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Property Tax Adjustments
2026 GENERAL SESSION
STATE OF UTAH
Chief Sponsor: ChrisH. Wilson
House Sponsor:

LONGTITLE
General Description:
This bill modifies property tax provisions.
Highlighted Provisions:
Thisbill:
» requiresresidential property ownersto apply to the county to receive aresidential
exemption if the property wasineligible for the residential exemption in the prior year,
an ownership interest in the property changes, or the county has reason to believe the
property no longer qualifies for the residential exemption;
» clarifies burden of proof requirements in appealsinvolving property assessed by the State
Tax Commission;
» modifies the content and publication of the advertisement required for taxing entities to
impose ajudgment levy;
» clarifies the requirements for taxing entities to impose judgment levies and increase
property taxes through truth in taxation;
» modifies the time frame in which the State Tax Commission is required to certify ataxing
entity's compliance with truth in taxation requirements; and
» makes technical and conforming changes.
Money Appropriated in thisBill:
None
Other Special Clauses:
Thisbill provides a special effective date.
This bill provides retrospective operation.
Utah Code Sections Affected:
AMENDS:
59-2-103.5 (Effective 01/01/27), aslast amended by Laws of Utah 2025, Chapter 234
59-2-109 (Effective 01/01/27), as repealed and reenacted by Laws of Utah 2024, Chapter
263
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59-2-918.5 (Effective 05/06/26) (Applies beginning 01/01/26), as last amended by Laws
of Utah 2024, Chapter 246

59-2-919 (Effective 05/06/26) (Applies beginning 01/01/26), as last amended by Laws of
Utah 2025, First Special Session, Chapter 17

59-2-1330 (Effective 05/06/26) (Appliesbeginning 01/01/26), as last amended by Laws
of Utah 2025, Chapter 172

Be it enacted by the Legidature of the state of Utah:
Section 1. Section 59-2-103.5 is amended to read:
59-2-103.5 (Effective 01/01/27). Proceduresto obtain an exemption for
residential property -- Procedureif property owner or property nolonger qualifiesto
receive aresidential exemption.
(1) Subject to Subsections (4), (5), and (6), [and-(11);-]for residential property other than
part-year residential property, [a-county-tegistative bedy-may-adept-an-erdina al

reguires]an owner [to] shall file an application with the county board of equalization

before the county applies aresidential exemption authorized under Section 59-2-103 to

the value of the residential property if:

(a) theresidential property wasineligible for the residential exemption during the
calendar year immediately preceding the calendar year for which the owner is
seeking to have the residential exemption applied to the value of the residential
property;

(b) an ownership interest in the residential property changes; or

(c) the county board of equalization determines that there is reason to believe that the
residential property no longer qualifies for the residential exemption.

(2)(a) The application described in Subsection (1):
(i) shall be on aform the commission provides by rule and makes available to the
counties;
(if) shall be signed by the owner of the residential property; and
(iif) may not request the sales price of the residential property.

(b) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act, the
commission may make rules providing the contents of the form described in
Subsection (2)(a).

(c) For purposes of the application described in Subsection (1), a county may not request
information from an owner of aresidential property beyond the information in the
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form provided by the commission under this Subsection (2).

©le)
Subsection{1),-before] Before a county may apply aresidential exemption to the
value of part-year residential property, an owner of the property shall:
(i) subject to Subsection (6), file the application described in Subsection (2)(a) with
the county board of equalization; and

(i) include as part of the application described in Subsection (2)(a) a statement that
certifies:

(A) the date the part-year residential property became residential property;

(B) that the part-year residential property will be used as residential property for
183 or more consecutive calendar days during the calendar year for which the
owner seeks to obtain the residential exemption; and

(C) that the owner, or a member of the owner's household, may not claim a
residential exemption for any property for the calendar year for which the
owner seeks to obtain the residential exemption, other than the part-year
residential property, or as allowed under Section 59-2-103 with respect to the
primary residence or household furnishings, furniture, and equipment of the
owner's tenant.

(b) If an owner files an application under this Subsection (3) on or after May 1 of the
calendar year for which the owner seeks to obtain the residential exemption, the
county board of equalization may require the owner to pay an application fee not to
exceed $50.

(4) Before acounty allows residential property described in Subsection 59-2-102(35)(b)(ii)
aresidential exemption authorized under Section 59-2-103, an owner of the residential
property shall file with the county assessor a written declaration that:

(a) states under penalty of perjury that, to the best of each owner's knowledge, upon
completion of construction or occupancy of the residential property, the residential
property will be used for residential purposes as a primary residence;

(b) issigned by each owner of the residential property; and

(c) isonaform approved by the commission.

(5)(a) Before acounty allows residential property described in Subsection 59-2-103(6)(b)
aresidential exemption authorized under Section 59-2-103, an owner of the
residential property shall file with the county assessor a written declaration that:

(i) statesunder penalty of perjury that, to the best of each owner's knowledge, the
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residential property will be used for residential purposes as a primary residence of
atenant;
(i) issigned by each owner of the residential property; and
(iif) ison aform approved by the commission.
(b)()(A) In addition to the declaration, a county assessor may request from an
owner a current lease agreement signed by the tenant.

