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UPSIDE/DOWNSIDE

Upside Potential Downside Risk
- Falling unemployment - Spread of variants
- Slowing growth in inflation - Sticky labor force participation

- Federal stimulus aiding collections - End of fiscal intervention
- Inflation
- Supply chain disruptions
- Shaky consumer confidence




EMPLOYMENT AND LABOR FORCE

EMPLOYMENT BY SECTOR
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- Labor market can lag economy

- Reallocation

- Covid spread

- Childcare/schooling
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MARKET EXPECTATIONS FOR INFLATION

Five-Year Breakeven Infl R
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INFLATION CONSIDERATIONS

- Disruptions to supply chains

- Surge in demand for certain
goods

- Sector-specific

- Transitory?
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CPI BY SECTOR —ANNUAL CHANGE

= Medical care commodities

30%

20%

10%

0%

-10%

-20%

-30%

13

OTHER FACTORS DRIVING
ECONOMIC UNCERTAINTY
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UTAH POPULATION CHANGE
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COVID MOVERS

- 1,828 more part-year filers in TY20
compared toTY 19 — —

- For filers 25+ years of age, average AGlI
$10,481 higher for part-time
compared to full-time resident filers

- 25+ part-time average AGI $5,750
higher in TY20 compared to TY |9

Source: Utah State Tax Commission (analysis conducted using only returns processed as of August 25 of the filing year)
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MEDICAID ENROLLMENT
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MEDICAID YEAR-OVER CHANGE
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HOUSING

- 17% increase in home prices (Q12020
to Q12021,Wasatch Front)

- $341,900 to $400,000
- Decrease in median days on market
- 27 days to five days

- Current price escalation most
prolonged in Utah history

- Mortgage rates remain low

Source: Kem C. Gardner Policy Institute, FAU/FIU

MARKET

New construction at record levels,
sales of existing homes down slightly

Salt Lake County apartment vacancy
rate less than 2%

Utah markets overvalued
- Ogden (3) —49.7%

- Provo (4) — 46.2%

- SLC (7) — 42.4%
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UTAH HOUSING PRICE GROWTH
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WAGEVOLATILITY
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FEDERALAID AS % OF GSP
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EFFECT ON REVENUE

COLLECTIONS GROWTH
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TOTAL SALES TAX GROWTH

18%
16%
15.4%
14%

12%

10%

cssee
casss®
ooy
ceseec®
ees
cosse
oo

cons
cesssc®
.o
cosee
cees

Year-Over Growth

ceo
cesecc®
..o,

6% = Vg 6.1%

eee
9 wesesece®t
4% cesee®

FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 FY2021 (est.)

e Total Sales Tax Growth Avg. Sales Tax Growth (FY10-FY20) eeeeeTrend
Source: Office of the Legislative Fiscal Analyst

25

INDIVIDUAL INCOME TAX GROWTH
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INDIVIDUAL INCOME TAX GROWTH
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CORPORATE INCOME TAX GROWTH
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QUESTIONS?

Maddy Oritt

moritt@]le.utah.gov
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