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What are they?

Dynamic fiscal notes include direct cost and/or
revenue impacts PLUS cost/revenue impacts associated
with indirect/induced behavior changes.
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NODE I CURKENT PRACHICE STATE GOVERNMENT STATIC IMPAC | (UCA 36-12-13(2)(6)

Enactment of this bill reduces the corporate tax rate from 5% to 4%, which reduces revenue to the

General Education Funds by $50 millon in FY 2013, $68 millon in FY 2014, and $71 millon in FY 2015.
Revenuss FY2013  FY2014  FY2015
Bt iiziiei) J51(50.000,000)§S1(65,000 00N (A1 000L000)
Total (50.000,000) (68.000,000) 1,000,000}
Appropriations FY2013  FY2014  FY2015
Education Fund 50 $0 50

Total

50 50 50

NET STATE GOVERNMENT STATIC IMPACT No. Stop at Node 1. No
STATIC Fy 2013 FY 2014 FY 2015 immediate dynamic Yes. Go to Node 2.
Net All Funds (Rev.-Approp.) (tatic) (50.000.000) _ (68.000.000) impacts.

Net General & Education Funds (Rev. Approp ) (state) (50.000,000) (66,000,000

NODE 2. STATE GOVERNMENT DYNAMIC REVENUE SIDE IMPACT

Enactment of this bill reduces the corporate tax rate from 5% to 4%, which reduces revenue to the

‘General/Education Funds by $42.7 million in FY 2013, $60.2 million in FY 2014, and $63.0 million in FY 2015.
Dynamic Revenue Impact FY 2013 FY 2014 FY 2015
Education Fund, static $ (50,000,000) $ (68,000,000) $ (71,000,000)
Education Fund, dynamic $ 4300000 $ 4,558,000 $ 4,877,100
Gener Fund i S 30000 5 9200000 5 346530
Total 2700000 (60.202000 (62656100
Appropriations FY 2013 FY 2014 FY 2015
Education Fund $0 $0 $0

What if legi Slators Change d the :;: DYNAMIC STATE GOVERNMENT IMPACT (REVENUE SIDE)

DYNAMIC FY 2013 FY 2014 FY 2015
Net All Funds (Rov.-Aporop.) (dymamio) (42.700000) _(60.202,000) _(62:666.100]

Net General & Education Funds (Rev-Aporop.) (dymamic) (42.700000) (60,202,000

corporate tax rate?

DYNAMIC REVENUE SIDE IMPACT
5 FY 2013, 2014, and 571 millon in FY 2015, Presuming the No. Stop at Node 2. No
d lab further dynamic impacts.

Yes. Go to Node 3.

becomes -$42.7 miion in FY 2013, -$60.2 miion in FY 2014, and -$62.7 mllion in FY 2014,

NODE 3. STATE GOVERNMENT DYNAMIC REVENUE & EXPENDITURE IMPACT

Enactment of this bill reduces the corporate tax rate from 5% to 4%, which reduces revenue to the
General/Education Funds by $48.2 milion in FY 2013, $66.1 million in FY 2014, and $69.0 millon in FY 2015.

Dynamic Revenue Impact FY 2013 FY 2014 FY 2015

Education Fund (static)
Education Fund (dynamic revenue side)
‘General Fund (dynamic revenue side)

$ (50,000,000) § (68,000,000) $ (71,000,000)
S 4300000 § 4558000 § 4,877,100
$ 3000000 § 3240000 § 3466800

Education Fund (dynamic expenditure side) $ (3200,000) S (3456,000) $ (3,697,900)
General Fund (dynamic expenditure side) $ (2300000) $ (2438000) $ (2,608,700)
Total (46,200,000) _(66,096,000) _(68,062.700]
Appropriations FY 2013 FY 2014 FY 2015
Education Fund, dynamic $ (42,700,000) § (60,202,000) § (62,656,100
Total (42.700,000) (60,202,000 (62656100

NET DYNAMIC STATE GOVERNMENT IMPACT (REVENUE & EXPENDITURE)

DYNAMIC FY 2013 FY 2014 FY 2015

Nt All Funds (ros-4pc0) comami S0 GER00) 30660, Nojstonatiicaca o

further dynamic Yes. Go to Node 4.
Net General & Education Funds (Rev.-Approp.) (dynsmio) (5.500,000) (5,894,000 (6,306,600 impacts.