(B) If the lease agreement isinsufficient for a county assessor to make a
determination about eligibility for aresidential exemption, a county assessor
may request a copy of the real estate insurance policy for the property.

(C) If thereal estate insurance policy isinsufficient for a county assessor to make
adetermination about eligibility for aresidential exemption, a county assessor
may request a copy of afiling from the most recent federal tax return showing
that the owner had profit or loss from the residential property asarental.

(if) A county assessor may nhot request information from an owner's tenant.

(6)(a) Except as provided in Subsection (6)(b), the county board of equalization may not
accept from a property owner an application to receive aresidential exemption
authorized under Section 59-2-103 for the property owner's primary residence that is
filed after the later of:

(i) September 15 of the calendar year for which the property owner seeks to receive
the residential exemption; or

(i) thelast day of a45-day period beginning on the day on which the county auditor
provides the notice under Section 59-2-919.1.

(b)(i) Inaccordance with Title 63G, Chapter 3, Utah Administrative Rulemaking Act,
the commission may make rules providing for circumstances under which the
county board of equalization is required to accept a property owner's application
for aresidential exemption authorized under Section 59-2-103 that is filed after
the time period described in Subsection (6)(a).

(i) The commission shall report to the Revenue and Taxation Interim Committee on

any rules promulgated under this Subsection (6)(b).

(7) Except as provided in Subsection (8), if a property owner no longer qualifies to receive
aresidential exemption authorized under Section 59-2-103 for the property owner's
primary residence, the property owner shall:

(a) fileawritten statement with the county board of equalization of the county in which
the property islocated:
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133 (i) onaform provided by the county board of equalization; and

134 (if) notifying the county board of equalization that the property owner no longer

135 qualifiesto receive aresidential exemption authorized under Section 59-2-103 for
136 the property owner's primary residence; and

137 (b) declare on the property owner's individual income tax return under Chapter 10,

138 Individual Income Tax Act, for the taxable year for which the property owner no

139 longer qualifiesto receive aresidential exemption authorized under Section 59-2-103
140 for the property owner's primary residence, that the property owner no longer

141 qualifiesto receive aresidential exemption authorized under Section 59-2-103 for the
142 property owner's primary residence.

143 (8) A property owner is not required to file awritten statement or make the declaration

144 described in Subsection (7) if the property owner:

145 (a) changes primary residences,

146 (b) qualified to receive aresidential exemption authorized under Section 59-2-103 for
147 the residence that was the property owner's former primary residence; and

148 (c) qualifiesto receive aresidential exemption authorized under Section 59-2-103 for the
149 residence that is the property owner's current primary residence.

150 (9) Subsections (2) through (8) do not apply to qualifying exempt primary residential rental

151 personal property.

152 (10)(a) [Subjectto-Subsection-(11),for] For thefirst calendar year in which a property

153 owner qualifies to receive aresidential exemption under Section 59-2-103, a county

154 assessor may require the property owner to file a signed statement described in

155 Section 59-2-306.

156 (b) [Subjectto-Subsection(11)-and-netwithstanding] Notwithstanding Section 59-2-306,
157 for acalendar year after the calendar year described in Subsection (10)(a) in which a
158 property owner qualifies for an exemption authorized under Section 59-2-1115 for
159 qualifying exempt primary residential rental personal property, a signed statement
160 described in Section 59-2-306 with respect to the qualifying exempt primary

161 residential rental persona property may only require the property owner to certify,
162 under penalty of perjury, that the property owner qualifies for the exemption

163 authorized under Section 59-2-1115.

164
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270
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275

276

277 Section 2. Section 59-2-109 is amended to read:

278 59-2-109 (Effective 01/01/27). Burden of proof.

279 (1)(a) For an appeal to the commission involving the valuation or equalization of [real]
280 property assessed under Part 2, Assessment of Property, the party carrying the burden
281 of proof shall demonstrate:

282 [(@)] (i) substantial error in the original assessed value; and

283 [(b)] (ii) asound evidentiary basisto support the value the party requests.

284 (b) The party carrying the burden of proof does not have to show substantial error as
285 required by Subsection (1)(a)(i) if the party is requesting the original assessed value
286 in an appeal to the commission.

287 (2)(a) For an appeal to the county board of equalization or the commission involving the

288 valuation or equalization of real property assessed under Part 3, County Assessment,

289 the party carrying the burden of proof shall demonstrate:

290 (i) except as provided in Subsection (2)(b), substantial error in:

291 (A) theoriginal assessed value in an appeal to the county board of equalization; or
292 (B) the value set by the county board of equalization in an appeal to the

293 commission; and

294 (if) asound evidentiary basis to support the value the party requests.

295 (b) The party carrying the burden of proof does not have to show substantial error as
296 required by Subsection (2)(a)(i) if the party is requesting:

297 (i) theoriginal assessed value in an appeal to the county board of equalization; or
298 (if) the value set by the county board of equalization in an appeal to the commission.
299 (3) For property assessed under Part 2, Assessment of Property, the commission has the

300 burden of proof, if the commission is a party to the appeal that asserts that the fair

301 market value of the assessed property is greater than the original assessed value for that
302 calendar year.
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303 (4) For property assessed under Part 3, County Assessment, the following shall carry the

304 burden of proof before a county board of equalization or the commission:

305 (a) the county assessor or the county board of equalization that is a party to the appedl
306 has the burden of proof to support the value the county assessor or the county board
307 of equalization requests; and

308 (b) thetaxpayer that is aparty to the appeal has the burden of proof to support the value
309 the taxpayer requests.

