
Re cyc ling Marke t  De ve lopme nt  Zone  Tax Cre dit

Doug Hansen, Director 



on e ligible ope rat ing e xpe ns e s , including payme nts made to third
part ie s for re nt , wage s , s upplie s , tools , t e s t inve ntory, and ut ilit ie s , for
e s tablis hing and ope rat ing re cycling or compos t ing te chnology in
Utah.

In 1996, the Utah Legislature passed the 
Recycling Market Development Zone (RMDZ) Act

to  provide environmental and economic benefits to 
Utah businesses and citizens.

UTAH CODES 
59-7-159 | 59-10-137 | 59-10-1007

4.95% Non re fundable  Tax Cre dit  

20% Ut ah Income  Tax Cre dit  (up t o  $2,000 )

on the  purchas e  price  of machine ry and e quipme nt  us e d dire ct ly in 
comme rcia l compos t ing; or manufacturing facilit ie s  or plant  unit s  tha t  
manufacture , proce s s , compound, or produce  re cycle d it e ms  of 
t angible  pe rs onal prope rty for s a le , or re duce  or re us e  pos t -cons ume r 
was te  mate ria l

approve d annual RMDZ cre dit applica t ions

2020      $434,500         |        2021     $653,700



• Identification of Local Contribution 

• Summary of Local Recycling Program

• Support from Local Elected Officials

• Recycling Market Development Plan

Munic ipa lit y /  Count y Zone  De s igna t ion

REQUIREMENTS

Every Utah municipality and county is eligible to submit an 
application to designate a Recycling Market Development 

Zone.

Qualifying purchases and expenditures must be certified by 
the Department of Environmental Quality. 

• Complete RMDZ Worksheet 

• Complete Tax Form TC-40R

• Submit Worksheet, Tax Form, Accompanying Receipts & 

Certification Statement

• Verification & Letter Approval or Denial Is Issued

Business Tax Credit Application



Benefits to the state include:
• Acce s s  to re cycling ce nte rs
• Profitable  bus ine s s e s  us ing re cycle d mate ria ls
• Cre at ion of jobs  in re cycling and manufacturing
• Pre s e rvat ion of landfill s pace

Tax Credit 

Applications 

Received  Over The 

Last  2 Years

7

4

7
Munic ipa l Zone s

County Zone s

1
Compos t ing 

Ave rage  Annua l 
Approve d Tax 

Cre dit s  

$544,0 0 0

6
Me ta l

The  purpos e  of the  RMDZ cre dit : 
• Provide  tax cre dit s  to bus ine s s e s  that  re us e  

mate ria ls  that  would othe rwis e  be  was te
• Incre as e  re cycling by individuals  
• St imulate  e conomic growth



Thank You

Doug Hansen, 
Dire c tor 

801-536 -0203 
djhans e n@utah.gov 
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