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6. General State Fiscal Stabilization Program -
created during the 2009 General Session to
appropriate discretionary federal American
Recovery and Reinvestment Act money to the
Governor's Office.
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$3,083,700
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GOVERNOR’S OFFICE OF PLANNING AND BUDGET

ISSUES AND RECOMMENDATIONS

Federal Stimulus (ARRA) Appropriation

The Legislature has maintained tight control on appropriations from federal American Recovery and
Reinvestment Act (ARRA) funds. Every agency that received an ARRA appropriation also received intent
language requiring that any ARRA funds spent above the appropriated amount would reduce the agency’s
General Fund appropriation by the same amount.

The Governor has cooperated with the Legislature in mutually agreeable ways to appropriate
approximately $87 million in discretionary ARRA funds given to the Governor. All but approximately $17.5
million was appropriated to other agencies. As of October 15, 2009 the Governor had committed
approximately $9 million of the $17.5 million for housing starts, New Century scholarships, and human
services. GOPB estimates they will have committed $16 million by the end of FY 2010, and request that $1
million be re-appropriated in FY 2011.

The Analyst recommends the Legislature appropriate $1 million from federal ARRA funds to GOPB in FY
2011.

Intent Language

The Analyst recommends the following intent language to make GOPB'’s FY 2010 unexpended
appropriations nonlapsing at the end of FY 2010:

Under section 63]-1-603 of the Utah Code, the Legislature intends that appropriations
provided for the Governor’s Office of Planning and Budget in Item 3 of Chapter 396 Laws of
Utah 2009 not lapse at the close of Fiscal Year 2010.

BUDGET DETAIL

During previous rounds of budget cuts, GOPB took a similar percentage of cuts as other state agencies.
Aside from a one-time backfill of $406,500 in FY 2010, the Legislature appropriated $140,000 in one-time
funds for state and local planning in conjunction with metropolitan planning organizations.

LEGISLATIVE ACTION

The Executive Appropriations Committee adopted FY 2011 General and Education Fund revenue estimates
that are 98% of the original FY 2010 ongoing appropriations. The FY 2011 base budget bills (S.B. 1 and
H.B. 1) reduce appropriations for all line items and programs proportionately to match revenues.
However, the Executive Appropriations Committee allocated 95% of original FY 2010 ongoing
appropriations to each subcommittee and directed the subcommittees to compile a list of options equal to
a 5% ongoing cut. The Executive Appropriations Committee will use these options to make final
adjustments to the FY 2011 budget. The Analyst recommends the following alternatives for budget
changes in the GOPB line item to help accomplish the subcommittee's 5% target:

e Reduce Personnel and/or current expenses at the Governor’s discretion: $167,100. The GOPB line
item item has a base budget of approximately 75% personnel services and 22% current
expenses/information technology current expenses. Until the Governor decides how to implement
the reductions, the impact on services is unknown.
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BUDGET DETAIL TABLE

GOVERNOR’S OFFICE OF PLANNING AND BUDGET

Governor's Office - Governor's Office of Planning and Budget

FY 2009 FY 2010 FY 2010 FY 2011*

Sources of Finance Actual Appropriated Changes Revised Changes Base Budget
General Fund 3,633,800 3,146,600 0 3,146,600 (62,900) 3,083,700
General Fund, One-time 140,000 546,500 0 546,500 (546,500) 0
American Recovery and Reinvestment / 0 0 16,000,000 16,000,000 (16,000,000) 0
Dedicated Credits Revenue 49,600 78,000 (3,000) 75,000 0 75,000
Transfers - Other Agencies 0 150,000 (150,000) 0 41,000 41,000
Transfers - Within Agency 150,000 0 41,000 41,000 (41,000) 0
Beginning Nonlapsing 1,529,500 0 1,425,400 1,425,400 (1,200,800) 224,600
Closing Nonlapsing (1,425,400) 0 (224,600) (224,600) 224,600 0

Total $4,077,500 $3,921,100 $17,088,800 $21,009,900 ($17,585,600) $3,424,300
Programs
Administration 1,497,400 825,900 1,171,700 1,997,600 (1,001,700) 995,900
Demographic and Economic Analysis 693,300 676,400 (38,200) 638,200 (41,800) 596,400
General State Fiscal Stabilization Progr 0 0 16,000,000 16,000,000 (16,000,000) 0
Information Technology 145,800 473,900 (47,400) 426,500 (166,400) 260,100
Planning and Budget Analysis 1,178,700 1,114,600 (30,400) 1,084,200 (37,000) 1,047,200
State and Local Planning 562,300 830,300 33,100 863,400 (338,700) 524,700

Total $4,077,500 $3,921,100 $17,088,800 $21,009,900 ($17,585,600) $3,424,300
Categories of Expenditure
Personnel Services 2,729,600 2,766,100 (140,700) 2,625,400 (79,300) 2,546,100
In-state Travel 4,200 13,800 4,300 18,100 (1,100) 17,000
Out-of-state Travel 30,000 41,700 (8,500) 33,200 2,700 35,900
Current Expense 342,300 489,700 251,100 740,800 (565,200) 175,600
DP Current Expense 801,700 609,800 414,900 1,024,700 (510,900) 513,800
Other Charges/Pass Thru 169,700 0 16,567,700 16,567,700 (16,431,800) 135,900

Total $4,077,500 $3,921,100 $17,088,800 $21,009,900 ($17,585,600) $3,424,300
Other Data
Budgeted FTE 28.5 33.3 3.9 29.4 (0.3) 29.1
Vehicles 2.0 2.0 0.0 2.0 0.0 2.0

*Does not include amounts in excess of subcommittee's state fund allocation that may be recommended by the Fiscal Analyst.

SUMMARY OF RECOMMENDATIONS

The Analyst recommends the Legislature:

Adopt the base budget shown in the budget detail table.

Approve the federal stimulus funds (ARRA) appropriation recommended on page 2.

1
2
3. Approve the intent language on page 2.
4

Consider how to prioritize the 5% General Fund budget reduction item on page 2.

OFFICE OF THE LEGISLATIVE FISCAL ANALYST

-3-

JANUARY 27, 2010, 6:43 PM