310 (5) A preponderance of the evidence suffices to sustain the burden for all parties.

311 Section 3. Section 59-2-918.5 is amended to read:

312 59-2-918.5 (Effective 05/06/26) (Appliesbeginning 01/01/26). Hearings on

313 judgment levies -- Advertisement.

314 (1) A taxing entity may not impose ajudgment levy unless [it] the taxing entity first

315 advertises [itg] the taxing entity's intention to do so and holds a public hearing in

316 accordance with the requirements of this section.
317 (2)(a) The advertisement required by this section may be combined with the

318 advertisement described in Section 59-2-919.

319 (b) The advertisement required by this section shall be [atHeast-1/8-of apage in-size-and
320 el Prcet the e . ' : - .
321 59-2-919:] published:

322 (i) electronically in accordance with Section 45-1-101;

323 (ii) asaclass A notice under Section 63G-30-102; and

324 (iii) for at least 14 days before the day on which the taxing entity conducts the public
325 hearing required under this section.

326 (c)(i) For taxing entities operating under a July 1 through June 30 fiscal year, the

327 public hearing required under this section shall be held 10 or more days after

328 notice is provided to property owners pursuant to Section 59-2-919.1.

329 (if) For taxing entities operating under a January 1 through December 31 fiscal year:
330 (A) for an eligible judgment issued on or after March 1 but on or before

331 September 15, the public hearing required under this section shall be held at
332 the same time as the hearing at which the annual budget is adopted; or

333 (B) for an eligible judgment issued on or after September 16 but on or before the
334 last day of February, the public hearing required under this section shall be
335 held 10 or more days after notice is provided to property owners pursuant to
336 Section 59-2-919.1.

-10-
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337 (3) The advertisement required by this section shall specify:

338 (a) the date, time, and location of the public hearing at which the judgment levy will be
339 o

340 (b) the amount of the judgment levy;

341 (c) theterm of the judgment levy; and

342 (d) thetax impact on an average residential and business property located within the
343 taxing entity that results from the judgment levy.

344 (4) If afinal decision regarding the judgment levy is not made at the public hearing

345 required under this section, the taxing entity shall announce at the public hearing the
346 scheduled time and place for consideration and adoption of the judgment levy.

347 (5)(@) The [date, time-andplaceofa] [public-hearing-required-under-thissection]

348 information described in Subsections (3)(a) through (c) regarding ajudgment levy

349 shall be included on the notice provided to property owners pursuant to Section

350 59-2-919.1.

351 (b) The requirements of Subsections 59-2-919(8)(b)(i) and (c) through (f) apply to a
352 public hearing required under this section.

353 Section 4. Section 59-2-919 is amended to read:

354 59-2-919 (Effective 05/06/26) (Appliesbeginning 01/01/26). Notice and public
355 hearing requirementsfor certain tax increases -- Exceptions -- Audit.

356 (1) Asusedin thissection:

357 () "Additional ad valorem tax revenue" means ad valorem property tax revenue

358 generated by the portion of the tax rate that exceeds the taxing entity's certified tax
359 rate.

360 (b) "Ad valorem tax revenue" means ad valorem property tax revenue not including
361 revenue from:

362 (i) eligible new growth; or

363 (if) persona property that is:

364 (A) assessed by a county assessor in accordance with Part 3, County Assessment;
365 and

366 (B) semiconductor manufacturing equipment.

367 (c) "Baseyear" means ataxing entity's fiscal year that immediately precedes the fiscal
368 year in which the taxing entity first adopted a budget below last year's property tax
369 budgeted revenue.

370 (d) "Base year budgeted revenue’ means the property tax budgeted revenue, excluding

-11-
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eligible new growth, for the base year.

(e) "Caendar year taxing entity” means ataxing entity that operates under afiscal year
that begins on January 1 and ends on December 31.

(f) "County executive calendar year taxing entity" means a calendar year taxing entity
that operates under the county executive-council form of government described in
Section 17-62-203.

(9) "Current caendar year" means the calendar year immediately preceding the calendar
year for which a calendar year taxing entity seeksto levy atax rate that exceeds the
calendar year taxing entity's certified tax rate.

(h) "Eligible new growth" means the same as that term is defined in Section 59-2-924.

(i) "Fiscal year taxing entity" means a taxing entity that operates under afiscal year that
begins on July 1 and ends on June 30.

(1) "Meeting" means the same as that term is defined in Section 52-4-103.

(K) "Last year's property tax budgeted revenue" does not include:

(i) revenuereceived by ataxing entity from a debt service levy voted on by the public;
(if) revenue generated by the combined basic rate as defined in Section 53F-2-301; or
(iii) revenue generated by the charter school levy described in Section 53F-2-703.

(1) "Truth-in-taxation exemption period” means a six-year period that begins with the
base year.

(2) Except asprovided in Subsection (11), ataxing entity may not levy atax rate that
exceeds the taxing entity's certified tax rate unless the taxing entity meets:

(a) therequirements of this section that apply to the taxing entity; and

(b) all other requirements as may be required by law.

(3)(a) Subject to Subsection (3)(b) and except as provided in Subsection (5), a calendar
year taxing entity may levy atax rate that exceeds the calendar year taxing entity's
certified tax rate if the calendar year taxing entity:
(i) 14 or more days before the date of the regular general election or municipal

general election held in the current calendar year, states at a public meeting:

(A) that the calendar year taxing entity intends to levy atax rate that exceeds the
calendar year taxing entity's certified tax rate;

(B) the dollar amount of and purpose for additional ad valorem tax revenue that
would be generated by the proposed increase in the certified tax rate; and

(C) the approximate percentage increase in ad valorem tax revenue for the taxing
entity based on the proposed increase described in Subsection (3)(a)(i)(B);

-12 -
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405 (if) provides notice for the public meeting described in Subsection (3)(a)(i) in

406 accordance with Title 52, Chapter 4, Open and Public Meetings Act, including
407 providing a separate item on the meeting agenda that notifies the public that the
408 calendar year taxing entity intends to make the statement described in Subsection
409 (A @();

410 (iii) meets the advertisement requirements of Subsections (6) and (7) before the

411 calendar year taxing entity conducts the public hearing required by Subsection
412 3 @(v);

413 (iv) provides notice by mail:

414 (A) seven or more days before the regular general election or municipal general
415 election held in the current calendar year; and

416 (B) asprovided in Subsection (3)(c); and

417 (v) conducts apublic hearing that is held[]

418 [(A)] inaccordance with Subsections (8) and (9)[:-and] .

419 [(B) in-conjunction-with-thepublic-hearingrequired-by

420 17B-1-610]]

421 (b)(i) For acounty executive calendar year taxing entity, the statement described in

422 Subsection (3)(a)(i) shall be made by the:

423 (A) county council;

424 (B) county executive; or

425 (C) both the county council and county executive.

426 (i) If the county council makes the statement described in Subsection (3)(a)(i) or the
427 county council states a dollar amount of additional ad valorem tax revenuethat is
428 greater than the amount of additional ad valorem tax revenue previously stated by
429 the county executive in accordance with Subsection (3)(a)(i), the county executive
430 calendar year taxing entity shall:

431 (A) make the statement described in Subsection (3)(a)(i) 14 or more days before
432 the county executive calendar year taxing entity conducts the public hearing
433 under Subsection (3)(a)(v); and

434 (B) provide the notice required by Subsection (3)(a)(iv) 14 or more days before
435 the county executive calendar year taxing entity conducts the public hearing
436 required by Subsection (3)(@)(v).

437 (c) The notice described in Subsection (3)(a)(iv):

438 (i) shal be mailed to each owner of property:

-13-
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(A) within the calendar year taxing entity; and
(B) listed on the assessment roll;
(i) shal be printed on a separate form that:
(A) isdeveloped by the commission;
(B) states at the top of the form, in bold upper-case type no smaller than 18 point
"NOTICE OF PROPOSED TAX INCREASE"; and
(C) may be mailed with the notice required by Section 59-2-1317,
(iii) shall contain for each property described in Subsection (3)(c)(i):
(A) thevalue of the property for the current calendar year;
(B) thetax on the property for the current calendar year; and
(C) subject to Subsection (3)(d), for the calendar year for which the calendar year
taxing entity seeksto levy atax rate that exceeds the calendar year taxing
entity's certified tax rate, the estimated tax on the property;
(iv) shall contain the following statement:

"[Insert name of taxing entity] is proposing atax increase for [insert applicable calendar
year]. This notice contains estimates of the tax on your property and the proposed tax increase
on your property as aresult of thistax increase. These estimates are calculated on the basis of
[insert previous applicable calendar year] data. The actual tax on your property and proposed
tax increase on your property may vary from this estimate.”;

(v) shall state the dollar amount of additional ad valorem tax revenue that would be

generated each year by the proposed increase in the certified tax rate;

(vi) shal include a brief statement of the primary purpose for the proposed tax
increase, including the taxing entity's intended use of additional ad valorem tax
revenue described in Subsection (3)(c)(v);

(vii) shall state the date, time, and place of the public hearing described in Subsection
@(V);

(viii) shall state the [tnternet] internet address for the taxing entity's public website;

(ix) may contain other information approved by the commission; and

(x) if sent in calendar year 2024, 2025, or 2026, shall contain:

(A) notice that the taxpayer may request electronic notice as described in
Subsection 17-71-302(1)(m); and
(B) instructions describing how to elect to receive anotice as described in
Subsection 17-71-302(1)(m).
(d) For purposes of Subsection (3)(c)(iii)(C), a calendar year taxing entity shall calculate

-14 -
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473 the estimated tax on property on the basis of:

474 (i) datafor the current calendar year; and

475 (if) the amount of additional ad valorem tax revenue stated in accordance with this
476 section.

a77 (4) Except as provided in Subsection (5), afiscal year taxing entity may levy atax rate that

478 exceeds the fiscal year taxing entity's certified tax rate if the fiscal year taxing entity:
479 (a) provides notice by meeting the advertisement requirements of Subsections (6) and (7)
480 before the fiscal year taxing entity conducts the public meeting at which the fiscal
481 year taxing entity's annual budget is adopted; and

482 (b) conducts a public hearing in accordance with Subsections (8) and (9) before the

483 fiscal year taxing entity's annual budget is adopted.

