but
not be limited to, the following policies:

(i) enhancing the state'simage;
(if) promoting the state as a year-round destination;
(iif) encouraging expenditures by visitors to the state; and
(iv) expanding the markets where the state is promoted.

Section 107. Section 63N-16-102 is amended to read:

63N-16-102 (Effective 05/06/26). Definitions.

As used in this chapter:
(1) "Advisory committee” means the General Regulatory Sandbox Program Advisory

Committee created in Section 63N-16-104.

(2) "Applicable agency" means a department or agency of the state that by law regulates a
business activity and persons engaged in such business activity, including the issuance
of licenses or other types of authorization, which the office determines would otherwise
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6795 regulate a sandbox participant.

6796 (3) "Applicant" means a person that applies to participate in the regulatory sandbox.
6797 (4) "Blockchain technology" means the use of adigital database containing records of
6798 financia transactions, which can be simultaneously used and shared within a

6799 decentralized, publicly accessible network and can record transactions between two
6800 partiesin averifiable and permanent way.

6801 (5) "Consumer" means a person that purchases or otherwise entersinto a transaction or
6802 agreement to receive an offering pursuant to a demonstration by a sandbox participant.
6803 (6) "Demonstrate” or "demonstration” means to temporarily provide an offering in
6804 accordance with the provisions of the regulatory sandbox program described in this
6805 chapter.

6806 (7) "Director" meansthe director of the Utah Office of Regulatory Relief created in Section
6807 63N-16-103.

6808 (8) "Executive director" means the executive director of the Governor's Office of Economic [
6809 Opportunity] Development.

6810 (9) "Financia product or service" means.

6811 (@) afinancia product or financial service that requires state licensure or registration; or
6812 (b) afinancial product, financial service, or banking business that includes a business
6813 model, delivery mechanism, offering of deposit accounts, or element that may require
6814 alicense or other authorization to act as afinancial institution, enterprise, or other
6815 entity that isregulated by Title 7, Financial Institutions Act, or other related

6816 provisions.

6817 (10) "Health, safety, and financial well-being" includes protecting against physical injury,
6818 property damage, or financial harm.

6819 (11) "Innovation" means the use or incorporation of a new or existing idea, anew or

6820 emerging technology, or a new use of existing technology, including blockchain

6821 technology, to address a problem, provide a benefit, or otherwise offer a product,

6822 production method, or service.

6823 (12) "Insurance product or service" means an insurance product or insurance service that
6824 requires state licensure, registration, or other authorization as regulated by Title 31A,
6825 Insurance Code, including an insurance product or insurance service that includes a
6826 business model, delivery mechanism, or element that requires alicense, registration, or
6827 other authorization to do an insurance business, act as an insurance producer or

6828 consultant, or engage in insurance adjusting as regulated by Title 31A, Insurance Code.
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6829 (13)(a) "Offering" means a product, production method, or service, including afinancial
6830 product or service or an insurance product or service, that includes an innovation.

6831 (b) "Offering" does not include a product, production method, or service that is governed
6832 by Title 61, Chapter 1, Utah Uniform Securities Act.

6833 (14) "Product" means acommercially distributed good that is:

6834 (a) tangible personal property;

6835 (b) theresult of aproduction process; and

6836 (c) passed through the distribution channel before consumption.

6837 (15) "Production™ means the method or process of creating or obtaining a good, which may
6838 include assembling, breeding, capturing, collecting, extracting, fabricating, farming,
6839 fishing, gathering, growing, harvesting, hunting, manufacturing, mining, processing,
6840 raising, or trapping a good.

6841 (16) "Regulatory relief office" means the Utah Office of Regulatory Relief created in
6842 Section 63N-16-103.

6843 (17) "Regulatory sandbox" means the General Regulatory Sandbox Program created in
6844 Section 63N-16-201, which allows a person to temporarily demonstrate an offering
6845 under awaiver or suspension of one or more state laws or regulations.

6846 (18) "Sandbox participant” means a person whose application to participate in the

6847 regulatory sandbox is approved in accordance with the provisions of this chapter.

6848 (19) "Service" means any commercia activity, duty, or labor performed for another person.
6849 Section 108. Section 63N-16-301 is amended to read:

6850 63N-16-301 (Effective 05/06/26). Regulatory relief web page.

6851 (1) Theregulatory relief office shall create and maintain on [GOEO's] GOED's website a
6852 web page that invites residents and businesses in the state to make suggestions regarding
6853 laws and regulations that could be modified or eliminated to reduce the regulatory

6854 burden of residents and businesses in the state.

6855 (2) On at least aquarterly basis, the regulatory relief office shall compile the results of

6856 suggestions from the web page and provide a written report to the governor, the
6857 Business and Labor Interim Committee, and the Economic Development and Workforce
6858 Services Interim Committee that describes the most common suggestions.

6859 (3) In creating the report described in Subsection (2), the regulatory relief office and the
6860 advisory committee:

6861 (a) shall ensure that private information of residents and businesses that make

6862 suggestions on the web page is not made public; and
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6863 (b) may evaluate the suggestions and provide analysis and suggestions regarding which
6864 state laws and regulations could be modified or eliminated to reduce the regulatory
6865 burden of residents and businesses in the state while still protecting consumers.
6866 Section 109. Section 63N-18-201 is amended to read:

6867 63N-18-201 (Effective 05/06/26). Creation of the Utah Center for Immigration

6868 and Integration -- Responsibilities of the center.
6869 (1) Thereis created within the Governor's Office of Economic [Opportunity] Devel opment

6870 the Utah Center for Immigration and Integration.

6871 (2) The center shall:

6872 (a) assist individuals and businesses in the state with identifying pathways for recruiting
6873 and retaining foreign labor;

6874 (b) coordinate with state agencies in developing and administering policies and

6875 programs related to immigrant integration;

6876 (c) develop and implement a statewide strategy for immigrant integration that promotes
6877 economic opportunities for immigrant communities in the state;

6878 (d) create and convene atask force to review and make recommendations regarding the
6879 state's policies on immigrant integration;

6880 (e) develop sustainable partnerships with local officias, the business sector, and

6881 community organizations serving immigrant communities in the state; and

6882 (f) advise and make recommendations to the governor, state agencies, and the

6883 Legidlature regarding immigrant integration and foreign labor issues.

6884 (3) The center may not encourage a business to bypass state residents for the business's
6885 workforce needs.

6886 (4) The center may, in accordance with Title 63G, Chapter 3, Utah Administrative

6887 Rulemaking Act, make rules to carry out the center's responsibilities under this chapter.
6888 Section 110. Section 63N-20-101 is amended to read:

6889 63N-20-101 (Effective 05/06/26). Definitions.

6890 Asused in this part:

6891 (1) "Contractor" means the educational technology provider that the Governor's Office of
6892 Economic [Oppertunity] Development selects under Section 63N-20-102.

6893 (2) "Office" meansthe Governor's Office of Economic [Opportunity] Devel opment created
6894 in Section 63N-1a-301.

6895 (3) "Preschool child" meansachild whois:

6896 (&) four or fiveyearsold; and
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(b) not eligible for enrollment under Subsection 53G-4-402(8).

