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Business Cycle Management

Moving Beyond Revenue Volatility and
Trend Analysis

Utah Office of the Legislative Fiscal Analyst

Paradox
2

» Citizens expect markets will be volatile.

* Citizens expect governments will be stable.
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Business Cycle (US GDP, $B)

R IR L I S SR I IR LR UL IR B
45 50 55 60 65 70 75 80 8 90 95 00 05 10 15

0

It takes a tool kit.
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Making Good Progress

Raised limits on Rainy Day Funds
— 9% GF/11% EF Approps
— Deposited $59 million to Education Rainy Day Fund
Funded 1.1% Capital Improvements Ongoing ($111 million)
— Increase of $65 m ongoing
Paid-off $3312 m in GO Debt
Increased Working Rainy Day Fund
— $49 m more cash for buildings

— $26 m more cash for roads

Deposited $9 m to Medicaid Restricted Account
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Still Some Headwinds

* $470 million in new GO Bond Authorization

* Informal Reserves Declined
— $15 m less in Nonlapsing Balances

— $32m less in GF Restricted Account Balances

* Several Reserves are Stagnant
— General Rainy Day ($8 m since FY 12)
— Disaster Recovery ($4 m since FY 12)

— Medicaid Rainy Day (last year was first dep.)

A UTAH STATE

gy LEGISLATURE




12/7/15

Now and Then — Reserves & Obligations
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*2016 General Fund Restricted Balances = $187
million. A similar amount for FY 2008 is not available.

15t Question:

Can We Sustain Current Budget?

One Answer:

Stress Testing
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Stress Testing ($ in M)
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Stress Testing

Add Spending Side to Revenue Volatility

— Medicaid

— Higher Education, etc.

Apply Federal Reserve Economic Scenarios

Measure Exposure

Compare to Coverage
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How Much New Can We Afford?

Revenue & Expenditure Risks
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Makeup of the Sources

[Makeup of the Sources

Easiest to

access

Moderately
accessible

Somewhat
difficult to

access

Difficult to

Very difficult
to access

(DAS) Medicaid Bud Stabilization Restricted Account
(DOH) Medicaid Restricted Account

Cash Funded Buildings

Unappropriated Balance

(Capital Budget) Capital Improvements (FXA) FY 2016 Appropriated (0.9% -
Cash Funded Roads

Nonlapsing Balances

(Capital Budget) Capital Improvements (FXA) FY 2016 Appropriated (0.0%
(FIN) Drinking Water Origination Fee Subaccount

(FIN) Drinking Water Origination Fee-Federal

(FIN) Drinking Water SRF Hardship Fee Account

(FIN) Hardship Grant Program for Drinking Water Projects
(FIN) Hardship Grant Program for Wastewater Projs Sub Acct
(FIN) State Revolving Fund for Drinking Water Projects

(FIN) Utah Drinking Water Loan Program Subaccount

(FIN) Utah State Revolving Fund for Wastewater Projects
(FIN) Utah Wastewater Loan Program Subaccount

(FIN) Water Quality Origination Fee Sub Account

(FIN) Water Quality Origination Fee-Federal

(FIN) Water Quality SRF Hardship Assessment

(FIN) Water Resources 2010 Recap Rev Bond

(FIN) Water Resources C&D Pledged Loans

(FIN) Water Resources Cities Pledged Loans

(FIN) Water Resources Cities Water Loan Fund

(FIN) Water Resources Conservation & Development Fund
(FIN) Water Resources Construction Fund

(GOV) Industrial Assistance Account

(GOV) Tourism Marketing Performance Account

Restricted Fund Balances

(FIN) Education Fund Budget Reserve Account

(FIN) General Fund Budget Reserve Account

(FIN) State Disaster Recovery Restricted Account

(DAS) State Endowment Fund

(TLA) Permanent State School Fund

1.1%)

0.9%)

$17,147,561
$8,575,876
$313,840,600
$13,367,000
$15,150,209
$162,979,362
$259,525,000
$96,396,791
$58,330
$366,120
$3,125,517
$1,448,268
$605,813
$51,494,880
$4.479,321
$81,452,789
$13,838,135
$37,704
$469,487
5,874,263
(2,355,919)
524,760,805
$1,399,782
$8,632,403
$32,110,548
$10,300,974
527,420,511
$542,788
)1 $159,032,616
$349,464,784
$141,171,271
520,491,268
$169,066,333
628,643
$0  $2,000,000,000
Amount
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2"d Question:

How Much of A New Ongoing

Commitment Can We Sustain?
One Answer:

Trend Analysis
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