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Audit Summary
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The Legislative Audit KEY
Subeommittee requested that FINDINGS

s and FFS pricing

Medicaid’s Ability to Prioritize Lowest-Nel-Cost
Drugs Could Lead to Savings

ment of
of Medicaid Medica

has access to rebate

ation for all drugs covered, which can

be used to compile the net cost of each drug after rebates. Utilization of this

DOt
h Medi

Medicaid or
aid) is
ng phar
or its Medicaid

rmation through a statewide PDL for FFS and the ACOs could save the state up

y o $3.4 million a year,

RECOMMENDATIONS

4 DOH should research and provide a report to the
Legislature regarding the potential savings. benefits, and
costs from creating a statewide Preferred Drug List (PDL)

4 DOH should create a process to ensure pricing and rebates
are prrocessed correctly.

4 DOH should take steps to provide better oversight of the
Accountable Care Organizations (ACOs) to review cost
trends, contract changes. and compliance

FOR MORE INFORMATION

for their plans

Pages IV-V S ———
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Fee for Service Recelves Price Guarantees for Prescriptions

UMAC
Lesser

of Price

FOR MORE INFORMATION

Pages 2-3
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Total Primary Rebate is Determined by Three
Components

Medicaid Best Total
Primary Price Primary
Rebate + + = Rebate

Brand Drugs: 23.1%
Generic Drugs: 13%

FOR MORE INFORMATION
Pages 4-5
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Supplemental Rebates Allow For Prescription
Savings

Drug Cost to
Medicaid
After

Primary
Rebate

FOR MORE INFORMATION

Page 5
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Chapter ||

Medicaid’s Ability to Access Protected
Pharmacy Data Can Lead to Savings
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Good Rx Compared to One of FFS Pricing Indices

Drug A
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FOR MORE INFORMATION

Page 12
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Pre-Rebate Costs Are Generally
Rising Across All Plans
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FOR MORE INFORMATION

Pages 13-14
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One Example of FFS Selecting the Lowest-Net-Cost
for a Single Prescription

$5.00

$4.50
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$2.50

Cost Per Unit
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ACO, After Rebates H ACO, Pre Rebate FFS, After Rebates FFS, Pre Rebate

FOR MORE INFORMATION

Pages 17-18

Office of the Legislative Auditor General Slide 9



ACQO’s Post-Rebate Costs Were 16 Percent Higher
than FFS’ In 2018
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Pages 18-19
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Chapter |

The Utah Medicaid Program Can
Strengthen Its Oversight of ACO
Pharmacy Practices
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Medicaid Could Provide More Oversight of Rate Setting

e
[ e ]

Repository for
ACO and |
Medicaid Rx Cost Medicaid Not Capitated
Analyzing Trends Rate
and Providing
Oversight
FOR MORE INFORMATION
Pages 24-25
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Spread Pricing Is One Way PBMs Earn Profit and
Is Often Misunderstood

INSURANCE PLAN PHARMACY BENEFITS PHARMACY
L wanacereM) 4
$90
10 RETAINED
|
SPREAD

FOR MORE INFORMATION
See page 26
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Healthy U Should Not Have Any Spread Pricing

Healthy U Health Choice
E o = oo
. —X .
P 14% 6.5%

Total ACO Spread:
$1.5 Million in CY 2018

FOR MORE INFORMATION

Pages 26-27
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