(4)(a) "Private preschool provider" means a child care program that:

(I)(A) islicensed under Title 26B, Chapter 2, Part 4, Child Care Licensing or,
except as provided in Subsection (4)(b), is exempt from licensure under
Section 26B-2-405; and
(B) meets other criteria as established by the office, consistent with Utah

Consgtitution, Article X, Section 1; or

(i) isaresidentia certificate provider described in Section 26B-2-404.

(b) "Private preschool provider" does not include a program exempt from licensure
under Subsection 26B-2-405(2)(c).

(5) "Public preschool” means a preschool program that is provided by a school district, a
charter school, or the Head Start program.

(6) "State board" means the State Board of Education.

(7) "UPSTART" means the statewide program created in Section 63N-20-102 that uses a
home-based educational technology program and parent engagement to develop school
readiness skills of preschool children.

Section 111. Section 67-1-2 is amended to read:

67-1-2 (Effective 05/06/26). Senate confirmation of gubernatorial nominees --
Verification of nomination requirements-- Consultation on appointments -- Notification
of anticipated vacancies.

(1)(a) Except as provided in Subsection [(3)] (2), at least 30 days before the day of an
extraordinary session of the Senate to confirm a gubernatorial nominee, the governor
shall send to each member of the Senate and to the Office of Legidative Research
and General Counsel the following information for each nominee:

(i) the nominee's name and biographical information, including a resume and
curriculum vitae with personal contact information, including home address, email
address, and telephone number, redacted, except that the governor shall send to
the Office of Legidative Research and General Counsel the contact information
for the nominee;

(if) adetailed list, with citations, of the legal requirements for the appointed position;

(iii) adetailed list with supporting documents explaining how, and verifying that, the
nominee meets each statutory and constitutional requirement for the appointed
position;

(iv) awritten certification by the governor that the nominee satisfies all requirements
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6931 for the appointment; and

6932 (v) public comment information collected in accordance with Section 63G-24-204.
6933 (b) This Subsection (1) does not apply to ajudicial appointee.

6934 (2)(d) A maority of the president of the Senate, the Senate majority leader, and the

6935 Senate minority leader may waive the 30-day requirement described in Subsection (1)
6936 for agubernatorial nominee other than a nominee for the following:

6937 (i) the executive director of a department;

6938 (ii) the executive director of the Governor's Office of Economic [Oppertunity]
6939 Development;

6940 (iii) the executive director of the Labor Commission;

6941 (iv) amember of the State Tax Commission;

6942 (v) amember of the State Board of Education;

6943 (vi) amember of the Utah Board of Higher Education; or

6944 (vii) anindividual:

6945 (A) whose appointment requires the advice and consent of the Senate; and
6946 (B) whom the governor designates as a member of the governor's cabinet.
6947 (b) The Senate shall hold a confirmation hearing for a nominee for an individual
6948 described in Subsection (2)(a).

6949 (3) The governor shall:

6950 (a) if the governor isaware of an upcoming vacancy in a position that requires Senate
6951 confirmation, provide notice of the upcoming vacancy to the president of the Senate,
6952 the Senate minority leader, and the Office of Legidative Research and General
6953 Counsel at least 30 days before the day on which the vacancy occurs; and

6954 (b) establish a process for government entities and other relevant organizations to
6955 provide input on gubernatorial appointments.

6956 (4) When the governor makes a judicial appointment, the governor shall immediately
6957 provide to the president of the Senate and the Office of Legidative Research and
6958 General Counsdl:

6959 (@) the name of thejudicia appointee; and

6960 (b) thejudicial appointee's:

6961 (i) resume;

6962 (it) completefile of all the application materials the governor received from the
6963 judicial nominating commission; and

6964 (iii) any other related documents, including any letters received by the governor
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about the appointee, unless the letter specifically directs that the letter may not be
shared.
(5) Thegovernor shall inform the president of the Senate and the Office of Legidlative
Research and General Counsel of the number of letters withheld pursuant to Subsection
(@ (b)(iii).
(6)(a) Lettersof inquiry submitted by any judge at the request of any judicial nominating
commission are classified as private in accordance with Section 63G-2-302.
(b) All other records received from the governor pursuant to this Subsection (6) may be
classified as private in accordance with Section 63G-2-302.
(7) The Senate shall consent or refuse to give the Senate's consent to a nomination or
judicia appointment.
Section 112. Section 67-3-1 is amended to read:
67-3-1 (Effective 05/06/26). Functions and duties.
(D(a@ The state auditor is the auditor of public accounts and is independent of any
executive or administrative officers of the state.
(b) The state auditor is not limited in the selection of personnel or in the determination
of the reasonable and necessary expenses of the state auditor's office.
(2) The state auditor shall examine and certify annually in respect to each fiscal year,
financia statements showing:
(@) the condition of the state's finances;
(b) the revenues received or accrued;
(c) expenditures paid or accrued;
(d) the amount of unexpended or unencumbered balances of the appropriationsto the
agencies, departments, divisions, commissions, and institutions; and
(e) the cash balances of the fundsin the custody of the state treasurer.
(3) () The state auditor shall:

(i) audit each permanent fund, each special fund, the General Fund, and the accounts
of any department of state government or any independent agency or public
corporation as the law requires, as the auditor determinesis necessary, or upon
request of the governor or the Legisature;

(i) perform the audits in accordance with generally accepted auditing standards and
other auditing procedures as promulgated by recognized authoritative bodies; and

(iii) asthe auditor determinesis necessary, conduct the audits to determine:

(A) honesty and integrity in fiscal affairs;
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(B) accuracy and reliability of financial statements;
(C) effectiveness and adequacy of financial controls; and
(D) compliance with the law.
(b) If any state entity receives federal funding, the state auditor shall ensure that the
audit is performed in accordance with federal audit requirements.
(c)(i) The costs of the federal compliance portion of the audit may be paid from an
appropriation to the state auditor from the General Fund.

(i) If an appropriation is not provided, or if the federal government does not
specifically provide for payment of audit costs, the costs of the federal compliance
portions of the audit shall be allocated on the basis of the percentage that each
state entity's federal funding bearsto the total federal funds received by the state.

(iii) The alocation shall be adjusted to reflect any reduced audit time required to
audit funds passed through the state to local governments and to reflect any
reduction in audit time obtained through the use of internal auditors working
under the direction of the state auditor.

(4)(a) Except as provided in Subsection (4)(b), the state auditor shall, in addition to
financia audits, and as the auditor determines is necessary, conduct performance and
specia purpose audits, examinations, and reviews of any entity that receives public
funds, including a determination of any or all of the following:

(i) the honesty and integrity of all the entity's fiscal affairs;

(if) whether the entity's administrators have faithfully complied with legislative intent;

(iif) whether the entity's operations have been conducted in an efficient, effective, and
cost-efficient manner;

(iv) whether the entity's programs have been effective in accomplishing the intended
objectives; and

(v) whether the entity's management, control, and information systems are adequate,
effective, and secure.

