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HISTORY OF TAX COLLECTIONS, 1932-2018

1979-1984- base narrowed by exemptions
including farm items, minerals industry,
commercial aircraft, commercials and films,
vending machine sales, items for
nonresident use

Ind.income
rate lowered
by 0.15-0.25%
in each
bracket

1986-1990 - base narrowed by exemptions
for steel manufacturing, irrigation
equipment, building materials shipped out of
state, aircraft, federal government-owned
tooling and equipment

Constitutional earmark
expanded to include
higher education

Ind.income rate

lowered by 0.15-0.35%
in each bracket

Ind. income rate raised
by 0.5% in each bracket

nd. income rate

jowered by 0.05-

0.15% in each
bracket

Sales rate raised to

4.625%; base narrowed
by exemption for
manufacturing
machinery/equipment

Differential
residential fuel rate
set at general rate

minus 3%

to 4.75%, base
narrowed by small

ISaIes rgte exemptions over
. owered to
Sales rate raised next few years
o 4.875%
to 3%; corp.
income rate Corp.income Sales rate raised 10 5.09375%
Ind.income rate raised to 6% rate lowered to
raised by 1%in each 4% -
bracket Food sales tax — =
credit established
Sales rate Corp. income rate raised to 5%
raised to 4%
Sales rate raised ‘ Ind. income rate raised by 0.5%
102.5% / in each bracket
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Source: Office of the Legislative Fiscal Analyst, Utah State Tax. Commission

Approximate start

2001

Ind.income
rate lowered
to flat 4.95%;

Ind.

corp.income

rate lowered
1o 4.95%

income
rate set at
flat 5%

Sales rate on
food lowered to
2.75%in 2007,

then 1.75% in

2008

Base narrowed by exemptions
Sales rate lowered | for water, energy equipment,

film/TV equipment

Sales rate lowered to 4.65%,
then raised to 4.7%; base
narrowed by expansion of

manufacturingexemption and
other smaller exemptions

of internet
sales growth

2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013

Amazon
voluntary
collection

agreement

Gastaxincrease
failed (Our Schools
Now); sales rate raised
to 4.85% (Medicaid
expansion); base
expanded with remote
sellers (Wayfair); base
narrowed by exemption
on
machinery/equipment
with <3 year life

2014
2015
2016
2017
2018



HISTORY OF TAX COLLECTIONS, 1932-2018
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Source: Office of the Legislative Fiscal Analyst, Utah State Tax.

Corp. income rate
raised to 4%

Commission

Ind.income
rate lowered
by 0.15-0.25%
in each
bracket

1986-1990 - base narrowed by exemptions
for steel manufacturing, irrigation
equipment, building materials shipped out of
state, aircraft, federal government-owned
tooling and equipment

1979-1984- base narrowed by exemptions
including farm items, minerals industry,
commercial aircraft, commercials and films,
vending machine sales, items for
nonresident use

Constitutional earmark
expanded to include
higher education
Ind.income rate
lowered by 0.15-0.35%

in each bracket R
nd. income rate

jowered by 0.05-
0.15% in each

Ind. income rate raised bracket

by 0.5% in each bracket Sales rate raised to

4.625%; base narrowed

by exemption for
Differential

Ind.
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. ° manufacturing
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film/TV equipment

Sales rate lowered to 4.65%,
then raised to 4.7%; base
narrowed by expansion of

manufacturingexemption and
other smaller exemptions

Approximate start
of internet
sales growth

2001
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2004
2005
2006
2007
2008
2009
2010
2011
2012
2013

expansion); base
expanded with remote
sellers (Wayfair); base
narrowed by exemption
on
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with <3 year life

2014
2015
2016
2017
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RELATIVE SHARE OF
GF/EF/EARMARKS IN BUDGET

$7.9B

B Income & Corp M Sales: GF Sales: TIF M Sales: Water Sales: Medicaid



RESTORING GF/EF EQUALIBRIUM

Income and State Sales Tax:
Corporate Tax:

4.95% to 3.55% 4.85% to 6.75%
-1.4% +1.9%



HISTORY OF TAX COLLECTIONS, 1932-2018

Ind.

Ind.income
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to flat 4.95%;
corp.income
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Source: Office of the Legislative Fiscal Analyst, Utah State Tax. Commission

Recessions e=@=Nominal Sales Tax (per capita) =e=Nominal Individual + Corporate Income Tax (per capita)
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PERCENT CHANGE IN REVENUE COLLECTIONS,

FY1996-2020
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EFFECTS OF INCOME TAX ON SAVING/INVESTING

« Consumption taxes (i.e. sales taxes) may affect
consumption decisions. Income taxes may affect
consumption, saving, and investing decisions.

* A tax on income reduces the refurns to saving/investing

* Individual income tax
1. Original earning (i.e. salary/wage) taxed
2. Returns to saving/investment taxed
« Corporate income tax
1. Corporation’s income taxed
2. Shareholder earnings taxed



Price

with
tax

without
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receive
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Source: Gardner Policy Institute

DEADWEIGHT LOSS

Tax Revenue

I Efficiency loss because of taxation

Equilibrium:

............... 4”’/ Most Efficient

Q with tax Q without tax Qu a ntity