484 (5)(a) A taxing entity isnot required to meet the notice or public hearing requirements of
485 Subsection (3) or (4) if the taxing entity is expressly exempted by law from

486 complying with the requirements of this section.

487 (b) A taxing entity is not required to meet the notice requirements of Subsection (3) or
488 (4) if:

489 (i) Section 53F-8-301 allows the taxing entity to levy atax rate that exceeds that
490 certified tax rate without having to comply with the notice provisions of this
491 section; or

492 (ii) thetaxing entity:

493 (A) budgeted less than $20,000 in ad valorem tax revenue for the previous fiscal
494 year; and

495 (B) setsabudget during the current fiscal year of less than $20,000 of ad valorem
496 tax revenue.

497 (6)(a) Before holding the public hearing described in Subsection (3)(a)(v) or (4)(b), a

498 taxing entity proposing atax rate increase under this section shall publish an

499 advertisement regarding the proposed tax increase:

500 (i) electronically in accordance with Section 45-1-101; and

501 (if) asaclass A notice under Section 63G-30-102.

502 (b) The advertisement described in Subsection (6)(a) shall:

503 (i) be published for at least 14 days before the day on which the taxing entity

504 conducts the public hearing described in Subsection (3)(a)(v) or (4)(b); and

505 (ii) substantially bein the following form and content:

506 "NOTICE OF PROPOSED TAX INCREASE

-15-
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(7)

(NAME OF TAXING ENTITY)
The (name of the taxing entity) is proposing to increase its property tax revenue.
*  The (name of the taxing entity) tax on a (insert the average value of aresidence in
the taxing entity rounded to the nearest thousand dollars) residence would increase from
$ to$ , Whichis$ per year.

»  The (name of the taxing entity) tax on a (insert the value of a business having the
same value as the average value of aresidence in the taxing entity) business would increase
from $ to$ ,whichis$ per year.

» |f the proposed budget is approved, (name of the taxing entity) would receive an
additional $  in property tax revenue per year as aresult of the tax increase.

» |f the proposed budget is approved, (name of the taxing entity) would increase its
property tax budgeted revenue by % above last year's property tax budgeted revenue
excluding eligible new growth.

The (name of the taxing entity) invites all concerned citizens to a public hearing for the
purpose of hearing comments regarding the proposed tax increase and to explain the reasons
for the proposed tax increase. Y ou have the option to[-attend-or] participate in the public
hearing in person or [entling] virtually.

PUBLIC HEARING

Date/Time:  (date) (time)

Location:  (name of meeting place and address of meeting place)
options)]

To obtain more information regarding the tax increase, citizens may contact the (name

of the taxing entity) at (phone number of taxing entity) or visit ([aternet] internet address for
the taxing entity's public website). Instructions for virtual participation in the public hearing

will be available at (internet address for the taxing entity's public website) no later than 24

hours before the public hearing is scheduled to begin."

The commission:

(@) shall adopt rulesin accordance with Title 63G, Chapter 3, Utah Administrative
Rulemaking Act, governing the joint use of one advertisement described in
Subsection (6) by two or more taxing entities; and

(b) subject to Section 45-1-101, may authorize ataxing entity's use of a
commission-approved direct notice to each taxpayer if:

(i) thedirect notice isdifferent and separate from the notice required under Section
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59-2-919.1; and
(i) thetaxing entity petitions the commission for the use of a commission-approved
direct notice.
(8)(@)(i) On or before June 1, afiscal year taxing entity shall notify the commission
and the county auditor of the date, time, and place of the public hearing described
in Subsection (4)(b).
(if) On or before October 1 of the current calendar year, a calendar year taxing entity
shall notify the commission and the county auditor of the date, time, and place of
the public hearing described in Subsection (3)(a)(v).
(b)(i) A public hearing described in Subsection (3)(a)(v) or (4)(b) shall be:

(A) open tothe public;

(B) held at ameeting of the taxing entity with no items on the agenda other than
discussion and action on the taxing entity's intent to levy atax rate that exceeds
the taxing entity's certified tax rate, the taxing entity's budget, a special
district's or specia service district's fee implementation or increase, or a
combination of these items; and

(C) available for individuals to [attend-er-]participate either in person or [remetely
threugh-eleetrenie-means] virtually, subject to Subsection (8)(g).

