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Truth in Tax in Practice
Part 1



Truth in Taxation basics

• Revenues are held constant year-to-year
• Entities can increase revenue via the Truth in Taxation process

• There exist some complications: 
onew growth 
o collection rates
oand more...

oThese can be held aside for our purposes here
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Residential Shift
Part 2



Residential Shift, Conceptually

• Truth in Taxation holds total revenue constant year-to-year

• If the base changes, Taxpayer liability can increase without a 
taxing entity collection more revenue

• The result is that tax burden shifts from one type of taxable 
property onto another
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The Residential Exemption
Part 3



The Residential Exemption

• The state constitution allows some portion of residential 
property to be exempted from taxation (XIII §3)

• Currently, the portion is 45%. (59-2-103)

• Consequently, homeowners are taxed on 55% of market value
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https://le.utah.gov/xcode/ArticleXIII/Article_XIII,_Section_3.html?v=UC_AXIII_S3_2018050820190101
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https://le.utah.gov/xcode/ArticleXIII/Article_XIII,_Section_3.html?v=UC_AXIII_S3_2018050820190101
https://le.utah.gov/xcode/Title59/Chapter2/59-2-S103.html?v=C59-2-S103_2025070120250507
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https://le.utah.gov/xcode/Title59/Chapter2/59-2-S103.html?v=C59-2-S103_2025070120250507
https://le.utah.gov/xcode/Title59/Chapter2/59-2-S103.html?v=C59-2-S103_2025070120250507
https://le.utah.gov/xcode/Title59/Chapter2/59-2-S103.html?v=C59-2-S103_2025070120250507
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Questions?
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