(b) The auditor may not conduct performance and specia purpose audits, examinations,
and reviews of any entity that receives public fundsiif the entity:

(i) hasan elected auditor; and

(i) has, within the entity's last budget year, had the entity's financial statements or
performance formally reviewed by another outside auditor.

(5) The state auditor:

(a) shall administer any oath or affirmation necessary to the performance of the duties of
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(6)

(7)

the auditor's office; and

(b) may:

(i) subpoenawitnesses and documents, whether electronic or otherwise; and

(if) examine into any matter that the auditor considers necessary.

The state auditor may require all persons who have had the disposition or management

of any property of this state or its political subdivisionsto submit statements regarding

the property at the time and in the form that the auditor requires.

The state auditor shall:

(a) except where otherwise provided by law, institute suitsin Salt Lake County in
relation to the assessment, collection, and payment of revenues against:

(i) personswho by any means have become entrusted with public money or property
and have failed to pay over or deliver the money or property; and

(i) all debtors of the state;

(b) collect and pay into the state treasury all fees received by the state auditor;

(c) perform the duties of amember of all boards of which the state auditor is a member
by the constitution or laws of the state, and any other duties that are prescribed by the
constitution and by law;

(d) stop the payment of the salary of any state official or state employee who:

(i) refusesto settle accounts or provide required statements about the custody and
disposition of public funds or other state property;

(i) refuses, neglects, or ignores the instruction of the state auditor or any controlling
board or department head with respect to the manner of keeping prescribed
accounts or funds; or

(iii) failsto correct any delinquencies, improper procedures, and errors brought to the
officia’s or employee's attention;

(e) establish accounting systems, methods, and forms for public accountsin all taxing or
fee-assessing units of the state in the interest of uniformity, efficiency, and economy;

(f) superintend the contractual auditing of all state accounts;

(g9) subject to Subsection (8)(a), withhold state allocated funds or the disbursement of
property taxes from a state or local taxing or fee-assessing unit, if necessary, to
ensure that officials and employees in those taxing units comply with state laws and
procedures in the budgeting, expenditures, and financial reporting of public funds;

(h) subject to Subsection (9), withhold the disbursement of tax money from any county,
if necessary, to ensure that officials and employees in the county comply with
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7067 Section 59-2-303.1; and

7068 (i) withhold state allocated funds or the disbursement of property taxes from alocal
7069 government entity or a limited purpose entity, as those terms are defined in Section
7070 67-1a-15 if the state auditor finds the withholding necessary to ensure that the entity
7071 registers and maintains the entity's registration with the lieutenant governor, in

7072 accordance with Section 67-1a-15.

7073 (8)(a) Except as otherwise provided by law, the state auditor may not withhold funds

7074 under Subsection (7)(g) until a state or local taxing or fee-assessing unit has received
7075 formal written notice of noncompliance from the auditor and has been given 60 days
7076 to make the specified corrections.

7077 (b) If, after receiving notice under Subsection (8)(a), a state or independent |ocal

7078 fee-assessing unit that exclusively assesses fees has not made corrections to comply
7079 with state laws and procedures in the budgeting, expenditures, and financial reporting
7080 of public funds, the state auditor:

7081 (i) shall provide arecommended timeline for corrective actions,

7082 (i) may prohibit the state or local fee-assessing unit from accessing money held by
7083 the state; and

7084 (iii) may prohibit a state or local fee-assessing unit from accessing money held in an
7085 account of afinancial institution by filing an action in a court with jurisdiction
7086 under Title 78A, Judiciary and Judicial Administration, requesting an order of the
7087 court to prohibit afinancial institution from providing the fee-assessing unit
7088 access to an account.

7089 (c) The state auditor shall remove a limitation on accessing funds under Subsection (8)(b)
7090 upon compliance with state laws and procedures in the budgeting, expenditures, and
7091 financial reporting of public funds.

7092 (d) If alocal taxing or fee-assessing unit has not adopted a budget in compliance with
7093 state law, the state auditor:

7094 (i) shall provide notice to the taxing or fee-assessing unit of the unit's failure to
7095 comply;

7096 (if) may prohibit the taxing or fee-assessing unit from accessing money held by the
7097 state; and

7098 (iif) may prohibit ataxing or fee-assessing unit from accessing money held in an
7099 account of afinancial institution by:

7100 (A) contacting the taxing or fee-assessing unit's financial institution and
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requesting that the institution prohibit access to the account; or

(B) filing an action in a court with jurisdiction under Title 78A, Judiciary and
Judicial Administration, requesting an order of the court to prohibit a financial
institution from providing the taxing or fee-assessing unit access to an account.

(e) If thelocal taxing or fee-assessing unit adopts a budget in compliance with state law,
the state auditor shall eliminate a limitation on accessing funds described in
Subsection (8)(d).

(9) The state auditor may not withhold funds under Subsection (7)(h) until a county has
received formal written notice of noncompliance from the auditor and has been given 60
days to make the specified corrections.

(10)(@) The state auditor may not withhold funds under Subsection (7)(i) until the state
auditor receives a notice of non-registration, as that term is defined in Section
67-1a-15.

(b) If the state auditor receives a notice of non-registration, the state auditor may
prohibit the local government entity or limited purpose entity, as those terms are
defined in Section 67-1a-15, from accessing:

(i) money held by the state; and
(i) money held in an account of afinancial institution by:
(A) contacting the entity's financial institution and requesting that the institution
prohibit access to the account; or
(B) filing an action in a court with jurisdiction under Title 78A, Judiciary and
Judicial Administration, requesting an order of the court to prohibit afinancial
institution from providing the entity access to an account.

(c) The state auditor shall remove the prohibition on accessing funds described in
Subsection (10)(b) if the state auditor received a notice of registration, asthat termis
defined in Section 67-1a-15, from the lieutenant governor.

(11) Notwithstanding Subsection (7)(g), (7)(h), (7)(i), (8)(b), (8)(d), or (10)(b), the state
auditor:

(@) shall authorize adisbursement by aloca government entity or limited purpose entity,
as those terms are defined in Section 67-1a-15, or a state or local taxing or
fee-assessing unit if the disbursement is necessary to:

(i) avoid amgjor disruption in the operations of the local government entity, limited
purpose entity, or state or local taxing or fee-assessing unit; or
(if) meet debt service obligations; and

- 210 -



02-06 16:06 1st Sub. (Buff) H.B. 475

7135 (b) may authorize a disbursement by alocal government entity, limited purpose entity,
7136 or state or local taxing or fee-assessing unit as the state auditor determinesis

7137 appropriate.

7138 (12)(@) The state auditor may seek relief under the Utah Rules of Civil Procedure to take
7139 temporary custody of public funds if an action is necessary to protect public funds

7140 from being improperly diverted from their intended public purpose.

7141 (b) If the state auditor seeks relief under Subsection (12)(a):

7142 (i) the state auditor is not required to exhaust the procedures in Subsection (7) or (8);
7143 and

7144 (i) the state treasurer may hold the public funds in accordance with Section 67-4-1 if
7145 a court orders the public funds to be protected from improper diversion from their
7146 public purpose.

