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State Risk Pool Update   
R. Chet Loftis, Director

Executive Appropriations

May 20, 2014 

State Risk Pool  

» Process of Drawing Down Excess Reserves by Not 
Fully Funding Annual Medical Increases

» FY15 Appropriation Request of 9.5% 

› 2.5% Immediate 

› 7% Added to FY 16

» FY 15 Actual Appropriation of 2.5%
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Updated Figures   
» Good News 

› FY14 actual Medical Increase of 2.5% not 6.7% as projected

› Reserve will be higher than expected at 97 days 

» Better News

› Reserve should be within 80-day range by end of FY 15

» Three-Year Recommendation

› FY 16 and FY 17 Appropriation of about 7%

› FY 18 Appropriation of about 10% 

› Reserve should be in mid-60 day range   

2014 Autism Legislation     

» July 2012 Autism Pilot Program 

» 20 Children at Average Cost of $13,500

» HB 88 makes this a permanent benefit for State Pool 

» Estimated impact to State Risk Pool: 

› FY15 $350,000, FY16 $365,000, FY17 $380,000

» SB 57 applies to Individual & 100+ health plans in 2016 

» No Coordination Clause;  HB 88 is more specific to Pool      
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