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MEMORANDUM FOR EXECUTIVE APPROPRIATIONS COMMITTEE 

 

FROM:  Russell Frandsen, Product Manager 

 

DATE:  November 9, 2016 

 

SUBJECT: Long Term Liabilities 

 

 

Enclosed please find Note 10, Long-Term Liabilities, from the Division of 

Finance’s FY 2016 Comprehensive Annual Financial Report (CAFR).   

 

The CAFR also includes Note 15, Litigation, Contingencies, and Commitments. 

Although this section is not yet completed, below are two examples together 

with their balances as of June 30, 2016: 

 

1. Charter School Credit Enhancement Program - $224,145,000 

a. “If a charter school with bonds issued under the Program draws 

on its debt service reserve fund, state law requires the 

Governor to request an appropriation from the Legislature to 

restore the school’s debt service reserve fund to its required 

level or to meet any principal or interest payment deficiency.  

However, the Legislature is not required to make any such 

appropriations.” 

 

2. School Bond Guaranty Program - $2,916,899,000 

a. “Pledges the full faith, credit, and unlimited taxing power of 

the State to guaranty full and timely payment of the principal 

and interest on general obligation bonds issued by qualifying 

local school boards.” 

 

The language in quotes above comes from pages 116 and 117 of FY 2015’s 

CAFR; see http://finance.utah.gov/reporting/documents/15UTCAFR.pdf.   

 

 

 

http://finance.utah.gov/reporting/documents/15UTCAFR.pdf





