UTAH STATE LEGISLATURE 2020 GENERAL SESSION

CAPITAL BUDGET
BUDGET SUMMARY

OVERVIEW

The Capital Budget funds new construction, major remodeling, alterations, repairs, improvements, real estate,
roofing, and paving projects. The Capital Budget's two largest areas are Capital Improvements and Capital
Development; other areas include Property Acquisition and Land Banking.

Capital Improvement

A capital improvement is a project on an existing facility that costs less than $3.5 million; a utility project that costs
less than $7.0 million subject to certain provisions; or new construction that costs less than $500,000. The
Legislature is required by statute to appropriate 1.1 percent of the current replacement value (CRV) of existing state
facilities and infrastructure to capital improvements before funding the design or construction of any new capital
development projects. At least 80 percent of the state funds appropriated for capital improvements must be used for
maintenance or repair of existing buildings or facilities unless the State Building Board (SBB) determines that a
different allocation is in the best interest of the state. Also, no more than 20 percent of capital improvement funding
may be used for aesthetic upgrades or additions to existing buildings (see UCA 63A-5-104).

Statutory capital improvement funding for FY 2021 is $128,488,000. The Legislature appropriated $138,339,100 (or
approximately 1.2 percent of CRV) in S.B. 6, 2020 General Session, Item 50.

LFA Option
The Legislature appropriated $71,551,000 from the Education Fund and $66,788,100 from the General Fund for
capital improvement funding in S.B. 6. The proportion of CRV attributable to

e institutions of higher education and education-oriented state agencies is about 63 percent;

e other non-transportation-oriented state agencies is about 34 percent; and

e the Department of Transportation (DOT) including the Division of Aeronautics is about 3 percent.

Capital improvement funding could be appropriated in relation to the CRV proportions by making the budget
adjustments shown in the rightmost column in Table 1.

Table 1: Capital Improvement Appropriations - Financing Proportional to CRV

S.B. 6 Amount
S.B. 6, Item 50 Proportion of | Proportional
Category Financing Source Appropriation CRV to CRV Adjustment
Higher education &
education-oriented Education Fund $71,551,000 63% $87,155,700 $15,604,700
agencies
Other non-DOT General Fund $66,788,100 34% $46,482,700 | ($20,305,400)
agencies
Department of Transportation Fund $0 3% $4,683,900 $4,683,900
Transportation
Division of Aeronautics Restricted o
Aeronautics Account $0 0% $16,800 $16,800
Total $138,339,100 100% $138,339,100 $0
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CAPITAL BUDGET

Table 2 shows SBB’s recommended allocations of FY 2021 capital improvement funding to institutions of higher
education and state agencies if capital improvement funding was at the statutory 1.1 percent of CRV (rounded to the
nearest $100).

Table 2: State Building Board’s Recommended Capital Improvement Allocations for FY 2021

Utah System of Higher Education (USHE) State Agency Other

Dixie State University 3,163,500 Administrative Services 4,479,300 Wasatch Youth Center Demolition 1,400,000

Salt Lake Community College 5,318,200 Alcoholic Beverage Control 1,190,100 Statewide VOIP Upgrades 750,000

Snow College 2,424,600 Board of Education 396,000 Statewide Fuel Tank Upgrades 500,000

Southern Utah University 3,630,500 Capitol Preservation Board 4,632,000 Capital Improvements PMs 2,500,000

University of Utah 26,107,000 Corrections 5,450,700 Hazmat Program 1,250,000

Utah State University 13,330,000 Courts 5,432,300 FCA Audits and BB 1,250,000

Utah Valley University 5,161,800 Health 1,502,300 Roofing Program Funding 500,000

Weber State University 5,915,100 Heritage & Arts 325,000 Paving Program Funding 500,000

USHE Total 65,050,600 Human Services 7,339,900 Other Total 8,650,000
National Guard 3,350,300

