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SUMMARY�
Medicaid�Sanctions�are�funds�collected�as�a�result�of�a�sanctions�imposed�under�Section�1919�of�Title�XIX�of�the�
federal�Social�Security�Act.�These�funds�must�be�deposited�in�the�General�Fund�as�non�lapsing�dedicated�credits�
to�be�used�by�the�Department�of�Health�in�accordance�with�the�requirement�of�Section�1919.�Funds�may�be�
used�only�for�the�costs�of�relocation�of�residents�to�other�facilities,�maintenance�of�operation�of�a�facility�
pending�correction�of�deficiencies�or�closure,�and�reimbursement�of�resident�for�personal�funds�lost.��Through�
FY�2010�the�only�time�funds�have�been�used�was�in�February�1998,�when�the�Department�took�over�operations�
at�Rosewood�Terrace�Care�Center�due�to�substandard�conditions.��For�more�detailed�information�please�see�the�
Compendium�of�Budget�Information�for�the�2011�General�Session�at�
http://le.utah.gov/lfa/reports/cobi2011/LI_LCA.htm.��

ISSUES�AND�RECOMMENDATIONS�

The�Analyst�base�budget�recommendation�is�$0�for�FY�2012.���The�amount�is�$0�because�of�all�the�funds�in�this�
line�are�anticipated�to�be�retained�in�the�line�item�via�nonlapsing�authority.��Penalties�are�levied�on�providers�
who�are�involved�in�one�or�more�of�the�following:�

1. Deficiencies�that�pose�an�immediate�jeopardy�to�residents�

2. Substandard�quality�of�care�

3. Fail�to�correct�deficiencies�by�follow�up�dates�

4. Repeat�harm�to�residents�found�in�subsequent�facility�surveys�

Funds�in�this�line�item�are�very�infrequently�used�because�of�the�limitations�for�the�funds�mentioned�above.��
Recent�uses�of�this�funding�have�been�some�provider�training�session�in�2009�and�2010�as�well�as�the�costs�of�
the�closure�of�Rosewood�Terrace�in�1999.�����

BUDGET�DETAIL�

The�budget�listed�in�the�table�below�details�the�budget�allocations�in�the�base�budget�bill.���

Health - Medicaid Sanctions

FY 2010 FY 2011 FY 2011 FY 2012*
Sources of Finance Actual Appropriated Changes Revised Changes Base Budget
Beginning Nonlapsing 0 1,048,900 0 1,048,900 0 1,048,900
Closing Nonlapsing 0 0 (1,048,900) (1,048,900) 0 (1,048,900)

Total $0 $1,048,900 ($1,048,900) $0 $0 $0

Programs
Medicaid Sanctions 0 1,048,900 (1,048,900) 0 0 0

Total $0 $1,048,900 ($1,048,900) $0 $0 $0

Categories of Expenditure
Current Expense 0 1,048,900 (1,048,900) 0 0 0

Total $0 $1,048,900 ($1,048,900) $0 $0 $0
*Does not include amounts in excess of subcommittee's state fund allocation that may be recommended by the Fiscal Analyst. �
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ACCOUNTABILITY�DETAIL�

The�chart�below�shows�the�27�largest�sources�of�funds�in�the�Medicaid�Sanctions�line�item.���

Facility Name Survey Date  Fines Due 
 CMS 

Amount 
Collected 

 Medicare 
Portion 

 Medicaid 
Portion 

Rosewood Terrace 12/13/1995  $     319,100  $            -    $             -    $     319,100 
South Valley Health Center 2/29/1996  $     157,200  $            -    $             -    $     135,100 
Infinia at Granite Hills 8/7/2001  $       89,300  $            -    $             -    $       89,300 
Mt. Ogden Nursing and Rehab 10/27/1999  $     114,000  $   114,000  $      39,900  $       74,100 
Oakview Living Center 3/15/2004  $       58,600  $     61,500  $             -    $       61,500 

South Ogden / Country Meadows 1/30/1997  $       64,500  $            -    $             -    $       54,500 

Pine Ridge Care Center 10/27/2005  $       52,300  $            -    $             -    $       52,300 
South Ogden Rehab Center 1/30/1997  $       44,900  $            -    $             -    $       44,900 
Castle Country Care Center 4/25/2006  $       41,700  $     41,700  $           800  $       40,900 
Infinia at Ogden 11/17/2000  $       33,100  $            -    $             -    $       33,100 
Paramount Health & Rehab 12/3/2007  $       29,900  $     32,400  $        4,800  $       27,500 
Heritage Bennion 4/28/1999  $       49,500  $            -    $             -    $       27,400 
Mt. Ogden 1/6/2005  $       28,400  $     28,400  $        1,700  $       26,700 
Pine Ridge Care Center 11/5/2003  $       24,100  $            -    $             -    $       24,600 
Evergreen Canyons Health 11/20/2007  $       24,400  $     24,400  $           700  $       23,700 
Murray Care Center 8/3/2009  $       29,600  $     29,600  $      13,000  $       16,600 
Kolob Care and Rehab 7/10/2003  $       23,900  $     23,900  $        9,100  $       14,800 
Infinia at Granite Hills 9/1/2005  $       23,500  $     23,500  $      13,000  $       10,500 
Friendship Villa 5/10/2002  $         6,500  $            -    $             -    $         6,500 
Advantage Healthcare/Infinia at 
Granite Hills 5/17/1999  $         6,200  $            -    $             -    $         6,300 

Christus St. Joseph Villa 5/1/2002  $         8,000  $       8,000  $        1,800  $         6,200 
Crestview Care Center 1/31/2003  $         6,800  $       6,800  $        1,100  $         5,700 
Draper Rehab 2/13/2006  $         6,500  $       6,500  $           900  $         5,600 
Castle Country Care Center 9/28/2004  $         6,500  $       6,500  $        1,400  $         5,100 
Legacy Rehab and Nursing 8/17/2009  $         5,500  $       5,500  $           500  $         5,000 
South Ogden Rehab Center 11/7/2002  $         5,100  $       5,100  $           300  $         4,900 
Rocky Mtn Care Murray 4/22/2010  $         6,000  $       6,000  $        1,500  $         4,500 
TOTAL 27  $  1,265,100  $   423,800  $      90,500  $  1,126,400 

Explanatory�Notes:
��where�amount�paid�exceeds�fines,�this�is�usually�because�of�interest�accrued�on�fines.
��money�collected�from�withholding�future�payments�is�not�reflected�in�this�table.

�

LEGISLATIVE�ACTION�

No�additional�changes�have�been�requested�by�the�Governor�or�recommended�by�the�Analyst.�

� The�Analyst�recommends�that�the�Social�Services�Appropriations�Subcommittee�approve�a�base�budget�
for�FY�2012�for�Medicaid�Sanctions�in�the�amount�of�$0.�
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�


