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Issue Brief – Follow up on SB 189 
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SUMMARY  
SB 189 “Medicaid Home and Community-Based Long-Term Care” from the 2007 General Session required the 
Department of Health to help pay for raw food as well as room and board for a limited number of  clients in a new 
home and community-based long-term care services program (New Choices Waiver).  The federal government 
does not provide matching funds for these two costs.  These clients were being served under the Long Term Care-
Managed Care Program and will now be served under the New Choices Waiver.  SB189 is only available for a 
limited number of clients who lack the personal income to pay for these costs on their own and for those who, 
without this assistance, would be forced to return to a nursing facility.   

The fiscal note estimated an ongoing General Fund cost of $393,000 and the Legislature appropriated $214,000 
one-time General Fund.  The actual number of clients likely to be served is 30, rather than the original estimate of 
60, and the Department has indicated that the appropriated funds will be sufficient to cover their costs.   

OBJECTIVE  
This issue brief provides an update to the Legislature on the implementation of SB 189 passed during the last 
General Session.   

DISCUSSION AND ANALYSIS 
The fiscal note estimated a cost of $393,000 ongoing General Fund to implement this program, based on a service 
load of 60 clients.  The Department now estimates a client usage of 30 and states that the $214,000 one-time 
General Fund appropriation will be enough to serve all targeted clients.   

The original client need estimate of 60 individuals was based upon a survey of the Long Term Care-Managed 
Care Program to identify qualifying clients.  Additionally, the Department conducted a survey of financial 
eligibility records for individuals in this Program.  This information analysis produced an estimate of 60 clients to 
be served.  The Department explains the reduced caseload estimate based on two primary factors: 

1) The federal government required a moratorium on new growth in the Long Term Care-Managed Care 
Program effective September 2006 until the New Choices Waiver program was completed 7 months later.  
This limited the base of clients that might be served by SB 189.   

2) The frail nature of the clients in the Long Term Care-Managed Care Program meant that the number of 
clients to choose from for SB 189 shrunk.   

The program will subsidize a needy clients’ rent and food payments up to $800 per month.  The original 
estimated subsidy was set at $500 per month, but was increased to $800 upon the Department’s review of the 
actual individual cases. There are currently eleven clients participating in the program, the average monthly cost 
per client is $508 per month.    