(i) The governing body of ataxing entity conducting a public hearing described in

Subsection (3)(a)(v) or (4)(b) shall:

(A) state the dollar amount of additional ad valorem tax revenue that would be

generated each year by the proposed increase in the certified tax rate;

(B) explain the reasons for the proposed tax increase, including the taxing entity's
intended use of additional ad valorem tax revenue described in Subsection
(B)(d)(ii)(A);

(C) if the county auditor compiles the list required by Section 59-2-919.2, [present

thetist-at- the-public-hearing-and-]make the list available [en] from the main
page of the taxing entity's public website for a period that begins at least 14

days before the date on which the public hearing is held and ends on or after

the date on which the commission certifies the taxing entity's certified tax rate;

and

(D) provide an interested party desiring to be heard an opportunity to present oral
testimony within reasonabl e time limits and without unreasonabl e restriction
on the number of individuals allowed to make public comment.
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575 (c)(i) Except as provided in Subsection (8)(c)(ii), ataxing entity may not schedule a
576 public hearing described in Subsection (3)(a)(v) or (4)(b) at the same time asthe
577 public hearing of another overlapping taxing entity in the same county.

578 (if) The taxing entitiesin which the power to set tax leviesis vested in the same
579 governing board or authority may consolidate the public hearings described in
580 Subsection (3)(a)(v) or (4)(b) into one public hearing.

581 (d) The county auditor shall resolve any conflict in public hearing dates and times after
582 consultation with each affected taxing entity.

583 (e)[()] A taxing entity shall hold a public hearing described in Subsection (3)(a)(v) or
584 (4)(b) beginning at or after 6 p.m.

585 [(i) H-ataxingentity-holdsapubh

586 . . .

587

588

589

590 (F)(1) Except as provided in Subsection (8)(f)(ii), ataxing entity may not hold the

591 public hearing described in Subsection (3)(a)(v) or (4)(b) on the same date as.

592 (A) apublic meeting for the purpose of addressing general business of the taxing
593 entity; or

594 (B) another public hearing of the taxing entity.

595 (if) A taxing entity may hold the following hearings on the same date as a public
596 hearing described in Subsection (3)(a)(v) or (4)(b):

597 (A) abudget hearing;

598 (B) if the taxing entity isaspecial district or a special service district, afee
599 hearing described in Section 17B-1-643;

600 (C) if the taxing entity isatown, an enterprise fund hearing described in Section
601 10-5-107.5; or

602 (D) if thetaxing entity is acity, an enterprise fund hearing described in Section
603 10-6-135.5.

604 (9) For purposes of facilitating virtual participation in a public hearing described in
605 Subsection (3)(a)(v) or (4)(b), at least 24 hours before the public hearing is scheduled
606 to begin, ataxing entity shall:

607 (i) post instructions on the taxing entity's public website as to how individuals can
608 connect to and participate virtually in the public hearing; and
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609 (i) ensure that individuals participating in the public hearing virtually have the

610 ability to:

611 (A) accessthe public hearing electronically through video and audio connection;
612 (B) provide oral testimony through video, audio, or both video and audio

613 connection; and

614 (C) submit written comments electronically for inclusion in the public record, both
615 before and during the public hearing.

616 (h) The county in which ataxing entity is located shall, at the request of the taxing

617 entity, provide assistance to the taxing entity to meet the requirements of Subsection
618 (8)(Q).

619 (9)(a) If ataxing entity does not make afinal decision on budgeting additional ad

620 valorem tax revenue at a public hearing described in Subsection (3)(a)(v) or (4)(b),

621 the taxing entity shall:

622 (i) announce at that public hearing the scheduled time and place of the next public
623 meeting at which the taxing entity will consider budgeting the additional ad

624 valorem tax revenue; and

625 (i) if the taxing entity is afiscal year taxing entity, hold the public meeting described
626 in Subsection (9)(a)(i) before September 1.

627 (b) A calendar year taxing entity may not adopt afinal budget that budgets an amount of
628 additional ad valorem tax revenue that exceeds the largest amount of additional ad
629 valorem tax revenue stated at a public meeting under Subsection (3)(a)(i).

630 (c) A public hearing on levying atax rate that exceeds afiscal year taxing entity's

631 certified tax rate may coincide with a public hearing on the fiscal year taxing entity's
632 proposed annual budget.

633 (20)(@) A county auditor may conduct an audit to verify ataxing entity's compliance

634 with [Subsection{8)] this section.

635 (b) If the county auditor, after completing an audit, finds that a taxing entity has failed to
636 meet the requirements of [Subsection{(8)] this section, the county auditor shall

637 prepare and submit areport of the auditor's findings to the commission.

638 iSSi

639

640

641

642 (11) For afisca year within atruth-in-taxation exemption period, a taxing entity may adopt
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abudget that is equal to or less than the base year budgeted revenue without complying
with this section.

(12)(a) Subject to Subsection (12)(b), a taxing entity subject to this section shall provide
to the commission all evidence of compliance with the requirements of this section

within seven days from the date on which the taxing entity adopts afinal budget.

(b) A taxing entity shall furnish to the commission any information the commission

requires to certify the taxing entity's compliance with the reguirements of this section.

