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Students Against Electronic Vaping

IT’S TIME LAWMAKERS TAKE A STAND AGAINST YOUTH USE OF
ELECTRONIC CIGARETTES AND OTHER NICOTINE PRODUCTS WITH THEIR

VOTE FOR HB0252 - ELECTRONIC CIGARETTE AND OTHER NICOTINE PRODUCT AMENDMENTS

THE PROBLEM

E-CIGARETTE USE BY UTAH YOUTH IS AT EPIDEMIC PROPORTIONS AND INCREASING EXPONENTIALLY.

e Between 2013 and 2017 the percentage of students in Utah grade 8 through 12 using e-cigarettes doubled, with 11.2%

(24,500) students reported as being current (DAILY) users of these produt:t!;.l'2
e Arecent national survey that includes data for Utah youth indicates that between 2017-2018, current e-cigarette use

among high school students increased by 78%, and by 48% for middle school students.3
E-CIGARETTE SUBSTANCE (E-JUICE) CONTAINS CHEMICALS HARMFUL TO YOUTH.

e Harmful chemicals associated with bronchiolitis obliterans (popcorn lung), which is an irreversible and potentially fatal
lung disease, are present in many types of flavored e-cigarettes, particularly those with flavors like fruit and candy that

may appeal to young users."
MOST E-CIGARETTES CONTAIN NICOTINE.

* JUUL, which is by far the most popular vaping system among Utah youth and youth nationally contains high amounts

of nicotine, with one JUUL pod (about 200 puffs) containing nicotine equivalent to one pack ofcigarettes.5
e Other e-cigarettes and vaping systems contain amounts of nicotine equal to the nicotine consumed in 100 cigarettes.

E-CIGARETTES ARE A GATEWAY TO TOBACCO USE.

e Research indicates that youth who use e-cigarettes are 4 times more likely to use cigarettes than are non-users of e-

cigarettes, with an average of 37.5% of youth users ages 13-17 taking up cigarette use within two years of initiating e-
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cigarettes use.

e Considering research results, without intervention nearly 10,000 current Utah youth e-cigarette users will likely take-
T
up cigarette use.

EACH UTAH YOUTH E-CIGARETTE USER WHO TAKES UP TOBACCO WILL CONTRIBUTE TO TOBACCO-RELATED HEALTH
CARE AND ECONOMIC COSTS, THE PRICE OF WHICH IS PAID BY ALL UTAHNS, WHETHER THEY USE TOBACCO OR NOT.

e Each youth e-cigarette user who takes up tobacco will ultimately contribute $3,036 annually to the current $542 M
yearly price tag for tobacco-related health care, which is paid by all Utahns via increased health insurance premiums,
taxes to fund tobacco care in Medicaid, tobacco-related increases in costs of medical care generally, and charity care;
and $2,321 each year to current annual tobacco-related productivity costs of $355.6 M. 1% 13



- THE SOLUTION |

> INCREASING THE PRICE OF E-CIGARETTES VIA ASSESING AN EXCISE TAX IS THE MOST EFFECTIVE TOOL TO DECREASE
YOUTH E-CIGARETTE USE.

e HBO0O0252 will levy an excise tax of 86% of manufacturer’s price on e-cigarette liquid and all other nicotine products
regulated by the bill, which will increase the price of those products.

e The micro-economic theory of price elasticity of demand (PED) indicates that since youth users of e-cigarettes are not
highly addicted to nicotine and they have little disposable income, 6.5% of them will quit for every 10% increase in
price for the product.'*

e Reportedly, most Utah youth e-cigarette users purchase e-cigarette and vaping paraphernalia and liquids from

convenience and grocery stores, tobacco and e-cigarette shops, the youth black market, or from adults.15

e PED indicates that since they are purchasers, nearly 14,000 of the 24,500 Utah e-cigarette users ages 13-17 will quit
e-cigarettes almost immediately as a result of levying the excise tax of 86% of manufacturers sales price (MSP) on e-
cigarettes.'®

e Price increases will be less impactful to adult e-cigarette use since most adults are dual users of e-cigarettes and

tobacco products and as a result, they have a much stronger dependence on / addiction to nicotine.l?’18
# SIGNIFICANT BENEFITS WILL ACCRUE FOR MOST UTAHNS AS A RESULT OF PLACING AN EXCISE TAX ON E-CIGARETTES.

e Over 5,000 of the nearly 10,000 Utah youth ages 13-17 who have been or may be compelled to regularly use tobacco
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as a result of e-cigarette use will quit or avoid tobacco use as a result of quitting e-cigarettes.
e Tobacco related health-care and productivity costs, which are typically paid by Utah tax payers and business owners
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who do not use e-cigarettes or tobacco, will decrease by nearly $30,000,000 annually.
e At minimum, nearly $24,000,000 in annual net tax revenue will result from levying an excise tax on e-cigarettes of 86%
of manufacture’s sales price, a portion of which could be directed to e-cigarette regulation enforcement and youth
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cessation and avoidance programs.
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APPENDIX A

Benefits of Levying an E-cigarette Excise Tax as a Percentage of Manufacturers Sales Price

Excise Tax Rate | Current # of | # of current # of Utah # of Utah # of Utah # of Utah Annual Annual Savings in
as percent of Utah youth Utah youth youth ages youth ages youth ages youth ages tobacco- tobacco- tobacco-
Bmzca.n.eﬂmm ages 13-17 regular e- 13-17 who 13-17 who 13-17 who 13-17 who related related related
sales price who regularly | cigarette currently do | will quit or currently do | will quit or health care health care health care
use e- users ages or likely will avoid tobacco | or likely will avoid and and and
cigarettes 13-17 who use tobacco use as a use marijuana productivity productivity productivity
will quit e- as a result of | result of marijuanaas | useasa costs for costs for costs due to
cigarette use | regulare- quitting a result of result of current # of remaining # the reduced #
due to cigarette use | regulare- regular e- quitting regular e- of regulare- | of tobacco
increased cigarette use | cigarette use | regulare- cigarette cigarette users ages
product price cigarette use | users ages users ages 13-17
resulting 13-17 who do | 13-17 who do | following
from levy of or likely will or likely will assessment
excise tax use tobacco use tobacco of e-cigarette
following excise tax
assessment
of e-cigarette
excise tax
86% of MSP 24,500 13,696 9,525 5,473 7,350 4,109 $51,025,425 $21,704,890 $29,320,535
76% of MSP 24,500 12,103 9,525 4,876 7,350 3,631 $51,025,425 524,904,023 $26,121,402
66% of MSP 24,500 10,511 9,525 4,279 7,350 3:153 551,025,425 528,103,157 $22,922,268
56% of MSP 24,500 8,918 9,525 3,682 7,350 2,675 $51,025,425 $31,302,290 $19,723,135
46% of MSP 24,500 7,326 9,525 3,085 7,350 2,198 $51,025,425 $34,501,424 $16,524,001
36% of MSP 24,500 5,733 9,525 2,487 7,350 1,720 $51,025,425 $37,700,557 $13,324,868
29% of MSP* 24,500 4,618 9,525 2,069 7,350 1,385 $51,025,425 | $39,939,951 $11,085,474

*  Economists and tobacco prevention and control experts indicate that excise taxes of 30% or less of product price are ineffective as manufacturers and retailers
can decrease price through discounts and couponing and negate the efficacy of the tax.




