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What is it? Why is the State involved? 
The Class Size Reduc on program dates back to the late 1970s, but has changed mul ple mes since it 
originated in the educa on budget. The current program dates to a class size reduc on effort passed by the 
Legislature during the 1996 General Session. This effort provided funding for a reduc on in class sizes for 
the 1996‐97 school year.  

Essen ally, the annual appropria on for Class Size Reduc on maintains the 1996‐97 reduc on. Program 
funding does not provide for addi onal reduc ons each year.  

Mul ple factors determine class size in a given school district or charter school. These factors include 
overall teacher compensa on, the number of teachers hired, student enrollment, and the mix of revenues 
available. While the state plays a role in providing overall funding for the system, it has li le direct control 
over class sizes, specifically the number of teachers hired and how much they are compensated.  

Funding Distribu on 
 Propor onal to the number students in average daily 

membership (ADM) in grades K‐8 plus a growth factor.   

 50% of funding must be used to reduce class sizes in 
grades K‐2, with an emphasis on improving reading skills.  

 If the average class size in grades K‐2 falls below 18, 
the district/charter may seek approval from the State 
Board of Educa on to use funding on grades 3‐8.  

 20% of funding may be used to support capital facility 
projects that help reduce class size. Districts/charters 
may use up to 50% on capital facili es if student growth 
exceeds 5% or 700 students.   
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Discussion Items 
While program funding does not provide for addi onal 

reduc ons in class size each year, districts/charters 
report that most funding supports classroom teachers 
and benefits. (See pie chart on Pg. 1, FY 2016 Reported 
Expenditure Detail.) 

 Assuming the $128.7 million in reported expenditures 
in FY 2016 and the average teacher compensa on of 
$76,219 in FY 2016, program funding could support 
approximately 1,700 teachers.  

 Factors outside the control of the Legislature, and to 
some extent school districts and charter schools, may 
have eroded class‐size reduc on gains from the original 
1996‐97 reduc on.  

District/Charter hiring and compensa on prac ces.  

District/Charter classroom alloca on models.  

 Economic downturns where state funding is not 
adjusted for changes in student enrollment.  

District/Charter compensa on adjustments exceeding 
enrollment and infla onary increases appropriated by 
the Legislature.  

 Statewide median class sizes in grades K‐6, as reported 
by the State Board of Educa on, have remained 
consistent for the past five years, as follows, K:22, G1:23, 
G2:24, G3:25, G4:26, G5:26, and G6:27.  
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Recommended Legisla ve Ac on 
The Legislature may wish to consider the following:  

 For several years, many have ques oned if the Class Size Reduc on program should remain as a separate categorical 
program within the Basic School Program. The Analyst recommends that the Legislature discon nue the Class Size 
Reduc on program as a separate categorical program and do one of the following:  

1.  Move funding into the WPU Value, increasing the dollar value paid by the state for each weighted pupil unit. This 
 may result in distribu on changes among school districts and charter schools.    

2.   If other categorical programs are eliminated, combine all funding into a new block‐grant program and direct the 
 State Board of Educa on to develop a distribu on formula that mi gates an individual school district or charter 
 school funding loss for 2‐3 years, giving them me to adjust to a new funding formula. A er the mi ga on me 
 frame, distribute funding in propor on to the number of WPUs generated in the Basic School Program and move 
 the funding into the WPU Value.    