7147 (13) The state auditor shall:

7148 (a) establish audit guidelines and procedures for audits of local mental health and

7149 substance abuse authorities and their contract providers, conducted pursuant to Title
7150 17, Chapter 77, Local Health and Human Services, Title 26B, Chapter 5, Health Care
7151 - Substance Use and Mental Health, and Title 51, Chapter 2a, Accounting Reports
7152 from Political Subdivisions, Interlocal Organizations, and Other Local Entities Act;
7153 and

7154 (b) ensure that those guidelines and procedures provide assurances to the state that:

7155 (i) state and federal funds appropriated to local mental health authorities are used for
7156 mental health purposes;

7157 (if) aprivate provider under an annual or otherwise ongoing contract to provide
7158 comprehensive mental health programs or services for alocal mental health

7159 authority isin compliance with state and local contract requirements and state and
7160 federa law;

7161 (iii) state and federal funds appropriated to local substance abuse authorities are used
7162 for substance abuse programs and services; and

7163 (iv) aprivate provider under an annual or otherwise ongoing contract to provide
7164 comprehensive substance abuse programs or services for alocal substance abuse
7165 authority isin compliance with state and local contract requirements, and state and
7166 federal law.

7167 (14)(d) The state auditor may, in accordance with the auditor's responsibilities for
7168 political subdivisions of the state as provided in Title 51, Chapter 2a, Accounting
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Reports from Political Subdivisions, Interlocal Organizations, and Other Local

Entities Act, initiate audits or investigations of any political subdivision that are

necessary to determine honesty and integrity in fiscal affairs, accuracy and reliability

of financial statements, effectiveness, and adequacy of financial controls and

compliance with the law.

(b) If the state auditor receives notice under Subsection 11-41-104(7) from the
Governor's Office of Economic [Oppertunity] Development on or after July 1, 2024,
the state auditor may initiate an audit or investigation of the public entity subject to
the notice to determine compliance with Section 11-41-103.

(15)(a) The state auditor may not audit work that the state auditor performed before
becoming state auditor.

(b) If the state auditor has previously been aresponsible official in state government
whose work has not yet been audited, the Legislature shall:

(i) designate how that work shall be audited; and
(if) provide additional funding for those audits, if necessary.
(16) The state auditor shall:

(a) with the assistance, advice, and recommendations of an advisory committee
appointed by the state auditor from among special district boards of trustees, officers,
and employees and specia service district boards, officers, and employees:

(i) prepare aUniform Accounting Manual for Special Districts that:
(A) prescribes auniform system of accounting and uniform budgeting and
reporting procedures for special districts under Title 17B, Limited Purpose
Local Government Entities - Special Districts, and specia service districts
under Title 17D, Chapter 1, Special Service District Act;
(B) conforms with generally accepted accounting principles; and
(C) prescribes reasonable exceptions and modifications for smaller districts to the
uniform system of accounting, budgeting, and reporting;
(if) maintain the manual under this Subsection (16)(a) so that the manual continuesto
reflect generally accepted accounting principles;
(iif) conduct a continuing review and modification of proceduresin order to improve
them;
(iv) prepare and supply each district with suitable budget and reporting forms; and
(V)(A) prepareinstructional materials, conduct training programs, and render other
services considered necessary to assist special districts and special service
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7203 districts in implementing the uniform accounting, budgeting, and reporting

7204 procedures; and

7205 (B) ensure that any training described in Subsection (16)(a)(v)(A) complies with
7206 Title 63G, Chapter 22, State Training and Certification Requirements; and
7207 (b) continually analyze and evaluate the accounting, budgeting, and reporting practices
7208 and experiences of specific special districts and special service districts selected by
7209 the state auditor and make the information available to all districts.

7210 (17)(ad) Thefollowing recordsin the custody or control of the state auditor are protected
7211 records under Title 63G, Chapter 2, Government Records A ccess and Management

7212 Act:

7213 (i) records that would disclose information relating to allegations of personal

7214 misconduct, gross mismanagement, or illegal activity of apast or present

7215 governmental employee if the information or allegation cannot be corroborated by
7216 the state auditor through other documents or evidence, and the records relating to
7217 the allegation are not relied upon by the state auditor in preparing afinal audit
7218 report;

7219 (i) records and audit workpapers to the extent the workpapers would disclose the
7220 identity of an individual who during the course of an audit, communicated the
7221 existence of any waste of public funds, property, or manpower, or aviolation or
7222 suspected violation of alaw, rule, or regulation adopted under the laws of this
7223 state, apolitical subdivision of the state, or any recognized entity of the United
7224 States, if the information was disclosed on the condition that the identity of the
7225 individual be protected;

7226 (iii) before an audit is completed and the final audit report is released, records or
7227 drafts circulated to an individual who is not an employee or head of a

7228 governmental entity for the individual's response or information;

7229 (iv) recordsthat would disclose an outline or part of any audit survey plans or audit
7230 program; and

7231 (v) requestsfor audits, if disclosure would risk circumvention of an audit.

7232 (b) The provisions of Subsections (17)(a)(i), (ii), and (iii) do not prohibit the disclosure
7233 of records or information that relate to a violation of the law by a governmental entity
7234 or employee to a government prosecutor or peace officer.

7235 (c) The provisions of this Subsection (17) do not limit the authority otherwise given to
7236 the state auditor to classify a document as public, private, controlled, or protected
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under Title 63G, Chapter 2, Government Records Access and Management Act.
(d)(i) Asused in this Subsection (17)(d), "record dispute’ means a dispute between

the state auditor and the subject of an audit performed by the state auditor asto

whether the state auditor may release arecord, as defined in Section 63G-2-103,

to the public that the state auditor gained access to in the course of the state

auditor's audit but which the subject of the audit claims is not subject to disclosure

under Title 63G, Chapter 2, Government Records Access and Management Act.

(if) The state auditor may submit a record dispute to the director of the Government
Records Office, created in Section 63A-12-202, for a determination of whether the
state auditor may, in conjunction with the state auditor's release of an audit report,
release to the public the record that is the subject of the record dispute.

(iii) The state auditor or the subject of the audit may seek judicial review of the
director's determination, described in Subsection (17)(d)(ii), as provided in
Section 63G-2-404.

(18) If the state auditor conducts an audit of an entity that the state auditor has previously
audited and finds that the entity has not implemented a recommendation made by the
state auditor in a previous audit, the state auditor shall notify the Legidative
Management Committee through the L egidlative Management Committee's Audit
Subcommittee that the entity has not implemented that recommendation.

(19) The state auditor shall, with the advice and consent of the Senate, appoint the state
privacy auditor described in Section 67-3-13.

(20) Except as provided in Subsection (21), the state auditor shall report, or ensure that
another government entity reports, on the financial, operational, and performance
metrics for the state system of higher education and the state system of public education,
including metricsin relation to students, programs, and schools within those systems.

(21)(a) Notwithstanding Subsection (20), the state auditor shall conduct regular audits of:

(i) the scholarship granting organization for the Carson Smith Opportunity
Scholarship Program, created in Section 53E-7-402;

(ii) the State Board of Education for the Carson Smith Scholarship Program, created
in Section 53F-4-302; and

(iii) the scholarship program manager for the Utah Fits All Scholarship Program,
created in Section 53F-6-402, including an analysis of the cost effectiveness of the
program, taking into consideration the amount of the scholarship and the amount
of state and local funds dedicated on a per-student basis within the traditional
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7271 public education system.