(c) The commission may not certify atax rate that exceeds ataxing entity's certified tax

rate if, within 30 days from the date on which the taxing entity provides to the

commission evidence of compliance under Subsection (12)(a), the commission

determines that the taxing entity has failed to meet the requirements of this section.
Section 5. Section 59-2-1330 is amended to read:
59-2-1330 (Effective 05/06/26) (Appliesbeginning 01/01/26). Payment of
property taxes -- Paymentsto taxpayer by state or taxing entity -- Refund of penalties

paid by taxpayer -- Refund of interest paid by taxpayer -- Payment of interest to
taxpayer -- Judgment levy -- Objections to assessments by the commission -- Time
periodsfor making paymentsto taxpayer.
(1) Unless otherwise specifically provided by statute, property taxes shall be paid directly
to the county treasurer:
(@) onthe date that the property taxes are due; and
(b) asprovided in this chapter.
(2)(a) The county treasurer shall apply a payment that isinsufficient to cover both atax
or tax notice charge that is deferred in accordance with Chapter 2a, Part 7,
Discretionary Deferral, Chapter 2a, Part 8, Nondiscretionary Deferral for Property
with Qualifying Increase, or Chapter 2a, Part 9, Nondiscretionary Deferral for
Elderly Property Owners, and a current year property tax or tax notice charge to the
current tax year property tax or tax notice charge first.
(b) The county treasurer shall send notice to the property owner:
(i) that the payment was insufficient;
(i) that the county applied the payment to the tax or tax notice charges for the current
tax year; and
(iii) of the amount of tax and tax notice charge that is outstanding.
(3) A taxpayer shall receive payment as provided in this section if areduction in the amount
of any tax levied against any property for which the taxpayer paid atax or any portion of
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677 atax under this chapter for acalendar year isrequired by afinal and unappealable
678 judgment or order described in Subsection (4) issued by:

679 (a) acounty board of equalization;

680 (b) the commission; or

681 (c) acourt of competent jurisdiction.

682 (4)(&) For purposes of Subsection (3), the state or any taxing entity that has received

683 property taxes or any portion of property taxes from ataxpayer described in

684 Subsection (2) shall pay the taxpayer if:

685 () thetaxesthe taxpayer paid in accordance with Subsection (3) are collected by an
686 authorized officer of the:

687 (A) county; or

688 (B) state; and

689 (i) the taxpayer obtains afinal and unappealable judgment or order:

690 (A) from acounty board of equalization, the commission, or a court of competent
691 jurisdiction;

692 (B) against:

693 (I) thetaxing entity or an authorized officer of the taxing entity; or

694 (I1) the state or an authorized officer of the state; and

695 (C) ordering areduction in the amount of any tax levied against any property for
696 which ataxpayer paid atax or any portion of atax under this chapter for the
697 calendar year.

698 (b) The amount that the state or ataxing entity shall pay ataxpayer shall be determined
699 in accordance with Subsections (5) through (8).

700 (5) For purposes of Subsections (3) and (4), the amount the state shall pay to ataxpayer is
701 equal to the sum of:

702 (a) if the difference described in this Subsection (5)(a) is greater than $0, the difference
703 between:

704 () thetax the taxpayer paid to the state in accordance with Subsection (3); and

705 (if) the amount of the taxpayer'stax liability to the state after the reduction in the
706 amount of tax levied against the property in accordance with the final and

707 unappeal able judgment or order described in Subsection (4);

708 (b) if the difference described in this Subsection (5)(b) is greater than $0, the difference
709 between:

710 (i) any penalties the taxpayer paid to the state in accordance with Section 59-2-1331;
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and
(if) the amount of penalties the taxpayer is liable to pay to the state in accordance
with Section 59-2-1331 after the reduction in the amount of tax levied against the
property in accordance with the final and unappeal able judgment or order
described in Subsection (4);
(c) asprovided in Subsection (7)(a), interest the taxpayer paid in accordance with
Section 59-2-1331 on the amounts described in Subsections (5)(a) and (5)(b); and
(d) asprovided in Subsection (7)(b), interest on the sum of the amounts described in
Subsections (5)(a), (5)(b), and (5)(c).
(6) For purposes of Subsections (3) and (4), the amount a taxing entity shall pay to a
taxpayer is equal to the sum of:
(a) if the difference described in this Subsection (6)(a) is greater than $0, the difference
between:
(i) thetax the taxpayer paid to the taxing entity in accordance with Subsection (3);
and
(i) the amount of the taxpayer's tax liability to the taxing entity after the reduction in
the amount of tax levied against the property in accordance with the final and
unappeal able judgment or order described in Subsection (4);
(b) if the difference described in this Subsection (6)(b) is greater than $0, the difference
between:
(i) any penalties the taxpayer paid to the taxing entity in accordance with Section
59-2-1331; and
(if) the amount of penalties the taxpayer isliable to pay to the taxing entity in
accordance with Section 59-2-1331 after the reduction in the amount of tax levied
against the property in accordance with the final and unappeal able judgment or
order described in Subsection (4);
(c) asprovided in Subsection (7)(a), interest the taxpayer paid in accordance with
Section 59-2-1331 on the amounts described in Subsections (6)(a) and (6)(b); and
(d) asprovided in Subsection (7)(b), interest on the sum of the amounts described in
Subsections (6)(a), (6)(b), and (6)(c).
(7) Except as provided in Subsection (8):
(@) interest shall be refunded to ataxpayer on the amount described in Subsection (5)(c)
or (6)(c) in an amount equal to the amount of interest the taxpayer paid in accordance
with Section 59-2-1331; and
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745 (b) interest shall be paid to ataxpayer on the amount described in Subsection (5)(d) or
746 (6)(d):

