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16 States Faced Budget Deficits



Reasons for Deficits
• Failure to recognize one‐time revenue windfalls

• Tax cuts that assumed peak revenue

• Severance and other tax volatility

• Federal fund dependency

• Ongoing commitments for health care rising faster than 

ongoing revenue

• Unfunded pension obligations

• Past budget gimmicks



It takes a tool kit.
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Today’s Focus
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Structural Balance
One time On‐going
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Cash Flow Management
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Working Rainy Day Fund
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