7272 (b) Nothing in this subsection limits or impairs the authority of the State Board of
7273 Education to administer the programs described in Subsection (21)(a).

7274 (22) The state auditor shall, based on the information posted by the Office of Legidative
7275 Research and General Counsel under Subsection 36-12-12.1(2), for each policy, track
7276 and post the following information on the state auditor's website:

7277 (a) theinformation posted under Subsections 36-12-12.1(2)(a) through (e);

7278 (b) an indication regarding whether the policy istimely adopted, adopted late, or not
7279 adopted;

7280 (c) anindication regarding whether the policy complies with the requirements

7281 established by law for the policy; and

7282 (d) alink tothe policy.

7283 (23)(a) A legidator may request that the state auditor conduct an inquiry to determine
7284 whether a government entity, government official, or government employee has

7285 complied with alegal obligation directly imposed, by statute, on the government
7286 entity, government official, or government employee.

7287 (b) The state auditor may, upon receiving a request under Subsection (23)(a), conduct
7288 the inquiry requested.

7289 (c) If the state auditor conducts the inquiry described in Subsection (23)(b), the state
7290 auditor shall post the results of the inquiry on the state auditor's website.

7291 (d) The state auditor may limit the inquiry described in this Subsection (23) to asimple
7292 determination, without conducting an audit, regarding whether the obligation was
7293 fulfilled.

7294 (24) The state auditor shall:

7295 (a) ensure compliance with Title 63G, Chapter 31, Distinctions on the Basis of Sex, in
7296 accordance with Section 63G-31-401; and

7297 (b) report to the Legidative Management Committee, upon request, regarding the state
7298 auditor's actions under this Subsection (24).

7299 (25) The state auditor shall report compliance with Sections 67-27-107, 67-27-108, and
7300 67-27-109 by:

7301 (a) establishing a process to receive and audit each alleged violation; and

7302 (b) reporting to the L egidlative Management Committee, upon request, regarding the
7303 state auditor's findings and recommendations under this Subsection (25).

7304 (26) The state auditor shall ensure compliance with Section 63G-1-704 regarding the
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display of flagsin or on government property.

(27)(4) On or before January 31 each year, the state auditor shall prepare a report that
states, for each entity that holds public funds as defined in Section 51-7-3, the entity's
total balance, as of the last day of the immediately preceding fiscal year, of cash, cash
equivalents, and investments, as those terms are defined under the standards
established by the Governmental Accounting Standards Board.

(b) The state auditor shall make the report described in Subsection (27)(a) publicly
available on awebsite that the state auditor maintains.
Section 113. Section 67-22-2 is amended to read:
67-22-2 (Effective 05/06/26). Compensation -- Other state officers.
(1) Asusedinthis section:
() "Appointed executive" means the:
(i) commissioner of the Department of Agriculture and Food;
(i) commissioner of the Insurance Department;
(iii) commissioner of the Labor Commission;
(iv) director, Department of Alcoholic Beverage Services,
(v) commissioner of the Department of Financial Institutions;
(vi) executive director, Department of Commerce;
(vii) executive director, State Commission on Crimina and Juvenile Justice;
(viii) adjutant generdl,;
(ix) executive director, Department of Cultural and Community Engagement;
(x) executive director, Department of Corrections;
(xi) commissioner, Department of Public Safety;
(xii) executive director, Department of Natural Resources,
(xiii) executive director, Governor's Office of Planning and Budget;
(xiv) executive director, Department of Government Operations;
(xv) executive director, Department of Environmental Quality;
(xvi) executive director, Governor's Office of Economic [Oppertunity] Development;
(xvii) executive director, Department of Workforce Services,
(xviii) executive director, Department of Health and Human Services, Nonphysician;
(xix) executive director, Department of Transportation;
(xx) executive director, Department of Veterans and Military Affairs,
(xxi) advisor, Public Lands Policy Coordinating Office, created in Section
63L-11-201;
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7339 (xxii) Great Salt Lake commissioner, appointed under Section 73-32-201; and
7340 (xxiii) Utah water agent, appointed under Section 73-10g-702.

7341 (b) "Board or commission executive" means.

7342 (i) members, Board of Pardons and Parole;

7343 (ii) chair, State Tax Commission;

7344 (iii) commissioners, State Tax Commission;

7345 (iv) executive director, State Tax Commission;

7346 (v) chair, Public Service Commission; and

7347 (vi) commissioners, Public Service Commission.

7348 (c) "Deputy" means the person who acts as the appointed executive's second in
7349 command as determined by the Division of Human Resource Management.

7350 (2)(& Thedirector of the Division of Human Resource Management shall:

7351 (i) before October 31 of each year, recommend to the governor a compensation plan
7352 for the appointed executives and the board or commission executives; and

7353 (i) base those recommendations on market salary studies conducted by the Division
7354 of Human Resource Management.

7355 (b)(I) The Division of Human Resource Management shall determine the salary range
7356 for the appointed executives by:

7357 (A) identifying the salary range assigned to the appointed executive's deputy;
7358 (B) designating the lowest minimum salary from those deputies salary ranges as
7359 the minimum salary for the appointed executives salary range; and

7360 (C) designating 105% of the highest maximum salary range from those deputies
7361 salary ranges as the maximum salary for the appointed executives salary range.
7362 (i) If the deputy isamedical doctor, the Division of Human Resource Management
7363 may not consider that deputy's salary range in designating the salary range for
7364 appointed executives.

7365 (c)(i) Except as provided in Subsection (2)(c)(ii), in establishing the salary ranges for
7366 board or commission executives, the Division of Human Resource Management
7367 shall set the maximum salary in the salary range for each of those positions at

7368 90% of the salary for district judges as established in the annual appropriation act
7369 under Section 67-8-2.

7370 (ii) Inestablishing the salary ranges for an individual described in Subsection

7371 (D (b)(ii), (L)(b)(iii), or (1)(b)(iv), the Division of Human Resource Management
7372 shall set the maximum salary in the salary range for each of those positions at
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100% of the salary for district judges as established in the annual appropriation act
under Section 67-8-2.

(3)(a)(i) Except as provided in Subsection (3)(a)(ii) or Subsection (3)(d), the
governor shall establish a specific salary for each appointed executive within the
range established under Subsection (2)(b).

(i) If the executive director of the Department of Health and Human Servicesisa
physician, the governor shall establish a salary within the highest physician salary
range established by the Division of Human Resource Management.

(iif) The governor may provide salary increases for appointed executives within the
range established by Subsection (2)(b) and identified in Subsection (3)(a)(ii).

(b) The governor shall apply the same overtime regulations applicable to other FLSA
exempt positions.

(c) The governor may develop standards and criteria for reviewing the appointed
executives.

(d) If under Section 73-10g-702 the governor appoints an individual who is serving in an
appointed executive branch position to be the Utah water agent, the governor shall
adjust the salary of the Utah water agent to account for salary received for the
appointed executive branch position.