747 (i) beginning on the later of:

748 (A) the day on which the taxpayer paid the tax in accordance with Subsection (3);
749 or

750 (B) January 1 of the calendar year immediately following the calendar year for
751 which the tax was due;

752 (if) ending on the day on which the state or ataxing entity pays to the taxpayer the
753 amount required by Subsection (5) or (6); and

754 (i) at the interest rate earned by the state treasurer on public funds transferred to the
755 Public Treasurers' Investment Fund as defined in Section 51-7-3.

756 (8)(a) The state may not pay or refund interest to ataxpayer under Subsection (7) on any
757 tax the taxpayer paid in accordance with Subsection (3) that exceeds the amount of

758 tax levied by the state for that calendar year as stated on the notice required by

759 Section 59-2-1317.

760 (b) A taxing entity may not pay or refund interest to a taxpayer under Subsection (7) on
761 any tax the taxpayer paid in accordance with Subsection (3) that exceeds the amount
762 of tax levied by the taxing entity for that calendar year as stated on the notice

763 required by Section 59-2-1317.

764 (9)(d) Eachtaxing entity may levy atax to pay the taxing entity's share of the final and

765 unappeal able judgment or order described in Subsection (4) if:

766 () thefina and unappeal able judgment or order isissued no later than 15 days prior
767 to the date the certified tax rate is set under Section 59-2-924;

768 (i) thefollowing information isincluded on the notice under Section 59-2-919.1:
769 (A) the date, time, and location of the public hearing at which the judgment levy
770 will be considered;

771 [(A)] (B) the amount of the judgment levy; and

772 [(B)] (C) theterm of the judgment levy; [and)]

773 (iii) the taxing entity complies with the requirements of Section 59-2-918.5; and
774 [(iB)] (iv) thefinal and unappealable judgment or order is an eligible judgment, as
775 defined in Section 59-2-102.

776 (b) Thelevy under Subsection (9)(a) isin addition to, and exempt from, the maximum
777 levy established for the taxing entity.

778 (c) A taxing entity may divide ajudgment levy under this Subsection (9) and impose the
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judgment levy in more than one subsequent tax year.

(10)(a) A taxpayer that objects to the assessment of property assessed by the

commission shall pay, on or before the property tax due date established under

Subsection 59-2-1331(1) or Section 59-2-1332, the full amount of taxes stated on the

notice required by Section 59-2-1317 if:

(i) thetaxpayer has applied to the commission for a hearing in accordance with
Section 59-2-1007 on the objection to the assessment; and

(if) the commission has not issued a written decision on the objection to the
assessment in accordance with Section 59-2-1007.

(b) A taxpayer that pays the full amount of taxes due under Subsection (10)(a) is not
required to pay penalties or interest on an assessment described in Subsection (10)(a)
unless:

(i) afinal and unappealable judgment or order establishing that the property
described in Subsection (10)(a) has avalue greater than the value stated on the
notice required by Section 59-2-1317 isissued by:

(A) the commission; or

(B) acourt of competent jurisdiction; and

(i) thetaxpayer failsto pay the additional tax liability resulting from the final and
unappeal able judgment or order described in Subsection (10)(b)(i) within a45-day
period after the county bills the taxpayer for the additional tax liability.

(11)(a) Except as provided in Subsection (11)(b), a payment that is required by this

section shall be paid to a taxpayer:

(i) within 120 days after the day on which the final and unappeal able judgment or
order isissued in accordance with Subsection (4); or

(i) if ajudgment levy isimposed in accordance with Subsection (9):

(A) if the payment to the taxpayer required by this section is $15,000 or more, no
later than December 31 of the first year in which the judgment levy isimposed;
and

(B) if the payment to the taxpayer required by this section isless than $15,000,
within 120 days after the date the final and unappealable judgment or order is
issued in accordance with Subsection (4).

(b) A taxpayer may enter into an agreement:

(i) that establishes atime period other than atime period described in Subsection
(11)(a) for making a payment to the taxpayer that is required by this section; and
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813 (i) with:

814 (A) an authorized officer of ataxing entity for atax imposed by ataxing entity; or
815 (B) an authorized officer of the state for atax imposed by the state.

816 Section 6. Effective Date.

817 (1) Except as provided in Subsection (2), this bill takes effect May 6, 2026.
818 (2) The actions affecting the following sections take effect on January 1, 2027:

819 (a) Section 59-2-103.5 (Effective 01/01/27); and

820 (b) Section 59-2-109 (Effective 01/01/27).

821 Section 7. Retrospective operation.

822 (1) Except as provided in Subsection (2), this bill has retrospective operation for ataxable
823 year beginning on or after January 1, 2026.

824 (2) Thefollowing sections have no retrospective operation:

825 (a) Section 59-2-103.5 (Effective 01/01/27); and

826 (b) Section 59-2-109 (Effective 01/01/27).
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