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S U M M A R Y  

In the first four months of FY 2025, revenue to the General and 
Income Tax Funds was over $3.4 billion. This is a year-over-year 
(YoY) decline of 0.7% relative to this time last year. Further, state 
forecasters projected in February a growth rate of 1.2%. Current 
collections are 1.9 percentage points below this forecast. While 
not fully determinative at this point in the year, it is an 
observation of some concern that collections are tracking below 
expectations. 
In the General Fund, collections grew by 0.5% while the Income 
Tax Fund declined by 1.6%. Overall, major sources of state 
revenue including sale and use tax, individual income tax, and 
corporate tax are growing slower than expected or declining 
relative to last year. Over the coming months, state economists 
will need to closely monitor the revenue effects of recent trends 
and policy changes including interest rate cuts and a softening 
labor market.  

General Fund collections totaled approximately $1.49 billion in the 
first four months of FY 2025, growing 0.5% YoY. This is 0.7 
percentage points ahead of the target of –0.2% growth. However, 
sales and use tax collections— the largest part of General Fund 
revenue— underperformed the 1.5% forecast, growing at 1.3%. 
The overall fund growth has been supported by the smaller sources 
of revenue which have outperformed their respective forecast to 
varying degrees. However, given the volatility of these smaller 
sources, this growth may not persist in the coming months.  

G E N E R A L  F U N D   

Income Tax Fund collections amounted to just under $2.0 billion 
in the first four months of FY 2025, for a YoY decline of 1.6%. This 
is 3.6 percentage points below the target rate. Further, individual 
income tax collections were flat relative to this point last year at 
$1.8 billion. Corporate tax collections saw the largest YoY decline 
within this source shrinking by 15.3%. This is well below the 
forecasted 4.1% decline state economists projected in February. 
It should be noted that this line of collections is volatile. That 
uncertainty is a reason to watch this item closely in the coming 
months in the event that it continues to track below trend.   

I N C O M E  T A X  F U N D   

T R A N S P O R T A T I O N  F U N D   

Transportation Fund Collections totaled $281 million in the first four 
months of FY 2025. That amounts to a 9.0% YoY growth rate, outpacing 
the consensus forecasted growth by 1.8 percentage points. Motor 
Fuel— which makes up the majority of collections— grew at a YoY rate 
of 10.3% while Special Fuel grew at –4.2%. The remaining category 
‘other’ continues its growth trajectory from the past month, 
outperforming the consensus growth rate by nearly 9 percentage 
points. 
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