(4) Saariesfor other Schedule A employees, as defined in Section 63A-17-301, that are not
provided for in this chapter, or in Title 67, Chapter 8, Utah Elected Official and Judicial
Salary Act, shall be established as provided in Section 63A-17-301.

(5)(a) The Legidature fixes benefits for the appointed executives and the board or
commission executives as follows:

(i) the option of participating in a state retirement system established by Title 49,
Utah State Retirement and Insurance Benefit Act, or in adeferred compensation
plan administered by the State Retirement Office in accordance with the Internal
Revenue Code and its accompanying rules and regulations,

(i) health insurance;

(iii) dental insurance;

(iv) basiclifeinsurance;

(v) unemployment compensation;

(vi) workers compensation;

(vii) required employer contribution to [Seecial-Security] social security;

(viii) long-term disability income insurance;
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7407 (ix) the same additional state-paid life insurance available to other noncareer service
7408 employees,

7409 (x) the same severance pay available to other noncareer service employees,

7410 (xi) the same leave, holidays, and allowances granted to Schedule B state employees
7411 asfollows:

7412 (A) sick leave;

7413 (B) converted sick leave if accrued prior to January 1, 2014,

7414 (C) educational allowances;

7415 (D) holidays; and

7416 (E) annual leave except that annual leave shall be accrued at the maximum rate
7417 provided to Schedule B state employees;

7418 (xii) the option to convert accumulated sick leave to cash or insurance benefits as
7419 provided by law or rule upon resignation or retirement according to the same
7420 criteria and procedures applied to Schedule B state employees,

7421 (xiii) the option to purchase additional life insurance at group insurance rates

7422 according to the same criteria and procedures applied to Schedule B state

7423 employees; and

7424 (xiv) professional memberships if being a member of the professional organization is
7425 arequirement of the position.

7426 (b) Each department shall pay the cost of additional state-paid life insurance for its
7427 executive director from its existing budget.

7428 (6) The Legislature fixes the following additional benefits:

7429 (@) for the executive director of the Department of Transportation avehicle for official
7430 and personal use;

7431 (b) for the executive director of the Department of Natural Resources a vehicle for
7432 commute and official use;

7433 (c) for the commissioner of Public Safety:

7434 (i) an accidental death insurance policy if POST certified; and

7435 (ii) apublic safety vehicle for official and personal use;

7436 (d) for the executive director of the Department of Corrections:

7437 (i) an accidental death insurance policy if POST certified; and

7438 (ii) apublic safety vehicle for official and personal use;

7439 (e) for the adjutant general avehicle for official and personal use;

7440 (f) for each member of the Board of Pardons and Parole a vehicle for commute and
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7441 official use; and

7442 (g) for the executive director of the Department of Veterans and Military Affairsa
7443 vehicle for commute and official use.

7444 Section 114. Section 71A-9-303 is amended to read:

7445 71A-9-303 (Effective 05/06/26). Certain improvements, alterations, and

7446 expansions prohibited.

7447 (1) A person may not begin to develop, or authorize development, on any land on which the
7448 department or the Governor's Office of Economic [Oppertunity] Development holds a
7449 lawful easement unless the department or the Governor's Office of Economic [

7450 Opportunity] Development has affirmatively authorized the development of the land.
7451 (2) Nothing in this part prohibits a property owner from improving, altering, or expanding
7452 an existing residential or commercial use of the property owner's property if the

7453 Improvement, alteration, or expansion does not violate any conditions of an easement
7454 placed on the property owner's land.

7455 Section 115. Section 72-1-209 is amended to read:

7456 72-1-209 (Effective 05/06/26). Department to cooperatein programsrelating to
7457 scenic centers.

7458 The department shall cooperate in planning and promoting road-building programsinto
7459 the scenic centers of the state and in providing camping grounds and facilities in scenic centers

7460 for tourists with:

7461 (1) the Governor's Office of Economic [Oppertunity] Devel opment;

7462 (2) other states;

7463 (3) al national, state, and local planning and zoning agencies and boards;

7464 (4) municipal and county officials; and

7465 (5) other agencies.

7466 Section 116. Section 72-2-503 is amended to read:

7467 72-2-503 (Effective 05/06/26). Board creation -- Duties -- Grant administration.
7468 (1) Thereis created the affordable housing infrastructure grant board consisting of the
7469 following members:

7470 (a) the executive director of the department, or the executive director's designeg;

7471 (b) the executive director of the Governor's Office of Economic [Oppertunity]

7472 Development appointed under Section 63N-1a-302, or the executive director's

7473 designee; and

7474 (c) an employee of the governor's office that is an expert or advisor on housing strategy,
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7475 appointed by the governor.

7476 (2)(& The Governor's Office of Economic [Oppertunity] Development shall provide staff
1477 support for the board and the grant program.

7478 (b) The Governor's Office of Economic [Oppertunity] Development may use and the
7479 department shall transfer grant funds for the costs of the Governor's Office of

7480 Economic [Oppertunity] Development to administer the grant program under this part.
7481 (c) The Governor's Office of Economic [Oppertunity] Development and the department
7482 shall enter into a memorandum of understanding to facilitate the calculation and
7483 transfer of funds for the administrative costs described in Subsection (2)(b).

7484 (3) The Governor's Office of Economic [Opportunity] Development, in consultation with
7485 the board, shall develop a process for the prioritization of grant proposals that includes:
7486 (a) instructions on making and submitting a grant proposal;

7487 (b) methodology for selecting grants; and

74388 (c) methodology for awarding grants.

7489 (4) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
7490 Governor's Office of Economic [Opportunity] Development shall make rules to establish
7491 the process described in Subsection (3) and as otherwise necessary to implement this
7492 part.

7493 (5) The board shall:

7494 (@) accept grant applications;

7495 (b) rank grant proposals; and

7496 (c) award grants in accordance with this part.

7497 (6) A grant applicant shall ensure that each grant proposal includes:

7498 (a) information about the proposed project, including the projected number of affordable
7499 housing units, which may not be less than 50 units of affordable housing;

7500 (b) the projected time line of the proposed project;

7501 (c) dataand information regarding the proposed types of affordable housing; and
7502 (d) information about the public infrastructure and other improvements needed.

7503 (7)(@ Inconsidering agrant proposal, the board shall consider criteriaincluding:

7504 (i) thevalue and number of housing units the project will produce;

7505 (i) the value of any matching contribution from the grant applicant, including
7506 information about how the public entity determined the value of the matching
7507 assets; and

7508 (iii) any other criteriathe board determines relevant.
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(b) For agrant proposal including highway infrastructure, the board may not award a
grant unless the grant applicant provides a minimum matching contribution of the
right-of-way needed for the highway improvements.

(c) If agrant proposal includes highway infrastructure, the board shall give priority to
the construction of public highways that are highways of regional significance that
connect to other highways or points of regional significance.

(8)(a) Subject to available funding, and subject to Subsection (8)(b), the board may
award a grant to arecipient that the board determines advisable.

