H.B. 56: Vehicle Registration Amendments

Summary:

This bill allows an individual to cancel their registration online and receive a pro-rated refund
for unused, whole months of registration fees and uniform fees, with a minimum refund of $40.

The DMV is allowed to retain $5 from the refund amount for mailing and administrative costs.
Asks for Data reporting of actual amounts and refunds given to interim committee.

Example: Jane’s motor vehicle registration begins January 1. On February 3, she sells her car.
Jane can request a refund for the unused months of registration remaining on her vehicle, in this
case, from March 1 to December 31.

While anyone can go online and cancel their vehicle registration, this bill does not make any
changes to the requirement to register your vehicle. Operating a vehicle without valid registration
1s an infraction under current law. Additionally, this bill implements a $100 penalty for operating
a vehicle without valid registration after cancellation,

Key Points:

This bill only applies to standard passenger vehicles under 14,000 pounds. This bill does not
apply to other types of vehicles including, off-highway vehicles, motorcycles, or heavy-duty
vehicles.

* Registering a vehicle in Utah includes 1) Vehicle Registration Fees, 2) Uniform Fee in Licu of
Property Tax, and 3) Other Fees,

» The Utah Constitution requires property tax on all tangible personal property, including motor
vehicles registered and operated in the state.

* The State Tax Commission collects a uniform fee in lieu of property tax (“uniform fee”) on
motor vehicles. For vehicles under 14,000 pounds, the uniform fee is assessed using the age of
the vehicle as a proxy for value.
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Vehicle registration — 50 state survey of refunds and credit transfers
This map shows:

. 3 states in grey that do not offer any transfer credit or refund option

° 18 states in purple that offer a limited refund, similar to Utah's current system,
and do not offer a transfer option. These are refunds for payment errors, if a vehicle is
wrecked/destroyed/sold before the registration period begins, and other circumstances
where the registration is not used.

. 7 states (including DC) in the light purple with lines issue a pro-rated refund on
unused months of registration, but do not allow you to transfer it to a new vehicle.

. 13 states in green allow you to transfer a credit of your unused registration, but do
not issue refunds.

. 10 states in blue allow you to receive a refund or transfer unused registration to a
new vehicle.



