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SUMMARY

The Utah State Office of Education (USOE) functions as support to the State Board of Education and the
State Superintendent of Public Instruction. The USOE provides information and direction relating to the
policies, procedures, and programs of Utah’s public education system. The USOE line item is divided into
four management divisions including: Student Achievement and School Success; Data, Assessment, and
Accountability; Business Services; and Law, Legislation, and Educational Services.
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A possible option for the USOE line item, as considered by the analyst, is the following:
Discontinue state subsidy for local service provision in Regional Service Centers - $1,322,700

There are four Regional Service Centers in Utah—Central Utah Educational Services in Richfield,
Northeastern Utah Educational Services in Heber City, Southeast Education Service Center in Price, and
Southwest Educational Development Center in Cedar City. These centers serve to provide educational and
technical support to 26 of Utah’s rural school districts. Their general funding mix comes from local school
districts, federal grants, state support and other funding sources.

During the 2009 General Session, legislators altered the distribution formula for the Administrative Cost
Program within the Minimum School Program. This change was made to target program funding to school
districts enrolling fewer than 5,000 students. This change resulted in an additional $1,162,200 going to
districts served by the regional service centers. In effect, the net result in consideration of the possible
discontinuance of state funding and change in the Administrative Cost Program would be a reduction of
$160,500.

Recommendation: The Analyst recommends the subcommittee consider the above option—Discontinue
State Subsidy for Local Service Provision in Regional Service Centers—as an alternative to help accomplish
the subcommittee's 5% target. This reduction would also leave an additional $268,200 that could be
allocated across other education agency line items to meet the 5% allocation for the subcommittee.

USOE Fees and Intent Language: Recently, the State Office of Education assumed direction of the
Elementary Math and Science Core Academy. The purpose of the Core Academy is “to enhance the skills,
knowledge, and abilities of classroom teachers throughout Utah” and “equip teachers with research-based
effective teaching strategies that will increase 21st century life skills” (Source: USOE Core Academy
website). It is estimated for the current fiscal year and FY 2011 that registration fees will need approval at
$50 per applicant and 3,500 applicants, or $175,000.

During FY 2009, USOE closed their Internal Service Fund - Print Shop due to change in statute. A deficit of
$34,000 was left in the fund and needs to be covered by transferring funds from the main line item for the
State Office of Education as a supplemental transfer for FY 2010.

Recommendation: The Analyst recommends that the subcommittee approve registration fees for the
Elementary Math and Science Core Academy as a FY 2010 supplemental and for FY 2011 budgeted at $50
per registrant and 3,500 estimated applicants for each year, or $175,000.

The Analyst also recommends the subcommittee approve the following intent language (also included in
the Issue Brief: “Public Education Intent Language”—

It is the intent of the Legislature that the Utah State Office of Education eliminate the use of its Education
General Services Internal Service Fund by transferring any associated capital assets of the fund to the Utah
State Office of Education. The Legislature further intends that the Utah State Office of Education transfer up
to $34,000 to the Education General Services Internal Service Fund from the main Utah State Office of
Education line item to cover the remaining deficit net assets.
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BUDGET DETAIL TABLE

The table below details information for the main Utah State Office of Education line item, including the mix
of state, federal and other funds that comprise their total budget. Note the transfer of General Funds for the

Carson Smith Special Needs Scholarship Program and transfer of Uniform School Funds to the newly
created USOE - Legislative Initiatives line item in FY 2010 (see budget table on page 4).

State Board of Education - State Office of Education
FY 2009 FY 2010 FY 2010 Fy 2011*

Sources of Finance Actual Appropriated ~ Changes Revised Changes Base Budget
General Fund 2,312,500 0 0 0 0 0
General Fund, One-time 1,090,600 0 0 0 0 0
Uniform School Fund 27,022,600 21,089,300 0 21,089,300 (421,800) 20,667,500
Uniform School Fund, One-time 3,537,700 0 0 0 0 0
Federal Funds 236,618,800 226,194,700 0 226,194,700 0 226,194,700
Dedicated Credits Revenue 5,394,500 6,152,900 0 6,152,900 0 6,152,900
Federal Mineral Lease 3,458,700 846,400 0 846,400 0 846,400
Restricted Revenue 1,206,600 0 1,206,600 1,206,600 (904,200) 302,400
GFR - Land Exchange Distribution Account 277,200 302,400 (302,400) 0 0 0
GFR - Substance Abuse Prevention 0 494,500 (494,500) 0 494,500 494,500
USFR - Interest and Dividends Account 0 409,700 (409,700) 0 409,700 409,700
Transfers 3,919,900 678,900 0 678,900 0 678,900
Beginning Nonlapsing 14,804,300 12,192,000 2,085,600 14,277,600 0 14,277,600
Closing Nonlapsing (14,277,600) (12,192,000)  (2,085,600) (14,277,600) 0 (14,277,600)
Lapsing Balance (29,200) 0 (3,900) (3,900) 0 (3,900)