DYNAMIC RE' UE & EXPENDITURE IMPACT

5 FY 2013, 2014, and 571 millon in FY 2015, Presuming the
FIEF revenue, the bottom ine
Y 2013, 2014, and -$62.7 million in FY 2015

NODE 4. STATE GOVERNMENT DYNAMIC REV. & EXP. 2 WITH LOCAL EXP. IMPACT

Enactment of this bill reduces the corporate tax rate from 5% to 4%, which reduces revenue to the
General/Education Funds by $45.9 million in FY 2013, $63.6 million in FY 2014, and $66.3 millon in FY 2015.

Dynamic Revenue Impact FY 2013 FY 2014 FY 2015
Education Fund (static) $ (50,000,000) § (68,000,000) $ (71,000,000)
Education Fund (dynamic revenue side) $ 4300000 $ 4558000 § 4,877,100
‘General Fund (dynamic revenue side) §$ 3000000 § 3240000 § 3,466,800
e P e S (3200000) § (3456000) § (3,697,900)
General Fund (dynamic expenditure side) §$ (2:300,000) § (2438,000) $ (2,608,700)
Education Fund (dynamic exp. & ev. side 2) S 1300000 § 1404000 § 1,502,300
‘General Fund (dynamic exp. & rev. side 2) S 1000000 $ 1060000 $ 1134200
Total (95,900,000) _(63,632,000) (66,326,200
Appropriations FY 2013 FY 2014 FY 2015
Education Fund, dynamic $ (42,700,000) § (60,202,000) $ (62,656,100)
Total (42.700,000) _(60,202,000) (62,656,100}

NET DYNAMIC STATE GOVERNMENT IMPACT (REVENUE & EXPENDITURE) ‘Notes| Assumptions.
1,

X upon such things tions, consumer

DYNAMIC FY 2013 Fy 2014 FY 2015 confidence, expected taxation, reactions from competitors, and many others. Because

Net All Funds (Rev.-Approp.) (dynamic) (3:200.000) (3.430,000) (3,670,100} multipliers are not constant and depend upon the size of a tax cut/tax increase (non-linear),
R Ithink we would need P of non- p a

Net General & Education Funds (Rev-Aporop.) éynamic) 3.200.000) _ (3.430.000) (3670100 couple times a year.

2
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What do others do?

Approach to Fiscal Notes

Arizona Limited dynamic
Colorado Static
Indiana “quais-dynamic”
Kansas Static
Maine Static
Maryland Limited dynamic
Minnesota Static
Nebraska Limited dynamic
Montana Static
New Jersey Static
Oregon Static




H.B. 196 1st Sub. (Buff) - Tobacco Tax Revisions

Fiscal Note
2010 General Session

State of Utah

State Impact

Enactment of this bill could increase revenue to the General Fund by $43,198,000 in FY 2011 and
$44,062,000 in FY 2012. Of the increase, $250,000 is earmarked for the Gold Medal Schools program
in the Department of Health.

FY 2010 FY 2011 FY 2012 FY 2010 FY 2011 FY 2012
Approp. Approp. Approp. Revenue Revenue Revenue
General Fund $0 $250,000 $250,000 $0 $43,198,000 $44 062,000

Total $0 $250,000 $250,000 $0 $43,198,000 $44,062,000

Individual, Business and/or Local Impact

Businesses are expected to see a decrease in revenue of $53,911,000 annually. Individuals will see total
tobacco costs increase by $43,198,000 in FY 2011 and $44,062,000 in FY 2012. Local governments
are unaffected.

2/25/2010, 10:30:28 AM, Lead Analyst: Wilko, A./Attny: TRV Office of the Legislative Fiscal Analyst

We’'re static, right?

Fiscal Notes for the Utah Legislature are “direct and measurable”

0/ielz Office of the Legislative Fiscal Aualyst




Are they worth 1t?

Pros

e More realistic
e Increased accuracy

* A dynamic
fiscal note
won’t “kill my
bill”

Cons

More time and effort
Increased risk

Fiscal note on tax cuts will
divert revenue otherwise
available for needs




What next?
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Code

Next Section (36-12-13) - Utah State Legislature

Legislature. Chapter 12. Legislative Organization. Section 13. Office of Legislative Fiscal Analyst established - Powers, functions, and duties -
- Qualifications.

le.utah.gov/~code/TITLE36/htm/36_12_001300.htm

Publications
Rules

Agendas

Next Section (78A-5-111) - Utah State Legislature

The legislative fiscal analyst shall provide the Legislature with the county's or municipality's original estimate of expenses. By June 15
preceding the state's fiscal ...

le.utah.gov/~code/TITLE78A/htm/78A05_011100.htm

Minutes