(b) For every $20,000 of grant funding awarded to arecipient, the infrastructure shall
support at least one unit of affordable housing.

(c) Theboard may not award a grant to arecipient if the board determines that the
recipient will not be able to satisfy the requirement under Subsection (8)(b).

(9) If the board approves the award of a grant as provided in this part, the department shall
transfer the money to the grant recipient in accordance with Subsection (10).

(10)(a) Before the department may provide grant money to a public entity for a project
related to a grant awarded by the board, the public entity shall provide a detailed cost
estimate of costs to complete the planning and design of the project.

(b) If the executive director approves the cost estimate described in Subsection (10)(a),
the department may provide to the public entity grant money reasonably necessary to
complete the planning and design of the project.

(c) After completion of the planning and design of a project related to a grant awarded
by the board, the public entity shall provide to the department a detailed estimate of
the costs to construct and complete the project described in Subsection (10)(b).

(d) If the executive director approves the cost estimates described in Subsection (10)(c),
the department may provide grant money to a public entity to construct and complete
the project described in Subsection (10)(b).

Section 117. Section 72-4-302 is amended to read:
72-4-302 (Effective 05/06/26) (Repealed 01/02/30). Utah State Scenic Byway

Committee -- Creation -- Member ship -- M eetings -- Expenses.

(1) Thereiscreated the Utah State Scenic Byway Committee.

(2)(a) The committee shall consist of the following 13 members:

(i) arepresentative from each of the following entities appointed by the governor:
(A) the Governor's Office of Economic [Oppertunity] Development;
(B) the Utah Department of Transportation;
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7543 (C) the Department of Cultural and Community Engagement;

7544 (D) theDivision of State Parks;

7545 (E) the Federal Highway Administration;

7546 (F) the National Park Service,

7547 (G) the National Forest Service; and

7548 (H) the Bureau of Land Management;

7549 (if) onelocal government tourism representative appointed by the governor;

7550 (iii) arepresentative from the private business sector appointed by the governor; and
7551 (iv) threelocal elected officials from acounty, city, or town within the state

7552 appointed by the governor.

7553 (b) Except as provided in Subsection (2)(c), the members appointed in this Subsection
7554 (2) shall be appointed for afour-year term of office.

7555 (c) Thegovernor shall, at the time of appointment or reappointment for appointments
7556 made under Subsection (2)(a)(i), (ii), (iii), or (iv) adjust the length of terms to ensure
7557 that the terms of committee members are staggered so that approximately half of the
7558 committee is appointed every two years.

7559 (3)(@ The representative from the Governor's Office of Economic [Oppertunity]

7560 Development shall chair the committee.

7561 (b) The members appointed under Subsections (2)(a)(i)(E) through (H) serve as

7562 nonvoting, ex officio members of the committee.

7563 (4) The Governor's Office of Economic [Oppertunity] Development and the department

7564 shall provide staff support to the committee.

7565 (5)(@ Thechair may cal a meeting of the committee only with the concurrence of the
7566 department.

7567 (b) A majority of the voting members of the committee constitute a quorum.

7568 (c) Action by amajority vote of a quorum of the committee constitutes action by the
7569 committee.

7570 (6) A member may not receive compensation or benefits for the member's service, but may
7571 receive per diem and travel expenses as allowed in:

7572 (8) Section 63A-3-106;

7573 (b) Section 63A-3-107; and

7574 (c) rules made by the Division of Finance according to Sections 63A-3-106 and
7575 63A-3-107.

7576 Section 118. Section 72-7-504 is amended to read:
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72-7-504 (Effective 05/06/26). Advertising prohibited near interstate or primary

system -- Exceptions -- Logo advertising -- Department rules.

D

)

Asused in this section, "specific service trailblazer sign" means a guide sign that
provides users with business identification or directional information for services and
eligible activities that are advertised on alogo advertising sign authorized under
Subsection (3)(a)(i).

Outdoor advertising that is capable of being read or comprehended from any place on

the main-traveled way of an interstate or primary system may not be erected or

maintained, except:

(a) directional and other official signsand notices authorized or required by law,
including signs and notices pertaining to natural wonders and scenic and historic
attractions, informational or directional signs regarding utility service, emergency
telephone signs, buried or underground utility markers, and above ground utility
closure signs;

(b) on-premise signs advertising the sale or lease of property upon which the on-premise
signs are located;

(c) on-premise signs advertising major activities conducted on the property where the
on-premise signs are located;

(d) public assembly facility signs;

(e) unified commercia development signs that have received awaiver as described in
Section 72-7-504.6;

(f) signslocated in acommercial or industrial zone;

(9) signslocated in unzoned industrial or commercial areas as determined from actual
land uses; and

(h) logo advertising under Subsection (3).

(3)(d) The department may itself or by contract erect, administer, and maintain

informational signs:
(i) onthe main-traveled way of an interstate or primary system, as it existed on June

1, 1991, specific service signsfor the display of logo advertising and information

of interest, excluding specific service trailblazer signs as defined in rules adopted

in accordance with Section 41-6a-301, to the traveling public if:

(A) the department complies with Title 63G, Chapter 6a, Utah Procurement Code,
in the lease or other contract agreement with a private party for the sign or sign
space; and
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(B) the private party for the lease of the sign or sign space pays an amount set by
the department to be paid to the department or the party under contract with the
department under this Subsection (3); and

(if) only on rural conventional roads as defined in rules adopted in accordance with

Section 41-6a-301 in a county of the fourth, fifth, or sixth class for tourist-oriented

directional signs that display logo advertising and information of interest to the

traveling public if:

(A) the department complies with Title 63G, Chapter 6a, Utah Procurement Code,
in the lease or other contract agreement with a private party for the
tourist-oriented directional sign or sign space; and

(B) the private party for the lease of the sign or sign space pays an amount set by
the department to be paid to the department or the party under contract with the
department under this Subsection (3).

(b) The amount shall be sufficient to cover the costs of erecting, administering, and
maintaining the signs or sign spaces.

(c)(i) Any sign erected pursuant to this Subsection (3) which was existing as of
March 1, 2015, shall be permitted asif it were in compliance with this Subsection
(3).

(if) A noncompliant sign shall only be permitted for the contract period of the
advertising contract.
(iii) A new advertising contract may not be issued for a noncompliant sign.

(d) The department may consult the Governor's Office of Economic [Oppertunity]

Development in carrying out this Subsection (3).

(4)(a) Revenue generated under Subsection (3) shall be:
(i) applied first to cover department costs under Subsection (3); and
(ii) deposited into the Transportation Fund.

(b) Revenuein excess of costs under Subsection (3)(a) shall be deposited into the
Genera Fund as a dedicated credit for use by the Governor's Office of Economic [
Opportunity] Development no later than the following fiscal year.

(5) Outdoor advertising under Subsections (2)(a), (f), (g), and (h) shall conform to the rules

made by the department under Sections 72-7-506 and 72-7-507.

Section 119. Section 79-6-902 is amended to read:
79-6-902 (Effective 05/06/26). Utah Energy Infrastructure Board.
(1) Thereis created within the office the Utah Energy Infrastructure Board that consists of
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nine members as follows:

(a) subject to Subsection (2), members appointed by the governor:

(i) thedirector of the Office of Energy Development, who shall serve as chair of the
board,

(if) one member from the Governor's Office of Economic [Oppertunity] Development;

(iif) one member from a public utility or electric interlocal entity that operates electric
transmission facilities within the state;

(iv) one member who resides within a county of the third, fourth, fifth, or sixth class,
as classified under Section 17-60-104, with relevant experience in an energy or
extraction industry;

(v) one member currently serving as county commissioner of a county of the third,
fourth, fifth, or sixth class, as classified under Section 17-60-104; and

(vi) two members of the general public with relevant industry experience;

(b) one member appointed jointly by the Utah Farm Bureau Federation, the Utah
Manufacturer's Association, the Utah Mining Association, and the Utah Petroleum
Association; and

(c) thedirector of the School and Institutional Trust Lands Administration created in
Section 53C-1-201.

(2) Thegovernor shall consult with the president of the Senate and the speaker of the House
of Representatives in appointing the members described in Subsections (1)(a)(iii)
through (vi).

(3)(& Theterm of an appointed board member isfour years.

(b) Notwithstanding Subsection (3)(a), the governor shall, at the time of appointment or
reappoi ntment, adjust the length of termsto ensure that the terms of board members
are staggered so that approximately half of the board is appointed every two years.

(c) The governor may remove a member of the board for cause.

(d) The governor shall fill avacancy in the board in the same manner under this section
as the appointment of the member whose vacancy is being filled.

(e) Anindividual appointed to fill avacancy shall serve the remaining unexpired term of
the member whose vacancy the individual isfilling.

(f) A board member shall serve until a successor is appointed and qualified.

(4)(@) Five members of the board constitute a quorum for conducting board business.

(b) A majority vote of the quorum present is required for an action to be taken by the
board.
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7679 (5) The board shall meet as needed to review an application.

7680 (6) A member may not receive compensation or benefits for the member's service, but may
7681 receive per diem and travel expenses in accordance with:

7682 (8) Section 63A-3-106;

7683 (b) Section 63A-3-107; and

7684 (c) rules made by the Division of Finance pursuant to Sections 63A-3-106 and

7685 63A-3-107.

7686 Section 120. Section 79-7-203 is amended to read:

7687 79-7-203 (Effective 05/06/26). Powersand duties of division.

7688 (1) Asusedinthissection, "real property” includes land under water, upland, and all other
7689 property commonly or legally defined as real property.

7690 (2) The Division of Wildlife Resources shall retain the power and jurisdiction conferred
7691 upon the Division of Wildlife Resources by law on property controlled by the division
7692 with reference to fish and game.

7693 (3) For purposes of property controlled by the division, the division shall permit multiple
7694 uses of the property for purposes such as grazing, fishing, hunting, camping, mining, and
7695 the development and use of water and other natural resources.

7696 (4)(& Thedivison may acquire real and personal property in the name of the state by

7697 legal and proper means, including purchase, gift, devise, eminent domain, lease,

7698 exchange, or otherwise, subject to the approval of the executive director and the

7699 governor.

7700 (b) Inacquiring real or personal property, the credit of the state may not be pledged
7701 without the consent of the Legislature.

7702 (5)(a) Before acquiring any real property, the division shall notify the county legidative
7703 body of the county where the property is situated of the division's intention to acquire
7704 the property.

7705 (b) If the county legislative body requests a hearing within 10 days of receipt of the
7706 notice, the division shall hold a public hearing in the county concerning the matter.

7707 (6) Acceptance of gifts or devises of land or other property is at the discretion of the
7708 division, subject to the approval of the executive director and the governor.
7709 (7) Thedivision shall acquire property by eminent domain in the manner authorized by

7710 Title 78B, Chapter 6, Part 5, Eminent Domain.
7711 (8)(a) Thedivision may make charges for special services and use of facilities, the
7712 income from which is available for recreation purposes.
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(b) Thedivision may conduct and operate those services necessary for the comfort and
convenience of the public.

(9) (& Thedivision may lease or rent concessions of lawful kinds and nature on property
to persons, partnerships, and corporations for a valuable consideration after notifying
the commission.

(b) Thedivision shall comply with Title 63G, Chapter 6a, Utah Procurement Code, in
selecting concessionaires.

(10) Thedivision shall proceed without delay to negotiate with the federal government
concerning the Weber Basin and other recreation and reclamation projects.

(11)(@) Thedivision shall coordinate with and annually report to the following regarding
land acquisition and development and grants administered under this chapter or
Chapter 8, Outdoor Recreation Grants:

(i) the Division of State Parks; and
(i) the [Officeof] Center for Rural Development created in Section 63N-4-102.
(b) The report required under Subsection (11)(a) shall be in writing, made public, and

include a description and the amount of any grant awarded under this chapter or
Chapter 8, Outdoor Recreation Grants.
(12) Thedivision shall:
(a) coordinate outdoor recreation policy, management, and promotion:
(i) among state and federal agencies and local government entitiesin the state;
(if) with the Public Lands Policy Coordinating Office created in Section 63L-11-201,
if public land isinvolved; and
(iii) onat least a quarterly basis, with the executive director and the executive
director of the Governor's Office of Economic [Oppertunity] Development;
(b) in cooperation with the Governor's Office of Economic [Oppeortunity] Development,
promote economic development in the state by:
(i) coordinating with outdoor recreation stakeholders;
(if) improving recreational opportunities; and
(iii) recruiting outdoor recreation business;
(c) administer Chapter 9, Mitigating the Direct Impacts of Tourism and Outdoor
Recreation;
(d) promote all forms of outdoor recreation, including motorized and nonmotorized
outdoor recreation;
(e) recommend to the governor and L egislature policies and initiatives to enhance
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7747 recreational amenities and experiences in the state and help implement those policies
7748 and initiatives;

7749 (f) in performing the division's duties, seek to ensure safe and adeguate access to

7750 outdoor recreation for all user groups and for all forms of recreation;

7751 (g) develop dataregarding the impacts of outdoor recreation in the state; and

7752 (h) promote the health and socia benefits of outdoor recreation, especially to young
7753 people.

7754 (13) By following Title 63J, Chapter 5, Federal Funds Procedures Act, the division may:
7755 (a) seek federal grants or loans;

7756 (b) seek to participate in federal programs; and

7757 (c) inaccordance with applicable federal program guidelines, administer federally
7758 funded outdoor recreation programs.

7759 Section 121. Effective Date.

7760 (1) Except as provided in Subsection (2), this bill takes effect May 6, 2026.
7761 (2) The actions affecting Section 63N-2-512 (Effective 07/01/26) (Repealed 07/01/28) take
7762 effect on July 1, 2026.

7763 Section 122. Revisor instructions.

7764 The Legislature intends that, on May 6, 2026, al references to the term "GOEQ" change
_7765 to "GOED" and all references to the term "Governor's Office of Economic Opportunity”
_7766 change to "Governor's Office of Economic Development” in any new |anguage added to the

7767 Utah Code by legidlation that passesin the 2026 General Session and becomes law.
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