Utah System of Technical Colleges (UTECH) Natural Resources 4,924,400 Grand Total 128,488,000

Bridgerland 1,009,900 Public Safety 1,018,700

Davis 1,157,100 School for the Deaf and Blind 217,900

Dixie 496,000 Tax Commission 314,300

Mountainland 1,000,000 Transportation 2,935,200

Ogden-Weber 2,221,200 Utah State Fairpark 1,299,000

Southwest 453,300 Veterans Affairs 743,200

Tooele 250,000 Workforce Services 1,824,200

Uintah Basin 825,000 State Agency Total 47,374,700

UTECH Total 7,412,600

Source: Utah State Building Board, Five Year Building Program, Fiscal Year 2021.

Capital Development

Capital development means a: remodeling, site, or utility project with a total cost of $3,500,000 or more; a new
facility with a construction cost of $500,000 or more; or purchase of real property where an appropriation is
requested to fund the purchase. Statute requires that the State Building Board, on behalf of all state agencies and
institutions, submit its capital development recommendations and priorities to the Legislature for approval and
prioritization. SBB may approve a capital development project without the approval of the Legislature if the board
determines that a requesting agency or institution has provided adequate assurance that state funds will not be used
for construction, operation and maintenance, or future capital improvements of the facility; and that the use of the
state property is appropriate and consistent with the master plan for the property and will not create an adverse
impact on the state (see UCA 63A-5-104).

_________________________________________________________________________________________________________________________________________________________________________|]
FEBRUARY 11, 2020, 3:03 PM -2- OFFICE OF THE LEGISLATIVE FISCAL ANALYST


https://das.utah.gov/wp-content/uploads/FY2021-Buildling-Board-Book.pdf
http://le.utah.gov/xcode/Title63A/Chapter5/63A-5-S104.html

State-funded Projects
Table 3 shows SBB’s top ten priorities for capital development projects for FY 2021.

Table 3: State Building Board’s Prioritization of Capital Development Projects for FY 2021

CAPITAL BUDGET

Total Cost per Annual
o . State Funding Total Square S uz?re Increased Capital
Agency / Institution Project Request Estimated Cost | Feet after (l]-'oo ¢ State O&M | Improve.
Project
Bridgerland Technical Health Science and $38,059,600 $39,059,600 74,922 $521.34 $624,000 | $429,700
College Technology Building
Southern Utah Academic Classroom $43,013,700 $45,013,700 90,000 $500.15 $495,200 | $806,400
University Building
State Courts Manti Sixth District $19,597,900 $20,668,561 30,221 $683.91 $90,400 $227,400
Courthouse
Department of Public | Brigham City Consolidated $9,575,700 $7,525,700 17,350 $551.91 $37,200 $105,300
Safety Public Safety Building
Department of Natural | Richfield Fire Cache & $2,363,800 $2,363,800 9,555 $247.39 $0 $26,000
Resources Storage Building
University of Utah Applied Sciences Building $60,000,000 $84,560,700 140,729 $600.88 $646,500 | $930,200
. New Quail Creek
Division of State Parks $5,209,200 $5,209,200 11,390 $457.35 $0 $57,300
Campground
Division of Wildlife Loa Fish Hatchery $33,892,200 $33,892,200 48,974 $692.04 $0 $372,814
Resources
Departrsneer‘;tic"efsﬂuma“ USDC Therapy Building $17,568,800 $17,568,800 29,984 $585.94 $251,000 $193,300
Utah State University | 1eraviGlobal Teaching & $14,500,000 $17,000,000 108,631 $442.37 $332,100 | $187,000
Learning Center

Source: Utah State Building Board, Five Year Building Program, Fiscal Year 2021.

Land Bank

The State Building Board included the following land bank request in its FY 2021 Five Year Building Program:

Dixie State University: $10,075,000 to purchase 126 acres on which to construct classroom and laboratory buildings
in the future. The land is currently owned by the School and Institutional Trust Lands Administration.
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