Total $285,336,600 $256,168,800 ($3,900) $256,164,900  ($421,800) $255,743,100
Programs
Board of Education - Operations 2,450,900 2,115,000 (812,000) 1,303,000 (18,500) 1,284,500
Data and Business Services 1,282,600 1,133,300 132,500 1,265,800 (23,000) 1,242,800
Law, Legislation and Educational Services 11,056,400 8,859,900 (295,700) 8,564,200 (21,500) 8,542,700
Student Achievement 270,546,700 244,060,600 971,300 245,031,900 (358,800) 244,673,100

Total $285,336,600 $256,168,800 ($3,900) $256,164,900  ($421,800) $255,743,100
Categories of Expenditure
Personnel Services 18,965,900 18,657,900 1,098,900 19,756,800 (395,300) 19,361,500
In-state Travel 188,400 303,000 (114,600) 188,400 0 188,400
Out-of-state Travel 210,700 283,700 (78,900) 204,800 0 204,800
Current BExpense 27,163,200 14,492,100 4,672,900 19,165,000 (26,500) 19,138,500
DP Current Expense 701,300 568,300 133,000 701,300 0 701,300
DP Capital Outlay 161,600 31,000 25,200 56,200 0 56,200
Other Charges/Pass Thru 237,945,500 221,832,800  (5,740,400) 216,092,400 0 216,092,400

Total $285,336,600 $256,168,800 ($3,900) $256,164,900  ($421,800) $255,743,100
Other Data
Budgeted FTE 213.7 223.0 8.0 231.0 0.0 2310
Vehicles 7.0 7.0 0.0 7.0 0.0 7.0
*Does not include amounts in excess of subcommittee's state fund allocation that may be recommended by the Fiscal Analyst.
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USOE - LEGISLATIVE INITIATIVES LINE ITEM

During the 2009 General Session, the Legislature created a new line item for the State Office of Education
called ‘Utah State Office of Education - Initiative Programs’. This line item was developed to track funds
disbursed through USOE for programs with very specific legislative intent. Previously, these programs
were contained within the main USOE line item. By developing this new line item, the Legislature has made
it easier to report on these programs and develop measurable performance for each area.

Programs that were transferred to the new line item from the main USOE line item include the following:
Carson Smith Special Needs Scholarship Program (made up of General Fund monies), Sound Beginnings,
Career and Technical Education (CTE) Online Assessments, Pro-Start Culinary Program, UPSTART Early
Childhood Education, Financial and Economic Literacy Education, Paraeducator to Teacher Scholarships,
ASSERT Utah State Autism Support Services, and English Language Learner (ELL) Software Licenses. One
program that was funded for the first time during the 2009 General Session, Performance-Based
Compensation in Elementary Schools Pilot, was added to the list of initiative programs.

Recommendation: The Analyst recommends that the subcommittee approve the base budget for the USOE
- Initiative Programs line item as directed by the EAC at 98% of the FY 2010 ongoing base. To meet the 5%
options for the line item, the analyst recommends an across-the-board reduction of programs. The
subcommittee should also take note that the $2.7 million one-time funding for English Language Learner
Software Licenses will not continue in FY 2011 without an additional one-time or ongoing appropriation.

BUDGET DETAIL TABLE

State Board of Education - USOE - Initiative Programs
FY 2010 FY 2010 Fy 2011*

Sources of Finance Appropriated = Changes Revised Changes Base Budget
General Fund 2,312,500 0 2,312,500 (46,200) 2,266,300
Uniform School Fund 3,247,000 0 3,247,000 (64,900) 3,182,100
Uniform School Fund, One-time 2,700,000 0 2,700,000 (2,700,000) 0

Total $8,259,500 $0 $8,259,500 ($2,811,100)  $5,448,400
Programs
Carson Smith Scholarship Program 2,312,500 0 2,312,500 (46,200) 2,266,300
Sound Beginnings 255,000 0 255,000 (5,100) 249,900
CTE Online Assessments 348,000 0 348,000 (7,000) 341,000
Pro-Start Culinary Program 278,700 0 278,700 (5,600) 273,100
Up-Start Early Childhood Education 1,800,000 0 1,800,000 (36,000) 1,764,000
Financial and Economic Literacy Education 71,000 0 71,000 (1,400) 69,600
Paraeducator to Teacher Scholarships 25,000 0 25,000 (500) 24,500
ASSERT - Utah State Autism Support Services 169,300 0 169,300 (3,300) 166,000
Performance Based Compensation Pilot Program 300,000 0 300,000 (6,000) 294,000
ELL Software Licenses 2,700,000 0 2,700,000 (2,700,000) 0

Total $8,259,500 $0 $8,259,500 ($2,811,100)  $5,448,400
Categories of Expenditure
Current Expense 0 5,559,500 5,559,500 (111,100) 5,448,400
DP Current Expense 0 2,700,000 2,700,000 (2,700,000) 0
Other Charges/Pass Thru 8,259,500  (8,259,500) 0 0 0

Total $8,259,500 $0 $8,259,500 ($2,811,100)  $5,448,400
*Does not include amounts in excess of subcommittee's state fund allocation that may be recommended by the Fiscal Analyst.
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