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— Transportation Fund
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e Economic Indicators
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* Housing and Construction
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Sales Tax (Float Around Target)
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Unfavorable factors to sales tax
revenue growth
Low inflation $38 M
Weak business investment $35M
Weak wage growth $32 M
Growth in online sales $16 M

. GeneraTFuhd

£
" i

Insurance Premiums Tax Revenue

H
= $120
s

$110
$100
TARGET=$92M 13
o s

| e

$80

Premiums (365 Day Moving Sum)

$70

$60




80%
70%
60%
50%
40%
30%
20%
10%
0%
o
&
(\9
@%
N

-20%

-30%

Net Final Payments, Y/Y

‘s
G
G

AN A o\

2,500

2,300

2,100

1900

1,700

1,500

]
]
<
=
E1
£
E]
£
&
@
=

1,300

1,100

900

700

Corporate Profits
Source: Global Insight
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Motor Fuel Tax Float, Y/Y % Change

Special Fuel Tax Float, Y/Y % Change
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Dwelling Permits

Residential Permit Value

Housing Prices
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Miles Driven and the Price of Gas

Source: DOT, Moody's, EIA
Seasonal Adjustmentby LFA

(SIA JO SUOI[IA) UALI( SIIIIN V'S
o

2500
2400
2300
2200
2100
2000
190

ST0Z 10
STOZ JBIN
¥10z 8ny
10T uer
€10Z unf
TT0Z AON
2107 4dy
1107 dos
110Z %P4
otoz Inf
600 220
600T Aen
800Z 10
800 41BN
£00T 8ny
£00T uer
900¢ unr
S00Z AON
S00¢ 4dv
00z das
¥00T o4
€002 Inf
2007 22a

n $ 1 M ”n N ;N

< o (] —

aurjosen 1e[nday jo 9L

Price of Gas

Miles Driven

Rig Count in Utah, 1968 to Present

Baker Hughes

Source

}

Ao

90

80

70

o o o o

sSu1jo #

- 9102/2/1
- ¥102/2/1
L Z102/2/1
- otoz/z/t
-8002/2/1
-900z/2/1
- %002/2/1
- z00Z/2/1
- 0002/2/1
- 8661/7/1
- 9661/7/1
- ¥661/2/1
- z661/2/1
L 0661/2/1
- 8861/2/1
- 9861/2/1
- ¥861/2/1
- z861/7/1
- 0861/2/1
-8L61/2/1
L9Le61/2/1
- vLet/T/t
LzLet/z/t
LoLet/z/t
-8961/2/1




A \
l

Unem

. . .

—

loyment
‘and Oi

-~

Legend
- Oil and Gas Fields
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Dwelling Permits by T
ing Permits by Typ
Percentage of Dwelling Unit Permits by Type
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uilding Permits by City by % of Total Single-Family
2006 2015 2016
Lehi 91% 64% 82%
South Jordan 87% 71% I 64%
St. George NN 57% 92% I 85%
Salt Lake City Il 5% 12% 12%
Herriman I 4% I 47 % I 35%
Sandy I 15% 03%
Orem I 10% I 8%
Eagle Mountain I 0690 I B0% I 7 4%
West Jordan N 3100 I 13%
Saratoga Springs I 37% | 72%
Riverton I 0296 I 21%
Provo I 34% I 21%
Draper I 98%6
Spanish Fork I S 7%
Ogden I 18% 12% Ws5%
West Valley City NI 5%
Cedar City INEG_— 35%
Other Summit Co N 34%
Layton I 78%0 I 16%
Other Salt Lake Co I 27%
Other Wasatch Co I 6570 I 42%
Pleasant Grove N 34%
Midvale Wa% H3%
Other Box Elder Co I O 7%
Syracuse I 100%
Washington I 100%
Bluffdale I 38%
Other Uintah Co I 70%
Hurricane INEEEG—_— 31% — 7%
Kaysville I 100%
Kanab
Park City IS 27% . 10%
West Haven I 14%
Springville I 28%
North Salt Lake I 71%
Farmington N 16%
Lindon 4%
0% 20% 40% 60% 80% 100% 0% 20% 40% 60% 80% 100% 0% 20% 40% 60% 80% 100%
Avg. % Single Units Avg. % Single Units Avg. % Single Units
ources: BEBR, LFA
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~ Upside a

Upside Risks

¢ Household Formation Re- .
accelerates o

Downside Risks
Negative interest rates
China experiences a hard

e Business Investment Comes

to Life

In the near term, wage
growth reignites

Commodities fire back up

landing

A negative feedback loop
from weak equity markets
materializes

Consumers and businesses
lose confidence

Black swan events

U.S. retail and corporate
profits
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FY2016
Consensus FY 2015 FY2016 FY2016
Tax Revenue FY 2015 FY2016 Growth Year-to-Date | Year-to-Date | Year-to-Date
(Tn Millions of Dollars) Final Consensus Rate 6,/2/2015 6/2/2016 | GrowthRate
Sales& Use Taxes $1,71495 $1,774.60 35% $1,502.55 $1.612.21 1.20%
Individual Income Tax 3,157.67 3,361.28 64% 2,892.63 3,017.11 4.3%
Corporate Franchise Tax 37394 35240 -5.8% 311.47 27158 -12.8%
Beer, Cigarette & Tobacco 11592 11485 -0.9% 107.68 108.94 1.29%
Insurance Premium Taxes 9239 9154 -0.9% 01.88 111.59 21.4%
Severance Taxes 86.03 28459 -66.7% 88.22 26.08 -70.4%
Other Sources 26454 25544 -34% 124.35 96.09 -22.7%
Total - General & Education Funds | $5,805.43 $5,978.79 3.0% $5,208.78 $5,243.59 0.7%
Motar Fuel Tax 526174 528939 10.6% 235.14 262.66 11.7%
Special Fuel Taxes 10007 109.74 97% 88.47 96.87 9.5%
Other Transportation Fund 8512 8739 27% 76.63 77.09 0.6%
Total - Transportation Fund $446.93 $486.52 89% $400.24 $436.62 9.1%

Source:LF A, USTC, DOF




